
.' 

BEFORE m' RAII...~AD' CO~t!SSION OF THE STATE OF CAL "l?Oru..'lA 

' .. -- It" . t" . . .. .. , .. ' .... ' .... 
, ') 

'.. . 
In,the matter or the a~plicationo! ) 
CtYDE Vi: ~"R'Y;. aoini ~u.,::i..."les~ u.."l.aer the ) 
name and ::tyle of ,POINT A..P.ENA Z"....ECTRlC ) 
UCitiT A.,\'D, PO'nzR COu?k\1X;. and PACIFIC ) 

• I , " • . ' '.' 

GAS 'A.'ID ELEC'l'RIC COMPANY 1:or A."l oreer of ) 
ItheRailro~d Co~=sion authorizing the ) 
!ormerto sell to the latter the electric ) 

Application No. 27102 
.' <I" • 

public ~tility 'properties and Quzine~s ) 
her"in de~cribed. ,) 

... '''0 ) .. ,""". _. • t. . 

clyde "ii. 'Henry.l': in propri~ per::ona 
.~. W.' DuVal, 'for.Pacific G~ ,and ~lectric Co:pany 
J .. 'J.' Deuel", .l"'l~ Edson Abel, for ,Cali£:ornia Farm 

Bureau Feeeration ", 

ROj';ri:t, 'COl2:ISSIONER: 

, ' 

J ' 

'Xhi~' i~' an application. bY, Clyde vt. Henry, doi:l& ousines:; uncier the . . ... . ~ . 
.. I " • ~ '.' 

