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Decision No.. 38511' 

. 
EEFORE 'rEB RAILROAD' COM1AISS!ON OF: !EE STJ. .. .:n. OF' .C.ALIFOaNIA 

In the Ma:tter of the Applica t10n 
of LORE.'l' VI a S~U:TE, doi.."1g bLlZ1.."l~,SS 
~s CITRUS BELT 'LI~E~ to sell, ~"ld 
JACK SeEr?? ::"'''ld, PA-OL D!LLL~GEAM 
to purchase, a,."I"J. ,automobile ,passense:o 
line operating. between Ontario o.nd. 
0' p land, Cali,! ol"nia •. 
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--!II.-.~----~-------~---

BY TEE COMMISSION: 

, . 
Lore~ ':; .. S:ni th is r~ow engaged 1."l the operatio~ of f::~ 

automobile 'passenc;~r" 'stage 'li.."le· for the':' t::'arlspo::'tation of 

passenge'rs betv/een Ontar'io, ::.nd' 0 pl'::""'ld,· Calii'orni~, . under c. 

D€~iZ10n·No. 31664, dated January' 16, 1939, and 
'. . 

std.ge line for the transpo::,tatiorJ.o! passenge::'s 'cetw€€r!On.t<:::.r10, 

POl'!lona and Chino u.."'lc.er' a ~ert~f:tc~:te oi p'.lblic 'conven:!:(:!lce a.."ld 

necessity g::,anted''cy'Decis1cn No.~3402, d~t0d. Aug:.!st 1;, 1940. 
, . 

These cer'ti.f'1co.tes of public convenience ;1r.o. necessity ,will 

hereafter, be re.fer:-ec.' te' ;;'£5 operc.t1ve' :-1ghts • 

. . 
sell said op~r~tive rights ~~dthe equip~~n~ ~entioned in the 

agreeI:lent o£ sale 0:1 file ir.. th.i;z', application ,as: Exh±b1t. 'fA", 

~o .Ja.ck Scl"'.1pp "~"'ld Pau'l' Dillingbb.:l.. ~:C:e equ!p:lcnt cor,.si~ts of 

one 1942 29-passenger Che"":::'ol'et bus', or-e' 1937· 33-p3.sse~ger: Perd 

bUS, one 1939 25-:>assenger I'n:eiana OtlS, a."'ld:one 1933·,28-passenger 
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A.27091 p • .MW, 

Ford bus. Purc~~sers {~ve agreed to pay tel" the properties 

$7
1

500. They s.llege that $7'?400 l"el'res~nts the ·J'alu~ of eq1.:ip

~ent and SlOO the value of the op~rative rights. The $100 

consists or fees paid ~o the State or C~lifo~nia. 

Loren W. S::li th reports that because ,of the condi~~ion 

of his health he is not justified to continue ~ the passe~ger 

Onder the ,terms of' the ~gr~cme!'lt, the Purc!-' ..... ;.I.sers will 

pay to ~he Seller $2 1 500 upon the ~pproval of the agr8e~ent oy 

the Railroad Co:::nission r &nd pay the recaincier in r=o:lthly 

installmen-cs" of $.3$0, with i..."'lterest at: 'the rate of 6%' per ar.r.U:l 

on the deferred pc.y::lents. The agreement, in our opinion, con

stitutes an evidence of indebtcdn~s: ~"'lder Section 52 of the 

1."'l the Selle= until the full purcbas~ price l"'.as 'beer.. P :;.Lid.', 

passes to the Purchasers upon tee approval of th~ agre~ment by .. 

the Railroad Comcission~ 

We. are of tho o.pi.."'lion ~d. so fi:ld. tr.At the so.le and. 

tr~"'lsfcr of the operative rights and e~uipQent described' ~~ 

this application are not adverse to the publiC interest, a!ld 

tl~t this application should be gr~n~ed. A public hearing is 

not necessary •. 

