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CLARK, Commissioner:
SZCOND INTEFRIM OPINION

The o"ipinal hearing in this c¢cose was held in Los Angeles
on August Uy and 15, W94L, on a joint record with Case Yo. L756
which 13 an Investigation on the Commission’s own motion into the
fares snd service of Pacific Electric Rallwey Conpany, Tos Angeles
Translt Company, snd Los Anggles Motor Coach Company. Aﬁ'interim
order, Decis*on Néi’375’8 was Lssuel en Séptember éﬁ 5L, requiring
the Asbury } apid Transit System £o put 1nto effect certain reductions
in cash and commutatlon fares, and the introduction of serint fares.
The total effect of these fare reductions was estimsted by & witness
for the City of Los Angeles to amount to $1S§,OOO annually.

At the inif lal hearing the City of Burbsnk, through Lits
attorney, requested tha* the Commission utudy-tha advisadility of
Insugurating a direct service between Bﬁfﬁenk an&‘Eollywood. Subse~

- quently, after a series of conferences between representatives of

Astury Repld Transit System, the Citles of Burbank and Los Angelés,

and the Comission's staflf, a new service was inaﬁgurated on Aprii

9, 1945, along Olive Avenue, Barhan andfCahgengs Bouleyard#, herein-
9lter referred %o 83 the "*hort" rovte. The orig_nalﬂ;ouxo betweon
these two terminals 4is aloqg Nagnol*a Avenue, Eollywood Way, Toluca
Lake district, Universal City, andé cahuenga Boulevard end will b#
he:cinafter referred to as the "long” route. The “short"™ route was
intended %o supply 2 more cirect service between the two commﬁnities.
Its length is’7.2 milés as compared to 10.0 miles on the original
route and shortens the runiing time by 12 minutes. The one-way cash
fare between Burbank and Eollywood.on the “short? route was fixed by
the company at twenty cents, the same fare as that chargcd for travel

over the longer route, Testimony shows that the "long" route 1s
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'nece'fafy'*o serve the dictricts through widch 1t operates and that

since insurura*ion of service on the “snor*" l.“e 08t of 13 pstron-
age 13 ocal in character. - | , " o

| °ursu«nt to t erp“essed wish of the Cormission Iz
Dec15101 No. 37518(1)the Commi *ion's taff‘m&de a *tudy of the.
oavning position of thia cﬂr“ier which vas preSCnted in evidencﬂ at
a heer;ﬁg neid st Los. Anseles on Au:us 2 19LS. At‘:?is.nqpr;ng
the COﬂmiu3¢on'* on ginee~ recommended *h&t th ne interim rates be con-
s1hued and *he ermina? to tﬂrm&nal “a* hﬂ “*ho*t" route between
Burbank and Hollywood bﬂ reduced 'rom twenty cents to fifteen Ceﬁtu
in order o maintain thc oystem ave*age fare o' approximately two
cents per pagsenger mile. The Ciuies of B baﬁ? and Lo* Mgeles
contended for term inal to term;ﬁal fares of fifteen conts on both

routes.

| mhe matter ‘wes éa@en ﬁnder submipsion 8% the co;clusﬂon
of the hearing héld Pugust 2 Bt wae‘“ebpened(a?at the request of
tHE comoany on th e grourd th&v changed économic cOﬂdi*iOnS following
the surrender of Japan ead *he uermina*ioq of gos oline rationinp ned
adver,ely affected 1ts esry ng p0°1u- 2. A furttwr heﬂring was, held
8t Los’ ﬁﬁboleo on No"ember 15, 19h5. ”he com:ary in.roduced cvicence '
ghowing thet 1ts rovenue had declined *a%é%ly stnce July, 9L5, with- .

out a correvpondiwb dec*ea o 1n evpense. During the month .of.

(1) oh the understanding that: the investigatlon 4n thege pro-
' ‘ endings will continue...

Y

(2y " By order o h@ Commission dated aeptember 25, 29L5.

ts

(3) FErom CijBn”’S Exhibg No, 12 R e
Revenuo ond Exnense:per 2us Mile L T s .
1945 | Revenue LXD&nsev , 16hs: ?eveﬂue Expensnﬂ
- Ienuary, | 90.1L5. . © June -t 51 o TO1 = 1,2 519
Foorusry 2&9 M».OB July. 0 L9.370  Lo,997
Mereh hZ 957 - hugust L3896 13.217 -
. April :370

Septenb 2. 611 - L3.0
rog 5:..505 i3 %Zu SR im0

axclusive of Income taxess .

