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Decision ~~o. v ~ 

BEFORE tHE RAILROAD COUM:SSIO~; OF TE:t S': .. ".:i':' OF C'p.J.,I?·O:J~!.4' 
1 • 

In the Matter of the Applice.tion of 
?OBLIC O'!I~I'!IES C.P.LIF(J?' .. ~IA CORPO?l)..TION 
for stlthori ty to sell and ~rs.nsfel" its 
wa~r $y'$~em ir. Crescent Ci'tY,. Ca:!.:l.fcrcia, 
and surrounding territory to CRESC~~,!,CI~Y 
'~JATEP:' COMPANY, a corporation, Ci.nc. of 
CE!.:SSCEJ.~T CITY WATER CO~l\J!lY for ~utl~..o'!'ity 
to acquire ane operate s&id zy~tc~,. a~d ~o 
execut,e a pro::lissory note ::ecu:,~d b1 deec. 
of trust on said system i~p&~c~t 0: a 
portion'ot the pUl"chase price. 
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AppliCr.Ltio:l 
No. 271.24 

:@' - ~ - - - - - - - - - - - - - .~ .- - - - - - - U'i;!0U' anA ,·I";nr 
!J I I 1/;; . 1,1/J ,,~ 

BY TEE CO)OOSS!ON: . U .ysUlidl.fL 
1'\ 0 T ... - ,. ('\ .,. 
~.i-.t:.J.:i. ... .":Io4~ 

This is ;;:;,n applicotion for an' order of tl::.e Ra.ilroad , 
" Com:niss:ion aut.horizing Public C ~ili ties Cr.lii'or!'J,1u CoX',o:,.::,~or. 

to sell ~..nd transfer its W&.tC:X' s:-"s t€:In i:'l C::'c:::cen':. Ci. ty [.;.t.:.c :::c::::,-' 

r'ounding t.erri to::y "CO Crescent' City W.e. t~~r Ccmp~.:.y ,. s\)bj,~ct to, 

1SS,Ue 6. n.ote 

c:.:noun~ of $2'5 .. 000 .. 

Public t1tili':i~sC~lifo=ni.::.. Cor?or:::"tion for ::1~1'lY ';/(.-:. ... rs 

Nol'.te COI.l!'lt"/, sE::,ving :=:.-c p::c's~n,t c.bout· 600 ·:OI"..;Su:!er'$. "Fot the 

·l~s.t trsc-e ye:;::;s it ha'sr.epor:ted its re:ver.ues ::t.ne. exp.e~s~s o.s 

follows-:-
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19,(:-) 
1944 
1945-to Oct..3l 

.~. Loss in 1~45 

O,per.::. ti.."lg 
~':',y(.lrplPS 

Op~ratinS' 
~xPP:J"S(·s 

$11,595, .. 59 
11".411.98 
14,525-5.2 

The comp.:...."lY reports. the cost. of its w<:J.t~r propert1es 

in CreSc0nt Ci ty ~"lci vicinity at. ss..e"257 • 69 ~c. i tz depr:~ci(l.tion 

r~zerve applicable to. z,ucb. p%'opc~~(!os at. $37,,639.88. 

Formerly: the cO:ll'P~ny oper.: .. tt2c. othe:' 'Nat~r c.ne electric 

zystcms in Del Norte County'but froe t!~~ to ti=e disposed of 

its other holdingz.. The w~t€:r syst~:n !"cf~r'!'€c. to l".c;::'t:i;n is its 

sole remaining ut:i:li ty. propE.rty 1:1 s~:Lci co~-:y til'ld it ci.~'si:::·~s to 
, '. 

