
.~.' 

Decision No. ~Qc::c;Q 

BEFORE THE, RAILROAD COYJ.1~IeSION OF TiE S:J~1'E OF CAL!FOf'S!A 

In the Matter or the Application 
of 

PARTO:~ VAN .& S'IO?.AGE. CO., a CalifoIT.1a 
corporation, TO ISSOE Ai.~D SELL NINE 
HONDRED SaqES OF. ITS CAPITAL S1;OCK lIND 

~ OJ If! ff@ ff#ffJa ~ 
,) 

TO PORCEASE CERTAIN ASSETS fROt! SECORI~Y 
WAREHOaSE & COLD STORACE COMPANY AND F?OM 
SECuRITY STO?..A.GE & MOVING COMPil,NY AI."'JD
SECORITY WA.~ROOSE & COLD- STOP~GE CO~?Al~~ 
.AND SECURITY STORA.GE &: 1~OVING COMP1..NY TO 
SELL SAID ASSETS. 

· .' 
) 
· 
) 
· · ) 
· · -----~~- ... ---~~~ ..... -------

I • 

?Ji. TEE CCY~ISSICN: 

Application 
No. 27160 

This is an applic~t1or. ro~ an order ot the Railroad . , . , 
Commission authorizing Security Storage' &; Movi.."'lg' COl!lP~fJ.Y a.."ld· 

. . 
Security W~rehouse &: Co!.ci. S~oro.ge CO:lp~~t to sell ce-rt~~~' assets, 

, . 
and to assi~ leases, to Parton V~~ & Storage Co. ~d autnor-

izing Parton Van & Storage Co. :to issue $90',,000' of stock.' a:ld a 

$60,000 note, a.."'ld to execute 1.!1. clee>d of trust. 

Security. Wa.rehouse & Cold Storage CO:::lpany is .l corporo.

tion enga6ec, &nong other tr.ings, in the operation of cold 

storage warehouses in San Jos.e and Sc:.n.ta Clar<:'.. In adcli tion" 

it. ov,rns ~ dry storaze wtJ.renouso bu1ldin;; wbich it. l~~ses to 

Security'Storage &: Moving CO:::1Pa."'lY, ~ wholly ov.rned: ~ubsidi~ry 

corporation. 

Security Storage & Mov~"'lg CO~p~~y .!s ~ corporation 

organized in 19;9 for the purpose or takint o~~r and o,er~ting 

'-1 



tho public utility dry stor~gc business or Security W~rehous~ 

& Cold Storage Company and its &eneral non-utility warehouse 

and moving business. In addition to the bUilding le~sed 1rom 
'. 

the cold storage company, it leases a ·w~rehouse bu~l~icg trom 

Celestine M. Ca~s1nel11, et al, and one from S<:tn Jo,se F1na.."lce, 

Company. It holds per~ts tree the Commission as a radial 

r~ghway comcon c~rrier and a city carrier- Its l~test ~~~l 

report to the Cocmission shows for the ye~r 1944 that t~e tbr~0 

warehouse buildings operated had ~ combined floor space of 

42.)500 sG,uare feet of which 1,000 s~uare feet" located in the 

premises leased from the cold storage ¢o~pany~ were dedicated 

to 'publiC use. ~he annllal re~rt shoVis revenues for 1944, ,at 

$1,78,.;7. from the, utility operations and at $121,859.27 trom 

the non-utility, vdth the total ~et i~¢ome after ~ll deductions, 

Parton Van & Storage Co."the third appli~ant h~rcin, 
, 

is a new corporation organized on or about D~ceQber '6, 1945~ 

for the purpose of aCG,tl1r1.."lg the ph.ys1c~1 assets of Security, 

Storage & Moving Company ~d certaL~ real property an~ lO~rove

ments from Secur1ty W~rehouse & Col~ Stor~e Company" to the end 

that it might own and operate the business ~d properties· now 

operated by Security Stora~e & Moving Company. lhe properties 

to be thus acquired and the prices pro~ose~, to b~ pa1d l:I.l"C shown 

below: 

