
Decision No. 38417 
, ~ . . . ~ . . - ....... , .. 

BEFORE THE RAILROAD COz..,wIISSION OF THE STATE' OF CALIFORNIA 

; In. the ,Matter., of· the "A?plica~i,on, of 
'LOS NIETOS WATER COMPANY~!or· an Order 
Authorizing .. the ,Re~lassification o'r 

- its' Shares ot.· Stock· and the: Issuance 
, andSa:le" of SOO ~ Shares of, its Capital 
'Stock. ' I, I:. . " 

.. 
~ . .. . . .... ._, . ~.... 

. PAUL OVER~ON, :!or ~pplieant. 

BY ,TBECOMMI~SION: 

. Application 
No. 27001 

In this applica~ion,) 'Los lJ:teto's Water Comp8nyasks 

permission to issue l~C sr..ares or its 'ca:p:1 tz.l stock in exchange 
.' . 
for 100 shares of Class A and 10 shares of its Class B sto'cit 

, " 

no~ outstanding, and issue and sell 800 simres of its capital 
,f ., I • 

stock at t~ei;- par yal,ue, to wit, $100 per share, and use tlie' 
" 

proceeds to pay. indebtedness and the cost of additions and 
, , 

better,ments. 
I. ,~ 

Appl~cant i~ engaged ~n furn~shing and supplying water 
' .. 

to the public in unincorporated terri tory near' Compton'". 
.: •• , " ,.. 01. a 

(;alifornia. It has outst~ding 100 sha-res of' Class' A and 10 
I .' ,. • •• , '. 

shar,es ot Cl-ass, B, sto<:k, whi'c~ sha:res' of' s.tock .?re' o?med by' 

the ~ollo~ing:, 

Sto~kholder 

H"wH,.Wbeeier .. 
v:: E. Motz' • 
0.' D.' Collins . ,. .' . ." 

-1' 

Class. A' 
10'0 

Class',B, 
8: 
1'. 
l' 



• 
H. H. wb,eeler aCCj,uired the stoel<: of Los Nietos Wat-::r 

Company in 1939 fro~ Dr. t. G~ Zoeller. since th~n applicant 

has recon,structcd and enlarged its water system. As of Jurie 30; 

19451 it reports assets aria lia.biiities as follows: 

ASSEI$ 

Fixed cO:p1tal 
Cash and depOSits 
Aceounts' receivable 

Total assets' 

. . ~ ' .. 
tIA1UtITIES; 

C;apita! stock 
Notes payable' 
AC'countspay'ab1e' 
Ace'rued taxe,s' , 
Service b1J.:led ixi advance 
Reserve for' accrued depreciation 
Co'rpora t'e' surplus 

Tota~ 11'ab~1'1't1es 

$87,596/.96, 
11;24'9:23 
" , ~62,1~4 

$9,9·;46.7 .. :3> 

At' the end' of 19M: v.J)p11'cant' had'l'015 actlv'e' sen1ce 

connecti'ons. For' 1944 its' o'perating r'evenues amount'ed. to' 
$19; 766.56 and it's: operat~ing·· expenses to $18~502.04. It's net 
operating'revenues were $1,264'.52. Froo. this i t' d~du,c'ts" wi'::' '. 

collecti ble water' bills iri' the' ~.mount of $107.15',' leaving a: nc't 

inc'ome for' 1944' of $1'~157.37~· 

oUr analysis of' app1icont t S . record'S (Exh1 bi t' 1) , shows; 

tha.t its' reported.' inve'stmen't in fixed' eapi tal' of' $87,,596:.96 

incl'ude's . about' $16" 7'6~r~ 25' as' representing the co'st' of prop'erty' 

which"is no: longer··1%l.>e,....istence~' The amount' is d1str1but~ci as' 
follows,: ' 

• , 
Wells 
~p~ng equipment', 
Distribution mains 
TankS 'and' reservoirs 
Meters 

Total 

$" ,825~OO 
2,307.40': 

10,986 .. 81 " 
2~lS4 .. 93 . 

" ,46J;.~1l: 

$1.6.~'7~S.:2:5-, . 



'In view "of the I fact ·.that property .costing that amount is no 
t . . '.' • ' ~. ~ ',,", j 

'longer: in existence,. t,he$16, 7,68.25 .Should. ~e ,cfedi~ed to 
~ , . ... . / '" ': ... 

applicant's 'fixed capital accounts and, charged. to. its reserve '.. .... , "" ~",. . , .." . 
. for, accrued. depreciation and ,corporate surplus as p~~vided in 

, , .;' • , \., ~ ; • • " • • I ... • j 

, I , 
. the 'uniform, classification ,of accounts"for water corporations .. 

; '., ,.. . .. ' . .. . . . , 
'Applicant: has amended· i ts Art.ic~es .. of' .. IX?-cp.rporation 
" " ,i' . f'. . .. . '. " ... '; 

p-rov1de for· an,authorized capital stock,issue of' 2500 
. t" , '.... '. • " ':.', .;. .... ' 

so as'. to 

. shareso:£'· .the, parvaJ-ueof:' 910Q ,e~ch, _,and ;o:£'the: ag.~re.g.Cl;te P7-r 
, 

value· of .$250',000. -It· asks permission. to, issue 110 shares of' 
. '. • .. ." '«, I. . ~ ,i 

'its capital. stock. .in,·exchange- f.or, it.;, ou:tstand;ing, Class. A: and 
. I '. (" •• ". • •• ' ,Of 

;Class B ·shares otstock. on s. .sha~e-for-sho.re basis. 
, \' .. . .' . . ; .': .' ."' . 