name and style' o£ ?oitlt 'Arena Electric tight ami .?ower Company, !t:Jr ~rmi~zion 
f' • , , 

~~~eli 'and by'the Pacific Ca~ 'and Electric Comp:ltly, ..hereina~ter re!~rred to 
, • , j ' •• ' , • ,; 

a~ Paciti~Tror'perr~s~ion to, buy the, ele~t~c.generati¢n,anci di~trib~tiQn 
" ,'I •• 

facilitie~ or the former in anci' around Point Arena and Manch~~t~r, Uendocino 
. . .,,' , ~. , . . , 

County, Calirornia~' The' proposed. sale 'Pric~ is $3$,000, •. The terms and. con-
I '_ .J ) ~'." . '" .', ' .. 

clition:: und.er 'Whieh the ~ale and tratl$!er ,0£ th~.pr<?p~rties are t,o be :J.ccom-
" . .' . ..' 
plished are embodied. :rn~ a.. ... ; ~eement: between th~, partie~ dated NOV'~mber 19, 

., , ' i945. The APpl~ea.~t!:: rcque'~t: that ,th~ Cof:l?is~io!'l;: au~hori~e thetraM!;r in 
" . 

S:ceo;dru'lee with th~ 'cori'tract, "th'e withdrawa.l, of, Henry !~om the electric public 
.• .' • •••• ','"r' 

utilit.y 'b~irless :in; the cea, the 'aooption by ?.aci!ic of the present rate . " , 
, ,~ '. . 

schedules and'charges !or'serviee now beir~ ~ploy'ed 91. Hen.~, and the su~ 
I •• I 

, ' 

ztitution by Pacific'of its!iled rule$ .and regulation~ in place of tho~e now 

on file or in use' 'bY' Henrj. , 
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" " . 

December l2 • . . ~ ; . ..., -. , I. ... 
being an investigation on the CoCci$~ionfs o~n mOtion aad the latter an ~ction 

, t" .,' ': ., I, ... " 'f . • . It' "'. • jo , 

brought by Calitorn1a Farm Bureau leder~t~on against Henr,y~ ~erc set to~ 
:." : i. ., " ' ,; • : '~ ~ " r , " • " I • 

hearing at the Za.'!lC time and the three aet1011:S eo~olld3:ted:!.or tee pu.rpose 

of receiving evidence~ 
, /" It.' . 

'.. , 
Among the' properties to' be 'irae'~!" erred. : is a' die::e1: engine-ai ve,n 

'. • • .,. I' • I', , 

electric generating" PJ.Sr.t eonzi~t.iilg 'or three 'u:lits: having, a cocbi .. ~cci capacity 
J , I.' I : r .' • .. , 

ot 165 hp.,. together' With e~eiter~1 'sWitche~' .rl.'ld "meterir.g cquipme::t. 'An . , , 

• • I, .. (Ja .'~. ..' ~.. • '".' , . "f " , • • 

operator's c"tt.'lge i5 l~ated on the power plMt, site. 'n:.~'. d.istr1Oution «;,uip-
: . 

• .' • ., :' J ~ ..... .'. \'. ,', • ~ , 

ment comprises approxlmatc1y 4.1 eile, 'ot distrib~tion·1inc~, ~~ ?oL~t,Arena 

• J • .', 
, ',' , I. ".' ',.,.. • 

by Hen..""Y, which were issue~ =y the' COUnty'o! !!encioeino CUld.: the : City ,'of ?oint 
, . 

,.. • .. • • • t I .. • 

Arena.. Th~ e~un"el for P.~ci!i~ "at the h~ring' amcA~ec.·'the application, to ,.' 
: .." ., ' ' •• 1<, ~.... • I ,. • ." 

further request that the Cocmisz10n i:sue a'certificate ~uthorizi.~ ?~cifie, to 
• .'. '; :' I • , I '. " .: ... " • ... ..:. ~ ~., • I,. • ' 

exercise the right:: gra."ltec. by' the- l.&:tter 1"ra:c.ehize .. 
• ' . i.' '..' .:.:~ ,: ~ .' ,." • . '" ' ... ' 

, ;. ~;itne:t~ for Paci.fie prese~ted. an e:;timate ot· origin.l1 cost .new 
.' , , • I' ~ ": ••• , ..... J, • f .' • ,.. J. ., .. 

~ and depreciated original cost ot th<l":r£icil!tie~ 'Which" are to be t~an:;!<:rx:od. • 
.. • I :-- \' ~ •• ~ ;. • t' ~ t f . •• • 

