Decision No. :353414&&5

- BTFORE THT RATLROAD OOMISSION OF THE STATT OF CALIFORNIA.

ORIGINAL

Application No. 26883

LY

In the Mhtter of the Apnlication
of JL’RUPA H..IGHTS \'A‘I‘DR CO‘fPANY

for PermieSion to Increase its

Rates.
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'lhomas L. Clay, for Applicant.

BY THE COMISSION:

Jurupa Feiphto ater Conpany, a corpo ation; operates a nublic utility
supplyin;z uater for domestic and mll-“ar"s use in the commmi“ties }moWn as
Sparrland Poultry Colony and Sparrland.Uoits hos. 2 to 6, located about six miles
westerly of the Pitv o’ Riverside, in RiVerolde Countv; In *his proceedinp tne ‘
Company alleges that in DeciSion No. 22077, issued rebruary 1, 1930 the Commission
established a scbedx.le of rates which among other things prov:.ded for the ouantity
.rate of £.08 “or a.ll water delivered in any .one month in excess of 1,000 cubic feet
per mouth, that thereafter, pursuant to the Conpany's Voluntary request by letter
dated April 15, 1930 the CommiSSion authorized a reduction in the abOVe quantity
charge to v.OB per hundred cubic feet, c*fective as of April 25, 1930. It is
alleged in the application that under this above reduced rate the Compa.ny is
suffering increasingly grcater Out-of-pocket lOSuQS each year and aSku that the
~&b°ve 8—cent rate be restored in order that the Company may continue in business.
| A public hearing in this natter uas held before Exaniner H. R. VacKall
in ﬁvers‘ de. | | o

| According to nVidence presented Iin this proceeding Jurupa Heights Vater

Companv system was installed in the earlv twenties by V. S. Sparr to supply the
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purchasers of small—farm parcels of land ranping from one-half to two and a half
and more acree, devoted malnly to poultrv and rabbit ralsing. The service area 15
rolling in nature, ‘the 'soil sandy and the consumers are widely scattered throughoux

the -subdivided area. The Company books reflect a total fixed capital investment

of $118,53L. On Decenber 31, 1944, the Company furnished water to'137,consum;re,

all metered.

"The evidence presented by fhomas L. Clay, counsel and presidenx of the
Company, and by Roy E. Sutherland, one of the Commission engineers, shousthat under
present: operations the Ccmpany's revenues are less than tho 1alntenance and
operative expenses’ inclLdlng deprec;ation.

‘Mr.'Clay claims that during the period 1931 to 1934, inclusive, his

Company has suffered an accumnlated deflc;t amgunging'no flj 580 aﬂa thﬁt f'" {he.

five-yoar period end.'!.nn: December 31., l‘?AA, ch.i.a darics.t. mo\:mt.ed to vk,’?Bb.

‘The report prosented by Hr Sutborland gave tho ar.alyzed and adjustod
revenues for 1944 as S3,A98 and the opcratiny expenses as 83 206 exclusxve of
depreciation and of office costs and superintendence, which latter are providcd
without Cha.rp'e aga:mst t.hc utilitv by' !’{r. Clay t‘hr.ough h.is own pr:!.va.tc ofﬁ.ce. ’mo
testimony of the CommlsSLOn S engincer cndlcates that computations based upon the
use of the former rate of & centa per 100 cubic reot will not provide )
sufficient revenues to eaual the costs of oneration, mncluding dcprecintion. .
Applicant has not requested and does not at this tine ask for a rate whlch w1ll .
vield a fair net retura upon his inveetmcnt. It appears therefore that thls
utility: should be authorized to again placo in ef*ect its former charge of 8 ccnts
per 100’ cubic feet for all ‘water used each menth in excess of 1000 cubic Ieet.

- A petition was presenbed on behalf of a large number of consumers protest— .
ing against the increase in rates npon the general charge that the present rates
already are too high. In view of the evidence outlined above, 1t is clear thax the
present rate of 3 cents per 100 cubxc feet lS considerably below the mere production

cost of water. Xf this utility ia to conzlnue to deliver water to consumers it must

be granted a’rate which Will enable it to meet at least its bare ouz—ofhpocket

-

costs which is all that is requested at this time. Applieanz has not even asked
' ‘ ' _2_ ' — . . . LR
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for any return upon the fixed cap:.*.al inveat"tent.

' The testimonv of consumer wz.tncsses, however, ind:.catcs that their
‘ principal protests have arisen as.a rewult of frequent. intcmpt.cd service, and the
shutting off of water in the mains for repuirs, without giving sufi’icient notice
to all consumers affected. .

