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Decision No. '- \-:)v,"y. 

BEFORE THE RAILROAD 'COMMISSIO,N 'OF THE 'STATE OF C~LIFORNIA 

, 
I'n the Matter'of the 
Appl:1:cation of 

, ' Application No. 26893 lEON R. l!EEKS, 

for 'a'Uthor'1 ty t'o 
1ncre-ase ra te·s,. 

BY TEE ·comss'rON·: 
,A)?peaTApces 

Phil 'Jacobson" '1"0'1: applicant. 
J .0". 'Deuel ~ror Cal'i·fornie. ,Fa:rm BUTeau Federa:tion, 

iritere s'ted. :party .• 
,Benjamin 'Chapman fo"/: ,Of.1"1ceof 'Price Adm1n:i=stra'tion, 

inte:res:ted 'party. 
'John ,C. Stevenson 'for :Loca·l 93-,. ,Milk .Dr1versand 

'Da.1ry Employees Union, ,interested party .. 

:Leon ·R .. Meeks, 'an/individual'engaged ,in ',the trarrsportat1on 

of 'd.airy 'prodllc,ts, se'eks,a.uthorlty '\U'lder :Se'c.t1on :63(a:) :of :the 

'Public Util1t1'esA'ct !to ;1nc'reas'e 'l'i1s :rates f'or 'the 'transportation 
, . '" , 

'of xxiilk and', 'cream. 

A publ'ic hearing ',was, had befol"e ::Examiner', Bryant a.t' Los 

Angele's on Sept'ember :27, ;194~fVlhen the ;'matterW8:S' subm1tted .for 

"de c:fs'ion. 

"Appl!earit 'is ',the holde'r' of' twoeert1'ficates authorizing 

"opera t1'on 'as a h1~way' ;eommon' ,cari'-icr I and, of.'.8. perm1 t, 8.uthor,1zing 

:operat'1on ·asa highway 'contra.ct 'ce.rrier. 'OnJ.y. the, common'carrier 

'rates are involved in this . proceeding. The· t,1rSt, certi'f1cate' was 
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acqu1red in D~c~ber, 19~). and the second' in A~g~st,.1944- The 

: tarif1's mainta1n'ed,: 'bY' th.e' predecessor' owners were adopted at' the 

t~e of acqu1sition,.and have been continued'without change. The 

f1rst tariff provides rates on milk end,cream from,deiri~s in the 

vicinity of' R~verSideJ' Colton, San Bernardino and Redlands of'16, 

cents per lO-gallon can to cree.J:C.e:-ies in 8&;,0. Bcr.::.&rd1no and 21 cent's' 

to crefUller1eS in El :'f.onte l' Pasadena and Los Mgeles. Tl1.e second 

tarif1" provides a !ate ot 15 cent's per'lO-gallon', can from dairies 

in, the' Pomona Valley to: cree.J:C.eri'e~' in San" Bornardino," Alb.aaJ.'bra t-

El Monte, Glendale, Pasadena and 1.05 Jul3eles •. Under. the authority: 

sought in this proceeding applicant would increase each of these 

rat'es by 2~ cents •• The present and propose~ rates inc'lude return 
Z 

01' t'he' empty cans from. the creameries. to the dairies., 

The application alleges that there have been substa'nt'ial 

increes,es in Meeks" cos ts of' 0:9 era tioD.,. and that' an increase ill 

revenue is required in order that' he may continue his s:ervices_ 

Teg,tifying in his, own, b'ehalt" Meeks cited' exam.ples of advances . in: 

the cost of labor,. materials, and other' expens'es since the present· 

tarif1': r.e t as were as ta blished and adop ted. He as s ert'od that his 

opera.tions were conduct.ed in what he aelieved t'o be the LllOSt econ­

omical and efficient manner". anCi. declarod that he Vlould not: wish to 

continue them unlE)sS en: incrcase i:1 rates were. authorized •• 

1. 
Actual dates of the transfer of' ownership ,. according to tariff' 

withdrawal, and adoption supple=.onts filed by the vendor' and" vondee 7' 

were December 15,,1943 II and' August.' 18,,191...4.. The cert'1ticatcs. were 
acqll1red undor authority ot D~cisions Nos •• 36704 and 37164;, the 
highway contra.ct carrier.' pormi t is' No •• 19-2101H~. 