The neee,sity tor "thi~ e$'t1:at~ 'was~ according' to!th±:: ',witness,.: -occ::.:sioned. by 
.,.' .... ',. \' '-I ::.:'..1 .. ~': ..... ~ .. " . ' ... 

tho \l..tlavaila'oility or Ildequatc coilt reeor~.. 'The "c~ti:nAte "Wc~ prepared. on 
.. .. . • . I~ , .. 'I ~ . . ,." I" • 

the ba~i3 of cost. to in$tali' the 'pr~sent.ly"e~ting eqUipment ct mAtcrial.priCC3, 
"J ~ ~ ~ II .... t ~ , f, . • I ,,' • I,. ..... . . 

which would reflect the pur6h.t!6¢ or the' eCt\Upi:x,nt· new a~ ot the. eLl te o!, in-
',.' f" 

• ,..." "'". '.' ~ " ---I ,,' ", ~ I I •• I'" 

"to.llation,. Md would.. likewi~e renec"t the' e$tima. ted: d.i"reet' and ir..direct, la'oor 
. ,''. II ".a f ' 

wage rat~"· which 'w;r~' be:L~g.' '~aid !by''Heriry :duririg the' ~rio~ the :plant ~ts 
'''; .) •• '. • '" , t .' .. 4 

were con~trueted_ Depreciation ot th2 e~i?ment' was'predicated.,,~ gencralJ on 
I • .: "". " I • 

I' • ,,' 't I ~ " • • • 

aetual .. r e~timateo. ages eor expe'ctancie':; 3.."\d pro'oa'ole lives:", '!he ',e~t~ted , . 
• • • • ~. .' I •• ' .: • #. '" • 

depreciation wa" d.etermined trot: the~e "!a.ctorl!J by"~ing the 'usual, "inking,,!und. 
'. ' , . 

accumulation taoles_ 
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;"CCOl!nt 
'.' ..... 

Int~~ible Plant 

301'Organ1zation 

TMgible ?l~t 
T~t~l )::C;duction Plant 

• .., r .' , ' . 
Tot,al Distribution Plrurt. 

• • I ", I 

General 

Estimo.ted. 
Origi!l.ll . 
Coet-New 

.. 
'Ii, .. r .' 

$ 200 

., ' 

" . 

E~timated n~~reeintion 
% Amount 

.. '. I·... .. ... .......... .:...:. 

6L. 

32 

E~timat¢d. 
D(:preeia 'We 

Original, 
Cozt 

$ 200 

ll'pL.72 

~),)~7 

, , 

'~7) Trao.sportation Equipment __ ' .;;,86;;;;..5:-' _~75:;..... ___ ....;6:;,;:4~9 ____ ·_· -.21;;;;,;6;.,' _ 

. '.'l:otaJ.' ,.'". --,Z;.879 _ ~~ 27 ,,634 25,.245 
• .. '" io! • 4' ~ 

'~ter1al ~d Supp11e~ "?29 
Total $25,;784 . " 

•• ' 01 ~ Hi 

. ':he evidence ,shows t~t Hcn..7' s oper:lting re\"enucs lro:n the ';alc 
I ", " . 

• ;'.f elee~ricity in the Po1."lt Arcne. area am~Uhtee. ·to $S,P386.05 in 194.4. ruld to 
, I .' • .' ~'. t ' 

. $7 1 797 .. 38 lor the first II ::lor.th~ of 1945. 
,. .' I" ", , 

. " 
. . 

. It the prope~y tr~~!er i~ ~?proveci, P'1eitie proposes to ojX:rate 
, . ~ .. . 

: , 

t~e, prosen,t gcn~~:lting facilities ur.til· such t~'as it is ~"l :l,?O~~tion to 
, 

, extend. it:! elect:-ic we:; fro::. Philo or Albion to eot'_"lect with .the ?o1.'lt Aren::. 
'. .' • J . ',. ' . 

.. " system. At thD-t time, it will ~ :.,.··l: ::. j:;o~it.ion to cli~cont~!lue, th~, prezent; rJ.gh 
~. • • ~ , ••• I • ~ " 

cost .s~c,e o! enere7~ 'It PrO.po~¢s to' 'oper:-!to.: the point.,·Ar~nt! sy:;tem ~ part 
, I ''',. '" " ~ • • • • .' "'., • 

o£ its North &y Division :?nd :n.~e ."l.v::.i13.bl~ 'pr¢sont No~h Bc:r'D1vi~io:l, service . , , , 

~nc. cot"..3truction crews· in the Point Aren:J,.' aNa', to p:-O'/ide such ",opere.ting 
.f f 'Ie _ 

" . 
a.gency colloction plen o! Henry~ '. ' ... ' 

" It ~ c?1?~r~nt tro::. the erldence tM.t the clect.ric C003umer:s in 
" 

,?o~nt Arona a.nd. vicinity arc i..~ need. o£ ~rovement' i."l electric. :;e~co coo-
