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Dacision No.. 38420

BEFORE TZE: RATLROAD: COMMISSION OF THE STATE OF CALIFORNTA

" ORIGINAL

H

In the Matter:-of the' Applicatiety of’
INTERSTATE: TELEORAFE ‘COMFANY, -&° cOXpo-"
ration, .for.'an" Order Authori'zing sald -
Company.to-Adept’ and Make E:t‘fectlve
Through or Direct:Toll ‘Telephone
Message Rates in Inyo and Moho'
Counties, Californis, for Talifordfa
Intrastate:Toll ‘Telephone Messages
Interchanged with Southern. Calitomia
Telephone Company, a Corporation. *

Ai:pilce"ti’{on. No. 26892

I3 .
1] .
Iy

Willard Wade and H. M. ‘He.mcl" ror Applicant
Interstate Telegraph Companyq e

Iawler, Felix:and Hall, dy Lealle C 'I‘upper, v
for Southern’ Califomie Telephone Company

Frank'v. Rhodeo, for Callfornia Independent
Telephone Asasociation -

BY .. THE..COMMISSION:.. :

In 'this application Interstate Telegraph Compeny ‘geeks authority ‘oo

oY ar,

adopt..and make -effective tThrough' or divedt toll 'telephone xneaea'é'e mfea in Inyo

and Mono Counties, California, for California fntreete.te "toll telephone

-

meeaagee &ntercharrged w{tk Southern California Telephone Compan& and to reviee '

certain toll .telephome tariff dheets ‘coincident with mklng ttfective ouch
direct-toll telephone rates.
At 4he hearing in thia proceéding held before Bimsiner Wessells m a
Independence -on November 8; 1945, evidence vas" pi'o'u.e-o{:e:d" and the ;:ntter 'was .
f eubn:it.tew for’ decislon. -
Interatate Telsginph Compaiy; her¢irafter aiso termed Interstate N
Compary, 18 engaged"in &'g@sneral) exchange and ~t:'o‘1i"éélé;’:ﬁééé"'aiid"‘éﬁléé;;ﬁf" s
buslne.eo in the Counties ‘of Ifyo}s Kern, Mono, and “San Bernard.ino,inth\e "ét'ete' h

T I T IR Y S T R
of Californis, 'and ir the ‘Counties of Esmeraldd, Lyon, and Nye, in the State of
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Nevada. Within thid area, Interstate Company serves thirtacn exchanges, all

located in Califo;;niaaé ghowr on the map filed Aéj fﬁcbi‘bit 3 in this procéedimg,
and had 'c'onnec't;ed to -its gystem at the end orv 191110 a total of 2,958 stations,
2,931 of whilch weare In Calii:ornia and 27 in Neveads,' Applicant also furnishes
toll telephone service within and into its service territory and resches &6
toll points on its system in Californie, 30% of which are located m_;hyc‘and'
Meno Counties. Toll telephone megsages are interchanged witx Southern |
California Telephone Company at Highland, Mo.jaﬁ, ard San femrdxno, and with
United Farmers Telephone and ‘Telegm'ph Company at Coleviile » Mond County,
California. Interstate Company's fimancial etstement as of June 30, 1645,
Exhidit 7, shows telephone plant In service of approximté.‘ly $1,664,000 and
groas operatin revenues for the six-mentd period cnding Juﬁc 30, 1645, of
approximately $344,000, of which 18% was from local sexvice, 81% from toll
' service, and 14 from miscellancous services. A subatartial rortion of
Interstate Company's revenués, particularly in Xera aréd San Bormarxdino Countice,
is deorived from military sctivities. |