Fro~ Security Stor~ge & Moving Company -

Misce11~eous warehouse ~qu1pQent 
Furniture and fixtures 
Vans, eovin& equipment, etc., 
Materials and supplies 
Office supplies" advertising m~tter 

Sue-total 

, -2 

$ 700.00 
540.00 

8? 700.00 
2,,652 .. 00 
1.408.00 

14·000.QO· 



A.27160," 111!..W 

FrO:::l Security Warehouse &; Cold Stor",sc Company -

W~rehouse e~u1pment ~d spur track 
Packing house equipment 
Concrete storage building end 

metal garage building 
?ac%1ng house 
Four ?arcels of realest~te 

Sl.lb-total ' 

J.'ot 0. 1 

$ 6,500.00 
1,000.00 

95,500 .. 00 
57 000.00 

28,OQO.QQ 

136,000.09 
, 

S150,000.00' 

The cost or the propertie~ of Secl.lrity ~torage &-Moving 

Compa."1.Y is rcporteci at $34,. 558.90 and of those of Secur1ty 

Warehouse & C?ld Storage Comp.:l."1.Y at $118,303 .. 77. 'The figures in 

the pr~ceaing tabulation represent esti~ted present values. 

L"1. addition, S~curity Sto~age & Moving COOp~y propos~s 

to assign to ?a~ton V~"1. & Storage Ce. the leases it holds on the 

two warehouse buildings. Onder one agrec:!en'C, dated June 10, 

1945, the cOtlpany le~se::; 0. warehouse bu~lding from Cel(~stine M. 
'., 

Ccssinelli, ct al, for a period of one ye:.: from, Ju."1.C 10,,1945 .• 

for a tot~1.1 rental of $1,920, with the option to re,~e·"J £Ol" an 

additional yc~r for c total rental of $2 7 400. Onder the oth~~ 

agreement, dated July 19, 1943, the COJ:lPa."'lY l~(j,zes a w~rehou$e 

building from S~ Jose Fin~nc~ Compa."1.Y for ~ period of two years 

from Julyi9, 1943 ~ 'at a totc.J. rental of $4,650' and '::0:- tWo 

'addi tion~l years' thereo.!'ter at ::. ~ monthly renta.l of $200':' ' 

!he agreemer..t 7 d:,.ted December 10,. 1945, for the tra."1.S-
. .'. , .. 

fer ,of .the propert,ies (Exhib1,t "1") provides 7' among o~her ,ti"..i.lgS, 

'Chat, Security Stor;,.e;e,& :.1oving Co='1'c.ny shall tc..ke the necess~ry 

steps' tOVl(;l.rd havi?& its ~adial bighway COm::lon carrier permit and. 

its city carrier permit tr~"1.sferrcd to Parton V~~ & Storago Co. 

However, the'se per:l.its are not t:-~n'irer:;..ble. It will be 
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necess~ry fo~ Security Stor~ge &' ~~vine Co~p~ny to rc~uest the 

co.nc01lation: of the p~mi ts it now holds and for. the P~rton VfJn 

&: Storage Co .. to apply tor ne11 perm1 ts i.."l its' OVlnnd.::lo .. 

. 
To fi.."'l.o.tlcc the purchase price of' 'th~ property it prQ-

poses to acquir~, Parton Van & Sto~age Co. pro~oses ~a 1ss~e 

and sell at par to its officers ~~d o~g~izers7 $90,000 of its 

common cnpitz"l' stock and to borrow $60,000 from .Ameri¢~'Xrus't 

Co::,pany" said S1l:r! to be !'cpresenr;ed by,e, note ~oi: ,t:-..at ~OWlt 

payable in o.uarterly installmc~ts of $1, 500 co=er~ci~g 12e.:ch 1, 

1947, with 1nterest ot the r~tc of 4~% per ~~~~' to be se-

Cllred 'by a deed or trust.. A copy of the propose~ r.otE: l-~s been 

filed in tbis procc~d1ng as Exhibit "I" ~~d ~ copy or the 

proposed deed of trust as Ex.."U'bi t TfJff .. 