.' ' 

,cl.i tions,P. and. ~h~ proPosed tranz! er or: oW~Esrsr.ip.' enc. ope:"t!tion' o! the:se ~pro

pe~ieZ3hould eontr!out~ to ~ subst~ti~ b~tt~r~~nt o! $~:"V~c~ ~nd eO~"lciee~ 
; .;.', . 

~'ith the dosires or :::nost '0£ the :l!'i'ected C\lztomc:"S. ' FU'rthermore" thi:s portion 

ot.-the State hos tor many ye~rs been hcnCica?pc<i'in its. dcov,elopment ,by the l~ck 
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L'? , '_ A-27102 

or acequate amo~~t3 ot electric power whicb would perr~t ext~n:ior~ into 
" . , . 

hitr~o, unserv~d territory on a so~~d ~conomie b~sis.· lhe ult~tc extension 
• .' / 4 ' I 

t I, . 
• ,I , • 

ot. the electric !'c.eilitics .! the ?oci!ic cC::l~nj 'int¢ .. the' ::.rt¢:l will m.cke 
• • '. ~... • • I ., • 

::lv::lilable to oxisting consu::ers ~!'ic1ont electric i.ent::re;y tor their. prc:>ent 
" " " "'.. • • , I • 

and· !u~J,:.re re.;uir~=:~tsT ~d provice .:::ssur.?nce th.:::t potenti~. ~~derowth. in 

the area can be ~dc~~t~ly :~tisficc. 
, ' 

A review of the r~eo:-d' :i:.~d!e:ltes that the tr~.nz!(;r o! properties, 

as here proposed., 1: in the publl~ ~tcre3t' ~,"'ld should be ~uthorized,.. It ~ 
' .. 

. •• . I 

r.ot. neces,sD.n" tor the Co.:::nio·sion' to' ~e ",' !'i:ne:tr.g of, the cost or valuo of the 
r • ' ", 

" . 
. properties ct ,~his time. t:nder the prov~:!.:on: o! the ·':.ll"'.i£'orm ~yste::. ot <lC-

I I I:' 
co~t~,prescri'oed for electricai eOrPoratio~s ?.:::ci!'ic 'io,required to charge 

. ' . .. :'. 
, I. • • 

. the. purchr..ze price to Account :391, Electnc Plant' ?urch:::;ed~ p.n,d. ;c.o tile with 
, I • ': I. • ,. ' I. ~ 

. the Commi~,ion .within 3ix months !ro~ th~ date of"ccquisition 01' the pro~rties 
• ",;. ~ • • , ' I , 

, • ,'I , , .. '" . , . 
. ,its propo~e~ journal cr.tries to clear the ~ccount.anc to .distrioute tb~'co~t 

, . . .. 
to it,ot the properties nequircd, to electric plant, and to,oth~r ~eeou.~t~ ~~ 

• ' , , • I I '.. ,~'. I 

, Ilppropriate .. ·,' '!he systemot Fleeo~ts' wo reqd.res Henry' to, tile ~thin ~x 
~ ~ - . ' • oj ... • • 

, , 

entrie~ to cl~ar trom Accou.~t :392, Ei'cetric P~nt· Sold~ ~he I'..:nOW'lts record~d 
" 

therein. , .. 

The eerti£icat~ or public convenience and neces~ity grA.~ted herein 
f,. ,'" ,r." •• ' " " ... 

,i,5 ,~'oject to the !'ollowirlg provisionS of· law:. 
'. oj'~ 

,f H 

("') That thp. 'Commis~1~n' sha.ll hiv¢ no power to authorize the 
capitaliZ3.tion o!thc 1'ra.~cl'.i~e i,nvolve~ herein or this certi!'icat~ 
ot public" convcnience and riece~sity or th(: right, to own" ¢perate 
,orcnj oy such !'ranchise or C<:l::t.i-ficate of public convenience: atl,<i 
nec,e.:.sit7 in 'cxc<::.s ·ot thc MOu..'1t (exclusive 'o! ;my tax or .e.nnual 

, charge) IlctuaJ.:17!-paid to the 'state o:-to a politic.ll, Sc.tidivision 
the:-eof as thcconsiG~ration tor'the grant o!,~uch £ranchize, 
ccrti!icate or public convenience ru'ld. nec~ssity or right ..... 

('0) Thr.t the !~anchise involvee h.eNin .:hall !'l.cver'.'oe given 
MY' value . '0 ef.o re o:lny court or other public olutbo'ri ty ill any pro
cc~ding of any c~actcr i..~ cxee$$' 01' th~ cost to, the grantee of 
