
. BEFORE TEE MILRCAD COMMISSION OF .THE ST.t"~TE ··OF . C.\LIFORN!A 

In the Matter of .theApplicati'on of 

JOE. FERRANT, . an il;ldi "V'idu.:ll conduct­
'in:g an ,unincorporated flpassenger 
stage corporat10nn bu~iness under 
the name and style of AIRDROME 
TRANSPORT, ond . 

.A:!RD~OME T?A.L~SPOET, INC .. , a ·Ce.li'­
forr~acorporation, 

'For an; Order authorizing (a) Joe 
Ferrant to .s-ell ane. Airo.rome''I:-atlz­
'port, lnc. ·to.acquire said busi­
neZ's and '-certain as'setsthereof, 
(b) .Aird.rome Trsnsport, ·Inc. t~ 
issue .10,753 shares of its ::>tock 
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and to .assun:.e '1·labi.l:1!t1e.s .in l)37-
n:ent for said bu::.ine.ss and assets., 
o.ncl '(c.) Joe Ferra..."lt 'to cease cz.rry­
ing on, and ,Airdrome Transport, L"lc .. 
t~enter and engage :in, "passer.ger . 
st~ge c'orpo:'3tionlf ·o:uz.1r..esz i.'1. 'tn.e -) 
territor-.r ;1nvol"J'ed.. .. 

---------------------------------) 

App-li.co.tion 
No. 27103 

Of MELVENY & lriEP.s ,by L. M. WRIGST,.., 'for applic~.n:ts. 

BY TEE CO~SSION: 

O?!N!ON ANP ORPBR 

This is =.n application for $.I';. order :3.uthorizi..."lg Joe 

Ferra.."'lt to sell opc-r.::.'t.1.vc rightz e.nd prope:-ties to· Afrc.rome 

Transport, Inc., and ~uthorizing ~he lct~er to 1czuc $107,5;0· 

'pa.= ":a:"uc or f·ts capital ·stock one. to as's~e the ps.yment 0:' 

11a:bil1tie:;. 
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J.OC Ferran~> eoing business under tp.? firm ~e an~ 
• .... _, • If 

style of Airdrpme ~r~sp~rt> he~e~arter ~~ times refe=red to ~ 

applicant" is engage,din :tl.?-e o~~e~,z of tr,~.,spo;'ting airli:..~C 

passengers and :their 'oaggag,e between ticket offices o;'ld certain 
• c ..... I .' .' '", 

ho~els ~n the C~~ of Los Angeles ~~d cert~L~ ,airp~l'ts. B~s . . ". , ' , " 

ope:ra ting ,revenues and expenses ~"J'e oeen reported as follows: 
'. f ) ," 

Operating OplZ!r~.:ti..~g Net Operating 
. 'Revenue EXQ~nses " p.eve'()ue-

.... ..\' '" . , 

,1940 '$ ,6~,J442 $ 61.1 228 S 8';,214 
,1941 . '89,935 86;547 3,;;;'87 ' 
1942 .124:,456 106,.117 l3,,3.39; 
,1943 '173,703 '139,,011 '3~,,-692 
~1944 . 261;JL:3 226;,811 3-4;532 
,1945-to . Sept .30 2Sl,234 ?48,85.3 ,3~ '81 ., , 

, , . 
Applicant,r~p~:::-ts,t~t:thc p:,osp~cts of .increa,sed 

,p'U'olic dem.;nds ,' . .occa~ioned ,by ~creasecl c,ir, travel, from ~e ~o 

ai1'ports'1n'~s,P~geles and. vicinity require an expanc.ed and p~r-
• , I' '. • .' ~ • 

man~nt, organiz:.. tion of· the. business now conc1uct~d by l"'..im ~z ~,n . . .' .' , ' , 

indivi~ual. :Se,tnerefore proposez,to,t1'ansfer ?~s cusi~css and 
, • ' •• '. ,'.J " 

pro.p~rti~s, to. a new corporati<?n, A1rd,romc '::rc.l'lsport, Inc., 1..'1 
• - f '. _ 

.' exe:,.inge tor s:to:ck and :;he. a.Ss~pt1,on I ~f . lie. "oil!. ties by, th(: 

corpor.ation. 

, The,~roper~ies ,to .'oe:tr~s!~rFeo, .to 't_~e. corp5?ra .. ~ion 1n­

, elude a certificate .of~pu.~liC! co~rJ:enience and nece,ss1ty, gra,ntee. 
. . 

by DeCision No.' '3?3?5,~,as a:nex;d<::o.;."o~ Decision,No •. 3S238" sixteen 
, " ., I • 

CCl;dil1ac 11mous1ne~" .ten buses, !'u..."'n1 ture and fixtu:es, shop o.nd 
• • . ... I f j I 

gar,'3.ge ~q,~ipm~nt, !"~pair po.:cts. ~"'ld sup:p~1ez, '~oe:ether vii til Ct,Sh 

on ha..~d anci. ,othe:' current llssets. 

" The testimony shows .tr.,GJ,t th~ .'3.11'l1n05. r€lgard applicant's 
• .. I ' I • • • 'I'. ~ • ..'. 

