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Decision No. RKREEQ

e

In the Matter of the Application
of
DARTON VAN & STORAGE. CO., a Calilornia
corporation, 70 ISSUE AND SELL NINE
EUNDRED SHARES OF. ITS CAPITAL SIOCK AND ,
T0 PURCEASE CERTAIN ASSETS FROM SECURITY . Application
WAREEOUSE & COLD STORACE COMPANY AND FROM . No. 27160
SECURITY STORAGE & MOVING COMPANY AND : o
SECURITY WAREHOUSE & COLD STORKACE COLPANY
AND SECURITY STORAGE & MOVING COMPANY TO
SELL SAID ASSETS. o

BY THE COMMISSION:

QRPLIALS

This is.an applicap;on for an order of the Railroad
Commission authorizing Security Storage & Movingz Company and
Sécurit& Warehouse & Cold Storage Compéﬁy to sell certalin assets,
and fb assign leases, to Parton Van &;Storage Co. and éutpbr-
izﬁng Parton Van & Storage Co. %o Lssue 390;006 of stock and a

$60,000 note, and to execute a deed of trust.

Security Warehouse & Cold Storage Company 1s & corpora-
tion engaged, among other things, in the operation of coid
storage warehouses in San Jose and Santa Clafa. In addition,
it owns & dry‘storage warehouse bullding wpich it leases 0
Security'Storage & Moving Compad&, a wholly éwnéd'éubﬁidiary

corporation.

Security Storage & Moving Cozpany is & corporation

organized inm 1939 for the purpose of tekiny over anc operatihg
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the public utility dry storage business of Security Warehouse
& Cold Storage Company and its general non-utilitytwgrehouse
angd mo&ing business. In addition to the bduilding ieasedfrOm
the cold storage company, it leases & warehouse bu;}diﬁg from
Celestine M. Cassinelli, et al, and one from Sun Jose Finance
Company. It holds permits from the Commission as d radial
,highway ¢ommon ¢carrier and a city carrier-.‘Its latest annual
report to the Commission shows for the yeur 1944 that tné thrge
warehouse buildings operated had o combined floor space of
42,500 square feet of which 1,000 sgquare feet, located in the
prenises leased from the cold storage company, were dédicated
to public use. The znnual report shows revenues for 1944 at
$2,785.57 from the utility operations and at $121,859.27 from
the non~utility, with the totil net income after ail deductions,
at $7,221.32.

Parton Var & Storage Co., the third applicant nerein,
is a new corporation organiéed oﬁ or about December 6, 1945,
for the purpoese of accuiring the physical aséetsnof Scecurity -
Storaze & Noving Company and certain real PTOPErty an& improve-~
ments froz Security Warehouse & Cold Storage Company, To the end
that it might own and operate the business and pfoperties.now
operated by Securlity Storage & Moving Compény. The properties
to be thus acquired‘and the prices propoSed.tofbevpaid are shown
below: | |

From Security Storage & Moving Company -

Miscellaneous warenouse egulpnment 700.00
Furniture and fixtures ' 540.00
Vans, moving equipnment, ete.. : 3, 700.00
Materials and supplies 2,652.00
Office supplies, advertising natter 2,408.0

Sub-total ' , ‘LQ,QQQ.QQ
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From Security Warchouse & Cold Storage Company -

Warehouse equipment ané spur track $ 6,500.00
Packing house eguipment 1,000.00
Concrete storage building ond '

metal garage building 95,500.00
Packing house 5,000.00
Four parcels of real -estute 22.060.00

Sub=total -

Total

The cost of the properties of Secu ty Storage & Mov,ng |
Company is reported at 334,550.90 znd of those of Security
Warehouse & Cold Storage Company at 8118,803.77. '‘The figures in

the preceding tadbulation represent estimated present values.

In addition, Seeurity Storage & ioving Compiny proposés
to assign to Parton Van & Storzge Co. the leases it holds on th
two warehouse buildings. Uader one agreement, dated June 10,
1945, the conmpany lezses u warehouse building from Ceieétine M.

assinelll, ¢t al, for a period of one yeur from June 105;1945,
for a total rental of $1,920, with the option-to renew Lov aﬁ
additional year for z total rental of §2,400. Under the other
agreenent, dated July 19, 1943, the compuny leases a warehouse
building from San Jose Finunce Cbmpany for & per;oa of two years
from July 19, 1943, at a sotal reatal of :pz.,eso and Tor two

additional vears thereafter at & monthly rental of $200;”

~ The ¢grecment, cated Deccmber ;O 1945, for the Trans—-
fer of the properties (uxhibip "L") provides, among other trings,
th¢t Securi vy Storage & Moving Compan shali take the necessary
sveQS‘towara hav;pg';;s radial highway common carrier permii and
its city carrier permit transferred to Partqn'Van & Storago Co.

