
Decision No. 3H557 

BEFORE THE R.~.!LROAD CO~t!!SS!ON OF T:EE STATE OF CALIFOPJ;IA 

In the Matter of the A~plicetion of 
SPoN GAERIEL V):LLE'f. WATER COMP1u\TY' for :lU
thority to Issue ~d Deliver 2880 S~r~s 
of its Stock in Excbz.~ge for all of the 
Corporate Assets ~d Assumption or all 0: 
the Liabilities of San'Cabriel V~lley 
Water Ser7ice; '1:or Autho::ization 0'£ FON
TANA DO]41ESTIC WATER cmr.pA.1IJY to Wind up 
its Affairs and Convey to saie San Ga~r1el 
V~lley Water Co~pany> ~s its Sole Stock
holder> ~ll of its Cor~orate A$~cts suoject 
to all of its L1aoilities; ~~d for Authori
za.tion of SAN GABRIEL VALLP:£ WAlE? COY::;PJrf. 
to Issue and Sell $600,000.00 Princip~l 
Value of its Bonds. 
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BY 'IRE cor:e1:!SS!ON: 

SEcm~D SDP?LEjl,ffiNTAL O~DR? 

Applicat1o!'l 
~Jo. 26$77 

The P..ailroad Commission, by Decision No. 382~5) datee 

September 25, 1945, :lS ame:lded 'by Decision No. 3Z340, d~ted 

October 30, 1945, ~onb other tr~gs ~uthorizee San Gabriel 

Valley Water Co~pony to issue ~~d sell, at not less t~n their 

i'o.ce value plus ;lccrued ir.te!'est:l $600,000· of l'1:-st mo!'tg:l.ge 

3-3/8% bonds, series fl.;. due Sel'tc:n'ber 1> 1970, and to 'USe approx

imately $550>000 of the proceeds to po.y L~deotedness and other 

expenses· as set forth in s~.id dccisior..s, a.~d to use approxi

mately 350,000 of the proc~eds to po.y for c:.c1ditions and'bettC'!r-

ments when :l.uthorizcd by a sup,lcmental order or OrQ0rs. 

The company reports t~t the uncxpende~ balan~~ o! 

bond proceeds now on ~~d amounts to $57,662.44 ~d it ~sks 
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per:ission to expend this s~ to finance in part th~ cost of 

additions and betterments as follows: 

l,. Home Gardens Water CO:::lpany? 
purchased on November 1, 1945, 
from Frank Gillelen under au
thority granted by Decision 
No. 3e279, for the S~ of 

2. Inst~llation of,$-inch pipe line 
co:o...~ect1ng said system ..... 1 tb. 
plant of San Gabriel Valley 
W<:i.ter Company 

3. Onder~con$truct1on
Fontana office building 
r~ew 'O~'01:I.g plant, El ~lon te 
NeVI pU::lping plant, Vlr.ittier 
New pumpL~g plant, W~~tt1er, 

Total 

$36,000 

10,000 

6,000 
3,000 
5,000 
',000 

$70,.000 

The $36,000 purc~se price ~aid for the Home G~reens 

Wa ter Compa.."lY pro!,crti<::s vrQ.S adv~'"lced to applicant on open 

acco~t oy R. E. Nicholson. The pipe line cO~"lect1ng said 

steel line 6,.300 feet in length installed at a cost o£ aj:)prox-

1mately $lO?OOO. 

Xh~ Fontana office bUild!ng is ~ 261 b:---: 45' fr[-;.II!e 

and stucco structure. It is reported tr~~ the co~tract price 
\ . ; ~ 

is $5-,600 Qut with e:>:tr<:t.s? la."'ldscap!.ng .me. f~!lci.."le the cos': 

willI sliehtly exceed $6,000. !he $8? 000 ,assigned to the new' 

pumping pl~~t ~t El ~onte is the estimateci cost of drilling a 

n~w 16-inch well, purc~ing a ?o~or.a p~p which will, rAVk ~ 

capacity or ~,200 gallons ~ ~inute, at a tot~l he~d of 180!~et, 

installing a Jo~~son geared he~e and a 10; h.p. Clim4X natur~l 

gllS engine}' togcthE:r with a sound-proof pump house. For' 'the: 

two n,cw pucp1ng plants <:t.t Whittier the est1ma.ted expend1tur~ in 
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each case: 1ncluc!es the cost of: 1ns~all1ng r.:. ·new Byron-Jticy..son 

. pump to delive'I' 1.7200 gallons a minute at a 150 .foot·,1:-.ead, 

toge~her with ~ 52 h.? Climsx natural gas engine and Jobnson 

geared he~d ~~d the erection of a soun~-proof p~p hous~. 

The Comm1ssion bas considered this m:;.tter .:nd :i.s of 

the op'1.."'l:ton that a !'o:rther hearing is not !,l.ceessary .7 trot th~ 

r<;;questi of o.pp11cant s'hould be gro..."ltec. .. as h~:,cin provided, ~~c. 

that the expenditl.lres nere:i.,n authorizec. :.ore rE:Zo.son&bly :t"eCi.uir~d 
. , 

by app'lic<m.t for' tne purposes ht)re,in stGi.tcO: ~l~ tr..:...'C suc;.:,Pur-
'It'~" .,-.., r«' .... ~ ~ .~"" 

poseS ar~ not, 1:l whole 0:' in pCl.rt .. r-easor..t.bIy 'c,:r-~rgeablc to 

oper~ting e~pense$ or to income, therefor~.7 

IT IS EERZBY OROE?.ED as follows: 

557,.662 .. 44 of the proceeds' :-cc~ivcd tr.rougl1 the issue and s~:l.e 

of t'he bonds ~uthorized by Dec'ision No • .3S235,. Q6;t6d Sept~::':je!'" 

25',. 1945 .. as anendect" to f'1!:.a.."'iC'e in pEJ:rt the expcne.it-I.::tes' of' 

$070 ... 000 ::-et'crroc.: 'Co he:rtein:". provi.d€:d trht only such CX~!'l6:.itur~s' 
, 

as' nre properly chs.rge.;..ble to i'ixec. c&pital accoun,ts az d~fixlcd 

in the l:.!'uform clas,si£'ication oS; Ci.ccounts prf:scr:fbeC: by' this 

Ce=1ss·ion for Wd.t~r c'ol"porGL·t:tons, ~y be so fin.;.ncc:.-d: .. 

2., Sa.."'l' Gabriel V~llcy Wt;.t~r Co:nP~7 sl'JZ:;ll !"il~ wi,th· 

the Co~mission monthly' reports ot the dispos~tion of s~i~ 

$57.7,66'2.,44 £.t$ r,cquir~d by the Commission T s G''C:'l~rai Ord~r N:o-.· 

"2.4-k,. w.h1ch crdcr, msofar k<.S E.!'911c<:"blo, is' :Ilad,'E: a part 01£ this: 

ord~r.· 

)'. T.he order in Decision Nc'. 38'235, d.~,ted Septe:mbcl'" 

25', 1945 .. ,~s ~mend.ec.·" shal'l r~mai.."'l in, to:~i force' .:ald: effect,.. 
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except as modified by this Second Suppleme~tal Order. 

4- The authority herein granted will becom~ effective 

upor. ~hc date hereof. 

n J1 .,r---
Dated Ci:tJan;~""(/!I""';"~ Ca11!'orn1a~ t1".is 'j-/ <la.y 

of December, 1945. 

COm:Ussioners 
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