2. 
TiJ.c tariffs, also provide rates tor· the transportation of LllilK and", 

cream in bottles in cases under' which little it any t'raffic is 
transported,. and MlC of th<.. t'aritfs names rat~s on dairy supplies 
which applicant characterized es an "ext1nct1t Lllov~ont •. Uo change 
is proposed in the ret·cs on th(;sc commodities •• 
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Revcnl.l.o and cost stl.l.dies were introdl.1Ced and explained by 

a cons ul t.ing engineer cngagi;)d by a-pp.licentj and by a sonior trans~· 

portation. engineer of the Co.a:.misSion's. s·ta!'f. Th~ carrier-oxhibit 
I 4.' 

cov~r5 thl;) 12 months ond1ng March 31., 1945. with s,omc. tigllrGs: for-. . 
sl.l.cc<Jc.ding .:non.ths through J'1l1y·. Tht; oxh;1b1t of tho Commis~;ion. 

.' . 
en.gincer- roflects . the years 1943 and 1944, an~ tho 12 months onding 

July 31 •. 1945-, His c.xh·ib.it~.!.ncludcs. th:e .dc:volopmCIlJt·.of ratG.bascs· 

for. e~ch. of· tb.9 periods. covprod ~. Only. th.::. carrii.:lr· wi tn.oss· undertook: 

to allocate rcvonuc;s and· cxpt;)D.!Jos bctwvcn· tht:. dcrti1'1ca.tcd;and· the 

con~ract\operat1dhs •. 

Both engineers s upplcm.ont~d' the bool: figures .wi tb. ,l!l.od1fi- ... 

cationsand.adj~st~cnts doomed by thum to, be appropriate •. The 

carri~r. cngiIioor r(.;)calculatcd. drive;rs"wagos'on thu basis.or·~l_ll 

pet he I.l.r .. in lieu of ~l.qo :por hOl:.I'·as paid.at th~ tim€. of: the 

opora.t1oll.$ •. n~ provision, WOos ..clado in the. books.:for;any .. managcr·'s, 

salary.. Adjustm.entsm.ade by the Cowssion·cnglnecr': included "the . . , 

addi tioD.. or '~5 ,~OO as ,a salary tor :M,ooks, . and. a.' rocalcu.lation· ot" 

d~prociation,cxp(jnsc on ,the 'oasis o1'.a longGr ·lito ror .. rovonuC: 

oquipmont. than. cmp~oycd ,by ,the cerricr.,. His study .did ,not' show:: 

the er~9ct,of anY,incroas€! in labor·costs .. HE:l. sa.id :t.b.at-1twas .. 

clear. that· Mocks ',would ·bo ,raced, .withi a 5ubstant.1al .1ncroaso1n., 

lebor~costs. in thy .imm9dietc; futuro, .but·th~ charactor ·and 'volum(J. 

of: th(; wege dum.ands were .not".su.f,f'i·ci;;;ntly ,conci:s~to pcr.m1,t· him.' to 

d.;;v~l~p an, accur~,tc adj~s,tl!l.cn.t.' of. opora·ting exponse .. _ 
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The revonues, expenses, end calculations therefrom, as 

zhown in the cxhibi~s, arc set forth in the table which tollows. 

Tho 'Ie~r 1943 is omitted for the r~ason that applioant hed no 

ccrtiticatod opcratio~s until Dcc~bcr 01: that year. ThlJ table 

covers com .. incd operations as e common oerri..:;r end as a contraot 

carriur. 

