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Necision No. o207

DIFONE CHE RAILEOAD COLUMISSION OF THE STALE OF CALIFORNIa
.

In the Matter of the Application of
PUBLIC UTILITIES CALIFURNIA CORPOZAIION
for authority to sell and transfer 1ts
water sSystex in Crescent Cicy, California,
and surrounding territory to CRESCENT CIZTY
WATER COMPANY, a cerporation, and of
CHESCENT CITY VATER COuPANY Tor authoriv)
to acquire and operate said system, and To
execute a promissory note secured by deed
of trust on said system in payment of 2
portion'ol the purchzse price.

Appllicution
No. R7L24

S e N e s e .

"

This is an appiicotion for an’ order of the Ratlroad
Commission authorizing'Public Ctilities Calilorziu Corporatliocn
to sell and trunsfer its water systeém I Crescent Clty
roandiﬁg territory %o Crescent City Vater Compeny, sublect e
ﬁhe toras and conditions of the agreement oo file us Rrelit A,
aﬁd‘authorizing Crescent Clty Water Ccmpany'zo eveoute o degd of
trust and chattel morigage and issue & note dn The principal

amount of $29,000.

Public ﬁtilities Ca 4rornia Corporustion for muny yeérs
‘hg; been ¢ngeged, amonyg other snings, in tae opcracion.of'a.
public uzilivy wa:er-éystém in and about Crescent .City, Del
Norte County, sg:ving ot present about-éod consumers. Tor ghe
last tbree’yeaés it h&s.reporzéd its revenuves aﬁd expPEnSesS a4s

followss:

I
LY
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Operzting Operating .
Dovenes Exnenses Net .
1943 © 1 814,336.63  $11,595.59  $2,741.04

1944 14,957.23 11,411.98 3,545.25
1945-%0 Oct.31 1&,_17.19' 14,525.52 ’ L08.323%

#* Loss in 1245

The company reports t cost of 4ts wualter propertles
in Cresconv City and vieinity at $68,257.69 znd its depreciation

reserve applicable to sueh propersies at $37,639.88.

Formerly the compuny operaﬁec other.wa:er wnd electric
systems in Del Norte County but f*om tine ToO tize disposed of
its other holéings. The water uy,tem referred to acreln i
sole rcmuining utility property in scid county and 4% desid
disposc of sa;c sy*tem ané. retire. from bugincs in that locality.
The records of the Commission show that earl e: ;nll945 thé
comﬁany enté*ed into an & regment - to sohl t > Water syvsten, Lox
$35 000, o the City of Cres nt City dut thut the voters re-

- jected o proposed bend 1sste by the ¢ity TC ucqa‘re the Proper-

tf{es. (Application No. 26937.):

The compaﬁy-h& now cnte.cd into wn agweement to woll
the water system, for $30,000, to Crescent CLIy Water Cgmpgnj, o
new corpor¢tioa, upon condition, among otrcrg, uhaﬁ the trahs;
action is closed on or before December 28, 1945. Qf tze ﬁétal
gurchase price the new-corpor¢~ion nas abreea to pam $s, OOQ_in
cusha The'ba'ance iw 0. e rcpxescnvea b; & note in the
‘pr;ncipal ¢mount of $25,000, payzble in sl inqta;lmentu of
92,500 ‘or more commencing JUly I, 1947, with izt e*e T on- unpuid

balances at the rate of 4% per cnnum. " The p&yment*éf‘said.note

will be secured by a deed of trust and chattel mortguge. A COpy
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of the proposed note has deen filed zs Exhibit B.
e proposed deed of trast and chattel mOrtguge was filec on
December-7, 1945,

.o

The new‘corﬁorétion, 50 we are inforzed, intends at a
lamer'date o file'an'applicatibn fér authof;;y To Lssue stock
to finance permanently :the purchase of the proveriies. }Ihp
agreement obligates it o make additions, replocenents and iz-
.pfovements to the wazer:system in the culendar year 1946 costing
Zt least $L,500. Otro E. Never, its principa;;stackhQJQe:, wilk

‘be its president ané manager.

The dg eemcnt p*ovzaeo‘*qa all refundadle consume:s’
.dpposits 'shall -be delivered to the new corporation’ wnd by.it

returned in.due time to the depositors.

gRD:

ch Conmission h¢s.cous;aered this gatiter und is of

tne opinion that & pub-;c-hea*;nb L8 nolt necessary, antg ihat them
‘requests of uppl¢cants-§hould be gnaﬁt o} ‘
.The Commission.is of «the opinion that the money, vropervy or
Labor to.be procured:or paid'for'tbﬂomghfthe,issue”cf-znc note.
is reasonabligrequired-by‘Grescent‘CityMWater:Compa;y for{;hg
'parpose specifiedéherein,-which purpose 'is not, in whole orzin
purt sreasonably chargﬂab e,té-opéxating,expcnse«pr-to income,

“therefore,

T.ISZHERE”V ORDERHD as &ollows.

