
Decision No.. ,38459 
'-,., '.. . 

. 
BEFORE THE RAILROAD COMYuSSION OF TEE STATE OF CALIFORNIA . . . . . .. . 

, . 

In the Matter of the application of ) 
SIGNAL TRUCKING' SERVICE" LTb~' fQr '. : 
'authority to' exe~ute' promissory ne>te ) 
and cortgage of' chattels. . : , ."', .. .J 
~-~~-~-~-~~----~--~ 

BY THE COMMISSIONi 

OPINION AND dRDER 

, , 

Applicat1o:c. 
. No~ 2703:3 

, " 

Sign~l Tr~cking ~er~1ce" Ltd., a~ks per~ssion to 
j • ~, • 

execute a chattel mortgage and to issue a note in the pr,1nc1pai 
( ~.. ., ,.' ," . . j'. . 

, . I ' 

amount of $80,000 payable in twenty~three monthly installments 
' •• ,:~' • • ~ '.' 111 \, 1 ',' • .' ~. " . . . 

ofS3,333.34 and a twenty-fourth installment of. $3,,333.18, with 
'. ~ J.' • . I. ~ '. ••• • • . 1 • " • : • 

intcres.t at 'tne rate of 6% peraMUm. . '. " ' , I.,.. ~ ....... 
, " 

It appea~s ~hat S+g~~ ~~~cking Service; Lt~~" ;5 a 

~orporati~n e~gaged, among o~her t~~g~" ~ the ~ran~portation ., . 
of pr~perty by motor vehicles between ~o~ ~gc~es ~nd the steam­

ship wharves and docks at Los Angeles Harbpr. Its op,erat1ng 
'.' • • , ,. '.' ," • '" I 

1942 
1943 
19M. 
1945-to Aug. 3~ '. . . . 

Operating Operatin'g Net Opera~ 
Revenae EXp'p,DSe ting Revenue 

$1,,234,256 
1,390,711 
1,316,89~ 
. 900;524 

., ,, __ ... ,..- 'W ~ '~.,\ 

The co~p8l,lY' s financ~al reports fil~d ~~ t~ ~he .co~~ 

m1ssion indicate that from time to time it luis fOW'ld it 
• •• .' .. ~ : ',' •• ~. I • ~. .' • 

necessarr to bor~ow money to p~y for a~d1;;on~1 eq~~pme~t ~4 

to provide working capital. 
• I' ". - •• 

Its bal~ce sheet filed in this . : . ~"' 

proceeding show;; its "assets and li~p~11t1es as of Aug~st ·3~:r 

~l 



A.'27033 • MM.W .. 

1945, as follows:' 

Assets " 

Clirrent'and defer:,ed assets -. 

Cash and.deposits 
Notes receivable 
Accounts receivable 
C.O .. D. 's rece'ivable 
Materials and so.pp11es, 
Prepayments and other, debits 
Miscellaneous. 

Total current'and:deferred assets 

Tangible property' 

Other investments: and'. advances. 

Tc>taL,assets 

Lia bili ties . 

Current liabilities'­

Notes payable 
Accounts payable 
Wages. payable' 
C.O.D.'s payable 
Taxes accrued: 
Other 

Total' current' liabilities 

Equipmen·t obligations 

Deferred credits 

$ 13;281.49-
110,677~54 
47,,551.06 
l6,122~97 ' 
32,829.11; 

3,',443.93 ' 

Total'liabilities 

Reserve for depreCiation 

Reserve for insurance 

Capital stock 

Surplusl, 

Total' 

• 

$~ 268;405.8" 

710., 156 • 94', 

33 ;414. 75 .. 

$, 223,906.10. 

124,,289.25 

165.36 

348,;360.71 

411,,49'0~63 

;31.37 

1;0,19'2.00. 

121, 602.~81· 

$1,011,977;22 :. 

Included among' the outstanding lib.bili ties is all, 

amount of·S25;660.49 representing the unpaid balance of- a no.te,. 

-2 



secured· by a' cha:ttel mor'tgage, executed tmd.er· the au,thor!ty 

grant'ed: by the' Cornmis's:ton by' Dec':ts:Lon No'. ,3.7448,< da·ted: October' 

3'1, 1944, and also a short term uns~cur-ed' n.ote,. now past du.e, 

for $10',000. 

The COlnpany now proposes to use $35',660,.49'0'£' the 

proceeds' to be rece:lved through the issue of the new. no'te to' 

pay this indebtedness and to use the re::lair..ing $44,3'39' .. 51 to 
~ 

liquida te some of 1. t-s present liab11i ties. ~h€: Commission is 

advised that the company is having S'O:r:le d1fficul ty in 

accumulati."'lg sufficient cash to :teet :its cur'rent accounts s.nd 

payrolls, and that it is necessary for it to bor:ow $80,000 for 

the purposes stated~ 

;;, copy of the proposed note has been filed in this 

proceeding as Exhibit "BIT and a. copy of the proposed ehattel 

mor.tgage as Exhi'bit "C",·. It is reported that the same e<;,1.l1pment 
I 

will be covered by the chattel mortgage as 1s covered by the 

present chattel mortgage sec'u'ring the payment of the note for 

$25,660.49. 

The CommiSSion has considered this matter and is of 

the opinion that this is not a ~atter in which a public hearing 

is necessary, that't,hc request of applicant should be grDJlted, 

as herein providec, and t~t the Qoney; property or labor to be 

pr'ocured or paid 1'ol' through the issue of the note is reasonably 

required by applicant, therefore, 

IT is HEREBY ORDERED doS follows: 

1. Si~nal Truc1dngoervl ce, L ~~, J '~!ter the ~rf ect1 ve 



chattel mortgage .and issue a note'.f9r.~$80,000 in, or.s~bstan-. 

t1ally in, the. saI:lc'iorm as the cha1;tcl mortgage on<i the note .' . . 

filed' in this proceeding as Exhibit ftC" and . Exhibit "B"', res­

pecti~ely; and use the proceeds to paY,the two notes aggresat1ng 

~35,660.49 referred to herein and'pay current liabilities. 

2. The authority herein granted will become eff~c­

tive when applica.."lt~htJ.s paid the fee prescribed bY' Section 57 

of'the Public Utilities Act, which fee is Fifty-five ($55.00) 

Dollars. 

3. Applicant shall file with the Commission ~ repo~t, 

or repor:ts, as required by General Order No. 24-A. 

~. --/ 
DD. t.ed. a ~~~....6i;:) , California,. this /.d ~ day 

of'. December, 1945' •. 