Ta.ble ~ 

Rate Opel'-
OEerating Rate of at1ng 

Revenue Expense Revenue Ba,5e Return Ratio 
~GrossJ ~Net) ~a) (b) ~b) 

$ $ I $ it % 

Year ended December 31. 1944 

Company book figUre~ 121,736 ll7,379 4,357 38,16l 11_42 96.42 
Adjusted by CO.'::I:'!lis3ion 

engineer 121,736 119,.,062 2,674. 42,262 6,,33 97.80 

Year ended March 311 1945 

Company- book figures 146,435 l42,205 4,230 40,943 10.33 97.11· 
Adjusted byapplicantts 

engineer (current wage!5) 146,435 147,006 (571) 4l,342 Loss 100.39 
Adjusted by applicant's 

engineer (expected wages) 146 .. l.35 153,276 (6.sJ.J.) U,865 to 55 lOl!..67 

Year ended July 31, 1942 

Company book fieure~ 144,Ol!.7 143,494 553 44,770 1..24. 99.62 
Adjusted by C~~ssion 

engineer 144,047 144,043 4 49,728 .008 99.98 

(a) Rate bases as of !!areh 31,1945 calculated fro:n rigures of applicant" 
engineer; other rate basez ~evelapc~ by Cornrni~~io~ engineer. 

(b) Before inCOt:le ta.."tes. 

(-) Ind.1cates loss. -
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A r~pre~~ntati:ve of a labor un.ion which asserts jurisdic­

tion pver appli~ant·s dr~vers testified that the men were unwiliint 
" ~" ~ 

to cont~nue w.pr~ at t~e p~esent wage rate of $1.00 an hour~ and were 

~~,~stin,g ~p0Il: a. sC3:1e of' $~.).l an hour. He stated that the cream..J 

e.r.ies whl,ch app,lic,ant ~.er,v:es pay. ~1.11 an hour to their dr'1vers far 
similar work, and that all or the driVers were represented by the· 
. " . .' . 

same union. He asserted that appl:1:o.an.t' s' men had ta'ken and pass·e·d ... '.' 

an. or~1~i~~ s.tr~e v:ote.", but hael agreed to nthhold: further acti-on 

a~a1t1ng decis10n ot the present. app1;1oa.t:1:on • 
• I. • .' 

~th~ugh the usual not1ce~ we~e: ma1!ed to- part1es believed! 

to be. int.erested, the creameries we~e not- r.epresented at the hear1ng'~' 
- " . 

A r,epresentati:ve of, the, California· Farm·, Bureau, Federat'ion; made, the . .. ~ ~ .... . . - . 

st,a t,em~nt th~_~ .. his associa ~ion. opjee:ted to· the proposed increase' of.-
2t: e~:nts: per; can, but wou:Ld~n()~ oppose-an-increase. o:t 2- cents.' He' 

s~i~ tha~ the! studies,oi·the two engineers-showed a 2-eent'increase 

to be. justif1ed when the .. threatened,wage·advance,·was ta'ken into' 
t '. < ,- ~' 

c?ns1d~~a~i0I?-~ _ The .. ; 0t='r1c~- of', Price· Administration was represented' 

at. the, hear1~g._an~· part19ipa:ted in cross-exam1M.tion or· the Witnes-' 
I, •• , .' 

ses, but.d1d.,nototfer,di~ec:t evidence. Its representative·said 
t '. ,.. • 

tl;la~ his agency would,.otfer no. objection to·an. increase of It:cents ".. . \ . ~.' . 
pe~ .... c~, bu~. believed, :that. any. greaterl'increase would :not' be 'just1.';:' .' . 3:· ' . . , 
:ri~~'f. H~. urge~ ,~t tl::l.e, Comm1S$1on~ examine;- the. .proof's 'cs:ref'Ully, 

g+~g. ,.particul~ conside,ra t1on. to the. national -stabilization policy;: 

Fx:~m ~ t~~ ,~recQrd ,in ,thisp~oceeding. 1 t appears that> ~ekS' 

ce,r.ti~1e~t~d t, op'erat1~ns,.p.i.d not. ,reach important proport:tons ·until 

h1~ .. seco_rt:1 ,.c=~~i!:1~:te was.,acq~red:,,'in ,August,. 1944.;. He"testified. 

3 "'~ ..... --" .... . "'#' ~. .,. .... ,... ' • . , 
-He~ .. sa1d. ;that he ,could no:t :1ntrod.:uce-.ev1dence ,.in . support of··this," . 

conclu.s1on .tor., the. rea~Qn that, an accountant- assigned by' ',the , Office" . 
o:t::,Pl:'1c~' Adm1n1strat1on, to study Meeks.'~ records. 'had .later leif't 'its', 
employ... ' . . 