!n ou: opinion the requests of app11c~"'l.ts should be 

granted, as provided ir.. the follcwing orde:-.. The ::t.ction 'tak~ 

herein Shall not be con$trued to be a,!indL~& o!v~l~~ for er~7 

pu=pose other than the proceeding herein involved. ' 

The Railro:ld COI:ll:ission l;tL.,1ng cons1de:'ed" .:l,?p11cb.nts' 

re~uests and beL~& of th~ opinion that ,this is not :l ~tter on 

which'a public hear,ing is necess\:.l.I""'J' and tr.at the money, property 

or labor to be procured or paid for t~~ough the issue of the 

stocl-: .'lnci note is r~t..sonably rCCiuiree.' tor the~purpose specified 

herein" \'lhich purpose is nOt," 1..'1 ::/hole -or:,.in~art..,- re~sonh.bly 

chargeable t.o operati."'lg expenses or to i.6.'come,~ 

IX IS HEREBY ORDERED a.s follows:-
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1. Sec~rity Warehouse & Co1d·Stor~g~ Co~p~~y and 

Sacuri"Y S~orag~ &: Mov~S COI:Pa."lY, ~fter the effective date 

h~reof ~nd on or before February 23, 1946, oay sell ~~e asset~ . 
, ' 

ane. properties, and may ~ss.ign the lellses, which arc referred. to 

in th<: foregoing opinion, to Parton V<J.n &:' Storage Co.; 'V/h1c~.1. :JaY 
, , 

purchA5e and acquire the same. 

2. P~rton Van & Storag~ Co., atter the effective d~tc 

hereof o..."lc. on or 'before FebruarJ 28)1 1946, for the plir,ose of 

!1nanc~g the purcbsse price of said ~ssets, and properties, ~y 

issu~ ~nc. soll at par,~ 590,000 of its common ~apita.l stock and 

~y issue a note ,in the princ1p~1 ~ount of $60,OqO, $~id note 

to be in the ,sue forr..;;'$ 'Croat filed 1.."l tr..is proc~E:ei~~ :;.s 

:3.. Parton Van &: Stor~ge Co.". aft~r the, erf~eti\l'e d&.te 

h~reof and on or oefore Febru&ry 28, 1946, ~y execute a ~ecd or 
trust in, or sl.fosta.."'ltially ir.., the Satl17: for: us t~t' filed' i.."l 

this ?roceed.ing. e.s Exh!. bi t !fJtT. 

Storage Co., im=1eC.iately upon the trs.nsi"er of the proper1;1cs 

and on not less tl'lan' five (5') C!.;;,;.ysT notice to the ,Commission <:&"'--lc. .. 
to the public, shall s~pplement or re,-issue the tariffs on .file 

vdth th~ Commission insofar as they n~me rates, rules and reg~-

lc.tions go".rerning warehouse opers.tions of Security Storage &: 

,Moving Compc.ny to sho'Ji tho. tit bas wi thc.r:l.vr.'l fro:: or canceled.7 

and that P~rton V~ & Storase Co. has concurrently adopted or 

esto.blished. as its own,_ SD.id rc;.t€:s, rules a.."ld reSt;l",tions. ~bP. 

to.riff filings made pursuant to this oreer s~ in ~ll other 

respec,ts comply with 'the ::-egulatio!'l.s governing the- construction 
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• 
~~d filing o! warehouse t~r1!!s set forth ~ the Co~ssion's 

G~n0ral OrcerNo. 61. 

5. The authority herein grant~v~ll becoce e!!~ctive 

when Parton Vz.n &; Storage Co. has ::laid the fee prezcriocd by 

Section 57 of the Public utilities Act, which fee 1z Sixty 

($60.00} Dollars. 

6. Parton Van (" Storc.ge Co.. ~hall f~l€: wi tr. the 

Co=mission a report or reports, re~uir~d by t~e CommissionTs 

General Order No. 24-A, w~~Ch order, insofar as applic~ble, is 

made a part of this order. 
~ 

. DZ1.tec. .s.t San Francisco, Cali!o:T..ic., this «If)' day 

o~ December, :945. 

Commiss i one:::-s· 


