Decision No. B8437

EIFOR3 "Hg RAILRCAD CONN%?V:OA , 5 STATI. OF CsLIYORNIa

COMPANY, a corpoxetion, for aa R”@”MA[L

order autkorizing the resumption Fourth Supplemontal

In tho Matter of the Applicauion )
|

of certein service for tha trans—g spplication No. 2&757
|
)

of WILMIDIGTON TRANS2ORTARION

portation of- passengers by vessol
totween Wilmington azd Avalon &%
incrcased fares.

c. F. zennema ané Givsoa, Duan & Crutcher
by noodward M. Teylor, for applicaent.
Benaamin CAapman, for Office of Prico
“Administration, Interosted Party.

BY THE CONMMISSION:

Vilemdngton Transportation Compény by the instant supple-
rontal application, reguests authority,to‘mgintain ih offaect the
‘rates authorized by tials Commission's Dacisicn No. 35019, of
Fobruary 10, 1942, iz this procesding.. )

A public hoaring on this applicavion was 1eld'b§ Ixamirer
Gorman at Los Angelos on Octobdor 26, 1945, at which time the matter
was duly submitted for docision.

Wilmington Transportat‘on is'ancaged in the busiress of
5; rating vessols for the treasportation of passengers 'nd.préperty '
batwoor Vilmiagton end Avalon, Santa Catalinz Islaznd. The‘record
shows that passongor sorvicd was suspendsd on Doceébar-zk, 1941 dus
to war coaditions. On Februery 5, 1942, anuicipaﬁing early reosump-

" tion of oussengor 59rvica, dut under dirricult and oxpa“51va Oparat-'
ing conditions, avplica“t scught authority to vSuabllSh 1ncraa°ad

faros. 3y Dasision No. 35019 of Fodbruary 10, 1942 (L4 C{R.C, 36)




the Commission authorized the higher fares for the\duretion of the
national emergency. The rates. authorized by Decision Yo. 35019
and those previously in effect are as follows:

Previous . Decision
Fares No, 3501¢

One-Way fare . $ 2,00 $ 2.47
Round-Trip fare 3.50 4.2 -
Specisal parties (30.to $9 adults) 3,00 3.76
Special parties (100 or more adults) :

Round=Trip fare . . « « « « «-a « 2.50 3. 09

(Commutation fares and freight retes were not iovorved in
Decision No. 35019, and are not r“volved in the instant
supplemental applieat-on.) .

Because of wartime conditions, the carrier was.ueab;e to

restore regular passenger service as anticipated; and in'ootOber,
1942;,its steamers were acquired by the'UhitedAStates Mhritime '
Commission and the War Shipping Administration. Thereafter, until
October 15;,1945,Athe only service between Wilmington end\Avalon
was rendered by the United States ﬁar‘*ime Servico.'

Wilmington Transportation Company resumed limited aervices
on October 15, 1945, using water taxds and barge. Restorat ion of
regular steamer service is planned in the ncar 4‘v.a.‘c,'.rre.l ‘

Applicant alleges that it is practically impossible to
forecast at this time the probable financiel resuits of operation
for 1946, inasmuch as no egreement has yet veen reached‘between the
Governmental agencies and the Co“oeny as to how the cost of rehabili-
tation of the properties will be apportioned between epplicant«and