Message toll telephone rates applicoble to messages interchanged
between Interstate Company and cornpdnics yith which ‘1t corneocts are oﬂ‘an
other-line ratec basia, ex¢ept for "long line" messagen and Bilg Bear Iake akea
messages interchanged with Southern California Telephosne Company, whith excepted
messages are on a direct rate besis. Under other-line. rates the toll charge
18 dased on the combination of two or mor: compunieb' ‘che.'rgoa rotween comnecting
points and the orlginating anc vterminating stetlons ‘;'a;.na' my vary with routing
of a ﬁﬂieuhr message. Under direct rates the toll ch'a.rée iz dased ¢n the
direct alirline distance between originating and terminsting toll rate ﬁoints
without regaxd to routing. fb.e dir(:ct rate basie of Q\;otiﬁg toll rates 18 the
method generally in effect threughout Cali:‘or:im and the nation. '

Mr. W. G Wade, Nb.mger-éf Interatate Company;' testiflied that due to
the increased charge for te;ephonc toll sexvice arising from the application of

other-line wates comparesd with toll. c'bargc&‘.in":déf"&lrcc’t. f&ﬁ,ea~, 'Interstate
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Company has expe'rienced mich misunderstanding and numerous complaints from
telephone ussrs, particularly tn Moz,u‘: and Inyo Countioe';, the arbé' with r;htively
'higher toll c&fgea ‘because of 1ts 'gréatér distance from the connecting points
to the south, This proceeding is the culmination of atudies initiated in 1943
betveen the Rallrced Commission and Interstate Company, loékixig tovard a solution
of the other-line rate aitua.ﬁion, pu.rtiéularly'aa it affects the 'néa:;thern'poi-tion
of the system. | o

" After atudy sand consideration of several rate Plans, the ihtrodﬁci:ipn
of dii'ect message toll telesphone rates in Ii:io and Mono Counties as p'ré::ioéed:in
the applicutioq wao the plan ‘aelected laa'tl‘le "ini'tial step in tho n.n}‘cing effective
of direct rates over the entire system. Under the rate plan toll medsages |
{nterchanged with United Faimers Telephone and Telegraph Company will de trans-
mitted ‘ei'the'r on an other-line rate basis through the Coléviile connecting point
or on a direct ra-t‘e basis through méilitiea -of Southern Cé.lit'ornia 'Telephone
Company. fhe"roﬁti.z;'g and ralfe to be dé‘termined in each instance by tlie loveut
cﬂsrgo to the user. In addition, Applicant plana to meke erfective concurrentily
with the adoption o:t' direct mtea for Califomia intraatate interchanged traffic
requeated in the application, direct rates for all interstate toll telephono

messages 1ntcrchanged between all of 1ts California rate pointa and 81l mto

points of Southern California Telephone Company in the States of Idaho, Nevada,

Oregon, and Washington.

' The testimony showe that the adoption by Incerstate Company oi’ direct
rates in Inyo and Mono Coun*iee will necessitate the reviaion of certain toll
rate tariff sheete aa aet forth in Exhidit 1 and as modified by Erhibit 2. Thesge
tariff revisions includ»- a general statement setting forth that direct rntos
apply to the Inyo and Mono County points and Provide ror a change in rate from
Interstate Company level to Southern Cslifornia Telephonc Compaw level a.pplic-
able to trai‘ric Setveen Inyo and Mono County potnts and the connecting pointu ut
San Bemardixio and Mojave. | | |

Mr. Frank Freeland, Commercial and Rate Ehgineer of Interstate Company,

testif‘ied that the revnnue effects of introducing direct rates for Califomia
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intrestate and Pacific intérat&tc mcsaaééa=a$ propoded in thia;application arer
an annual net reduction of'$h6;682 in In?ere£3td Cohpaa&'a fevenuea, of $2u,609
iz Southern Califoréié Tnlephone Comnuﬁﬁ;a *evenues, or a total annual zet
reduction of $7l 291 to both companice. Of the total annnal net reduction of
$71,261, 1t 1a estimated $5 57,758 1is applicable to Californ 8 1ntraetate ressages
and $1%3.553 ia afplic;ble to Pacifio intofetate'meaeagea. Tel2 charges on
approximately 41,972 Californla intrmatate ‘messdges and 10,885 Facific inter-
state mesgages or & total of 52,857 mesaages will be reduced by the application
of direct rates as propoﬁed. The above estirates include increasea egtimated at
$72 annvelly 1nvolviﬁg“rate"lncréase§ ranzing from $0.05 to $0.20 'on 600 night
and‘Sunday station-to-station medsages. Detalls of these estimates are set forth

in Exhibit 5.