The record shows that during the pas‘.: three or more years the main
 transdission lines from the Wel...s to the reservoirs and to the cross-distridbition
feeder lines have become badly worm, need:.np conatan’c ro-pair of serious leaks and
pipe ruptures. - The testimony shows thu.t ccrtain of t.hese transaission lines
required complete replacement w‘uch was mpossible during the penod of war-time
" restriction on procurement of new pipe for this type of publa.c utility service.
Puring the pa.st year and as soon as p.’mc and mterials were available this ‘Company
has replaced practically all of the worn-ox.t p:.pelines in the Sparrla.nd ‘section of
thc service area and has to date revalaced all but a s::zall amount of the lealky
' mains in the remaining parts oi‘ the s'vstem. ‘I‘h:Ls roplacement together with the
'repair ‘of emergency. ma.in breaks, has ﬂccesse.rily caused much inconvenience through

service interruptions, but in all fairness it should be i'ully realized that this

' Compgmy has done much better than could be expectcd wnder the difficuit eircum—

stances. -Mr.-Clay has stated that the program of replalcement, vhich has cost many

"thousands of dollars, will be czompleted by Docember first or perhaps sooner,

depending rupon -.the .Labor shortage.
) "The consumers residing in the areas Wherf;.the‘ new'mains have been
installed concede that.former poor service and ﬁeque.nt shuttmg—of“ of ‘water have
now been eliminated and continuous servicc is now be:.ng provided upon a satisfactewy

basis.

Appln.ca.uon as entitled a.bo'-re having been i‘:Lled with the Railroad
' Commission, a public hearing having been held thereon, the matter having been duly

submitted and the Commission now being fully 'advised in the proemises,
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IT IS HEREBY .FOU';‘ID AS A FACT that .the .rates now acharged'by-‘Jurupa Heights

Weter f:ompa.py, a corporatioen, for water supplied -to its customers :in the
commnities known as Sparr":jlmd Poultry Colony and Sparrland Units Nos. 2o 6,
County of Rdverside, are unjust and unreasonable insofar as they differ from the
rates hereln established, and that the rates herein established are just and
reasonable rates to be charged for the service rendered, and basing-its Order
upon the forepoing findings of fact and upen further statements of fact contained
in the Opinion \.hich prccoclos this Order,

' IT IS I-’ER‘:B"’ ORDERZED that Jurupa Helghts Water Company, & corporation,
be a'.x"xdvit is hereby authorized and directed to file with the Roilroad Cormission,
within thirty (30) days from the date of this Order, the following schedule of
rates to be charged for all water delivored to its customers on and after

December 1, 19453

Schodule Yo, 1

GENERAL METERED: SERVICT

Akglicabilltx-

Ap,..licable to all domestic, commercial and irrigetion water: scrvica.

Tcz'ritogr

?‘a.thin the tracts known as Sparrl md Poultry Coleny and Sparrland
Units Nos. 2, 3, L, 5 and 6, County of. Riverside.,

Rates:

. Par Meter-
Ouantlty ('b-n.rpe: . Ser Month-

tht 600 i “Oet or lcssoobooooo---------\.. -‘,"1.50
Next 400 feet per 100 cubic feete,evernn-, JR°
Over“ l,OOQ Zeet, per 100 cubic feetscooeacsn .08

Mindimum Ch'xr_ge'

For 5/8 inch DCHCr e cesvasonnonnoenanenonseoanesson 81.50

) B/L:anhmeter................................. 2.00"
1'4nch meter. ueessanssssccsnconnassensease 2.50

12 INCH MELEreeeeereionnnasssosmssssnmnsssen L+ 50
2 inch met«.r........................,.,.,......., 6.00 -
3 ‘ineh; ;noter..............,................... 12.Q0 -

4 dneh mete.-................................. 20.Q0

6 inch .meter...........‘...............,..... 35.00°

The Minimum Cnarge will entitle the consumer to the quantity.
of water which that monthly minimum.charge will purchase
at the Quantity, Rates. L
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IT IS HYRFBY FURTHTR ORDERZD tiat Jurupa Eeiphts Viater Cimpany,

a corporation, be and it is hereby directed as follows:

l.

Within thirty (30) days from the date of this Order, to submit
to this Commission for its approval four sets of rules and
regulations governing relations with its consumers, cach set

of which shall contain a suitable map or sketch, drawn to an
indicated scale upon a sheet 83 x 11 inches in size, delineating
thereupon in distinctive markings the boundaries of its present
service area, and the location thereof with refercnce to the
surrounding territory; provided, however, that such map or
sketch shall not thereby be considered by this Commission or
any other public body as a final or conclusive determination or
establishment of the dedicated area of service, or any portion
thereof. '

Within sixty (60) davs from the date of the Order, to file
with this Commission four copies.-of a comprehensive map,

dravn to an indierted scale of not less than 600 feet to the
inch, upon which shall be delineated bv appropriate markings
the territory presently served. This map should be reasonably
accurate, show the source and date thercof, and include suffi-
clent data to determine clearly and definitely the location

of the property comprising the entire utility arca of service,
provided, however, that such map shall not thereby be considered
by this Commission or any other public body as a final or
coniclusive determination or establishment of the dedicated
area of service, or any.portion thercof.

IT IS HEREBY FURTHER CRDTRED that for all other purposes, the effective

date of this Ordei:§fall be twenty (20) days from and after the date hercof.
v s 27

1945..

Dated at M California, this day of
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