P




LT3l RK

3

o : . (L)

ueutewber, l9h5, the cowpany su e*ed an opc"atrns loss of‘v734,l§

Testimony adduced at the hearing helc Auguut 2 vitis %o ‘the -effsct thst
rﬂ&uciﬁs,the uurbank-qollywood fare fron twenty ‘cents 1o fifteen
.cents would rcduce the annual revnnu» approxiﬂat»ly 10,000'for eacn
route or & tota“ of $20 OOO. | |

, Objection to the es*abli ﬁééﬁ*adf'a“dﬁffeﬁent through

Lot

, fare for, the two routes between Burbanx and Vollywood“wns nade by
representatives of the Citics of urbanf snd Los Angeleu, botn con-

" tending that Lt would be 1nconven1ent sﬂd s continuing souree. of

Y

. annoyance o the traveling pu lic. So-‘*ce over ‘ooth routes:

(9)

presently nrovided on 8 *orty-five ninute headway, “but’ staggered

.30, 83 to, provide & 22%-m* uze headway 1eavinb the ‘terrdinsls. Tt was

1.

contended that patron» desiriﬁg to travel between -Burbank and Holly-

n-d-.'

, wood, and mis ing ubﬁ shor*" rouze us would be Torced %o mm¢t en

additional twenty-two uinu.e, or be com pelled to pay an: adg*tionnl

MR

- $ive cemts fo* the longer ridc. This contentﬂcn,”however, is.bgsed

- upon the assurption that t e same Qumbcr ot gcnedules will be~bper-
. 8ted over, each line. Thiu uktuation may well change with -+ he'traffic
demﬁnas on eithsr liﬁe'and 1t would appear that the-”'hor*"xiine

. would soon call for ro“e f“equeié’sefvice. Te fmony was: offe“ed to
thc offect that the establiuhmenz of & TLfteen-cent - ‘are only on. the
- 'shorg” route would divert orac*ically all of tné *brough traffic to
.this. route. Deta contaiﬂed n uxhibit No. 20" Shows’ thet <4 all
through traffic were carried on ﬁbe “short“ route, the: present

travel on tnia *ou e would bc increaued by'approxina*ely thizty per .
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(L) - Bxnfdit Yo g R e
Opera*rng Revenue'. ere, 22 Z
Operating Expense ';: 72'956 Ger
Exc lusive of income £ a%es

u v.l B

" Prior to inauguration of ”shpr*" ‘lihe, ‘service on the "long"
route was on. forty-f‘ve ninute headway.

' L
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cent. Counsel for the company 'tipuluted du 1ng the hearimg that
When tnereased traffic justified they would provide additioual
service. Such additional servicc will reduce headway on the’ ”*ho"t
route to such an ertent as to eliminate apy advantage the "iGﬁg
route mav orre‘ ‘to the thrcugh bat*on es for £s time of arrival at
destinstion isyconcerned.

' Ba*ed Oﬁ the fbregoiag opinicn I find as Tacts:’

(1} ”hat 2 fi‘teen-cen* fare botween Burbank and'

Ebllywood on the s hort" route 1s justified end. in the public
interest. 4

L ‘.

"(2) Tnat the granting of & £ife een-cent“dre’Oﬁ.tﬁé”

""long” rouxe mould 1over the besle, fare, structure: and jeopa“d;ze the

earning position of the_compqqy.u

+

S“COND IVT?RIN ORDZP

Basod on thc evideuce of record and upor . the” concluuioms‘
anéd findings set forth <o tne preceding fnterim opinion, ' -

S IS mm oan"m that, Agbury Repid Troneit Systens e :
and hernby L5 directed Pnd authorized .to. pudlish- snd f1le, ‘onm mot
less than one (l) day*° qotice te the Lormission ené -to the oublic;'4
end to make ef’ective at the ecrl;e t possible. date, uhﬁ foﬂlowﬁng
revis 1on° of their eyiuting tcrif

On.the rouxe ﬁetween Eollywood ané Burban? via Cabucnga

and Barham Boulevard» and OIive Avenue-.,‘4

(l) mstoblish three five-ccnt zoneu with Z00e -
Livalvs gt ahuenga and ‘Barhem .Boulevards
and 4t Edfsonm Road' 'end, Olive -Avenue;: . o= -
way cosh ‘fare tetween, adjacent,zonev to‘be n
ten cents ‘and'between termindl Zones. '
fi0% eon cents."’ ;

‘-- T

Tho above ’ares £o Dbe, oubjeculto the: exist-
ing round trip,’ commnzstion, end ucript
reductions now in’ er ect.A o
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_‘All other provisions ondered iﬁ Dectsion No. 57518xgre

heredy reafrirmed and continned in effect. | |

- IT IS HEREBY FURTHER ORDERED that the. Commission shell
havé ond 1t does hereby retain 5uri~dic ion of these proceed¢n53 for
the purpose of dltoring;cr amanding the feres ond zoning errangements
ond such classifications, rules, regulations, and practices o3 Qay
be received 1n this p*occeding.

Th%s order shall become effectiv» on the date hereof.

_ The foregoing interim oplaion and ordor are hereby

approved qu ordereod filed zz the opinion and order of the Raiirood
Commiseion of t“e'State of Californie. |

P

Dated ot . , Californfs, this __ /O

d“'y of JQLW 19L5 .

Cormi.saioners