Substantial reductions in toll rates. ranging up to $3.45 for e three-

minute person-to-person night and Sunday message between Ieevin1n3~§nd Tfucxee,
result under the proposed direct rates. Exhidit 4 gives a compsrieon between
pressnt other-line rates and propoged direct rates over typlcal routga.

Under the proposed ratcs there will be certain instances where the
initial period rate 1s grester for a ahorter than for alonger dlstance over the
same line in the ssme direction, the shorter being incluced within the lquer \
distance. Such exceptions to Section 2u(b) of the Pudblic Vtilities Act aa nay.
result from the different rate structures vill Ye terningted upon the achievement
of the ultimntc objective which is & unifo?m diregt Tate structure for both
intracompany and intercompany fraffic. We arc of the opinien thai such excep-~
tiony are Justifled.

Mr. Hevard Boylan, Compurollar of Iaterstste QOmpany, tegified con-
cerning the effect of introducing direct ratea on Applicant's sarnings. TFor the
twelve months snding APril 30, 1945, Interstate Compeny's average depreciated
Tate base 1s reported at $1,530. 333,‘v‘th a return earned unde: pruaent mtes of
$9l lPS and under proposed direct mates of $82,446 or & reduction of $8,739.

The record ahoua that,South*rn Calito*nia Talgphone Company addreaaod :

a 1etter to Interatatc T»lesraph Company, undex-date of October 30, askj;'statins
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in pait that it is $n Sccord with the objective of the Application, and is

“willing to cooperste with Interstate Company in the necessary tariff filings and

10 I8Xe the direov mmtes 6[Te5tiTs on The dats opdered by the California
Failrond Con?niaa".%.pr'u o o : - |
No oné appeared at the héaring in oppoaition to the propoiéd ro.tep. |
Mr. ¥. W. Dunlop, Seplor Engineer of the Commiagion's Telephone and Telegraph
Division, at the hearing recommended th'e gdoption ..°r. zh.e mtca_ g’zs pro‘?faefi by
Applicant. |
We are of the opinion that tﬁe requests co:{tainqd 1n thia apﬁlication

are in the pudblic inferest and should be granted.

ORDER

Interstate Telegraph Company baving made e..pplication to adopt and make
effective through or direct toll telephone message rates In Inyo and Momo
Counties, California, for California intrastate toll telephone messages inter-
changed with Southern California Telepbone Company and to mke reviéiona in toii
telephone tariff sheets, a public hearing having deen held, and the matter being'
ready for decision.

THE RAYIRQAD COMMISSION OF THE STATE OF CALIFORNIA hereby finde as a
fact that the proposed changes in rates are in the public interst and Jjustified,
therefore, |

IT IS EER®BY ORDERED as follows:

1, That Interstate Telegraph Company hereby 1s authorized to
le with the Railroad Comxission on or before January' 20,
1946, in accordance with the provisions of Ganeral Order
No. 96 and not later than five (5) days lmmedlately pre-
ceding their effective date, the rates for message toll
telephons service sot fortk in Exhidit 1 as modified by
Exhibit 2. |
That Interstate Telegraph Company hereby 1s relleved from
the operation and requifementu of the long and short haul
proviaions contained in Section 24(b) of the Public Utilities
ACt t0 the extent the rates herein authorized depart from
the long and short haul provisions.
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This Order ghall decame offoctive on the twentiath day after the

date hereof.

Dated at San Prancisco, Colifornis, this 2. X4

Dertrtontie , 1945,

Commiesioners.




