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Decision No. 3~000 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOP.NIA 

) 
· · ) .. · 

In the Matter of the Application of 
SONOMA EXPRESS COMPANY, a corporation, 
for a~thority to issue stock and of 
ROBERT G. ~~'DERSON and JOHN V. ANDER-
SON, a copartnership, doing businesS ) 
as Sonoma Express Company, to transfer : 
their express operative right and b~si- ) 
ness to SONOMA EXPRESS COMPANY, a cor- · · ) poration. · ~. , . ------ .... ----~- ... -- ... -----
BY THE COlThlISSION: 

O?JNION AND ORDER 

@ImOrmDI~l 
Application 

No. 27067 

This is an application for anord-er of the RailroCl.d 

Commis'sion al.;lthoriziilg Rebert G .. Anderson and John V. Anderson, 

copartners doing business under the !ir.c name and styl-e 'of 

.sonoma Ex,press COI:1pan'y'., 'to transfer their cusines:s to ·Sonoma 

Expres-s Comp'any, a corporation, ,~ci authorizing the corporation 

to is,sll'e $1,000 pa\r' va'llle o"f its common capital :stock .. 

It J.s ,set .forth in ·the Q.pplico.'ti,on t'bh."t Ro.cer:t -0. .. 

,Anderson 'and JobrtV .• Anderson are 'conduc'tin'g busine,s's as an 

"'ex-pre'55 corporation'" ·ast.h2.t ~eJ:'I:1 is ,defined in .Section 2 (ok) 

o'f 'the Public :Oti!1ties Act, and as suC'h ar'c ·engaged in 'tne 

t'ranspo'rtat1on of proper'ty 'be'twe'en :San 'F.ranc1::ico Ol'ldpo~1nts 'in 

Uar'!1:n', -Sonoma and ,Napa Cou:lti'es. The opera't1ve ;rights under 

which 'sllch operations are cor .. do,c,ted aT,e said to have been 'es-

tablished ',by :reasonof operations commenced 'in 1:88.7' ,andcon.'t1nued 

w-i thout ,inter'ru P t'i on ,s,mc e ·thart 'time. They ,were acq u'ired -by 

the ,present 'owne'r5 by 'pure-hase under author:j,.ty ,granted ,by Ithe 
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Commission by Decision No. ~6807, dated Jan~~ry Il, 1944· 

The app11cation shows that t·he present own~~s 

desire to incorporate their express business and to that end 

have caused the organization of Sonoma Express Company, a 
corporation, which will take. over their business and current 

assets and liabilities in exChange for ten shares of stock of 
, . 

the aggregate par value of $1,000. A statement of the current 

assets c.hd iiab1l1ties to be thus transferred appears· in 

Exhibit ffBff as follows: 

Money in bank 
Due from agents 

Tot",l 

ASSETS 

LIABIL!l'IES 

Interline-Due Haslett Warehouse Co. 
Due agents 
Accounts payable 

Total 

$ 616.77 
480,53 

$1.097 .. 39: 

$ 67.60 
100.00 

1.02 

• 168.62 

The gross reven~cs of the business are reported at 

$2'2,914.93 for the calendar year 19L.4, and at $11,285.15 for 

~he first six months of 1945. 
The Commission has considered this matter and is of 

the opinion that a public hearing is not n€cessary and that the 

requests of applic~~ts sho~ld be granted, as herein provided. 

In authorizing the tr~sfer we are making no finding 

of the value of the operative ~ights and wish to place the 

purchaser upon notice that oper~tive rights, as such, do not 

const1 tute a class of property which 'tJlay .be CC;i.pi tali zed or used 

as an element of value in rate fixing for any amount of money 
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in exeess or that originally paid to the State as the consid-

eration for the grant of such rights. Aside from their purely 

permissive aspect, they extend to the holder a full or partial 

monopoly of a class of business over a particular route. Tr~s 

~onopoly feature cay be cr~ged or destroyed at any time by the 

State, which 1s not in any respect lim1ted in the number of 

rights which m&y be given. 

IT IS HE?~EY ORDERED as follows: 

1. Robert C. Anderson ;;"'''1d John V. Anderson" co-

partners ~oin~ business un~er the fire n~e and s~yle of Sonoma 

Express Company" on or before January 31, 1946, may transfer to 

Sonoo.a Expres.$ Com.pany, Do corporation, the operative rights 

~nd assets referred to herein. 

2.. Sonom'a Exp.re.zs Company" a corporati,on, on or 

before January 31, 1946, may issue not exceeding $1,000 p~r 

value of 1 t,~ c-ommon capitol stock in paYtJ,ent for the rights and 

assets herein authorized to be tra~sferred, it be~g the opinion 

of the Commis,sion that ~he 'money, property OX' la-bor to be pr-o-

'Cured or paid for t'hrough such issue is reasonabiLy required for 

t'he purpose specified herein, wr~c~ purpose is not, in whole or 

in part,. reasonably chargeable 'to oper~t1ng expen.ses or to 

in'coce·. 

,3'. Ro:bert G. Anderson and Jobn V, Anderson" eo-

partners" a.nd Sonoma Express Comp~ny, 'a 'corpo'ration, shall 

comply with the ,provision!;. ot Tariff Circular No. ,2 by filing:p 

in tri'p1icate, and 'concur,rently :nal:!ng el'fecti ve,. appropriate 

tariff 'w1t:hdrawal and adoptl~n su~ple'ments ,satisfactory to the 

Commission, wi thin sixty .( 6~) days from the efte.c~iveda:t'e 
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hereof and on not less tfuin one (1) dayt $ r.lot1ce to the Com-

mission and the public. 
4. Sonoma Express' Company, a corporation, shall 

file with the Commission, in triplicate, within thirty (3C} 

days after the execution thereot, copies of any contr~ct 

entered into by it, as an express corporation, und any common 

carrier relating to the performance of a~y service by the 

latter as an underlying cocmon carrier. 
5. Sonoma EA~reS$ Company shall file with the Com-

mission a report, or reports, as required by the terms of 

General Order No. 24-A, of,the issue of the stock herein a~-

thorized. 
6.~ The authority herein grant'ed will become effec-

tive opon the date hereof. 

Dated at Sa."l FranciSco., Calfforn1a, this joSH-day 

of November, 1945. 
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