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3EFORE TEE RAILROAD C01~ISSION OF TEE STATE OF CALIFORN!A 

In the 1mtter of the App11c~tion or 
WILLItill J. vrZik"V.D, on i."'ldi ".ridual 
doing business u.."'lder the i"ir.m 
nat:le o.nd. style of "Ca11tor.lia 
Mealfa.lfa Coopanyn and CALIFOP.NIA 
?:lrElJ.,'F.~FA COtJ!Pk1:i, a corporation 

for p~rciszion to sell and transfer 
warehouse property and to continue to. 
operate a public warehouse oU:;.iness.-

In the ¥~~ter o! the Application of 

C.ALIFORNIA lreJ·J.:F ALFA COMP PJ;Y 

For an Orete,r au'tl'loriz:4"'l.g the issue 

· · ) 
· ) .. 
) .. · ) 
· · ) 

of stock. : 

------------------------------------~} 
BY- THE COMMISSION: 

Application 
No. 27088 

In this appl:1:catio~ William :Jr'. ;1eya:nd asks permis-sio:n. 

to tra.ns:fe~ i"..is. public t:.tili ty war-eho.'tlSe propcr't1es Q.t Dixon,. 

California, to· Ca11.fo:mia Mec.l!'ali'a:. CO:lPo.n:r 1" a C'o:-porat1on,. 
, 

The California ?J!eaJ:!a:l'fa Company, asks· permissioI:' to, issue in 

po.=t paymen.t. for suc:o: pro~e=ties, a $90 ,000 2~ installment 

note end. execute a. dee.d. o!t~st ana, er..attel· ttortgagc. to- se-

cure the- payment ot suer.. note.. It :C:urther. asY..s perm1s.sion to 
. . 

issue $100,000' p~value_ of co=mon stock for the purpozes here-

:1:naft,er- sta t'ed: •. 

Wi-lliam. :r~ Wey.a:nd, do1:ng business unde!" the fi:r:l 

name·_ a.."'ld sty.le o~ Californi.s. MealtaUa Company" is', engaged' in 

the 07.lsiness of. operating a v;al'eho.us.e· ~t Dizon" Ca.11forr.i:l,. Elnd 
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i.e buyi."'lgand selling, g::-ain and ~ra.in .p::~ducts, al:Co.lfa and 

f~ed' proc!;ucts. For the. !i'sc.3:1 ~yeor . ending April 30,. 19/",5, he 

reports operating :,e\"ent:.~z ,of:. $3 78,235 .. 50.' Of. this ~IllOunt" 

only, $3,070 .. 39 ·is reportee. as. applica "ole· .to, hiz w~.rehouze 

busin~-S;.. Ri";. investment is reported at $232,38S.69,,' 'of which. \ 

$50 ,174-~83 i3' alloc:lted, to' pU'olic utility \.;areh~use .. ,p~oper;ie~·· / 
a...."d . $182,213 : 86- to non-\:.t11~:ty, prope~:=-ie S •. ~he. non,:,"u~~li ty \ 

, \ 
liropert:tes l."lclude.7 a~or.Lg· ot,~er tr..ing.~). a S,ra-in :nill", ~ al~~l~e.,i 

. l 

:n111' a.."'ld f:l::;:' lands.. Hi's dep,rec1n.t,ion. ::.ez~rve, i'{¥~h is n~t \ 

segregated t'o' utility :mel nO,n-ut.11it; p:::'o;ert:!.ez, is, repo:::"tee.. I 
at $122, .518~ 89., lie !las enter,e,d 1:lto' an agre'e:::e;l.t~ t~ sell. r.is \ 

public' utili:tY' war'chouse properties" i.""cluding. five 'O~.rcels of / 
I, " ... l-. of •• 

real property: and'the 1:'LproveI:lents thereon, tog~th~r.'wi-th ce:'-.' .' . . , , 

• 
ia.ln personal property, to the California Mealfo.ll'a Cor::pa..'1.Y, a 

co:-poration r for the S'Utl or" $100,00,0. ~ha co~pany will p~y . . , 

$10,.000 1..';' cash, :l.."'l.d deliver, to William J.. VleY:JIJ.d.i ts 22% r.ote 

for $90,000, secured "oy a deed of trust o.."'ld chittel r!ortg:lgc' 
I I ,. 

which: will be ,liens on the :pr.operties th2.t he is sellinl;. The 
, .' . ~ 

note is payable in mont~~y instal~ents of $1,000 or ~ore) bc-. ,"'.' .-

g~"ling on December 1, 1945, ~"'l.~ continuing through December 1, 
I '. _ • • I 

1952, when the entire balance of the princi,~l ~"ld intere~t then 
" . 