I. ~ • ',' • to • 
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. ". . ~ . .... .... 

that operation under the- first certi!:1cate,was'riegl:1:g1ble' except 
" , 

I " . I" _. "", ••. ;. • 

for an abnormal· period of', about' four month'sf'toIlf Fe'bruary through' 
I • • • . ~ , • 

• ,' , .,. I ' • <# ," • 

May, ,1945, and that at-the time, ,of 'the hear'1ng the' traffic handled' 

thereunder cons ti tuted <>n1Y, two, or three.'~ per' ~n:t, of" his tot8.:t 
I • ~' • 

.. I • .' ~ • ~ 

tonnage. Thu~ it wi11~ be seen that' in, the 'dis-pos1t1on of this 
< - , 

pr,~c'eedingt the' Comr:l1ss1pn is' called ,upon to determine'within work~' 
" . 

able l~ts }:he' :f\."'ture .. rev~nue,needs 'of a' highVlay:common carrier' 
J • • • 

operatio~ ,~hich has .. ~been· 11". the hands of' the present' applicant "for' 
, , 

1i ~t1e more th~n, a year. Tne 'record:~oes not include anY·'iD.!orma-" 
.. " '. . . 

tion ;'c:onc~erni;1;g, ;~the ":.!1nanei'al, :ex~rience' of' the previous owner'S .. 
'" , ". •• 11":' .'. 

The revenue, and 'co.st ·studies of the tvro:'en'gineers' cover the ope'j:oat'1ng'" 
I \ '. 

experie.nce of, ,Leon R .. «eeks a..s ,d~s-t1rigui'shed .from the operating· '-ex-
" . ,. 

per~ences of. the ce,:rti:f;icated, cC?~on carrier :se:':'-vices by whomsoever 

o\,lned. 
,~ .. ~ 

The study of the earri~r'engineer is 'quite'· comple'te' 'in most"~ 
.. , . '. . ':', ~ 

respects, tor the t£me period which i t:cove'rs e" " Starting' as it· does' 
, . '.. '.., .., " ....'~. 

wi~h ,A,pril~;1, 19:44, .,1 t eovers &. year of' which more than :fou:r' months 

antedated acqu1~t'10~ ,of ~he eecond certificate whicl{ now' ac'courits" ,."..... .' . 

for".the ,preponder,ant part of t.pp11cant's~ traffic" ·Ne,vcrthelcss; .. '. . . 
the. e:r.h~b1~: 1s ,of·, part'1eu1ar ,intorest: for 'the reason that it unde~r-': 

,'. . . 
takes to· make, ~ scgr.ega.tion~ bct\,lcen the :cormnon: carr'1er and "the 

cop.~~act, carr~er ope~.at'1o~ .•. ', ~hEl' questi.~n rui-turallY arises,;' to 'what i" 

ext~nt, if ,at 'all, ",~,p.p~ic~nt~ S over-all "firiane1al' e?CPcr'1cnee "might' , 
, " 

have. ~n afr9~ted by· ~e ',eontractscrvtce ~., The' 'sltowing -in': this ',' , 

respect 'is not, altog,~ther ,eomplc:tc/ but '·1,t 'may be.',ca1cu1at~d i;om'the 
".. . . .',.. 

exhibit .introduced by' ,thO' :t:arr:1:e!r:V1i t~ess"tha t t' the c'ontract 'operatlcns,' , 

as a,wholehave,rail~d, to :earn their prop'ort:f:onate 'share' ~i the' 
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NCGdloss to soy, pctrons of the common carrior roquired rovenue, 