However, these peraits aré not transferadle. It will de
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necessary for Security Storage & Moving Compuzny to request the
cancellation of the pérmits it now nolds nd for. the Purton Van

& Storage Co. To apply for new permits in 1ts own name.

To.financé.the'ﬁurchase pFicé of'thé'property‘it PO
poses t0o acquirn Parton Van & Storage Co. ﬁfop0$es To issue |
and sell at par to its officers and o:éanizers, $90,00C of its
common capital stock and to borrow £50,000 from‘Ame:iéan'Qrust
Company,,said sum to be represented by & note for :hat émount
payable in quarterly installments of §1,500 comiencinv durch 1,
1947, with interest at the rate of 44% per annum, to be se-
cured by a deed Ar trust. A copy of the propesed note nas bheen
filed 4in this prgceedinz as Exaibit "I and z copy of the

proposed deed of trust as ?“Hibzf nrn.

In o opinicn the reguests of applicants should be
granted, as provided iz tne following order. The sction Taken
nerein shall not be constried te be a.finding of value for any

purpose other than the proceeding rerein involved.

Q2228

The Railroad Commission having considered applicants!
requests'and being of the opinion that this is not 2 matier on
which a public hearing is necessury ané that the money , property
or lahor to be procured or paid for through the issue of the
stocls and note i- Tessonably rcquired. for the:purpose specified
herein, which purpose is not,*in.whole»or;in'part, reasonably

chargeable %0 operating expenses or to income,

IT IS HERERY ORDERED as follows:
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1. Security Warenou"p & Coid-S:orage_Company,and
Security Storage & Moving Company, after the effective date
nereod and on or before Feb*u&ry 28, 1946, may sell the ass
ané. properties, und nay assign the lezses, waica are refc d 0
in the foregoing opinion, to Parton Vun & Storags Co.) whicn may

surchase and acquire the same.

2. Parton Van & Storage Co., after the effective date
nereof and on or befo e Februar& 22, 1946, for the purpose of
financing the pu*cbaoe price of said zsgets und propcrtlcg, Ay
issuec and secll at par, QG0,000 of its ceommon c¢pita; stock and
may issuec a noierin the prineclpal amount of $EC, OOO, sald note
to be in the same form.zs that filed in th s pr oceecing as
Exnibit "IN, |

3. Parton Van & Storage Co., after the effective date
Febr

hereof and on or bhefore u&ry 28, 1946, nay eyecugc a deed of
trust in, or substantially in,.the'same forzm as that {iled in

this proceeding ac Exnibit wJn.

4. Security Storage & Moving Company and Parton Van &
Storage Co., immediately upon the :ransfer of the properties
and q@ not less than five (5) duys' ndtiéé to the Commission né
to the public, shall supplement or re-issue the tariffs on file
with the Commission insofar as they nume rates, rules and regu-
lations govexning warehouse operations of Security'Storage &
Moving Comﬁany to show that it has withdrawn from'of-canceled,
and that Parton Van & Storage Co. has concurrently addpted or
established as iﬁs own, said rates, rules and regulations; The
tarifl £ilings made pursuant to this order shall in ull other

reSpecxs comply with the regulations governing the cénstruction
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and filing of warchouse tariffs set forth in the Commission's

General Order No. 61.

5. Tne authority herein granted will tecome effective
when Parton Van & Storage Co. ras paid the fee prescribed by
Section 57 of the Public Utilities Act, which fee is Sixty
($60.00) Dollars.

6. Parton Van & Storage Co. shall file with the
Commission a report or reports, required by the Comm¢saion's
General Orcer No. 24~h, which order, imsofar as applicable, 1s

made a part of this order.

 Duted at Szn Francisco, Californic, this

of December, 1945.

RAILV.OAD COMMISSION
SYATE OF CALIORNIA

T,
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