d,1s,posc: of SZl..io sy's.tem m'lc. ret'ire !ro:lbus1n.ess in tb:;.t loc:.l:t:cy • . . 
!h(: records of the COr:;'i'iss1on show tr...ates.rl!:er 1.."1. 1945 the 

company ente::-edirito a..,"l ~g:-e~:nent, 'to s,c1l the. water sys't,f::l" fo:, 

$35.,000· ... to t,hc City of Cr·~:::cent City but t~t.. the vo~et·s r"?!-

. j ected, Do proposed bond issue by tb.e city to G.cCj,~ir(t the p:-o:p~r-

t:tes:. (Applic.::a.tion No ... 269.3:7 .. ): 

the vw:a ter sys.tero.) ,f.'or$30 -,000, to Cr.escent C:t ti~ VJ.:.J. t<:.:: CC:::P~"lY, c. 

new corpora:c1o:l.", 1:.pon conditio·r., .:.:.morl; oth<::rs, tbz.t tnc trsns-

act,ion is close,d· on or befo:r~ Dece~·t>er. 28, 1945.. Of.' t~e total 

!?urcl"..ase pric,e 'the newcorpqration ~s agreed to pay. $5 .. :009 !n 

c~zh,. The b()J:.~:c.c€ is -;:.0. 'be rep~esetJ.ted: by' a note in; tbe 

pr:tncipa.1 amoUnt of $25 .. 000, payr.:.blc in .:::.n."'l1l:;;.1 1nstallr.:lents, or 
, \ 

$2,500 'or . Inor¢. co:r:mencing J.uly' 1." 1947:>- with: i,!:.te::;est on1.l.."'lpaid, 

bal~c~s at the rate of.' 4% per. C!l.."'lL:m .... '. The pay.m~nt· 01: s~id. not.e 

will be secllred. by 0., deed of trust :.::..."l.d ch.:r.t:te1; :nor'tg~ge -, A copy 
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ot the proposed. r..o~· ~s ~~e<::n -.filed 3.S Ex."l1·bi~v 13. A .CO?:!: of 

t!l€' .pzooposed deed o! tI'IlSt and. chattel'::lor:tgaEe w:!,s ~il~".on 

OCC8:l0er . 7, 1945'. 

. . 
The r..CVl c·orpor&.tion~ so we .:.re inio;r-....eo. , into..'lds ,a:~ a 

la,ter ·date to '!".ile an ~p.plicat1on '£o~ atl·tnori.ty .to iSslJp st.eck 
" . 

to !"ina"lce peroat'l.ent~y "the: ptlrcbh.se o:t :the p:t"c>pel"':,~es.. ",X~~ 
~ . 

agreemen~ oblitates it ~o mAke ,add~~ions~ :epl~ceQents ·~d ~m

prov.cments ,to '·the V/9.:ter :sys·tcm 'in tthc c~le:nd~r yeur 1946 cos.t,ine 

.:it· lr;w.s:t '$1,''500:. ,O't'Co '2 •. Neve.:-, ::1:ts princi'pa~ ;stoc}-... ~yl~er,1 ..,/ill 

'be '1 ts president ~c. I:lanag-::r .• 

·de·posits ·s1"...:.ll,oe d.elivered to :the new corporCL.tion' ~\!l¢. OJ ·it 

retl.lrned in.c.r.:.c time to ;the· depositors. 

'Q:;> 0'- ,. . ... , .!!J n 
.-,. ~ - '.-

.Thc· Comrnis'sio:l haz. consic.~:r€:d t!?is ~tt~:t· :;j,."'ld. is ~!' 

the opinion -that a ptlbli:c· he.ari.."'lg ~s nO.t. n~ces.sc..ry, z.::.d· ,tr.nt the·" 

. reCiuest'so'fo.pplicar..tssb.oul:d be gr,~teC:.~ as. b.er~in p::ovided. 

