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These two complainte againet Southern Codifornia Edlson Compary Itd.
a;lege undue p;q}fgxence and pre‘.j\_:c,iice or the part of Defendant 4n .cod'c'rm're‘dtibn
éfls_éc}:‘.on 19 or thg Public Utilities Act.(l> Reparﬁt:qna ere not involved.
P,ublfic.hel-ar:},z_:gs vere held in los Angeles on March 20, May 23 and 24, 1945
bﬂrore Examiner Wehe and the mtter was sudmidted for deciaion on briefs filed

.J'uJ:r 3, Auguat 1 and 7.
Ed__ﬁ,qgg 's tariff.schedules. are msée applicadle to its service area by

geographicel zones. There are three major. rate zon08 known oW Zone A" B, ard’C.’

(1) Sec.-19. -No-public utilivy. sMsll, 58.%o rates,. charges; sérvice,: facilitier
or-in any other’ respect. mAke Or. £rant any preference or: advantage to-any”
corpomtion or pcrson or, su‘bjec':, any. corporation or-person 1o any’ prejudice’ or
disadvantage. 'No public utiliw 2hall estadlish or mintain any: unrsssonsble
¢iffarence a8 toO mtee, cha.rgns » scrvicc, fweilities or in:any other ‘respect,
sither 'ns ‘beevef-n loculitica or ss between. closses. of service. - The Commission
shall have the :power 'co deteminc Aany, question.of «fact "ar¥sing ‘under tnis
section. (191:1. e.m-nded 1915, ch. 81.) .
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A numbcr of minor zonzs need. not here b¢ discussed. . In.genersl, Zone A: has the
| lowost mtoe zmd comprisca the territory served by the- company in Ipa Angeles
County. Zone B has the next most, favo;—o'ble. rate level and embracew :the‘ba..ance
of _*che oompoxxy'g ":01'{'}?92'}’ ia '.eout}izom..Calixom;a. -Zone C-rates are generslly
 higher than‘ Zore B end include the service cres in,the Son Joaquin Yelley.

| _ The rate teriff .oomp.m":!.z}cd, Of and under.attaci,is inown as
Schedule FCM-1. It 1s 2 low zate combination schedule designed cosentizlly
for ‘J;argc igduatzjial :,iow'ez' l_‘oa'da ’, ylgc;o lig,h‘;ing. :Ls incidental ﬁo the uee of
pow-r, and is aepe,mte.ly meter;d- ‘.Phe .rates provided: in-cach of the PCM-1 .
ochedules in Zonca A, 3, and C are. 1dentical except for "ahc minimrm charge 28
governed by the connec‘aed load. In thia. rcepect, in Zonc:,A, 8- connected power
load or 20t lcaa than 500 hp. 1s'requ:!.red, while 1,000.hp, 15 ther requirenent in
Zonea B and C. Since the minimum chazge 1s st the rate of ~50¢ -per:dilling
hoz'sepower‘por mozi'ch (que accm;a‘civ_e, ovqr.a.twaveqmonoh period) the monthly,
:ninimm 1a Zone A 15 $250 and in Zones B and. C 1% .18.3500, or $3,000 x4 . $6,000,

rcspnctively, on an annua.l bo.sia.

-

,Gmnt-_Pac‘iﬁc Rock Company: 16 a Freano concern operating plants ad
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Boclgr;elo, }‘;-oono County, snd Lindsay, Tulare County, ‘and proceases rock, sand,
‘emd. e,mvo:l. Tor road‘and build:.ng construction and for uge by others in the
mnufacture or concrete productn, mcluding concrete piye. Gmnt-Pa'oiﬁc'a
mrkct .‘Lm hrg-ly cenfined %o the Sen Josquin Vall»y area frox Merced to
Ba.lfcrsﬁeld and its competit on.ia mat::gctgo to similar proceaaora in the
ares becausc o:'.‘ rrei_ght d.:ferentiala, although concrate pipe manufactured from
1ts products 18 in com@e*i'cion with pipe manufactured cutside the Valley. While
Gra:nt;-Pa.ciﬁc 8 ganem... mmgor Va8 not prv-pa.zod. to say what proportion of ito
total ogoz:atiog. oosg\s‘ {oproeoz;t;:.d.i t,}:o‘cos‘t‘ of. elpotri,cipy:,, he 44d .es'cingp'o‘a.!
co’sé;‘ or‘. appro:‘c;.x;m’tp;;y__h‘.?gtﬁpez-‘ ton, for electricity, s,uppl,icdk at thg Lindsay. plant
anoﬂ'a.n avo;'ago %;e'i‘.l’??:?,‘? of 1ts, ﬁ;oduo,tg,or T0¢.per.ton. The Lindssy plant iz
au'pllaliod watp,'_electr;oity'by'tpo _Dei'cnd_an‘c"’, while the Rockficld-plant _obta.ine '

gervice from another utility.
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,The Pomona Tils Manufacturing.-Company, located in Pomona, 18 encaged

in the. mn;.:factuvre of all types of coramic ti'léa. o products are diotruted
on the -Pacific Coast and shipped to the eastertz part of the United States and
foreign countries, The products 9'; this cozpeny are. in direct competition with
oimilar products produccd by & ﬁ;:mbcr of conccrmr in .the Los Me;olez industrisl
arss. rFomonsa's president, in testifying as to cost of v-lcc‘cr..city, eatimated
that 1t would vary between 19 and 13% of the totwl cost. | f
During the hearings counsel for Complaimants filed a Petition for
Leave to Intervene in behalf of Uz ion Feed Cozpany, an organizaﬁon engaged 1in
mnuracturing and procat‘zeiﬁe a.niml Teeds, with a plant located at Bauet'c 0
which D»rendant uerv—s electricity. in request was gmntnd. A
| '“hc charac’cer,,stica of electrical usage of the Comphinants and the
Intcrvenor, as re‘vee.led by exhidits and testimony, for comparat tve purpoaos R may

