
1Jeci e1'on , No.. 38420 

In ,the,',t-atter;<ot:'the' Appl1cat'1,tw of" 
lJTEIm'AD.'TEI:l!nRAPH:;C~ANY; '6' COrpO-' 
~t1onl' .tOl":an",Ot'der"Authortz1ng sa'1d ~ 
COmp&lV , to ':Adopt,· aud 'M&.k~ ,Et't~t lve ' 
~ough. or 'Diwet':Toll ,Telephone 
Messaee"Rates 1n IDyo'an4 Moho" 
Count,1ee,' ca11torn1a,., tor -cal1fornia ' 
Intrastate,· Toll :'l'elephone Me8'88ge'e-" 
Interchanged with 'SoI2t1le~', california' 
T&lephone COJI1P8ny;' .a ''Col1fOrat1on'~' . 

W1'llal'd: Wad'e' and 'tt. M: '1ie:_'ck~' 'to~Appi1c~it ~" 
Int~8t&te 'To"legritph ;Compa:;y;'~ " • , ,. 

lawler'," FeliX, and "Sal1, ,'bi :;r.eelb' C. ~:ppe:r", .' '" 
for"Southern' Cal1forriia'.'l'elephc#e--,Com;pe.,nY' 

Frank' V. P.ho'dee, for Cal1fo%i1a: Inde);iendent 
Telephone Association " 

:S:LTBE;:COOOSSION :,' : 

• '. ,'" ., ....... ~., .~_ .• ~ . .' ....... :. '. :.\,,1,":' '.'1' " 

In'thi&.applicat10n'Interstate Telegraph Company seeks author1ty to 
.. • ... '. ',. ~, Ir. ", ' , ..... , ,;...;.... 'i."'!'" r. ", 0- '.:.' 

ado:p,t-:and'lIake"'et1'e'ct1'Ve :thrO\lghl-cr direct toll 'telephone ':iDeeease rates in Inyo 
f • • :") ,... ..... - ~. "'~'., 

and Mono Count1e.8-;Cal'1tornia,. tor Ca11tornia fntraete:te' 'toU teleph.one 
f 

• • • •• I ". ,.' .' .' oj. " "', '.,"+,' ! :;.: ~ ,', ~: ..• '~ , 

~eeage8' ~ntercbattged' with Southern Cal1tOl'n14 Telephone"CoDJpatly and to reTise 

certain :toll.tel'ephor1ei ' tar1tt 's"heete 'C'o1nc1dent vtt'h -~lDa' ~e:rf~t1T~" '~;h':: ' . 
d1r.ee:t .. t'O):l·telephone 'X'8~8'.·" ' 

At .'the" 'hearing 'in th1's proC~ed1ng 'h"ld ·b~rQr~ i£a;,anei w~s'~~ii~' ~'~ ::, 
-

t '\' I ...... ~ .' •• •• " 7 .... •. "I t.! ,~. ~.' : 
Independenee ·on November s.; 194". evid.ence "Vas 'presente'd and the matter ·'W&8 

/.. ... 
submitted- tor' dec181on. ':., 

• • 'w •• ' • " t ".' _t, '. ,.,' •• ~ ~"":' ~ , •. ~ 
Intel"etttte .. 'l'eleg:i:'aph: 'Company; here1ri8fter also &termecl' 'Iriteiaiate 

• •. ~. ." • I '," .. , ... +"-;":f .- '.\"'",~ • J:: "~~~~';.:': 
Compan;y, ·.~e enaased "in a: .g.,neral' ~xcMnge and 't'oll 'telephone and telegraph 

• ~ • I.. • ... : • '" t '. f ~ •• ..... ', . 

of C8.'11'f.ornia', 'and ,in the ICounttes or Eameralcto,IJ'on; ~nd Nye, in' the . State 01' 
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, 

NeTade.. W1th1n this· are&.. Interstate Company 8ervell! t111i-t"!cn exchaogee, all 
, " 

located in Ca11torniaae shown on the ~p filed &8~1bit' in this proeeed1ng~ 
" 

and bad connected to,1ts eyete~ at th~' end of 1944 a total ot2,958 stations; 