the Government; that demands have been made for an inecrease in wages

1 The steamer Avalon ‘has been relezsed by the laritime Commission to.
the War Shipping Administration and is now in the process of being
returned to the Wilmington Transportation Comparny. At the time of
the hearing the vessel was in dry dock undergoing annual goveromont
1nspection and imrmediate necessary repairs and rehabilitation. Ap-
plicant anticipates that the steamer Catalina will be returned to it
early in l94o. ,
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of L5% to 50% over the wages paeid in 194LL, with edded demends. for
overtime pay, including overtize pay for Satuédays, Sundays and
tolidays; that the Merine Insurance promium for 1946 will be at &
higher rate than that prevailing during 1941; that fuel 6;1, which
was éelling for 85¢ per warrel prior to the war will coSt‘applicant
$1.10 per bvarrel during 1946; end that other exponses %ill_incrdese
15% to 25%. During 1943 the City of Avalon scquired from the State
or'Calirorﬁia the -‘title to ell tidelends in Avalon Bay, whicn in-
cludos the tidelands upon which applicént's steamer,pier is located.
A8 a rosult thoreof applicent will be required to lecaso the tide-
lends upon which its steamer pier is locéted Trom thq City of Avalon
for a rontal of $6,000 par yoar. Applicant further alleges that it
will bo called upon to meke an expenditurs of betwéen £30, boo‘and
$40,000 during l9h6 on its Avalon pier, aad that other haavy ex-
pendituros wlll te necessary to take care of maintenance which was -
deferrod during the wer ycars.
o Although hositlitloes have now ceased, thers has bYeen no
officiel notification or determination that'the‘duratioh of the
Netiorel Emergency hes tormirated. Applicant contends thét such _
dotermirnation by oither Presidontial Proclemetion or Joint Rosolu~
tionjof’Congress may a0t %o fortiacoming for many monthé,'and that ‘
the period in which its presoat rete schodule may remein in. errect
is therefore indafirite and uncertain. TFor those reasons‘it horein
soeks euthority to meintair seid rate schedule until Jaﬁuary“l;ﬂl9h3
at whick time s full yoar of operetion undor the schedule will heve
boon comploted. Applicant dqciares that it will at thet time be
in a much better position to detormine whothor or not Lt will ba

able to revert to its provious raties.
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Applicant did not notify tie Office of Price Administration
of this application priof to the hcaring, inasmuck as its counsel -
-was of the opinion that such notice was not necessary in*VieW'of the
fact that this application was merely for a continuation of .rates now

in effect. Counsel of the Office of Price Administration at the

hcaring expressed the opinion that a thirty-daj notice to his nvency
would be necessary under federal statutes.  Applicant thereupon~
agreed to‘scrve the notice and did so under date of Octoocr 29, 19455_
Counsel for the Officc of Pricc Administration stated tnat this pro-
ccdure would be satisfactory provided a thirty-day period clqpsoc
before the Commission's order was issued or made éffectives

For neasons hereinbefore coxplalned, applizantt's opcra*ions
have been entirely suspended for several yearse Many of the condi—
tions under which applicant will operate in tnc fnture cannot be
forecast with any degree of accuracye. The rocord shows convincingly,-
however, that the nccessary expensos of opcration in l°4o wi_l bc
substantially in cxccss of thosc which prevalled in 1941. ﬂbrcovor,
applicant contends and the record indicates that the net operating
results will in any event be less favorable than tho,c indlcated by
the record upon which Deé¢ision No. 3 5019, surra, was buood, Undor
these circumstances it docs not appear that the carrier should bc
required to reduce its rates to the 1941 level in‘thc ¢event the
national cmergeney should be officially terminated before the p:osent
rates have had 2 reasonable trial period undci.currcnt conditions.

After a careful review of all of thc}cvidcnce of record,,-
the Commission concludes that r"ilm:i.nn-ton'’'.I?:canspo:rtat:l;on Company will
be justificd in maintcining in offect until Jnnunry 1, 1947, the
rates authorized by Decision Nos 35019, §gp;g
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IT TS HSRZBY ORDERED that Wilmington Trensportetion .
Company be and it is horoby euthorized to mairtain in offact until
Jenuery 1, 1947, the rete schodule authorized by becisionuNo. 350194
of Fobruary 10, 1942, in this procooding.

IT IS EZRSZBY FURTEIR ORDERZD that Wilmington Transporta-
tion Company shall 2mond its teriff, oc not loss than thirty (30)
days! notice to tho Commission ané to the public, to show that the
ratas now in effect and heroin suthorized shall axpird on Jénuary’l;
1947. -

Tho off&ctive dato of this ordor shall bdo twanty (20) -

days after the date hereof.

Dztad at San Franciséo, California, this-?ﬁfZZLaay‘of

Novenbvor, 19L45.




