26667 ~ TH ' ‘

Decision No. _3R43D @Rﬁ@[]ﬂwﬁl

BEFCRY THE RAILROAD COMMISSION CF TIE STATE OF CALIFORNIA

In the Metter of the Application of )
AIL3ERT I. WEBB for authority to file )
and approval of revised tariff eliwin- )  Application No. 26667
ating obsolete provisions in current )
tariff erxd setting forth rate increases)
necessary to sustain businecss. )

BY THS COMMISSION:

Appearances

1

Wallace L+ Ware end Jokn E. Eunt, for applicant.

Earl Goléberg, for G.F.D. Lines, Inc. Iaterested
yerty.

B4 Huanter, ror Gilboy Compeny of Los Angeles,
irnterested narty..

OPTNION ON REFEARING

Alvert L. Webb, on individuel cperating as & highwey com-
ron carrier, a city carrier, 2 radial hrishway common carrier, and a
righway contract carrier, doing business as Webd Theatre Service, isg
engaged in the trapsportation of motion picture films and accessories
between Los Angeles and theatres loceted in Ios Angeles, Alhambné,
Belvedere Gardens, Glendale, Pasadcra, South Fasadena, lfontrose,

1z Canade and Tujunga. 3By this sprlicetion he seeks authority to

meke certain increases and adjustmentc in his highway common carxrier

rates and chargess
| Following the original putlic hearing the application was

deried for lack of justification (Decision No- 38265, October ,2,1945).

— 7 >

wellace L. Ware apneared for applicert at the orizinal kearing, and
filed the petition for rehearing. At the rehearing enplicant was
;epresented by John'E, Huat. 7 ,
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The record then available esteblished applicantis need for edditional
revenue, but did not show that rates as high as those proposed were
necessary, aand 4id not afford a bdasils for measuring the revenue effect
of any partial grant of tho authority soughts Further; no justifica-
tion appeared for the varying rates of increase which it.was pfopbséd
to meke in the eiisting teriff rat‘es.2
Applicant petitioned for a rehcaring in order that he mighf

offer additional evidence in support of his rate pfbpoSai. RehcaTing
was granted, and was hed before Examirer Bryant at Los Angeles on
————— ’ N -T .,.”:;“

The . proposed rates, including some revised rules, definitioms,’and
descriptions, are set forth in detail in a’ proposed tariff submitted
with the.original application as Exhibdbit I thereof.- The application

sets forth a.comparison-of the present tariff rates, and those now
proposed, as follows:

Present’Rates Propesed

Between Los -Angeles - e e L Rates ' -
and - Change of rer- T

Program- . .Month. weelk ' -

() - 4.00

Montrose . - - 700
La Canada. 2 -— ' 8400
Tujunga 2L, . -- ‘ 8.00

Alhambra )
South Pasadena). .

Glendale .

400 : 600
5,70 ' E

-+ 200 ‘ ' 700'0 .
400 "

. 5.70

(1) One change of program erd lobby display.’*

(

00

Pésadena . | E
(

(2) Rate applies when two-changes of 'program and lobby display
are tendered to carrier at ome time. -

(3) Rate applies when three but: 'not more: than five chenges of.
ggogram and lobby displey are~tendered to carrier et one
ime.
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October 31, 1945~ This decision. is based upon all of the: evidence
of record in tais proceedinguéi

At. the reheéring:Webb, testifying in his own behalf, ex-
plained his operations in considerable detail. He declared that
bis current rates are not' only noncompensatory, but are also malad-.
justed to the different costs of serving the several theatres. By
comparing the present and proposed rates with the cost of rendering
the various services, based upon his best estimates, he undervook
to justify the proposed rates lr their relation to the services
rendered, to the rates currently charged, and to each other. .He
testified that he had discussed his proposed rates with all of his
patrons, and that none of them ofreredvany objection theretoa

An associate transportation engineer of the Commissionts
steff, who had introduced a revenue study at the original hearing,
offered a supplementary exhivit et the rekearing. This exhibit
contains operating data for the years 1942, 1943, 1944 and the first
nine monphs of 1945, end also shows anticipated resuldts under the
proposed rates. According to this study, Webb hed a profit of $2,l52
in 1942, a profit of $1,413 in 1943, a loss of $1,320 in 1944, end &
further loss of $1,816 in the nine months of 1945. The enginecr
showed that if the nine months data were expanded to cover a period
of 12 months, and if the rates now proposed were applied throughout
the entire year, the carrier would have had & mnet return for the
year of $736.95. The cnglncer stated that in his opinion the pro-
poscd rates were fair, comsidering the lengths of haul, the topogrephy

of the countrTy, and the grouping of the theatres in the various

communities..