2,9,1 or 'Whlch vere in California and 27 in Nevada.' Applicant al'flo furn1shes' 

toll telephone eervlc~ w1thin ena 1nto 1ts service territory and ~eaches 86 

toll pointe on its system 1n Ca11for.n1e, 801 or 'Which er~ locatcd 1n.Inyo and 

~~no Countlee~ Toll telepho~e mcs~~8 are lr.terchanged with Southern 

California Telepbone.Company at H1ghland, MojQY~, and San Bernerd1no, And with 

Un1te~ Fa~re Telephone ~ndTele~~h Company at Colev1lle, Mono County, 

Cal1fornia. Illtcretate CO~ny"8 1'1no.ncle.l et&t~lnent ae of June ,0, 1945, 

Exhibit 7, shows telephone p14nt in service o~approx!~telY $1,644,000 and 

groS8 op~~t1ng reVenu~& tor th~ B1x-:~th per1o~ cnd1~~June 30,1945, or 

approx1~tely $344,000, of whioh 181- waS !rom local ~er/iee, 8l~ fro: toll· 

I3crv1ce, and 1f. from mis-ccllaneou8 eer/1ces. A 8ui>eta:c.t1al rortion of 

18 derived from military act1v1tic.-e. 

tl.esscgc toll telephone rates al'Pl1co.ble to ltCeen.e:~a 1nteX"C'M~ec.·" 

betw~en IntCX"8tstC Company and coml'aniee with whioh it cor~C'teere on an 

ot)lcr-line rate bas180y exe~:pt for "long l!nc /I m~eease" and :Big :Bear lake area 

messages interchanged 'with Southern C~11forn1a Tclephone Comp&.~; whi:h excepted 

mes~a8ee are on a'd1rect rate bas1s. Under other-line. rates the toll charge 

1e bae~d on the combination or't~o or ~or~ co~~ni~e' charges b~tveen connecting 

points and the orlg1ret1r.g anci ter.ninat1ng s~,t:.C'c.s "Cond- my va=:~ -..r1tli :·out1:o.g 

of a part1cular meeeasc. Und.r.or dir"ct rates the toll cb8.r.ge 1s base-d on 'the 

direct airl1ne d1etance between or1g1n:.t1rlS and te~Mtir.g toll mt'c :po1nts 

without regard to routing. The direct rat~ basis of quoting toll ~tC8 is the 

method eene~llY in effect thrCQghout Ca11fornta an~ the nat1on. 

!I..r. W .. Co Wade, ~ger of Interstate COillPGIlY, teat1r1ed that due to 

the- inorc.-ased charge fo::- telephone toll ee:"V1oe ar1eing frol%l:,th'!" application o~ 

other-line rates' eODXpl:\r~d w!th' t¢ll, c·hars.:e-'.urid~r;·.d~re~t- ~t.~8'1 ·Int~rete.te . 
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Company bae expe'r1~nc~d !D.lch misunderstanding and ntMIIeroue cOmPla,1nta from 

telephone UGerO, part1cula;~ in Mo~~ ~nd ~ Count1e8, the area' ~1th relatively 

higher toll cbars~e'becau8e of its '~ater d1et&nce trom the connecting ~ointl 

to the' 8o~th, This proceed1ng 1s the culm1na.t1on of stud1e8 in1 tia.ted. in 194' 

b~tveen the' Raiiroad Commi8s1on and Inter8t8t~ Com~ny, 1~k1~ t~ard a'.ol~tion 
of the oth~r-l1ne rate s1tuation, pe.:rticularly aa it afreets the northern portion 

of the system. 

, Arter etu4y and cons1derat1on o~'ieveral rate plane, the 1ntroduction 

of direct message toll t~lephone rate8 in !nYo and MOno Counties aa proposed'in 

thO!' appl1cation van t~ ~lane~l'!'Ct~d as' the "1nit1al steo;p 1n the :aak1ng eftective 
. . 

of d1rect rates over the entire systen:.. Under the rate ~lan toll me_sages 

iuterebaU€'cd with Un1ted 'Farmers Telephone and Telegraph CompallY will'be trans

mittedeither on ~n other-line rate basis through the Coleville connecting point 

or on a direct ~te bas1e through taeilities ~ Southern California Telephone 
. . .. ' . 

