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* Decision.No. "LS,‘_EQQ

- BEFORE' THEE. RATLROAD COMMISSION 'OF THEZ STAIE .OF CALIFORNIA

ORIGINA]

JAPPLication
. No. 27035

. In the-Matter of ‘the Application

.'of JOSEPH TJ..CUAY. and RZITA Z.

.GUAY,  co=pexrtners doing business

_under the -name. and 'style.:of LUCERNE

. WATER, LICHT and POWER.COMPANY, and

. PAUL STRONG, and:SARAH STRONG, his
wite, for an-order of /the. Rallroad
Commission authorizing the former to
gel t0 the latter ithe water: distni-
bution system herein: described.

-
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BY THE COMMISSION:

'QRPINIOXN

. This is an epplication for an order. of.the Railroad Commission
. authorizing Joseph J. Guay. and Retta Ei.Cuay to sell certain water properties
» 10 Panl Strong and Sarah Strong and authorizing .the purchasers to execute
- a,.deed of trust and a moﬁgage of chattels and to. issue a. note’ ror-%.QOp.
' The application shows that Joseph' J..Guay and Rette E.'Cuay,’ co=
: partners. doing business.under the firm -neme and style of Lucerne Water,
_Light and Powexr Company, are engaged. in -furnishing and suppiying public
. utility-water service in and about: the Town oi‘..L\’zcerne‘ in Lake Goxmty". . The .
.latest annual report: covering the operations ©f Ahe water: sysiem ‘BhOwsy. 88
.of December 31,.1944 an’investment: im fixed capital of. $20,446471 and a re-
. sepver for. depreciation of ‘$3,636.00, . The report further showsy for /1944.
- opexrating revenues of $1,933.90 and opermting expenses,. including taxea and
‘depreciation, .of §2,432497, .Atcthe end of. the year the weter. systen aupplied
Lwater to. 44 dome'stic CORSuUmers. . ﬂ

“The Commission,. inidts Decision Nou 17201, dated August. 1.1, 1926,

sgrented to:Verne L. Olson & certificate of public. convenion(:a' and.necessity
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to operate a pub}ig,uti}ipy water, system in and about.the Town of, Lucerne..
Thereafter, by Decision Np.’27859,‘dated.Ap;}l 1, 1935, 1t authorized-the
transfer of tbe system to J. Lowell Annette and Lillian.Annotte and. »till
1%7!’.?:‘:'. 'bglr.’De,c;giQ; Na. 38002. -da.ted Juxe 19, ‘19'_15, ,the transfer.by the.
Annettes to Joseph J. Guay &nd Retin E. Guay, the present owners.,

It .eppears tb.a.t the Guays now. desire to retire frox the water-

business and to engage, .‘..n other activities. Accordingly. they have.made,

‘ qx:womopt.a to sell _tho watqr'propqrtiqs. ‘for.,_,h,gbé ,{6 Bﬁul g!m'&ﬂd:

Sarsh Stropg, A copy of the &gz:,eexx;\ent. fza.tea October.8, 1945, botwoen the.

aelllo.ra'a.nd the purchasers is on Tile in this proceeding as Exhibit "A".

In order to finance in part the total purchase price, the Strongs -
report that M'.. 13, ‘ne_cessary, for them %a borrow the sum of $6,000 and that ,
they have made arrangqment& to obtain .said sum from E. P. Salloxr,- ptrovided.
that they execute to him a pro;nissory note in the face, amount o .36 000.to-,
be paya“ble. .1nv‘ sqy;i—gpnggl ;.ngte.llmentq of $3%0 beginning-on April 6., 1946,.,
with ‘Iin‘t_ere;a\t_ on deferred payments at the rate of 6% per anoum, and to-
secu:_re the‘ payment pf the note:_throvgp.tha execution of a deed of trust and. ¢
a mortguge of chattela on the reul and personal property of the utility..,

A copy or the proposed note is. atta;:hed. to. the application herein as Exhibit--
"DV;.& copy of the proposed deed of trust as Exhibit "E";.and a copy Of the:
pr?pqsed mor_._tg?ge. of pha:f._tels as\Exh_iPit.!’F.‘.'..

The_.yrqpoqeq instruments appear. to be. in;satisfzctory oI JAR
ordexr authpr;?.ing, the transfer and the. execution of the. deed of iTust,-the..
mo?tggge of ghgtte;._g and .t:ho,not;e, will Ye.entered. |

The Ice:ti{icatg,ot,public .convenience and necessity.authorized to-
be transrerred is ,subject to the provigions .of lew that the Commission .sball *
bave 'PO’POWG,'!: ‘go "a}xtl;qr'"i;q the ,lcapitg:l:zz,qtion .of this certificate -of public ..
' coqugigpce ,.and Peceyg;i‘;y_ﬁqrythe right to.own, operate or enjoy - such certifi-: .
cate of gpbl_‘._tc 3c_onv_gn‘1eace' and necossity .in.excess of the amount (exclusive ..