'I.m'Paid OOCOI:lCS due and payable .. The L~teres~ is p~yablc ~onth1y. 
-' "';1 ... :># 

'!.."ledeed of ;trust, Co ,copy o·r V1~.ich is on file i."" this 

:a.p,plication as 'E)"..hlbit !lETt,. is a lien on ,the!!.y.e ;pa.~c~l~ of 
. " 

-real lJroperty which are· 'being s,o,ld .'by WilliamJ. ,Weyand" while 
• I • .. , ... 

:the 'chat'tel ,mo~zage !(EY.h.ib1~ "CTT~ is ,a· ~;1e.n qn ofi.'ir;:e eq\l.1p.!t~:nt, 
~ '. . . .' 

, , 

'grain ,mill equipment, bulk e~evat?r equipxn~.nt" alt'z.li'e. mill 
" 

'equipment and warehouse equipm.ent. 

In'th:i.s app11ca:e1on as originally fi.led;California 
. . t'·· • 

Medlfalf~ Company :;.sks .perrlission,to .izsue,lOO,090 shares qf ,its 
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cnpi,tal stock of the par ·,alue of $1 each. Subsequent to' the 

filing of the application, it~ counsel advised' the,Co~ission 

tb,6t, the issue o! 67.,000. sh.:l.res ~f. stock a.t 'thiz time 'aould 

meet , its" fi.."lanc 1a1 needs'. The $67,000 will be used l~O:- the' 

following pur,poses: ' 

To make. down "p.'2.ynlcr.t on. p'Ur:ch-:':e 
of properties 

To, purch.-').ze f:rom Y/ill1o.m" J~ Weyand" 
mc:::-ehandise, and s'U'Pp11es, approx., 

For wor}-..1ng capital:" appro:r..it:la't'ely, 
For i::l:p:roveI:lent'So' to exis,ting 

properties,). appro,..~t-ely: 

Total. 

$lO,OOO 

17,000 
30,000' 

10,000, 

$67',000 

The ztoek vt111, be, soler at:, par, -ni-:nout the' ?~:r.:ent, of' 

any· com:nis.sions' to the follo".v1ng partie.s: 

A-. 1=!. Azchert:lan, 
L· ... B., Zart, 
Ellis. Hart~ 
Dolpe~ :8 •. E111, 
R. '~~,. Hill, 
E.,C.:.Gar:'ette 

Clarence' Lucas
George'. R'oss' 
Ed."Ilarc. Durr 
J. S .. Crew 
w. VI .. , Voli:le-r' 

It th~ corporat!oIl:-o.es1res to' iszue ',additional stock,' 

it' should.' file a supplc~ent&l' =.pplicatiol'! 's~tti:lg' ,forth the pur

poses"for ~""hich: it· intends to expend the .. proceeds. 

Cal1!"orni3. M,e.?l!'al:t:'d: COJ:'lpany, will; conduct' tho. 'lla:'chouse 

bUSiness. under, the' ra.tes ',wr..1ch: William .J ~ ,Wcy~G.· nOVI has '-on; file." 

with the Comm1ssion~. 

The acffon: take:l .h<;tre-it.l· shall :not·'be ·construed to ~be 
, . 

a tind±r.g o£ -"a.luetor. c:tJ:!j:' pur:posc othcr .. t~ ·,the"l'roeccdL"'lg' 

herein .1nvol~ed. 
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The Commission r.zr.";Lng considered applicants f reCj,ucsts 

~nd it being of th~ opinion tr~t this is not ~ =itter ~n which 

::!. hearing 1s necesss'r"/, that the money,. :p!'op~!'t:f or 1;3o'Oo;r to Oe 
, . 

procured or paid ~or by. the issue or $61 ,,000 p'~r viluc of capital 
t· • . '. 

stock and a $90,,000 note by C~,11f.'o:-n::i:a I!ca!fal!c. Comps.ny is' . 
~ r • I 

reazona:oly 'rc-Cl,w:ed' by i't for the ?urpos"es· sl'ec1f1ed in th~z 

order" that' such' purposes arc' not". in:' whole, or :t!l part, reason-

ably 

this 

charge~.:ole to operati:lg expens'~s' or to i..'I'lt:o:n~ " and tr.:.c.t 
• - I • , 

~pplica.tion should be g:'~tee as herein pro ... :'idccl', ~he:rei'o:re, 

IT· IS EEP.EBY O?.DE'?2D as follows':' 

. 
name and styl'e of. Cz.lii'orn1a. UeaJ:fal:f'a COI:par~7 may'," i!ter t'he 

effective date hereof ~d'on or'~efore ~eb~ry 1, 1946,' sell' 

t'o Cttli'fornia Mealfal!a, Comr;o.ny, Co corpor.:tt'ion, hi~ publi:: 

'Ut:~'11 ty warel'lcuze' prop~rties descr~bca :1..." this' c.:p·plie'at1orJ.~ . .. . . 
~. , , . 

