Dccision'Nc. ZRE62

BEFORE THE RATLAOAD COMMISSION OF THE STATE OF CALIFORNIA

ORIGIA;

Application No. 27102

LR IV

In the matter of the application of
CLYDE W. HENRY, .doihg business under the
name and style of POINT ARENA ELECTRIC
LIGET AND.POWER COMPANY; and PACIFIC
GAS “AND ELECTRIC COMPANY for an order of
the Railroad Commissfion authorizing the
former to sell to the latter the electiric
public utility ‘properties and business
hﬂrc o} dc cribed.

S, me -

- . - .

Clyde W Fcnry, in propria persona

R. W. DuVal, for Pacific Gos and Electric Companj

J. J. Deuel, and Edson Abel, for California Farm
Bureau F'dG*&tiOﬁ e

ROWELL, COMMISSIONER:

LOPLIELION

"This;i an applicatzcn.by Clyde . ?ﬂazy,.co;ng busine unce* the
:ccﬁc and Stylé-df Point Arena Electric Light and Power Companj, for pc*mi'sioq
oll and by the Pacific Cas and Electric Company,,herc;naftc* rel erﬂed %0
as Paci:;c,ffor permassion to.buy the. electric. generation and d.,trzbut;on
faciiitics £ the former in and arcund Point Arena and Manchc ez, Mcndocino
County, Califofhia;[ The proposed sale price is 035, e, The term“ ard con=
’ciiioﬁ;lund' whicﬁ the sale and transfer of the p*opﬁrtzcs are to bc acccm-
zpli...hed are embodied in' da agreement becwecn the partzﬂs dated Novcmber 19,
19L5. Thc Applicant,«rcqucst.thac'vhc Commission. authorzze thc trangfcr in
accordance with the conmract, +he withdrawal of, Hen:y ’rom the elcccric public
| utll;ty bucmncss ‘in the area, the -adoption by Racific of the prc,ed -atc
: A

aCthulCS and ‘tharges for service now being cmployec by Henry, and uhe sub-

*tmtuticn b; Pacific of itsc filed rules .and *egulationu in place of thouc now

on file or in use by Henry. .
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A-'.znolz'. .

Public hearing on ':. e appl:.catn.on vas held in Point Arena on

Dccember 1.2. o service compla.:’.nu.. ; Case Nos: 4204 and 4305, the former

P
il '

being an :.nvestiga.tiou on 'che Com.ssion's own motion amd the lat.te* an action
‘brought bj Cal:.fornia Farm Bureau Fedération against Henry, were set for
'hear:.ne; at the same time and ‘the three actions consolidated ‘for the purpose

of rece:w" ng ev:.deace.

Among the proPert es uo 'be ‘transferred 4s a-diesel. -engine—Criven

electric generating pla. L ccn.,i...ning 'of three units’ having a combined capacity

(“

| of 165 hp., toge:,he' with exéite' rs, ‘switches aad ‘metering equipmezt. ‘An

r . A
operator'f catt...ge is locatec'. on the pov'er plant site. ‘The: distribution oquip~

ment comprisev dppro:d.matoly Lol mi.les of istribittion: 1ines. in Poiat Arena

) and 6.2 m:..:.cs o"" rurol linee iz the areas sz.rrouncing Point. Arenz .znd Manchester.

RN

In add:.tion 0 the physical p-opcr‘.:ics ’ Pacific will ‘acquire’ franchises held

by hen:-y, which were {ssued b_r the Cox.nt_,r of Zendocino and:the ‘City of Point

Arena. ’I’he cou.nsel “o* Paci.. ¢'at the hesring amended the application o

further 'equcst that thc Com:.ssion {ssue 2’ certificate authorizing Pacific ¢o

exercise the rights gra:zted by t.he Lstter i‘ranc‘*.ise.

A a.itness for Pacii‘ic preseated an es t.x.mate or or.’:.g..nal cost new

and deprcc:.ated orig:.nal cost of t,he ‘fieilities which are to be transi‘errod. o

5 .