Company~ the 'rout1ng and n~ to be de:eermined in each 1ns~nce by the lowest 
, ' 

cbArge to'tbe user. In addi tion7 A~~11cant plana to make effective' coneurren'tly 
. .' . 

w1th the adoption or d1rect rates tor California intrastate interchanged traft1c 
, , 

requested in the application, direct 'rates tor all interstate toll telephone 

1Ileeeages intercbanged between all of its California rate pointe and all rateP 

points of Southern California Telephone Company in the Ste.tea of Idaho, Nevada, 

Oregon, and 'Wash1ngton. 
, .. 

, The test11tOtlY showe that the adoption by Interstate C~ or direct 

rates in !nyo and MCno Counties yill necessitate the revi810n of certa1n toll 

re.te tariff sbeets as 8et forth in Exhibit 1 and 808 mod1!1ed by Em1b1t 2. These 

tariff rev1l1on& include a general statement setting forth that d1~et rates 

apply to the IDyo end Mono County pointe and ~roV'lde 'tor' a change in rate from 

Interstate Compe.t'l1 level to South!:~rn Cs.11fornia Telephone Com,p.any level appl1c

able to trafnc between !nyo and Mono County potnts and the connecting ;points at 

S6n ~rnardino and Mojave. 

Mr'., Frank Freeland, Co_rC'~l- and :Rate »"1giueer or Interstate Company; 

teetit1ed tbSt the revenue eff~ctB or introducing direct rate. tor California 



• 
.-

intraetate 'and Pac11'1c 1nt~r8tate mcs"ss;s 8.~ pr~:posed in this $:pp11cat10n are , 
~ \ .' 

an annual net reduction ot"$46,682 in Interstate CO~pa~'8 revenues, 01' $24,609 
, 

1~ SOuth~ Ca11f~1a Telepbon~ compan;:! fevenu~s, or a total annual net 

reduct10n 01' $71,291 to both companies. or the totai annual net ~eduction of , , 

$71,291, it 18 ~st1msted $57~738 1$ ~~p1icable to califotn1a intrastate Me188ge8 

and $13.5~3 is applicable to Pacifio 1nt"tstate lte88ag~f:I. toll. charselll on 

approximately 41,972' Cal1fornla 1ntra~tate':l!"J!'eaa:se~ and 16,8$5 fac1f16 inter-

state messages or a total of 52,~7 ~s8e.e:e8 v111 be reduced by the application 

01' direct r&tee aa propo8~d. The 4bove e8t1~te8 include 1ncr~ase8 eet1nate4 at 

$72 a%ll'l1.M.lly 1nvolv1ilg"l:'ate'1ncr~t.Bes ranging from $0.05 to $0.20 'on 600 night 

and Sunday st&t1on-to-stat1on mesea;es. Detail! of these ~et1=ate8 are Bet forth 

in Exb,ib1t5. 

SU~Btant1al r~duet10ne in toll rat~8~ rar~i~3 up to $3.45 for 4 three

minute ~r8on-to.per8on night and Sunday me8e~ge between Leevi~lns and Truckee, . " . 

result under the ,proposed direct rates. Exhibit 4 gives a compar1.on betveen 

pre8~nt other-11ne rates and pro~oeed direct rate~ over typical rou~!. ' 

Und~~ the proposed rates there will be certa1n instances vhere the 

in! t1nl :period rate 113 SX'en ter tor a ehorteY t'Mn !¢r ~ longer d!.8to.nce ovp.r the 
, " 

same line in the same direction.. th") eborter being inclueed vi thin the loneer . . . . . 