The action taken her~in sr~ll no~ b~ construed to be 

a finding of value for any purpose other than the ~roceoding 

herein involved.. 
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Jack Schipp and P~ul Dillingham ~:~ hcre~y pl~ced 

upon notice tb.at oper:=.tiv0 ri:shts, a~ such, e.onot const!:tutc 

::.:. class of property which may 'oe ca,=:' talizec. 0:' usee,' ~s ::J.."'l 

excess of tl"..at o:::-igina1:'y paid to: tb~ State as the conzidc:::-:...tior. 

for. tht;l grant of such rigl'".ts·- Aside i'r.o!l!· their 'OurBl "!t ~e:,'-.. _ J,oiI. 

~ssive aspect, they extend to the hold~r ~ full 0: p~=ti~l 

. !':lonopoly of a clCl.ss o! buzincs~ over a pa.r't!.culo.r ::-oute.. Tl".is 

monopoly' feature ~ay be cha~ged 0:: aestroyed at ~~y ti~c by the 

State, which is not i·n. o..."1y·respect li:d .. ted to t:1~ m.l!l!ber 0::-

rights which ~ay be given. 

and'. is of the opi.."lion that. t::'e :uo:".ey.,. prop~=ty or la'oor to oc 
procur.ed 0:- paid tor: by the exec1.ltior.. of' tht: ag::-ecment ~ilod in 

SchiP? anc. ?aul D!:lli:r..gr..a:l for the purpo::i~ ~rei:n. ::rta t:.:o, ::.l.';" 

IT IS ::EREBY ORDERED as :"ollovrz: 

1. Loren W.. Sd;th 1:6oY, Q.!ter the ~.frecti \"e date 

hereof,. sell and· transfer, and, J·ack Scbipp ~d P:;,.ul D:tll~gr.a: 
. ~ 

6ay' ~q~1~e, ~he opera~iv€ ~1Chts grantee. by said Dec~zion 

Nos. ;1664 a.."ld· :;;402, and eq,l.lipr:ent; described in the ~g:'ee=en't 

or.. file in tills, a;>plic:...t1or.. as Exhibit !TAfT', .'::.."ld thereai"'ter 

op.erate under such opers.tive r.1ehts .. 

2. Lor.en W. Smi'th, J::;;.ck Scbipp :;,nd ?a~l Di~lingbam 

ma.y,. after the cffeoti:ve date b.e::eof,. exect.:te· an agreement of 

sale :tn', or' substa"1ti:al1:r :Ln,. the s~::e torm 0.$ the o.gre:emcr.:t or 



,'" 
. sa.le on" file m:· this apPlic~t.fon· .. as:i.iih1.'o:i.:t,·.n.A:t·,:· fo.;r. thc;·pur-

. pose of' co.rry:!:!lg~· this····o"tder .;i:J.o .. ··ef.~'Ce~~ :.T·he. '.agre.emerit .~y.. 'oe ..... . 

.. . . 

No •. .3.3402, da'teClA~.gvst~ 13 ; .. '-1940 .. 

).. Loren w. seith,' j aek SC'r..ipp one Paul Dilli::.,Zb::I.rr. 

!ib..a.ll comply with the rU'!kz of the' C'Or.:'lis-z·lon ' s· C:c:'l.er~ll O:der 

. . . 
triplica-te,. a."lc. concurrently ::a~-:ir.:.g eff.ective., appZ"opriate 

to.r1rrs a.."lC time t<J.bles v/ithir.. sixty (60) da~ts !":rO::l: ·t~ c~f'~C'-
,. 

tive date hereof and. on not less t1:m;l f'ivG., ~5)· do.ys f :'.l.ot:!.c-e -:0. 

h C .~~ i .. ~TJ t e o=.I. ... ~ 0::. ano. tne pU .... _.l.Cio 

. . 

4 ... T!l.e a.ilthority.h.erein g::-a...'i.tee will "oeeo::"..e et'f·e·C't.1ve 

when ',rack SChipp t.nc.'·?aul Dillingham,. or' ei'ther ot t!lem,. :-.L;.V(: 

paid the mir..i::lUIn fee presci'ibea. by Sect.ion 5·7 of the Public . 
utilities AC·t, wr.ich. zinimu: fee is ~e:lty-i'i·J'e ($25 .. 00): Dollars. 

~--'" . 

Dated~.~.Jo-T'"""':'; Cal:tfornia" .. 't!'Us· ;I u.. ~C\;l.Y' 

of December, 1945~ 