. 'In Exhibit C. ~p~licant reports ,the cost ,of additions 
~ .' • I" .., • . . j ... .. • •• '. 

and betterments :s·1nce 1939 .at ;$6l·"376 •. 69,, while in Exr...1bit C-l 
, • '" ~, • • •• '" .' ... " • • ~. I , 

: ,it reports ,the c~st ,of, pro;>os.ed:,ado,1tions and betterments at 
, , '. .. . . ' , • ." ~t' ~ t 

"$14,·499.85, making a total.o.f·$75,876.54. . . . ~ I, . 
'. ~bit C .l:Ifcludes $?".35~.:34. r~presen~1ng .~he, cost. ot 

. ',pipes ,and. f1t~~ngs.,onhand. As.stated, ap,119aJttt$ ,.f1:ced 
. •. .j' " '. 

'capital on June":30; .,1~45, was reported D.t.$87,59(>.96. !)ed~cting 
I .' \ ',. 

,·rrom-th1s'amount'~aid $16~768.25 leaves a ,balance .of.$70,828.71. 
I' \ •• :. •••• " .' 

'·:Adding~to:.the $70,8~8~71 the proposed cost of addit1<?ns ,and 
, . • ~. f' . 

betterments l~ss' the materials and.supplies on hand makes a total . . ., .' " .. ' .. ". 

. , or' $;75 ,,916~22 • . ', 
. Upon considering the. evidence ir.. this., proceeding, we 

I' '. • + 
j , ' 

. : 'find that ,aIJplicant should at .. this time be authorized t.o issue 
, , ' ~. • .'" .'. ~. • I 

, . . ,.. , 
not- exce,ed1ng;' ,$76,,000 pOor ·v~.lue of its capital stock. or this , ' . ~, . , . . ' . .. 

, . ., , 't' 

amount :$11,000. may' 'be. issued in exchange for applicant's out-
'. ,. • I r • '4 .. ~: :", 

~~-~ding ca:pi,tal. s,tock" w:h11e the pro~ee~~, from ,:the .sale of 

, '$65';000 of capital ~ stock should be used to 'Oay: indebtedness in . . . . , . . ., . ,(. : .... . ~') 

.' .. the amOmlt of $62,qOO,.:and.,the cost or,addi~ions ruld betterments 
I •• l' , •. ': '0., " 

, . to ,applicant ~ s p.roperties. The 'Proeeeds from the. sale of' the 
• . ., .' f • 
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• • j , • 

$65,000 of stock, the materials and supplies on hand, together 
'" 

w;1th the alnount of cash and deposits'" appear to us to be suffi-

cient to enable applicant to complete it~ construction program 

as outl1ned' in this application. 

A public' hearlng having' been held on' this- applics. t10n 

before Exaoiner Fankhaus'er'" arid the COr:l!'r.iss'1on having' considered 

the evidenc~ submitted' at' such 'hearing and' it bein'g of the' 

opinion that, the money; ,property or labor to be' procured or paid 

1"o"1',-by Los Nietos Water' Company throug:n'the issue' of $76,000 p~r 

value' of its capital stock'is reasonably'required by it ror'the 

purposes ,herein stated, .. that'saidpurposes 'are 'not, in 'whole or' 

in part; reasonably'charg'eable to' operating expenses or to in

come, and(that-this'application, insofo.r-asit'in~oives the 

issue of $15;000: par vc.lue of capital 'st'ock, should b~ denied, 

therefore:., 

IT -IS HEREBY -ORDERED' as 'fol,lo'ws : 

1.'" Los Nietos Water Company ':nay, on 'or before 
,.,,-

December, 31, 1945, issue to it's' present' stockholders in exchange . 
for it's, ,outs-tanding' Class' A and 'Cla'Ss -:6 stock, ona shire-for-

share basis, 110, sha're's' 'of :!. ts ca:pi tal stock.' 

2. ,Los' IUetos Water Conpany' may, on or before June 30, 

1946,' issue , .. ~d sell at their par valuer to', wit, , at $100 per 

share, 650 ,shares of 'its capita.l stock' and use the:'pro~eeds to 

:pay the $62'~000 note to which reference is' made' in" the foregoing 

opinion, ',and: use the remainder of the" proceeds' to' pay the' cost ' 

of additions and, betterments 'to'its properties to ;wni~li~'r'eference 

is ,made in ,Exhibit C-l on file 'in this 'proceeding. 
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3. Los Nietos Water Company shall file with the 

Railroad Commission such reports ~s are reqUired by the Com-
I 

mission's General Order No. 24-A~ which order, in so far as 

app11caole) is made a part of this order. 

4. This application in so far as it involves the 

issue of $15,000 par value of stock is deniea. 

5. The authcrity herein granted is effective upon 

the date hereof. 

Dated at San Francisco~ Co11forn1a, this 

of November, 1945. 


