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Decision No. ormm

BEPORE THE RAILROAD COMMISSION o*-* TES STATE OF CALIFORNIA

~In the Matter of the Application of

WILLIAY J. WEYAND, on individuel
doing dusinessc uader the firm
name and style of "Calilornia
Yealfalfa Company® ané CALIFORNIA
MEALFALFA COMPANY, a corporation

el Bt
LS“‘: ‘}

Application
for perrission to sell and transier Neo. 27088
warehouse property ané to continue to

operate a public warehouse vusiness..
In the Mat ter of the Applica ion of
CALIFORNIA MEALFTALFA COMPANY

For an Order authorizing the issue
of stock.
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¥ TEE COMMISSION:

- In this apnlicavion William J. Weyand asks permission
to transfer his public wtility warenouse propersties at-Dixoﬁ,
California, to Californiz Menlfalfa Company, & co:porationmff
The Californies iealfalfa Company asks permission to Lssue in
port payment for sueh propesties, 2 $90,000 24% instellmend
note and execute a deed of trust and chattel mortgagc to se-

cure the payment of such note. It further asks permission to

155U $lOO}OOO'par~value_bf common Steck for the purposes nere-
inafter stated. | |

Williem J. Weyand, doing dusiness under the firm
name. and style of Californiz iMezlfalfa Company, I engaged in

the tusiness of operating a warehouse 2t Dixon, California,. and

~L




a.27082 4.2 2C.

iz buying a2nd selling grain and grain products, alfalfz and
feed products. For the.fiscélf?ear_endihg bpril 30,.l945, he
repcrts.operatin revenueé.of18378,235;50; 0f. this amownt,

_ g
only $3,070.39 -is reported as applicable to hls warehouse
businéss. Bis investuent is reported at $232,338. 69, of wh_ch"i
£50,174.82 L3 2llocated to- nuolﬁc utility warehouse, p*oncrui
and'$l$2,213;86 to non-utility properties. The,nifzfzg;ity
properties'include; among - other thingq,‘a grain mill,Aag aiﬁg}fa
mill and farp lands...ﬁis deﬁreciation_resarve, wh;qh‘is not
ségregated to-utility and noq-uxi*i Uy p*ope*t-eg, is renortéd.
at §l22, 518.89. He has entered i” to an abreemedt to sell nis
public utility warehouse proner*ieg, incluaing five nq"celf of s
real property and the iwprovementa thereoz, togetnbr {Uh cer=
tain personzl property, to the California Meall lfa Cozpany, 2
corporation, for the swn ofzsloo,ogo. The company will pay
610,000 1h cash and deliver to Willlem J. Veyand its 2}% note
for £90,000, secured by 2 deed of trust and chattel mor tgage'
which will be liens on the properties that he is sell ;ng The
note is payable in montily installment, of Vl 000 or more, be—
ginning on December 1, 1945, nd continu ing :nrqugh Depember 1,
1952, when the entire’balance of tke princip;l and in;erést thep
unpaid becomes due and payable. The interéft is poyeble monthly.

The deed of £rust, 2 copy of which it on file 4n ﬁﬁi;
application aS‘Eihibit "BT, is 2 lien on xhe,fiye,pa:c¢l§ of
real property waich are being sold by William J. Meyand, while
the -chattel mortsage (_xhlbit nCm) is a lien on office ecuip*aﬂ
-grgznfmill equipment, bulk e;evgtgr eguipmgp » alfulfu uill
equipnent and warehouse equiﬁhgnﬁ. '

In this applicafion as originally filed, Califormia

Medlfalfa Company asks .permission to issue 100,000 shares of its
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apital stock of the par value of &1 each. Subsequent to the
£4ling of the application, its counsel advised the Commiszsion
that the issue of 67,000 shares of stock at this time would
meet Lts- financial needs. The $67,000 will be used fox the:
following purposes: .
To make. dovm payment on purchas
of properties o .
To.purchace from William-J. Weyand:

nerchandise and supplies, approx.. 17,000
For working capital, approximately, 30,000

™

Tor iuprovenents to existing
propexrties, approximately. 10,000

Total. 857,000

The stock will be sold at: par without the peyment, of

£10,000

any-commissions to the following parties:
A. H. Aschernman. Clarence Lucas
L..3.. Zart George Ross
© Ellis EHart. Edward Durr
Dolph B. Hill. J. S. Crew
R. 'Mv., Hill . ‘ ) W- v - ’J’Olme'r‘
2., C., Garrette '

If the corporation-deslres to issue additional stock,-
itfshould7file a stppiemental'application-settingﬁfOrth.the pu-
posesufor'%hich*it'inteﬁ&s to expend the.proceeds.

California Mealfelfd Company will'conduct the.warchouse
business wader- the rates which William -J. Weyand now has.on file-
with the Commission. .. )

TheIacﬁibn;taken;herein'shall:notﬁpe-construc& to e
a finding of value for. sny: purpose other than the- proceeding”
herein involved.
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The Commission hoving consiered applicants!? réqucsts
ané 1t being of %the opiniom that this is not a matter on which
2 hearing is necessary, that the money, property or labor to be
pgocured.dr paid for vy the issue of $67,000 par valuc of capital
stock and 2 $90,000 note by California Mealfalfs Compasy is
reasonably required by'it for éhe'puipoébs-spééified pe this
order, that'suéh‘purﬁoses are not, in whole of in paf%,_reason-

ably chargeabdle to operaﬁiﬂg expenses cr to incohe; and thHst

this application should be granted as herein provided, therefore,

IT IS HEREBY ORDERED as follows:

1. Willdom J. ﬂéyaﬁd, doing business wder the rirﬁ
nate and style of Caiifornib Yealfalfa Company may;véfter the
effe;tive dete herecf and on or' sefore February l; 1946, sell:
t01California Mealfalfa.ccmpany, 2 corporation, his publié
ut;lity warehcuse;properties descfibed in this~app@ibation;

| 2. Califormia Meelfilfe Company, a corporation, may,
after the effecpive &ate nereof and'on or before ng?ﬁafj'l, 1946,‘
jssue to.Williaﬁ J. Weyand and Aana W. Weyand hié?wife,'iﬁ‘par%
peyment.for the propertics which he has agreed{to scilfto séid:
California?Meglfalfa Cotpany, & corporation; its-$90,000 note,
5a1d note o be ir’ the sime form a5 the note filed in th;s'appli;
ation as:. Exaibit’ "B

3.. Californiz Mcelfalfa Company;-a‘cofboratioﬁ; ﬁay
after the effeéﬁi&e daté hereof and on or before Febriary 1,
1946, execute fo%'thé.purpose of decuriqg'tpe payment of ‘said
note, .a deed*ofrtruét'and'a.chattel mortgage similar-in form to
the deed of trust and chattei mortgage on file in this -applica-

tion as Exhibits. "Bm'and vCT.
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ke Califorzia Mealfelfz Company, a corporation, may,
after the effective date hereof and on or before February 1,
1946, iscue ot nmot Less then their par valug‘67;000'shares~of
. " ' ; o, 4 ‘
capltal stock, and use the proceeds {or the following purposes:
To meke down payment on purchase -
of properties . $10,000
To pay for merchandise and - supplies
acquired from William J. Weyand, '
spproximately - . 17,000
Por working capital, approvimately 30,000
For improvements to propervies
beingz zcquired, approximately 10,000

Total 67,000

5. Applicants shall, immediztely upon the translier
A of the aforesaid properties and on not less than fiée (5) ‘@ayct
noti&é to the Commissior and to the public, supplement or re-
issue the tariff on file with the Commission in so far as it
names raﬁes, rules an regpulations governing warehouse opera-
tions of William J. Weyand at Dixon, Californiz, to show that he
has withdra&n.ér cancelled and thaf California Mealfaifa Conpany,
& corporafion, has concurrently adopted or established as its
own s2id rates, rules and regulations. The terifst filing: nade
pursuant to t?'slérder chall in 21l other respecfs comply»&ith
the regulations governing.the construction and £iling o ware-
house tariffs set forth 1ﬁ the Commissionts General Order No. 61.
6. The zuthority he;ein granted will becomé effecéive
when California Mealf2lfz Company, 2 corpordtion, has paid the
fee prescrided by Section 57 of the Public Usilities Act, which
fee ic Ninety (S?0.00} Dollars. |
" 7. Califoraia Mealfzlfa Company, & corporation, shall

file with the Raii:oad Commission‘a report, or reports, required

by the Commission’s General Order No. ZA-A; which order, in so far

as applicadle, is made 2 part of 4nis order.
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\ 5ﬁM Ot 2D , California,

day of Decemn--, 1945.

A//W %jém

TRATLROAD COMMIBRION /M

QTATE OF CALIFQRNIA ‘jA
. . 1
L4

Commi sionprs
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DISSEITING ~0PINTOY .

Aﬁy public warehouse business, includs ng the

sshance of .secirities in- connoction enerewith, undoubt-
edly is subject to the jurisdiction of thls Commiseioq.
However, I cannot agree that it is prover, or in liﬁe
with oﬁolic interest, to compel this par cular corpora-
tiom with less than one percent of 1ts bu._ness (ba-ed
on the records of its predecessor in inte*e t) ’alling
under the category of warenoasing, to omeit to our
regulatory control covering all of its operationi.' Morm
do I be’ieve that: such was the int tent when the oresent
la"rc ‘were enacted: covcring regulation of varehouse' by
this Commission. o

‘ Reguletion of any-and.all‘privately ovneo public
: utilit& operetionS'can.be.best.accomplished in fairnees
to all concerned and with the highest_deﬁree of'effi?
ciency when sueh utilit y operations, di t;nct and apart‘
"rom ‘any other business, are excl us;vely eubject to: the
:direct juriadiction of ‘this Commission.

" In this case it is- emnhaoized even by Qhe ap
cant that the warehouse business of rhis corooration is
 ipfinitesimal in size, and theret ore. insignificant
,reietion to’ the  business as a. Whoﬂe. The isguance of
'seourities by ‘a’ corporation: such.as .this st ould not be
authorized without the approval . of vhe Div*sion of Cor-‘
'porations of the'State of Califo*nia-

" Wnilé ‘the con struction o. our laws as p; lently
written 15 probably refoonoibVe for tne majority ‘of thio
Commi ston feelding Justifie 4 or even obliged to ar*ogate
unto this Commission exclusive. authority in this ‘matter,
other zore appropriate results could be obtained by dif-
'fefent procedure, i.e., any means oy'whioh euop warebouoe
business as maf.be conducted in.the,futufe would be

handled ‘as a separate entity. . The,preeent _aws, until
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they are clar.:.fied or corzjected by .amendaent, me;lfe for
...mproner and unscie*mtific procedure, and could be taken
aevantage of in an a‘c em'ot uO defeat the real intent of

the Cor pom’ce uecm.r:. uies Act /.i.. state. @_f

'/f//////// % A

- URRANK W. CLARK
Com.s *one*

Secretary Rai,lro...d LommissEon .
of- *che’ “S’ta:ce o.u C;!.i"omi&