~The COm:lission,1:; of'.th¢ .opinion t,r...:::.t·the :-.oncj""pr.opcrty or 

.labor to·,be ?roctlredl.or ;>-aicfor'thr,o.u:gh:thC .issu~ .. e!·tho ~!ot€· 

is re~son.lbly .. :r~e.uired· 'oJ' G:rescen't. C1 ty.Water: CO:l.P~Y for" ~hB 

purpose specified: herein, .wMch p:;,rpose '1s. not., .1..'1. .w.hole- o:,).n 

pa.rt, treason:Loly .chlrg0able .to' ope~atins expense 9r· to ir.com~, 

':therefore, 

¥M I~ 'HE~~pv' OR.D~~·~~ ~ 11 .~~, ~. ~~_ ~·as ~O ows: 

. . 1. "Ptlb11c, Utili ties, ·C:;.:.lii'orlli[1~ Corpo:,~ tion, after: the 

e!.f{:c~lve"'da,tc. ,?!', this ·order'::me on ~or· betc.r(: F.e:Oru~_ry. 48, 1~46, 
" 



may sell" ~d transf'er t:lC: "v/a tcr sys;te:n 'r~!'crred to h~.r€:i."l, to 

'Cres'ce~t' City 1Jater' 'Cocp:iny', 'O:ndCi-esc'ent C1,t'y W£.,.terCo::pf.A..."'lYr:w.y 
, , 

~cquire said sy$tem~~uch sale dna ~rans~er to be 1n acco=da~ce 
• f f , 

wi th th~ terms a.nd CO~d~ti.orJ.s" 'of: the agreement of ·De~et:loe.,r J, 

1945 T filed in this 'p;r~ceedinS ,as 'Er.h1bS;t "A .. 

2 .. : 'Cresc-ant C:rty YJf.;I:~rdr Compar..y, ;after ~tn(: cf!"ecti vc' 

date hereof anc'on or:b~fore February 28". 1946,.r;.ay cx~c~te ,Co 

deed' of trust &nd cr~ttcl~ :ort~~ee~~,' ~r $ubs~~nti~ll7 in"the 
" '. , . . 

SD.me for::: as that filed 'with 'th<:Coc:-.i$s:J;orJ. ir! t..'l-:.is ~ro<:e0ding. on . .. 
December 7 T 1945·, d:.nd ri:;.y' issu€: a n.et.::: ::.n, ~r ct.;'os,t:..ntially i~, 

1>." , 

the same torm ~s'that'filed in this '~roc~~dir.& :~s Exhipit~, ~or 

the purpose 'of '!i:i~nc:t:lg 1ti p~rt' the, cost' of ~cquiring zhe ·Vla.t~r' 
, , , 

syst~~ referred to herein~ 

, .' ,'. • ~ • •• 'J 

system it shall file with ~h~ Co~isz1on~ to ·be.effective,upon 
• I , "," I, • ~ 

the. dute it aCCjt!ires said ~ystem, rOl.!~ copies:o!'~ 'schedule, 

of r~tes for ~vi. tel' service ~urn.ished oj" s::.1Cl syst~m,." -"Jh.ich rates 
" , 't I. f' ..' t ~ , . ', • • ~ 

s,h3.11 not 'be hi,her i:l any p~r't'icullJ.r' ti".an th~ ~ppl~c~'ble, -rr.:tcs . , 
now on file. 

. • , • I " .' ... -I. ,. • 

it sba.ll file,. on or before ·Mc.rC'~ l~ .1946 J' 'fou:- sets of ·rules ~d. 
.. ',' .: . (' :,,' , " 

reglllc.t1or.~ ap'plic~ble in, and, i.."l th€:"::icinity of,' Crescent City, 
, , 

each set of which sl"~ ... ll contai.."'l a:lU.l.p or sketch,dr: .. v.n to o..n 
\, • '. I • 

4" .. ••• 'II'" 

ind1CY.ted scala on' sheetz appr'oxiIo:;.tciy st, x 11'1r..ctlcS in Size, 
.# '.r..". \<It. It',· " 

delineating· th~:::con in' d1lst~ct1ve =w.riC1n:;s the:'Oounc..:.r1es or 

the present' ~~;vic'~ o.rei. c.nd the 'l'oc",ti'on thereof with. re!~~ence 
':: '. ,.:"", I., " , .• ' .. 