or_gny tax or annual _cha;-gq,) actually paid to the State .as the -consideration..,
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for the issuance of such certificate. of pu!?l‘ic convenience and -necessity.or -
ri’gh%l.
The ection teken herein shall not:de construed to be a finding:of

value for eny purpose other them the’ proceeding: herein ‘involved.:-

Joseph T. ‘Gusy and Retfe E.'Guay’and -Feul Strong: and SarahiStrong
hﬁ'vini‘apﬁiié‘d to the Reilroad Commission ‘for an'order authorizing the-tramsfer.
of pro;&ertiés, ‘¢he execution of ‘a dsed of trust and a mortgege .Of Jchattels, .
and the 1ssue of a note, 'and ‘the Cormission having considered 4%4s matter and.
béiﬁé of the opinion’ that a public bearing 18 not’ necessary,.that "the momey; .
pf‘operiir or labor to be procured of paid for througﬁ- the issue -of the note ‘is
reasonnbly required for theé purpose specified’herein,.which' purpose .i.s;rnot,-

1 wholé or' 1h part, reasonsbly chargesble Yo operating expenses.or:to in=
cﬂom'e.' undith"éxt the requests of applicents should be granted as-herelnw provided,
therefore .

IT IS EERTEY ORDERED as' followss

1. Joseph' T. Guhy and Retta E. Guay, after’ the effective dote
nezeor and on or before December 31, 1945, may sell and’ transfer: 1o Poul
St:réz:'\g: and Sorah Strong the water propertics referred to in the foregoing
opinicn and in ¥hLs epplication, including tie certificate of public com=

venience and necessity defined fn the order inm Decisfon Now L7201, such sale

and transfer to be fn accordance with the terns end condftiors of the agree~

xixe:lz'%} dated October 6, 1945; riled 1n this proceeding as Exhibit WA,

2. Peul Strong and Sereh Stfong, after the effective date hereof
and on or before December 315 1945, may issde a note in the principal amount
of $6:000 1d the seme form as that filed in this proceeding as Exhidit "D"
ror the purpose of tinancing ih part the purchase pfite of sald water prop-
oxties) and may execlte o deed of trust and a morigage of chattels in, or |

gsubstanticlly im, the same form ee tbose filed in this proceeding 28
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Exhibits "E* and "F" respectively:

3» Joseph J. Guay and Retta Z. Gupy- shell Lile with the Commission,

on' or before December 3L, 1945, a certified copy of each imstxument e.’f‘?,?-“,t-?df
to' eéuvey sald propertfes to Paul Strong and Sersh Stropg and o statement
fnd{ceting the &ate upon wiich they relinquished comtrol of 334‘1,'2’:91?‘”;'.?5;9% :
4. Joseph J. Guay and Retts E, Guay, on or before the m;a of,
sctudl trensfer of said weter properties., shall refund all deposits which
consumers sre entitled to heve refunded under the utilityts riled ;a_fe}s:
rules end regulations, amd skell file with ¢the Commission, on or Pefore De-
cembex 31, 1945, a written stetement showing disposition of any such deposits,
or {haicdeting that no ‘deposits existed. '
%. .Joseph J. Guay and Retta E. Gusy, upon .compliazce with t.h;‘ig
order and upon -transfer of ‘the water properties.to Paul Stropg end Sarsh
- 5trdng, ‘may ‘cense ‘furnishing ond «supplidng water service and shall de relieved
of 'all "Pidlic wtility obligstions snd.}iahilities-
'8. ‘Paul Strong and Serch Strong,if they agquire,the aro'zfegs?%'d
'watér properties,: shell furnish cnd supply. water; seyvice to. the public under
"aRd 4 decordaiice 'with' the rates, rules .end:regelations heretpfore filed
' With the’ Colmission by Joseph'J..Guay end Retts E. Guey 2nd, shall adopt’as

“'thelr OWn sedd’ rutes, rules .and Tegulatiors.

“lonor before February 28, 1946, -in quadruplicate, 3 map or sketch, drawn to
enird1cated scale,.upon a sheet ‘npproximately. 83xll.inckes, delinezting

" gpemaon”in ‘distinctive morkings; the bounderies of the present 'isg;:v;;.ce aresa
"end the locstion' thereof with.surrounding territory,.and 2 'pgpp:;eh_gng‘ivg-m}p.
“'drawh to ah -indicated scale:of. not. less then 600.feet.to the inch, delineating

‘' ne area- served in and. about Lucerne, Lzke -Countyy and: 13 .9.999}1{-09.‘ y{.th

' Feference to the source:of supply and:surrounding.terxitory, such Kap to show

" tha 'source and the dnmte thereof .znd. to- include data sufficient o ,_{lé‘t;??:;nine

- clesrly the locetlon or: the.various propyrtles <omprising the service arec,
o Sy
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1t being understood, howeyer, thut the f1ling of such maps or sketch shall

not be considered zs a conclusive determinat:\.o;g of the dedic.é'ted aren of
service, or any portion thereof,

8, The authority herein gronted shall become effoctive when Paul
Strong and Scrob Strong heve paid the minimum fee prescrided by Seetion 7 of
the Public Utilities Act, which Lee is Twenty~five ($25.00) Dollars,

Dated at Sen Frencisco, Celifornia, this (2 N 4oy of

November, 1945.

T CommiEaioners
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