Tbe neces..itj fo. "tnis esni...ate wac, aceor ding to-this ‘witness, oceasioned by

4

) t.hc unavaiiét;ili‘;y of adcqua ¢ cost récords. The estimate was prepared on
_ the bas:I.s of cost o ...nstal" the prescnt.ly ex:.s'c.mg equipment 2t material prices,

which would -eflec. the pu:' nese of 'c.he‘equipmont'new as of the.date of in-

stalla‘oion, .md would. likewis- reﬂccv the' estimated direct and indirect. la.bor

wape rates w‘u.ch wcre bemg pa.id by Henry da.ring the periods the plant units

. v.erc con,tmcted Deprec:.ation ‘of the' equipment was predicated, An general, on

fb ‘ “ ’
actual or esti.mated ages or expectencie., and probable lives,. The iestimated

depreciat.x.on was dctcmi'zed "rom these fictors by using the usual. sinkdng. fund.

accumulc.tion tableq..
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A summary of this estimete is 2z follows:

Zstimated
Ectimated Peprecinted
' Orlg;nal Zstimated Depreciation Original
Account Cost=New % . _Amount -« Cost
Int“np*blc Pl¢nt SR T ij: e ) o
301 Organization S 200 S s 200
Tangmble Plant . - »
Tetal Prociiction Plant 32,188 6L 820,76 1,72
Total Distribution P,‘l.a.m 19,626 32 6,269 13,357
General et o L | S “:  -
373 Trassportation Equipment __ 865~ 75 b9 216
Total ST 52,879 52 20,6% 25,2L5
«Mabe:ial-and:Supplics o ‘ f'nﬂlff o "§§9
Toval | - s:e's,','gea |

. The evidence shows thum Kenmy's oper,tiqg reveaues from the sale
’ .

s
¢

oof electricity in thf.Point Arene area amouhted to v3)336-05 in 1544 and to
-';;7,.7‘97.38 for the i'i‘r:'.t 11 mor':chf.-, £ 1945, B
= the prop»rtj trans or 45 a,p*ovec, Pacific proposes to operd 2te
- the present gene*ating fucil.tiec unt;l suck timé as it is in a.position %0
- extend 1ts e*ect“ic lanes lroz Phxlo or Albion to cornect with the ?oin* Arenz
.- System. At that ,xme zt w‘ll be inc po,ition to discontinue. *.q prescn* kigh
cost source of energy. It p*opo-cs to operhtc the Poin: ATENE System 25 purt
of {ts North Bey Divisi;n ~.nci make ave lable prcscnn Noxrth Bey -Divisien service
and const"uction Crews. in the Point Arena’ Lrea o p*oviae such: ope.ut;ng
personnel in Po;nm'Arcqa a. ;ond.tions require, and to continue the. present
agency collcction plcn of Henzy |
It is appe ren: from the evideace thet the ¢lectiric consumers 4o
»Point Arcna ﬂnd vic;nity are in need of improvement in electric servico con~
ditions, and the proposcd t“aaner of ownersh;p and o tion of these pro~
perties should conzr‘outq to a substontisl betierment of service and coincides

with the dosires of mos of tbe af ected’custoac.;.' Ferthermore, this portion

, of the State has fo* mgny ye*ru been hundicappxa in ite development by the lzck
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of adequate gmounts.of electric power whick would permit exteasions into
hitherto unge:ve@nte éor& on 2 sound economic basis. The wltizate extension
of the electric facild t:x.e., o he Pacific écmpa’-my 'into. the area will Im&l’e
available to exi ting conuumers suffici»nt electric ienergy for their p*e enﬁ
and. future -e.uireient,, and provide sssurance that poten&ial.;oaa,grcwth,in
the area can be adef tely sazisfied ' B
A review oi the *eco*d _aaicutcs that the transfer of prppertiei,
as here propo ec iz in the pnblic znte*est ané should be authorized-‘ It is
noX necessary for uhO Coimissioa to make a' finding of .tke co#t ,or valuo oflt%e
properties ot this timc. under the prOVlu ons of theoinifo*m sy,tem o. ac~
counts. pregcribed fo. el eétiiéai ééfpbfations Pacific 43 required to cha:ge
- the.purchose price to nccount 391 Electric Plant Purchs sca, and uO file with
< the Commission w:thin six months froa the date of acquisition of the propertiﬂs
“its proposed journal cnzries to clez. the acecount .and to distribute the co
to it . of thc properties ncqui*cd 0 cloetric p_unt and to, other account
‘ apg:op:ig}e.j The system of accourts alsé requires Henry to, Sile within eix
months frop the date of the vale or tradss er-of the propertics propoacd Sournel
entries to clear from  Account 392, Electric Plent Sold, the amounts recorded
chorein, . L B .