s~rvicc should not be expocted to mokc up revenue d~ficicncics 

incurred through other opcrctions~ 

If the adjusted figures offered by the carrier engineer 

are given full value, without reserd to the fact that the per1'od 

covered is apparently not representative of present or future condi­

tions, it will be seen (Tecle 1) that the net operating loss for the 

year was ~57l on the basis of current wages, and ~6,841 on the basis 

of wages sought by the employees~ T~is raises the question whether 

applicant', s financial requirements should be measured by current or 

anticipated conditions. Any rate incroase which maybe authorized 

Tb:e following 'tablo was d.eveloped from the carrior engineor's 
figures by eliminating therefrom the increasa in expense which 
would resu1'ttrom 'the potential raise in wagos, b·ut allowing his 
~4,800 adju$tmcnt for. Meeks·' salary.. The ccrti1"icatGd ratos per 
can arc as ·shown in the tariffs, and the contract rates arc. as 
disc10·scd b.y applicant" s t~·sti.mony. The actual losses per can 8lld 

cr. hal1l.are substantiell less than those shown S~low. due to tho 
'ee at ~ ~ng necris expense '~gurcs nc U G osc or two eon­

trac't he:.uls 'which a:rc not listed., but tb.e Fo1ationship between t,ne 
two o.perations sppears to be fairly well dlscloscd by tho table. 

Cortifie'atcd 

Pomona Vallet-los ;.ngc1~s 
'Pomona Valley-Pasadona 
'San Bernardino-Los Angeles 

T'Otels 

Contrac7t 

'San J'acinto-various 
Pomona;"Corona . 
Pomona"-Ri vers·idc 
E1 'Monte-:Pesadene 

Totals 

Number T.:>t·al R'l,;venue Total 
of Ca,ns ,£iXl>enso Pcr Can RevenU'e Loss -
553,768'~ 85.,142 

86.,072 1:h595 
'59!r. 506 If z 285 

699 , )'46 ~~111, 02·2 

98,) 547 ~ 
21·,56, 
10·,.128 
61,974 

23.,l44 
,2,,683 
.2,,522 
'7·,637 

192·,2~ !~ 35,986 

15¢ 
1'5¢ 
21¢ 

$; ·83~0'65 ~2.,077 
12.,'911 '684. 
1~,4'96 211* 

~10S',4. 72. ~.,.'5'50 

20¢ :';; 1:9.,109 "3.,435 
10¢2 1'57 526 
16¢ :1~'620 '9'0,2 
10;: 6;197 lrt4:40 

$ ,29 .• ,.68:3 $6,;3'0.3 

10SS PER CAN ... Ccrti·1"icated .......... .:,0 .. ")·6 ,conts 
·LOSS PER 'CAN - Contract .. -......... · ... 3,.;28- <een:ts 



in this procc;.oding will apply in the futuro and not in the pas~ 

'and futuro conditions should therefore be considered if they arG 

predictable. with sufficient oertainty... Tb.ero is no con1'lic-t1:n 

the evidenco ·that 'the app·licant .::lllSt cxpaot ·topay higher ~wagcs 'to 

h'is drivers -in ·th.o .tuturc.. Nevertheless., neither the .fact nor ·the 

amount of such -a wage ad'justme~t :1s susceptible of detin1"te deter­

!Ilination in ·advance.. It does no·t appear ·fro.al the r.ecord that any 

cont.ract tor the payment of higher wages ,has been ex.ecuted., nor does 

.i't appear that .Meeks has offered or agreed ·to such 'payment." .In 'view 

of the unc ertaint.y ·oftenpresent in .ala toters ,of this ;'.I:C1nd., -the 

patrons ot: .Meeks·' common carrier service 'should not 'be ·requi:red ·to 

'pay ·transporta'tionre'tes predicat-ed upon ·the tmsettled.wage demands.. 

·Current wages will be used in measuring'applican~ts revenue requiTe-

ments for 'purposes of .this decisio~ 

Still rete·rringto the ,revenue study submitted 'by appli-

cant" s engineer., i't'may b'e readily celcula·ted 'that on the 'bas,is of 

current wages a rate inc:I'ease ~t less than one-tenth of a cen:tpe:r 

,can would have been sufficient to off-set the ·opera'ting loss 0'1' 

'~571.. :;. rate inc,reese ot It cents per can .would suffice to pro-

duce the op,e·rating ratio of 93 'per "Cent used .'I>y tb.e engineer 1m b.'is 

final calc Ula:tions., and WOUld., inc1den tally., -produce a ra:te ~O:! 
5 

return of about 27 per ·ccntbo.tore income .taxe5.1. The ongineer., 

basing ;his cal.culations ,upon the anticipated higher ',wages-, ·6-xprcas.ed 

tho op'iniO'n tb:at :tb.e ratos should ,be increased by .2 'cents pcr can.. 