the necessa~f public~tion a.'1d Q.~yothar s~'pnid by,it to th~ 

.mu."licipility thl!lre£or ~t~ th~ ti::le 'ot the Ac~ui"ition t.hereo!" • 
• _ ' , • , I 
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11.-27102 
!..B 

I rec:oll" .. ~enc. the follo'1i."lg torm of order .. 

ORDER ----""""-
c 

A hearing having been had u.pon th~ above application, the evidence 

considere~, and it having been toUtld by the Comr.ds::ion that the aequisitior. 

f.'::-om. Clyde v:~. HenrI 'oy Pac:i!ic: Gas Q.."ld Zl~ctric: Company or the properties and 

right~ d~::cribed in the a~eement ~ttaehed to and made a ~rt or ~he application 

as Exhibit itA" io rea.:sons.ble and in the public inter.¢~t, now therc!'ore, 

rr IS HE?.Ei3Y O?D:::?.ED as tollows: 

1. Clyd.e f,. Hen.7 m:J.y sell MC tr3tlz!cr to Pacific Caz and El<:ctrie 

Company and Pacific: Cas and Electric: Co~~~y may aequire the pro~rtie: ciez

crioed. in the agreement attached to the appliea:tion ao Exhibit "A. If 

2-: ?acific Cae and. Electric: Co:np~"lY :shall assu::::.e the public utility 

obligation of rendering .~lcctrie ~ervice in the ?o~t Arenaterr~tor.1 hereto

fo'!'e. served by Heruoy,. a..~d concurrently therewith;' Clyd.e ":1. Henr,r is relil.dved 
.. ',,' . ,"; . 

of the d\ltie~ anci. obligations of electric pl;!bJ.?,c utility ~'~rvi.ee in SOlid :).r-::a. ... 
/ ~ -0 1. . " . 

~ " ..... 
3~ Pllci!ie Gas :u:.d Electric Company i:: hereby irrulted a ecrt!:!ie~te 

to ~xercise the right~ and privilege~ ~~d to ca.~ out the duti~' icpozed by. 

the City of Point Arcn£. franehi:e)l and to ex.crc:i~o t."le Co~ty of Mendocino , 

.t"ratlchise, tor which a li:lited cert::.i"icate "lIeS he:'otofore g.r.snted by Decision 
, . 

Nos.' 32751 and 'J,39J..h in Applieation No .. 21.7L,J..)1 within the Poi..."t AreM. territory 

of the Point Arena Eleetrie Light 31ld Power Company. 

4~ Pacific Ca$ and Eleetric Comp~y ~hall ~dopt tor the time being 

the rate schcdule~ of ?oL~t Arena Eleetric Lie:.t <lt1ci Power CO~Pa-~7 for sc!"\~cc 

in the Point Aron.:!. .lroa .wd !lhall contir.uc to eharge and collect the rates 

whieh are presently in u~c. Arter a study ot prczcnt rat~ praetic~s and a 

::-evision of the presont sehedules to climitl..lt(: DoS fD: as po~aible MY deviation~ 

in rete application, ?Olcitie 0.&3 ~d Elect=-ic Comp::L.~y ~hell r~!ile z.:lid. ~ehed-

in the .lcquirecl. territory it!i presently effeetive rules C-."lci regul.3.tio:w, 
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~27102 ~ 

~ter the purchase o~ said propci"t,if;)s tilo "'~ith the Cox=ission COpit:3 of ill 

deeds :lnd inst~ents uneier which it acq'J.!.:'ed. .:.rid holci..s titlo to ~.iid :prop~r-. 
ties and rights, tozcthor with eopie~ of nll !'ranchi:Jes which it Clequjicd 1.."1 

the trnn3a~tion. 

6 .. The action ta1"en herei."1 :hall :l.,t. be coL1:5truec. to, be .3. !'indins 

or vZl.lue for any purpo~e other than the proel::~Cing h<!rcin involved... 

7. The effective d3.te of thi~ o:G~r 13 the cia.te hereot' .. 

This <".pinien Md. order is rUed :.1:: tho op:L"lior. ol."lG order of th~ 

1945(" -