The ccrtiricatﬂ of public comvenience and necessity granted herein

I .
v,

As -nbject to tbe 'ollowing provisioa, of. lawz

‘
-

'S
/"

(a) That the Commis slon sh2ll héve no power to authorize the
capitalization of the franchise involved hercin or this certificate
of public convenience and nccessity or the right, to own, operate
or enjoy such .ranchis# or certificate of public convcnience and
nececsity in‘excess -of the amount (exclu,ivc 'of any 4ax or annual

. charge) actually:paid to the state or to a political subdivision
thereof as the coasiceration for the graat of such franchise,
cortificate of public coavenience and necessity or right

(b) That the franchise involved howeirn chall qeve* ve given
any value before any court or other pudblic authority in aay p*o-
ccuding of any character in excess of the cost to-the grantee of
the necessary publication and any other sum paid by it to the
,municipality therefor at. the time of tbe acouigition thereol.

R
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I recommend the following form of order..
CRDER

A hearing having béen had upon the above application, the evidence
considered, and it having been foﬁnd by the Commissiqn that the acquisition
foom Clyde W. Henry oy Pacifié Cas and Zlectric Company of the properties and
rights deserided in the agreement attached to and made z part of the application
as Exhibit "A" is reasonablc and in the public interest, now thercforc,

IT IS HE.EB[ ORDERZD as follows:

1. Clyde V. Henry may sell and transfe& %0 Pacific_cas and Electric
Company and Pacific Cas and Electric Company may acquire the properties des—
cridbed iﬁ the agreement attached to the application ac Exhibit "A,"

2, Pacific Gas and Electric Company shall assuxe the.public utility

igatlon of rendering eclectric service in the ?oinr *ena verritory hereto~
fore served by Heary, and concur*nntly there ﬂmth Clyde . chry is re;*gved
the dut;es and ebligations of electric publﬁc ut ity se*v&ce in amd areza

3. Pacilic Gas and Zlectric Compdrf i,‘herebj grantea A certificatu
to exercise the rights and privilegcs and to carry out the duties igposcd‘by
the City of Point Arenz franchise, and to exercise the County of Ubndocino
franchise, for which a linited ce*t";cate wes Hc*otofore granted by Decisioq‘
Nos. 32751 and 39L6 in Application No, 21744, within the Po;nt Arens territory
of the Point Arena Electric Light and Pover Company.

L. Pacific Gas and Electric Company chall adopt for the time belng

the rate schedules of Po int Arena Electric Light and Power Company for service
';n the Point Arcna area and shall centimue o charge and colleet the rates |
which are presently in usc. After a study of preseant rate practices and 2
revision of the presont schedules to eliminate as far as poscible any deviations
in ratc applicatiosn, Pacific Cas and Electric Company shell refile sadc sched-
ules in its own name. Pacific Gas aand Electric Company shall make effective |

in the acquired territory its presently effective rules cad regulatiens,
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5. Pacifie Gas aﬁc Zlectric Company chall within sixty (60) days
after the purchase of said propertiscs fiie with the Commissfion copies of 2ll
deeds a2nd instruments uncer -wh:!.ch it accf;.zi:‘éd and holds title to said propar-
tiss and rights, together with coples of all franchises which it atquired in
the transaction.

| 6., Thg actlon talken herein shall not be codsirued to de a Iinding '

of value for any purpose other thas the droceeding hercid invelved, .

7. The effective date of this order i3 the date hercol.

This ¢pinien and order is filed as the opinion and order of the

Railroad'Commi;sion' of the State of Californicz. ’aa | .
Dated amw Californiz, thiséz cay °fAMW
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Cormissioners