2 ~, C'aliro~a r.t.ealfa1f'C' Comp'any', a co:-;oration,; :ri:1.i, . , . . . . 
after the e!f~¢t1ve date nereof· and: orl 0:-: ocf'ore ~f~~u...'lrY.'l, 1946, 
issue to Williao J .. Weyand,' and An.."'l2. W ~ v1eyi:n.d; biz"v.rife, iil part 
" . 

~ , 
po.yment·,l'or the jfropertiez \'lhich he has ag:::-ccd to sell, to .:::aid 

C2olifo:-n1a~' ~c:~l!alra COt:P~7,' a' eorpor:.t1on; 1ts'·$9.0"OOOnot¢, 

said note to be inr tl"le same form DS, the note filed' in tll1s' appli-

c~tion as', EY.:a.i bit' TTBtT ~ 

. , 

after the el'fe6ti~/e do-to hereof' a.."ld.' on or be!ore Febr'ilary'l; 
'" 

1946, execute fo~ 'the ,pUrpose of z~curiIl:g tJ:lO payme:li'of'saie 

note, ,a deed ~of,trust and 'ach?ttel:n.O'rtgaee similar 'in' tOl"'::l to . 

the d.eed of t:::-ust ·'a.-'ld chattel mortgage on' 'file1n thi's -applica

tion ,as Exl'li~i.t::. TTBtt', , and ,11e IT .. 
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4.. Ca.li!o~1a ~e~).;falfc Cotlpany, a corpor~:tion" rn.ay ~ 
t ,: ~ • I 

after the ef!'ecti·'~ date he,reo!' and on or 'before Fe'bru~rJ' I, 
. •. i ' 

1946, iszue' o.t not le'ss. than their' par v2.1u,e' 67 ~OOO' 5hares- o:~ 
, .' " J 

capj.tcll stock, oncl use tAel'rOcee<i:s, for the following :purpo5ez,: 

To, ra.3ke· do~vri p'ayment on p'\.l:cb.~.se. 
o£ pro.pertics . , 

To :pay for =erehar..dise ~"'l<i.' supplies 
acquired.. f~ozr .. \"lil.liam J., Weya.."'1.6., 
~pp'roxiIlw. te-ly .. _ ' 

For working capital, approxirnz.tely' 
For improve~ents to proper~ie5 

being. acqui.red". app::oxi~tc'lY' 

Total 

$lO,O,O,O, 

17,000 
.30,000 

lO,~OOO 

$67.,000 

5.. Applic~tz SM.l1,. immediately upon the tr:3.nsfer . ,-

of the aforesaid propertiez and on not less tha-"'1. rive (;) 'c.ayst 
',' 

noti~e to the Coimisz1on and to the public, supple~ent or re-
. , 

iszue the tar1!'! on file "'d. til the Comr:liss1on in so far az it 

names rates, rules ~"'1.e r~gulations gove~L~ warehouse opera

tions of William :r .. Wey~d ilt Dixor..~ Ca.lifornia, to shoVl t~t he 

has 'withdrawn or c~ncel::!.ee Il.."ld thct Ce;11fornio. M~o.lfalta Coop any , 

a corporation, has concurrently ."dopted or est~.'blished as its 

own sc.ic:. rates, rules end regulations. The to.r1t:! f11i.."lg'$ ::lade 
" 

~ursu.ant to tbis or<ierzh&.ll i.'"'l 011 other respects cO::t1ply, v{i th 

the reeulations gover.nL~g the const~uctior. ~~d !iline of w~re

house tariffs set fortb in the CommiSSion's Gener~l Order No. 6l. 
f 

6. '.nlc: ::'!.uthori ty herein granted will beeoo.e ei"fe,et1 va 

when California Mealf~l~a Company, a ¢orporation, hap p~id the 
. 

fce prescri~d 'by Section 57 of the Pu·olic Utilities Act, w!l.ich 

fee is Ninety ($90.00) Dollars. 