d1stance. Such exceptions to ~ct1on 24(b) of the Public Ut~11t1ee Act as ~y 

result trom th~ difte~nt rat~ 8t~eturce will b~ terroinated upon the achieve~nt 

of the ult1mste obJective vhich 1s a ~n1torm di~ct rate etroct~rc ro~ both 

intracompany and intel"~ompe::..V' tro.:N'1c. YO' ate of the 01'in1on that euch excel'· 

t1on6 are Justif1ed. 
-

MI!-. Rr.'Nard ~lle.n,. COtlp~rolJj)r of Intere~ Company, teei!1od con-

cerning the effect ot introducing d1rect rates on Ap,11cant's,~arn1~B. For the 

tvelve months ending A~ril ,0, 1945, Inter~tate CO~nsIS average depreciated , 

rate baee 1s reported at $1,530.33',,~ith & return earnedunde~ present ~te8 or 

$9l,l~5 and ,under proposed d1~ct ~te8 of $82,446 or a reduction of $8,739. 

,'l'be .re,cor4 8h~\te ,:t,bat ,SO".lthern ,,cal1to:-n1a :'l'erle,phone C.ompatlY ;addre88~d' " 
f 'J • , .. . .... -': " .. ~ ,,", :. • • ;, '4' :. -, •• ' . I' ' : \" : " ..... " ; , '.' \' '.: I 

a le):'.ter to Int~rstat,e, l'~lesraph :.Compan:y:,.. up.d"'~· dAte. ot:, Oetob~r <~O';:.J$4,..,.. :8't11.t1ng 
• • • '.' .... •• , • .~. I I •• ., ..,.. ": • ", .',.. .' ~.... -,', ' • ',' 
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1n :part tbat. it. 18 ~n ~c:oo~~ ·w·1th the- obJec:t1veO! 'the ~pp11c&t1on, and 1e 

. willing ,to cooperate with Iilteratate Company in the neceasary tariff :rUinea and 

No on" al)l)~at the hearing in ol):POiit1on to the propol!ted rates. 

Mr. \1. \1. 'Dunlop, Sen10r Engineer of the C01l!ld881on' B .Telephone and Telegraph 

Division, at the hearing recommended the adopt1oD or the rates as proposed by . . - . . 
Applicant. . 

We are of the opin1on that the requests conta1n~d 1n th1s applicat10n 

are 1n the pub11c 1n'ereet and should be'granted. 

., .' .' 

In~retate 'l'elegra:ph Company baving made application to adopt and make 

etrective through or direct toll telephone mes84ge rates 1n Inyo and Mono 

Counties, Cali!ornia1 for California 1nt~state toll telephone meseages 1nter-

changed with Southern california Telephone Company and to make revis10ns in toll 

telephone tar1!f sheets, a publ1c hearing having been held, and the matter be1tlg 

ready tor decis1on. 

THE P.A.~ COMMISSION OF THE STATE OF CALIFORNIA hereby tinde 8.8 e. 

fact that the propoeed change- in re.tee are in the ;public interet and juat1t1ed, 

therefore 1 

l'l' IS RERl!:5Y ORDERED as follows: 

l~ That Interstate Telegraph Company hereby 18 authorized to 

tile v1th the Be,llroe.d CI!lmrd.8eion on or before January 20, 

1946, in accordance with the prov1s1ons or ~eral Order 

No. 96 and not later than nvc (5) dny8 1lmDed1ate-ly pre

ceding the1r effective date, the tate. tor ~8aase toll 

telephone service 8Ct forth in EXhibit 1 as modified by 

Exh1b1t 2. 

2. That Interstate Telegraph Company hereb,. 18 relieved !rom 

the operation and requirements or the loog and short haul 

prov1s~ons contained in Section 24(b) o! the PUblic Utilities 

Act to the extent tb~ rates herein authorized depart from 

the l"ng and short haul p~v1a1~ns .. 
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Th1a ord~r Ghal~ b~c~ ~rrcct1v~ ~n the tvcnt1~th day after the 

cS,." te h"reof. 

~ ,l945. 

I" .'. ' 

.. • ~ I' • 

, .. '" . , 

:"" .. 
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