He said tb.at -the ,sought increase c,r 2'~ cents 'did :not appoar 'to be 

Justified... 

3 
The .ra-te ot 'return attar payment of incom.e 'taxes-would be. materi­

ally loss..Thv data of record do not pcrmj:t cxac't ·calculations 0:£ 
,tb.is figure... On the 'basis of personal 'tax(;s o-t married 'C'oup~es .wi'tb. 
'no ,exemptions -for dependents andwitb. separate returns ·tor eacb.., 'the 
rate 0"£ .1"c·turn a1"to.r income taxes ,would 'be about '20 pCI' ,cent.. .Tho 
calcu1at'ions are 'based upon 891,,;64 cans heuled during'tb.e period or 
the enginoor's study" end a ra'tc ,base 'o't ~~L!.1'7·)42 as shown in ''!ablol 
hereof .. 

-8-
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Turning to the study introduced by the C:'>I~ission engin-

~ 

eer; it will be soon that under his adjusted figures the carrier 

earned a protit 'ot: just ~'J. for the year ended. July 31., 1945. Tile 

aa.justmcnts l , although. ;necessarily based upon 'some pors'onal judgm-ent. 

~ere 'no't 'seriously challenged by the applicant and may be accepted 

as reasonable to): purposes ot this decision,. 'Ti:.e period covered .may 
,! I I 

be 'consi'derco. 1'a1rly'rcpres'(;ritetive of currant condItions., as l't 

embracos virtual~y 8 full 'year of 'thb ccrt'it-ice:ted operations with. 

whi'ch'this proceed'ing i~ concorned... A rat~ 'increase ot one cent on 

each 01' tb.6 'cans ir'ansported 'during the porio'd would have produced a 

'n~t revenuo'ot '$e,503', 'with a resulting operating ~atio 01' 94.43 
'per 'oent 'and "s r0t .... l.rn on the 1nvcst.miint 01' about '17 per, cent before 
, '" 6 
income taxes. It the' rate inc'rcast; were taken on only t.b.e common 

'carrier trarrie,'thc net rcv~nue'would have beon ~?~196"produc1ng 

an'opcrating'retio or 95.24:per'ocnt and a retUrn of about:14.5 per 

cont before'taxes. 

'F:c;:: all of thcs~ 'date it .tr..ust be concluded that' no ,'rete 
, ' increas~ in oxcess of one cent p~r can may be considored justif10d ' 

by the .;;vidc.nce of rocord in'this proceed.,ing. ·The one ... ccnt advance 

is allowable upon consideration ot the over-ell, operations. "Un­

fortunately,' the record docs not permit a' complete' sc-grogat-1on ot". the 

co.m.aion ea'rrier 'and contract oXpcD.se~ tor 'ani r,oproscntativl;) pc;rioC-, 

, nor is 'thorc' any' ·i\n.1"or.mation 'whfcD. would -permit 'exclusion, from' the 

r'atc base ~1: the. ass,-ts devoted 'to cont'ract servicc8. Tho available 

cv'idence indicate'S, as hercinbcforo' expla'inod., ·that" the con;trs'ct 

business has borne som'cwhet less than 1. ts full shar~ of 'the 'trans­

portation burdE;n. The difficulty 'or' dctcrL'llinins' Mo.eks" futuro 
• • • It "' • •• • , 

6 
see' co~cnt in Footnote 5 regard'ing' rate' of' return 'attar 'paymGnt 

or income ,taxes. T,h~'calcuJ.ation5 are ,'based upon'S49,895'canstran-s .. 
portod during t'he. pc'riod, ot whic,h -lJO ,695' were ';.$·t ima tad' 'to·: have 
moved under the contract permit. Tno rato ~ase;is ~4~,728.as shown 
'in Tablc·l. 