7. California Mealfalfa Co=.pany, Co corporation, ,shall 
, . 

iile vti th the Rnil;roo.d qoCllDission .0. report, or ,rcportz.. requited 

'b1 the Commission"'s General Orc':.er ~o. 24-A; wi'.icb. orde~, 1!'l so tar

as applics 'Ole, is made a ,part ot this order .• 
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/
-'L :;;--this __ ~::Z:::"--___ day o! :Occem'be::-, 1945. 

, . . ...... 

. Commissioners' 



, 
])!SSE:·~I~:g.,"q?INIO~1 . 

" •• f ......... 'Ir 

A."1.y p'1.!blic' v/:1rehonse business., including the 
, ,. 

issuance of .. secu.ri·ties. in:conncc~,ion the:r~with, undo"J.bt-

edly is subject to the juri·sdic.tion., o~. th,i.S CO=iS,ii~n:. 

However, I ca.?ot agr'ee that it is. pro'Oer, 0:- in line 
• • ~ I 

". t' 

with public L"1.terest, to co~pel t~is particular corpora-. . ' 

tion with less t~"1. one percent of its business (based 
!' • , , 

on the records or its predece~sor in 1nte:::-est) falline 
II '.. .' 

.' 

under 'the category of "·/areho':.l,si.."1.g, to .subl:it ,to our . 
• 'f, 

reguiat~ry control covering. all of. its opera.t1¢ns~ ~ror ". 
... . '.. . .. 

, , 
la~'s 'were enacted, 'covering regulation of w:areho1J.ses ~j" 

. .' 
this Commission. 

Regulation of anY_~"1.d, all ?rivately owned public 

utility operat'ions' can be. best .accotlplished 1.."1 fairness 
,. ..... , 

to all coricerned and with the highest, d~gree.of effi-
. ' .... '. 
ciency' when such utility ol'erat1ons, distinct a.."'ld .a.p~ . , , ," 

frO~"any 'othe'r' business, .are e:r.clusively.subject to· the · . " ... 

direct jurisdiction of 'this Co:l:l1ss10n. 
, .. . 

In this' ea.se it is, et:lphaSizee. eve~ ~y the ap:pli-
, . . . 

cant that the 'warehouse business of :this cor'Ooration is 
. . . .. ~ .- .. 

inr:1.nit'esimal in, Size,: 3.."'ld tb.e:-ei"~re, insigniri~~t in 

relz;tfon to' the' b1::.sines'S 'as a, whole.. The issu.,nce of 

securities 'by:a: ·c'orporation· ,such ,~s .t~1S.S:':ould not be 
~. · ' 

authorized without the approval, of the .. DiVision of Cor-
, . , .. \ , · ' 

porations of the'St-ate of Califo:-nia. 

~:h11e ''the c·or.struction of o-ur laws ~.S presently 
# "". ,. I, • 

\'tri tten is probably rE'!sponsible tor the ~a~ori~y of this 
~ ... ~ 

Co~ission reel~ng justified or even obliged to arrogate 
.. '. '.. " .. ," I.~.·· . 

unto this Commission exclusive, authority in this ::la.tter, 
III .' • ~, ( ~ :. I :. " I • 

other :ore appropriate r,esul·ts could be obtai...'"le.dbY dif-
.. ' '. I .r ... ·.' 

ferent pr'ocedure, i.e., a:ny means, ~y i'/l:lich such "narehouse 
• • , I' • !' '.' ~ " .,' I " • 

'bu~iness as may be conducted 1nth~.f'1.!ture. would be 
• ' fl.'" 

handled ':as a separate enti.ty... ~~, present l~~s. '. until 



'-,-, -.- . 

A. A8-RR 
" . .. • 

they a:re elori1"1ed or c~rrect.ed'by .a.':encben:t" moke tor . 
.. ~ l'., jp. • Ii It" ~",.~ • :.~ ...~. .. ~' . ,~.," 

improper a.."ld u...'"l.scientific pl':oced~e, and coul(~ be ttik~n 
,. .' I" I. ,.:: "~": • . ',':' .",. ' 

advantage of 1n an attempt ~o ~~rc~~ ~he real 1nten~ of 
.. • • , ~"j''''" . 

the'Co~porate Securities .. , 
, " ;.. ' r 

Secretary, .~lr.oad .Col:n:l1ss1or".·, :'. 
of: tb:e ~St.ate ·of .. California. ' .. .. . . , (. 

• ." ,.:.~ #0 


