
Decision. No •... 384.62-· 

BEFORE THE' RAILROAD comnssIoN' OF' T:tt STATE OF CALIFORNIA 

In' the 1tatter of the Applicati"on 

of 

RICHARDS·"TRUCKING 8: WP.REHOUSE. CO." 
a'corpor~tion,for~'order auth9r~ 
izing the issuance oi,n prociesor,y 
note and chattel·~ortgcge.' 

'" .. - .... '. . ... .. . .", ", , ..... -." ... " ., 

BY' 'THE COWf...ISSION: 

OPINI~N AND ORDER 

Application 
No. 27087 

Richards TrUCk:lne '& Warehouse Co. 'has applied to the . . 

Railroad COtllD.±ssion ror 'authorityt~ execute a mortgage of 

chattels and to issue a note'for $12,,000 'fo'r the:purpos~ of pay­

ing out'standing '1nd-ebtedness 'ruld" of' pr'ovid1ng' work1n'g ~apitei" . 

The application ShO\~IS that :R1ch:;l.rd~' Trucki~g & Ware-
" -.fO. • ' 

, . ' . " !. . . 

house Co. 'is a corporation engaged in the busin~ss of transport-

ingfreight by truck between Los Angeles ana Los Angeles Harbor . 
and of operating a ,u~lic warehouse L~'Los p~geles. As of 

. ~. . 
September 30, 1945, it reports its assets ane liabilities as 

follows: 

Assets· " 

Cash (overdra:ft): '. 
Accounts· receivable: 
Mat'erials 'and supplies 
Equipment 

Less': Res. for deprecia.tion 
Prepay:cents 

Totai 

-1 

$126, 561'~99 
78. 73'J:~ 77 

$ (272~64)' 
8,406;~87 · 

10,~805.15 

47,830 :22" 
, 8'22~T7 

$67,591,.77" . 



, . "'ff 
~'iabilitie?s 

Acco:unt.s ~'pe.ye.'bl·e 
'Eq'uiplni:nt note's. 
:Accru~ :~xpenses 
Due' o.ftfcer,s &' stockhJl'ders 
Capital stock: 

: Preferred 
. Conunon 

'Deficit 

, " Total 

~$lO,,3~89. 79 
,12,,190.00 

:8,872 .. 78, 
'12,48.3.0.3 

~19;'590~O~ 

_ (9!ti3j~@. 
;$67; 5'91.'77 

The companyrepo,x-ts that' it has heretofore :1ssued 

certa1n'promiSsOry'notes' as'follows: 

. ':l.-NoV'embet 22,: 1944, \ $16-,000.00; payable 
, $89Q.00 'per' month,·balu.."lce o."l No·/eober 21, 1945, 
" iii:terest' 8%,' ·seCl,l.rec.' by chattel mortgage on 52-
,unit,s of , motor vehicle equipment" proceeds '.us'ed 
, for ~roviding'working capital ~d car~Ying u. s. 

Govet'nment"accounts r'eceivable. 

,. '. 2..: December 12, 1944; ',$2600 .. 00 payable 
.$.21;.00 ,per I:lon:th,: balance; on December, 11, .1945, 
~terest 8%, sec~ured by chattel ·mor.tgage .on 1 
'truck, proceeds I.lsed '£or purchase of same :truck. 

• :3 •. December 2.0 ,: 1944;' .. $.3)340;;00', payable 
$.140.0,0 per I:1onth, ba.lance· o.l'l December: 19, '1945, 
interest .. $%, secured by chattel"'cortgage :on' 2 
truc'ks,' proceeds used:·· for pur'cbz.se o! same 'trucks. 

" , The corn.pany repo,rts that'th:"el'e :is unp~1.d, on ·account 'Or 
. these notes', the total· ... sum of $9',-8'58 • .61,. :t:a.at. it' cannot t.L~'1Ci-

..,#, • .' • 

. '. pa.te· that"1t will have cash available for the payment :01': the" bal-

ances '·.,.:,hich·will· become 'due at the:' maturity ·of the notes ··and :that 

it desires to refund saici:hotes by': the issuance 'of a new note. to 

be:' pa.ra ble "over' a period ~ of one year. . In:' addi tion to the- retund­

ing" of the' ti".rce notes: the company reports 'that it should;'.in­

crease itS'working ·capite.l·by·at·least·$2,OOO.OO .. 

Accordi::lglythe company proposes to b,orrow ,the, sum'of 

'$12:;000' from Bank' ot:' America '~ational Xrus,t and Savings. Associa­

.. tion to be evi'dElnCed 'by ~f promissory note· for:'tha.t amount 'payable 

-2 



in monthly ins.tallments ,of $l~OOO ,w;I..~.h i,nte.re,st .on -deferred 'bal-
I •• • 

ances at the rate of .7 per cen.t .p'er am,rllm.,i payment to be 'secured 
\' . . 

by a mortgage of cha~tels ~over~ng f~f~y~five units of equipment. 

,Copies of the proposed instX"'Jlllents are fil~d as Exhibit "A''' ... 

They appear to be in ~atisfactory form,. 

The Commission has consid,ered this matter and is of . , " 

the opinion that a public hearing is not necessary and that the 
~. . . . ., 

money,':FJJ:'ope~~y or ~abor to be proc~ed or paid for through the 

issue of the new note is reasonably required by Rich'irds Trucking 

& Warehouse Co. for ~he'p~p~ses specified herein, which purposes 

are not, in whole or in part, reasonably chargeoblc to operating 
. ,'.. 

expenses or to income, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Richards Trucking &: Warehouse Co. may, after the 

effective date hereof and on or betore ~ebl'uar-.f 28, 1946, ax­

e,cute, ~ mortgage of chattels and issue a Il:ote for $12,000 in tb.e 

sam~ ~orm as the mortgage of chattels and ~otc filed in this 

proceeding as Exhibit nAn, and to use the proceed.s to pay the 

balances due, on the three notes referred to herein and to provide' . . . , ' . ~ 

addi.tional work?-ng capit,a1,. 

2. The authority herei~ g~anted. will become effective 

when ap,pli,cant. has p.ai.d t~e minimum tee p,rescri~oed by' Section 57' 

of th~ Public Utili.ties Act~. whi,ch fee is Twenty-five ($25·.00)' . . 
Dollars. 

3. Richards Trucking &: Warehouse Co. shall, file with· 

the COI'!l.~issio~ a, r,epo:rt., 0:" reports,. as required' by the Railroad'" 

Commission'S General· Order No. 24-A~ 
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A.27087A1t.4 ' Be 

Dated at San Francisco, California, this IO-a.." 

day of December, 1945. 


