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Decision No. 30313 @ ﬁ”'f ﬂ @ ﬁ mf‘ 4
“U A ‘
BEFORE THE RAIIROLD COMMISSION OF THE STATE OF CALIFORNTIA "

In the Matter of the Application of)
SORENSON to purchese an automobile ) #pplication No. 23955
freight line operated at Chico and )
one mile heyond city limits. )

QEINIOX

In tiais application, J. H. Ballew proposes to sell and
Doyle R. Sorenson to buy the highway common carrier operctive right
- granted to the former by Decision No. 35163, deted Merch 24, 1942,
on Application No, 24807, as amended by Decision No. 35633,
together with two trucks and certain other physical property used
in connection with the highway common csrrier operative right con-
ducted between Chico and the Chico Basic Flying School. The
operative right is limited %o the transportation of traffic noving

over the rall lines of the Sacramento Northerm Reilway or its

connecting carriers.

The consideration to be paid for the property proposed to
be transferred is $2,500, of which amount $2,;000 is stated to
represent, the value of the equipment, and $500 represents the value
of the operative right.

The purcheser, £f he dcquires the property involved, may
charge to intangible capital rot. mere than $50 and to tangible
property accounts not more than $2,000, The remainder of tﬁe“
purchase price should be charged-to other dedits and written off by

a charge to- proprietor's. investment «

We are of the opintfon. that the sale and trrnsfer of the

operative right and. equipment described herein is not adverse to
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the public interest aRd the application will, therefére, be granted.

A pﬁbiic_hearihg is not necessary.

The action takeh hcrcin shall not be construcd to be a
finding of value for any purpose other than the proceeding herein

1nvolved.

Doyle R: Sorenson is hereby placed upon notice that
operative rights;' 2s. such, do not constitute a class of property
which may be capitalized or used as an element of value in rate-
fixing for any atiount of moncy in excess of that originally paidAio
the State &5 the consfderation for tie grant of such rights. Aside
from théir purely permissive sspect, they oxtend to the holder a
full or psrtial monopoly of a class of busincss over 2 porticular
foute:‘ fhis monopoly featurc may be chenged or destroyed at any
time by the State; which 1S rot in any respeet Llimited to the

number of rights which may be giveh.

ORDER

Aprlication heving been msde in the sbove ontitled matter

ond the Cormission being fully acvised; and hereby finding that
public convenience and necessity so resuiré,

IT IS ORDERED:

(1} That 7. H, Ballew is nereby authorized to seil and
transfer and Dovle R. Sorerson to acquire, on or bgfore February 1,
1946; the operative iight and equipment referred to in ihe_fdregoing

opinion and theresfter to bperate thereunider;
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2) Thdf‘applicénts shéll'cdmply with ﬁhe rules of the
Commission's Genercl Ordef ﬁq; 30 an&'Part'IV of General Order
No. 93-A by £iling, in thiplicate, dndlconéurrénfly mak}ng
effective approﬁriaﬁe tariffs and ti@e tables within 60 days from
thg efféctive date hereof, and on ﬁat less than 5 days' notice to

the Commission and the public.

(3) That, if Doylé R. Sorenson acquires such properties,
he may cha;ge to intangible capital not more than 8§50 and to
tangible prbﬁerty‘accounts not more than $2,000., He shall charge
the remainder of the purchase price to other debits and write it

off by a charge to proprietor's investment.

The'effective date of tnls order shall be Immediately.

Dated at X California, this _aZd ’:‘id
day of % ., 19447
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