,tr~sporta.t1.on serv~ce ..'lS. an, .extex;sionr0:(' .. ,their ,~ir ~ervice and, 
. . '" ., . .' 

, are i."'lterest'ed ~ in, ~he ,type of .. eo.uipa,ent used ,by him or his suc-
. , .'" .. I,. ' . :.' "'. ' • .: .... ~~. . 

cessor., Wh~.le .applic,ant T s eqUipment is, in e;~od oper~ting condi-. ' ''., 

, tion,' tont~t1ve orc.el's, have been pla.ced ~o:r:, two nevI Fo.rd tra.'P"J.s1t .'. . 
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buses, twenty Flxibleb~zcs, ~~d twcntr~n1ne p~i~enger Cadillac 

limousines. Upon the receipt of this new e~uipment most of the 

buses and Cadillacs now used '07 Joe' ;er:::~t 11111 'be sold. !'es­

ti~ony regarding the value of the ten bU$e~was submitted by 

R. B. Davidson, general sales-~ag~r for Crown Body and Coach 

Corporation. E. i. Roscoe, m~~aeer of E11lc:::est ~otor Com,~~y, 

submitted evidence on the value of the sixteen iiroousines~ 

y~. C. H. Jacobsen, senior transpo=t~tion engineer on th~ Co~~ 

mission t s star!', suow. tted a.."l app:'~i!;ai of the buses nnd lim-

ouzines. Be assigned, to such. eC; .. uipment what he regarded as a, 

reasonable vclue, eisregc.rding ce'iliilg prices ond the p:-csent 

market v:;l,lue for the eC;;Ui:pment. Both ;'~r. D'~.vidson aIle ;!r. Roscoe 

testified that the eq~ipment coUld t~ay be sold at higher prices 

than their appraisal. The latter; however, was not certain how 

much he would allow for the li::::.ous5::.."lc"= ~s :l trade-in value.- The 

TYpe of RemainiJlg Appr~isal.oy ,Appraisal 
Egui"Ortlent ~ SeTvicG ";!~,lue ' At):olic.?nt b:z: .r.?cobs.en 

$70,~ 527 • 01 $48".04:3.99 $52,34~.00 
-

Bus"es $48,600" .. 00 
Limousines 43,081.34- 6,.079.29' 45,298.00 34>lOO'~OO 

No vilue has oeen s .. ssigrie~ to the opera ti've rights.' 

A pro' :ro~ b~le.nc',:, sheet giving e!toci to the 

appraisals sub~ited by applicant and the propose~ stock issue 0: 
the new corporation as of October' 1, 1945, shows the following: 
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Assets 

Cash on hand, and in ,bank 
Acc'ounts rece1vable ' '. 
Automociles ana m~tor coaches 
Furniture '~d fiXtures' . : 
Shop' ana garage' eq:1i1J)ment 
Re,pa1r' pa.rts anc. sUJ?:Pl~es 
Prepayments 
'Inc~rpora tionexpense 

Liabilities 

Accounts payable 
Accrued taxes . 
Equipment obligations 

. ',f. '" 

. ~~tal ~abilit~~s 
Cap~ tal s,tock-pa.r value 
Capi:tal 'surplus. 

'. 

$140,680.94 
.. , til ~ .... 

$ 33 ,144~.6.7 . 

107,53.0.00 
, ·'6.27 

-SUO ,.680.94 

.Ti1.e Airdrome Transpo:r:t" L"'lc. r..az a..~ :;,.uthorized stock 
'. 4 ," 

issue ~f 50,000 ~ha,res, h:;J.v!ng .e. p~r "Yo,;Lue 01'$10 each. As said, 
, •• ',. ' t '. ,f 

it 3sks per:lission ,to issue $1071 530 p~r valu(; 0:£ its .5tocl: .'"-t:."lG 
• , I " • 

,to as~\W.e the ,pa~e:lt of ?-~pli~ant,T s ou;ts:t,:lo."d..~ng li?,oi~tics: 

For ~h.e purpose of th,is pro.ce~G.ir..g or.c1 the .iz~ue of stock, we 
: .'., " ,'. . .' . ~ . , : ' ,:, . . .. ~ . . 

will recognize a ,value of $52,348 for the ouz~s and ~ value 0: 
. . ',' • • • • ~ ~', ..,' I ',I t' . • • • • .. 

$.34.,100 for .the lir:lousinc,s or a total of ~,36,448·. The ,l"~co!'.d 
• , .... , I " •• 

shows .that the accounts receivo,~lc represent !c:- the ~ost part 
• .' • • ••• ; I.. ,I .;. ., .' • " , • ~. • . ', 

oala.."'lces due trom airlines ane. cab co:npc.nies and t~t .all ".re 
• " t " ~....;, I • It' I.. • . ",' ~ I ••.. 

collec.t1'ble. .The e~'U~pme.at .o.bl~ga.:tionz repres~t ~ontrac,ts wi,th 
. f",', . • : . ','" .' . 