to "the :surro't.ind:G.& territor~, 'i,;:beitio: '~.."crerstood, however., that 
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:the filing .of .such)l. :sketch.sb.:::tll:no,t ·be <::.o~strv.~:.~·.con.~~~~1V'e 

det~rminatioll.Or·tb.e are3. d.edicated. 
• - ,'. ,# 

. ',.5. If. Crescent City Water, Compar..y acq,uires said . ~ , .. '. . .. .'. 

system it ;sbD.ll 'file, on ~r. ~or.e M~rch .,~, .1946, .t9u~ cOllies of 

C1 comprehensive map., .. drswn··to, a..'?,1ndicuted .sc~le ,o·f.!l:C?t .+ess 

.than 60.0 'feet 'to the inch, deline:::.ti:o.g·. t.he ,erea .serv:cci., in, ane. . ., . .' .. 
,. 

in the v,icinity ·of, ',Cresce,nt City w.c. ,it.s lC?cs.t±on, wi't~ rerer~n~e . " ., . . ~ .' .. ' ~. 

to the source, or sup,ly a..."ld the' surroundi.."lg ,terri t,ory. ~uch a. 
• I •• 

il:l8.p, shall shoVl,.the: source· s.r.c., ~ate, ther~~f.~d 1n~~ucie4ata, to 

· dete:omine ·cle.:lI'ly ~he, location,lo.!', the various pro~¢rt!.e"s,. co;-
II "'. 

pris1ng~the ,service area. 

·6 .. ,Xhe . authority herein· gra."'ltec. to issue a note will .~come 
I ..,... '" _. I •• 

e£!'ect1ve;when Cresc,ent City Water, Compa."lY. has paid. thet~o , . . '. . . . ... '.. . . 

.prescribed . by' Section 57 .of . the .. Public. a:tl.li1;1·es .A~t" wb.ich·f.ec 
. . . ' .. 

; 1'5 Twenty-.iive' .. ($25· .. OO) Dolltlr$ •. 

~~blic . Utilities Califo:-n1o. ~Co:r'OOr~t.ion s:-.&:L~· file 
.' ..,. f 

· vdth,.· the. COnmiss:ton,. within· f1fteer ... (15) ~y~\; ~;t~r. the .t~n.r.LS-

· fer or said, Vlat(:~ syste:" a. ,¢.er~1fied. CO';;!, or. each ~~rUJn~:lt 

exec'uted, to· convey sc.1a. :sy.stem. to· Cresce..'l': City W.:lt.er Compcny,. 
... ... I. '." • 

. and a statement. ·1n¢,1catir ... g.tbe· ex;;~t date 1.:,?,on wr.i.cb. .it 

'rel~CJ.t:tished'posses,s.ion .ot s~1d, .sy.st,zm. 

8.. Cz:escent ,City, Wat.er Company. sbp..ll; 'f~:;'e ,with .:the 

.. R.3.±lroad Gozrur.ission w1t~·.fii'"tecn(15) .days o.ftcr the tr~sr.er 
" II . ,,' • • •• 

'or said; wate;r syst(~:l,. a. .-copy -of. :the n-ote ~c;. :::. 90P7 .ot. the. deed 
, . , ., 

·or,:trust,~d:·chatt.el mor'tgage .executed.under the authority.her1ei.'"l , . , .. " ~. '. 

__ &... 

. :... -,T, 



9. The act.ion tuken:. hcreln. shall not. be c,ons'trued· 

t:o. be a r::'ndi.'l"J.S. or v~lue !'or a."'ly. ?~·:.posc other: tr.:m the ':-0-

cceding her.e1n·. i.."'l.vol v~d., 

Dated 3t~--:i:.,,,,..e,, C«lif'o:rni:c, this . LlJ.·~"J 
of DB.cember ~ 1945 • .. ' .... 

,- . '.' ,., 

Cot:ll:lissioners 