, - 9 .. -
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rovenue needs with any dcgreo of exact!less is increased by the fact 

that substantial changes in his operations were made during and 

after the periods studied by the ongineors •• On~ of the: certificated'. 

operati.ons cxpandod materially in Febrt:.ary, ,1945,. and subsided on 

June l~ one of the contract services was discontinued only ten days 

'before th~ date of th~ hearing •. Eowevor,.the record shows beyond 

reasonable question that applicant .must be permitted ,to make some 

increase in his common carrier: rates., When r.ccognition is given to 

the essential charact~r of the transportat10n which hepertorms,.and 

to tho uncertainties with which he is now' faced, the revenue wh1ch 

would result from a rate increase of one cent:P£r can would not 

appear '1;0 be excessive., Un~-cr all of the existing circu.rnstanccs 

and, condi tions, ,and upon this roc ord, w.;.. er..:. of' the opinion the t an 

increase .in the common.carrier retcs of one cent per can will be 

justified •. Mecks testified.thet it was his intontion to increase 

some but not all of his contract rates •. Should experience indicato 

to him the necessity for further re'tc adjustments, he sirl:0u1d examine 

.:.ach 0"£ his opora,tio.o.s separately w1t.4l a view to detormini.o.g whGthor . 

dif'f'0Tcnt adjustments should b: madG in the., several·,ratee.,. 
p-pon cerctul ,consido.;ret1on o~ al~ or th.,; rects end circwn-· 

. 
ste.o.ces ot: record .1.0. this proceod.ing,. thv Com.rr.ission is of tho'opinion 

and .finds as·a.fact that an incroesc in tnc 'nighwey commo~ 'car~ic;' 
.. 

. 
rates of Leon R •.. Meoks in the emount "ot one c';'nt per tc.c.-ga·llon l can .. 

is fully justified end necessary to th.;. maintenance of i adeq,uate tranS- . 

portation servicG~ 

o R D ER - - .--~~~ -.. '( 

The above cn.t1 tled epplica,t.ion having been· dilly heard end 

submitted, .full co't+Sidcration of the reattcrs· ond things involv~d hev-· 

ing been b.ad't end 'the Commission now bc.ing'fully·edviscd,:. 
, . 

~lO .... 

. .. 



IT 'IS E:tREBY 'ORDERED' thet <Leon. R. Mecks 1:10 and he is 

horcby a uthoriz od . to os tablisb., on not less tb.a,n t..hirty· DO) . d.ayS' 

notico to the Commission . and to· the' public,. an i.o.creaso in ,his ,high­

:wey commcn, cO'rr16r 'ra tes tor' the trans'portat10n ot.milk' and 'croam 

in the amo·unt ot 'one 'cent' p.eI' ten-gellon 'can. 

IT IS HE~BY FURTHER ORDERED 'that ,in ell other respects 

'the above ont1 tlod appli(:8t1'on be end it .15 hcre'tly.denied. 

IT IS HEREBY FURTHER JRDERED that thoa,uthority herein 

granted is subj.cct to th~ cxpross condition that appli'cant will 

·.never urge bofore thi:: Commission 'in any proceeding und.er Section 71 

or the. Public Utili tie's Act, or in any other proceeding, t'hattho 

opinion and order hereincollsti t.ute a finding ot tect o'r' tho 

ru8sonablcness of any pert1culer rete or charge, 'end that the tiling 

of'rates end charges pursuant to the a~thorityher~in 'granted will 

bo cO'llstrucd e.s consent to this ·condi tion. 

IT IS, ImP.EBY FURTHER· ORDERED' tha t the eu thor1 ty herein 

granted shell bo 'voidu.c.less the rates and charges authorized 'in this 

ordcr erc,pu'blish.ed, tiled., end'made effective .with.in ninety .(90) 

deys.from·the effective date hereof. 

'Tll1-= or.d.;)r shell become o:ffoctivo'tw0nty:(20) days.from 

"the .det.o ·hereot. 

Dated at Sen Francis'co, 'California,' this t:" ~' day of' 

)t,,~ ., .194·;'. 

. Commi'Ss1oners 