Crown ~dy ;& Coach Co:porc.tion 1;or .the purchase or .'buses, tuld ~re 
• '. I ~ .! " • .:. " , • 

p.'3.yable in one year or less ,ar.t~.r .their ci.o.te of execution.' We 
• ,I , , .. ,. " ~ • I " .'. • • , " • I r '. 

find t~~t the corporation shoul~ be a~thor1zed to issue in part 
• , i '.:,' t. ' ! . •• #' '. • II " • 

payment for the pro~ertics which it v~ll acquire from applicant 
." I I .... :.. !. .', , ". t' '. ' " ': • • 

.$9.6,330 of s,tock. 
" 
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The action taken herein ~~ou1d not be construed to be 

a findine or value" for uq purpo~e other tban the proceeding in­

volved: herein. 

Airdrome Transport, Inc. is hereby placed u~on not1ce 

that operative rights as such do not ccnstitute a clazs o! prop­

arty which ~y be capitoliz~d or used ~s an ~lemer.t or ~~luc in 

rate fixing tor a.-,y amount of l!l.oney- in excess of tM~ o:::Oicin3.1ly 

paid to the St~te as the eons1~erntio~ for th~ granting of s~h 

r1ght~. Aside rro~ their purely pe~xi~s1ve aspe~t th~y ex~en~ to 

the holder a full or pz.rt1al :n.ono~o17 of .'l cless. of 't'll,l'siness oV'er 

~ particular route. This monopoly feature may be changed o~ 

dest::-oyed at any time by the S'tc.t~, wr..ich is not in 2r.7 rczpcc-: 

liCl1ted~ to the tl1lClber of rights which may be' given. 

C R D E R 
-~-~ ..... 

A public he.:l!"ing h..':'.V'1ng beer .. held 1..""l. the c.oove-enti.tlcd 

s:rdered tb.(: ev:1:d'enee- su."o=rl. tted at s.'Uch hearing, and it 'oci.""lg of 

the opinion t~t the ~one7, property or ~abor to be ,~oc~rcd or 

p~id f'or by the issue of $96,3'30.' p:-..r value of co.p,1't;c.l stock' '::J"j' 

Airdrome Xran~port~ Inc. is reasonably required 07 said ~~rdrome 
-

Transport, Inc. for the- purpozes he:-ei.."'l sta,'c.ecl·; that s\lch pur-

poses ar.a not, in whole or in :pa~t, reasonably chargeable to 

o:peratL~g' exp~nses or to ~como, and' that this ~pplication' should 

be denied'in so £ar as it invol~e5 the'issu~ of $ll,200 p~rv~lue 

of stock~. therefore, 

, 
'." ." 

IT .IS HEREBY ORDERED' as follows:: 
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'. 
1:. Joe Ferrant~ aft'er' the efl'ectiv.:: c.atc hereof and 

0:1 0'1" before Fc·oru.ary 28-; 1946, ::.a:t, sell. to Airer,oJ'!l~ Tr~.nsport" 

Inc., the·certi!icate o~ public convenie~ce ~~d necessity de-

fined in Decis!.on !·~o~, ~7~75', as amended, 'oy Decision No. ';:82:3e, 

, d t' .... ." 1 ' t " ~ t' .• 1...(, .~.,.." - orb. ~ ..... .,.... O.t~. !'le, ./o:s ness ar,.(.1, o.sse s nov, o"O\::ra. C<.t i1'! ...... :t ....... ce. , .. c • :1. .. 1000. . ; 

ano: acceptance filed in thie ?:-.oc'C~<l~:cg as EYJ"..i":lit.. "CfT. 

2'·. A:ird:-ome T:-anspo::-t, !..~c." after the' eftc¢t:i ve. 

for saie bUSiness end ~,sse,tz, :~.zsu:ne the, pay:la."1t oi· indebtedness 

ot approY..1mo.tel'y $33,000 o.nd, izsu~' not exceeo.1n;:; ~96,330 pa:-

v~lue of its co:pi tal stock., 

3'.' This appli'c:'.tio:l, in, so fa:-- ·::lS it invol'Ves, th~ 

issue of 311,.200" of $toCl::, is ~cn1cd. 

4. Ap'plic3nts sl?AlJ.. com,ly "':i th th~ p:co,."isionz of: 

G'el'leral- Order ~~o. 79 ~J.c. Part IV of G.;;:ne=e.~ Orc:er' No. 93-! ... 'oy 

.:C-il1'ng,. in triplicc.tc, a."ld concurrerJ.tly rt...~.:~inz ei'::.·ec~V'~". 

appropriate tariff'S ~.nd ti:ne ta,bles. '/:it!li:: zixt1 (60) (l.lYS trot). 

the date hereof ~~ on not less tr~~ one (1) daytz notice to the 

COm:Uss:ton and the pu.blic .• 

5~ ~rero~e Transport) !nc~, sh:ill rile With th~ Co~­

mission a :oeport" -or ~eports'1 r..S required 'oy Gcnerel Orde:o l~o. 

24-A. 

6. The, autho:oity herein er::lnt~<l wil.l 'become -ei"f(:ctive 

.upon the date h~reof. 

Dated at San Fr~"lciseo) Cali!orn1c.) this 

day of ____ ~n~e~c~e~m~b~e~r __________ _ 
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