. 1. Public Utilities Culiforaiu-Corporution, after.the
ffective date. o. thlu order and cn-or refore Februa ry 28, 1946

y
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maf sell” and transfer t¥e water ysxéﬁ-refdrred t0 herein, to
Crescent City Water Company, und Crescent Cimy‘Water-Company.may'
'accaire said <3 tem, uch sale und trans’er o be 1n accondance
witn the terms and cord*tionu of the agreement of December s

1945, filcd in this proceeding as Bxhi SEt A

. 2.‘ Brescont City Waser Company, alter 'tae effective’
daéé hereof ané on or before Pebrudry 28, 1946, may execute &
deed of t*ust und ehne tél“mort cuge in, or subs Tuntiully in,. the
same fo as qut filcd w1t ‘he Commissfon in thisvproceeding.qn
Dcccmber 7, 1945, ané muy issue 3 or cebstantially in,
the eame form as that £4166 in o 1s procecding as Exnibit B, for
the purpose of fiﬂ¢nc¢ng i part tae cost of AcQuiring :héfwater'

gy te m rcferrec to .ere;n.

3. If Cregcen. City Witer Company' aequires said
'ystem it oh&ll fmle w‘th whe Comméssion, 10 be. effective upon
.the date it acqu;res sald b em;'foufvcopies;of“;he scnedule
,of ratc fOf water servic» furnzsned by said systenywhich rates
shall not ke highcr in any b rticular’ than the upplicu ble' Utes

now‘on file.

Iy

4 - If Créscdnf“Ciéy'Water"Company acquires:said,,system~
B it fhal Alle, on or ohfo ¢ Yoren 1, 1945, four scts "of rules and
'rugul ticng appl;cuble in, énd in the wvieinity of, Crescent City,
each set of which shall contain u mep or sketch druwn to oA
ina‘c“ted *ca+e on ‘sheets apyrox;mato ly 2% % ll'inchcs in size,

.
A 5 :

delineating thercon in ci,txnctivc ﬁurﬁiq ~S the: ‘bounduries of

.

the prevent service arc¢ and tae Tocutibn thereof with;reference

%o “the surround;ng te*rito*y, it beldg unae*stood nowever,. that




1
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the £iling .of such LA .sketeh. snall not be construed .as conc;usive

detormination of' the areld decicatgg.

9. If.CréSceﬁm‘Cipy Water Company acguires suid
system 1t shall file, on or vefore Narch.l, 1946, four copies of
4 compr ehensive map, drawn-to an indicated scale of .not 1ess

thar 600 feet %o tre inch, delineuting.the.area served iz, and

'in the vicinity-of ‘Crescent City unc, its locatton.wip;urefgrepge

to the source of supply'and the aurround‘ng terri ory. Such 2

‘map. shall st ow"the,source and care. ther .and igcludc data o

-determine '¢learly the location of the vaqious propegt;es,com-

prising.the .service area.

. 6. ,The authority he:tem g:ran‘ced‘to issue anote_ wili become

effecﬁive;when Crescent City Water omp‘“y has paid . the fec

.prescribed'byaSecﬁion 57.of,theﬂPublic_Upilities,4gn,{whiphlfee
i 1s Twenty-Lfive ($25.00). Dollars.' | .

T ;Public.Utilities California;cdrporgzion shali sile
. with the Commission, within fifteen (1%5) days, after the trans-
fer of said-watex system,,a.qerpified.cqpy,of,eaéh instrument

exeouted to- convey scié system to-Crescent City Water Company,

.and 2 statement indicating the exact date upon which AT

relinq uished possession of suld. syster.

8. Crescent City Water Company shall £ile with the

.Rzilroad Commission within' fifteen (15) .days after the transfer

of sai& water system, a.copy-of the note anc & copy .of the deed

-of .trust.and ¢chatiel nortgage executed.under the authority henein

granted.
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9. Tre zction tuken herelin shull not oe construed.

to. be & finding of value for any purpose other- than the pro-

" ceeding nerein. L*zvolved._

S

Dated at,,//,,a;}/’f@,ﬂ,;gg Californic, this 'ZQ."" day

.,_/ 7 )  ,-’

of December, 1945.

Commissioners

RAILROAD COMMIBSION
© BTATE OF CALIRQRNIA

L ZTagl
- BEC 191945