The ¢vidence introduced at the original hcarlng, having becn Tully
deserdidbed and discussed in Decision No. 38265, supra, will not be
further discusscd in this opinion.

-3
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A representative of Gilboy Company o’ Los Angeles, |
'earrier engaged in transportation snnilar to t’et performed by Webb,
testiried ‘on behalf of his eompanv as an interested party. The
witness described somewhat more fully than had webb the service re~
quirements in the handling of motion picture ilms and accessories.
He declared that the rates essessed for these services £n the metrv—
politan Los Angeles area were lower than those collected in other
large cities throughout the United States, anc said that in his
opinion the rates sought by Webb were jus iried. |

The record shows that timely notice was given to the Orrice
of frice Administretion. No one opposed the granting of this appli-
cation.’

There were three principal deficiencies in the original
record (Decision No. 38265, §up£a). First, it aid not show that
rates as high as those proposec were neoessary, §ggggg, it did not
offer any justification for the varying rates or increasc proposed in
the existing tarift rates, and third, it did not show why a proposed
penalty charge or $3 00 fcr return calls should be assessed against
theatres located in some communities and not against those located in
other communities. These three defioieneies apnear to have been
satisfactorily met in the furthcr record developed on rehearing.
First, the record is convincing thet the total revenue which may be
expected rrom the proposed rates will not exceed that necessary to
sustain the oporation. According tc the study or the Commission
engineer, tho net rsvenue under the proposed rates, after allowing
for neccssery operating expensee, would be less than $750 a year-
§ggg§d, the varying rates of increase ovcr thc prescnt tariff rates
appear to bc based upon scund justirication. Webb compared the
prcscnt and prOpcsed ratcs wit h the cost or rendering the various

services, based unon nis best estimates. From these comparisons it

;L:
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appears that the current rates are maladjusted to the different” costs
of serving the several’ theatres,’ and thet the proposed rates beer a
rééééﬂ&ﬁlé rgigfiénshiﬁ'ﬁb'the dosts of rérdering the variods' services.
Thxrd, the proposal to make the penalty charge applicable only’ at
Tujunga, Montrose and Ia Canada, and not at theatres located in other
commnhities sefved,’was shown to be based upon’ substantial differ=:
endes in the cost of performihg the service in question’ at' the' several
Somminitiess Webb téstiffed that refurn ¢alls to the three commuii~
ties named Wbuld {n every casé necessitaté am extra trip) the cost of
wﬂicﬁ would exceed the proposed charge- At alY of the oﬁhef command~
ties, because they are served daily ir’ any event, Feturn calls imw
volve only a negligible, £r any, extra éxpense to the carriers:

) Upon careful consideratlon of all of thé racts and circug-
séanééé of record‘ we £ind as & fact that the increaseéd rates and

charges pronosed by the applicant in tuis proceeding are justiried«
The appllcation will be granted.

ﬁéﬁearing Having been Had in the above entitlod appliceticn,
the proceeding having beer July submittod; full donsideration of the
matters and éi&.ﬁgs iavolved having bech had, and the Cohmission now
being rullj advised,

I ;S EEREBY 0RDER~D thet Albett L. Webb;, doing business as
Wbbb Theatre Service, bé and he ia nereby anthorized to establish, on
not 1ess tﬁén téi (10) ay notice to the Commission and to the

public, increascd ratcs and dharges as sp@clrically provided in the

pr posed farirf submitted with his application as Exhibit I ‘thereof.
QK> TT 1S FEREBY FURTEER ORDERED that the authority herefn
.g}éﬁféd 15 subject to the express condition that applicent heredn will

naver Urpe Yefore tHLs Commission n any procceding undcr Scotion 71

5=
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of the 'Pudblic.Utilities Act, or in any other proceeding, that the
opinion and order herein constitute a finding of fact of the reason-
ableness of any particular rate or charge, and that the filing of
rates and charges pursuant to the authority herein granted will be
construed as consent to this: condition.,

IT IS EEREBY FURTEER CRDERED' that the authority herein
granted shall be void unless the rates and charges authorized in this, .
order are published, filed, and mede.effective within ninety (90) .
days from the effective date hereofs ,

This order shall become effective ten (10) days from the
date hereof; .

_Dated at ‘San Frencisco,. California, thiz A 2'5‘1’/ day of -
November; . 19454 . - .

Commissioners