(A

bs- tabulated in the following manner:

Statlstica of Electric Accounts
Complainants and Interveror

* Pormons . Grante
Connected Load, kp N 162 T 6032
Load Factor, Data gkl L, L . .
Higheot Maximm Demand, kv 2% - 27
Kilowatt Hours* . 1«12 400 N 223:500 -
Annual Load Factor L Teomg - oy

Billing Data , : : : S
Conam::ption’ (kwh), Power 40%,200 2oe,soo 264,960,
) I,igh’ts _98J61"0 ’ Jﬂ 5_}”2
‘Total 501,8:0 205,93 268,312

Revenue, Power $ 65,208,590 $L,085.49 $ L,884.1C

Lightu 223 %6 L. . ' 67.43 : 149,82

Total. . % 6,431.95 . $ h';lﬁé';ge $ 5,033.92

Avcmge Coarf per Kwh 1.28¢ 2.04¢ . 1.88¢
" B . ¥ Dirferer.t annual perioda used. ..

The two complaimnt plants az'e loca’.tcd in Zonen Bmd C,ed accordingly
canno‘c qua.liry for the PCM'-J. schedule as thc_r connected loade, while over
500 hp,, are mtcrially under the 1,000 xp minimm as previously shovn Bece.use

of thie situation Complalnants sre required to purcha'se thelr elcctric require«

ments under other and higher rete tariffs. In this respect the record shows'
-3 | |
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that for the perlod and load used Crant-Pnciffc Rock Company *s Y11l .1a approxi~

mtor 35.8%4 higher and Pcmong Tile hmracfur&ng. Company's bil1l, some .29.3%
mor’ev thex each mid‘have. Pald 27 the higher minimim on Schedule PCM-1-4n

Zones B and C were reduced to the Zone A level or mfﬁcienﬂy to permit the
Complainants to qualify. Thig wide difference .in comnected load and minimum
charge requirements in the PCM-1 tarifZs as between Zome A on the one hand and
Zones B and € on the other is the basis for Complainants’ contention that it s
Prejudiciel to their Intercets and that the less reetrictive minimmm requirenent
In Zone A gives users of Fdlson scxvice £a that area an unvarrasted advantage
and preference over those In Zones B and C 12 violation of Section 19 of the
Pudblic Utilitios Act.

In reference %o the rate differsntials as Detween other tariff rates
In the three zones, the record shows; first, in respect to other power raten ’
there are in genemi no- differences, except in a.ér:.cul«tura » wherein Zone C rates
are tre lowes? ; socond, there sre fuirnr well defined and uniform differences as
between zones varying from a nomi;ml axount up to possidly 8 or 107 in the
gerersl servicee to domeatic end commercial customers and in etreet lighting
services.

The defendant ‘uts.'l:r.'cy aharply. ¢hallenged the positions And contan~
tions of Complaimants. In this respect it put in extensive svidence cc(vering'
the fundamentals of rate design for the purpose of showing that the minimm
reatrictions imposed on Schedule PCM-1 were proper meons of sc.rccning out and
controllingthose wao may qualify <n accordance witk thelir use charscteristics
and cogt differences as between the zones iz rondexing the service. C’hallensa
was also made as to the pertinence and competence of much of Complainants’
testimony, and Defendant asked tha.t. the complainto be dismissed,

In & matter such as this we mst act within the Wbrk or ihé
statute, XHere 15 a comp.‘r.aint Iimited to two pioteatanta, and the defendant

utility baa In excess of three-quarters of o mf{llion customers. The Pudlic
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Utilities Act, ;Scc'ci'on 60, providee;.in part that no complaint’ sbbil,bc entor;
tm.nhd by the .Commiassion .nvol-ring The rﬂauomblcneu "of .any 'rates. or chargcu
unless, among other requirements, not ‘less "chah-'eﬁ'conqu'mrs'oz_-..purchasezjs, of
'gb.e service dre'partiee;' to the complsint.® No ‘ouck proceeding-Ls. now before us,
&nd Complatnants’ admivthm'Sect-iop 13 (a.?(e-)' w4y -not ide :n;lozcd, although it wer
on tkis very pbinz'_thaf'Derendan‘c cha.]:lensi:d Co::p;ainan’ca-" cage, ateting' that to

the extent s cease had deen made it want to the ressonsblensss of the cherzes, '

and hence wag not a-Section 19 action and should De dhanigsed.

L™

The estsblishment and’ maintenance o zone rated are at best accon-
plished with' somrdifﬁéulty, and ‘suck rates asd §Mrgc: -are accesearily
predicated on’ pany’ differeat- factors rec;'ogntzing sverage condi'tioné.-
Complaingnts have accépted the zoning 'as ressonabdle and are not contending thet
1t should’' be altered. Likewise, there-is rno’coatention th.at'.t'he ‘Defendant hao
in any way departed from thé provisions-of its filed tariffs.’ -Tboir Co; hadnt
roints solely to the: dii"cr~ncec in the ninizum recui“hme“ts on'the DML
achcdulea in the threc zoneés.  The merc showing of ‘a'difference In :e;tcs, end
éspécié.l y in zone ramtes, ’ does not In’ (%8017 eatadlish that such d.‘.::'ercnce i
aﬁ' undue or unrcaaomblg one.’ Further, *t‘.:mst “haconcinded that the record
doee ‘not sufficlently ééf&b.lish & siztlarity of dasic zore contitions to werrant
the”conclision that the &pmﬁl&;ﬁq@ﬂof"‘mt’eu are i:rejudé.'icﬂ.al“‘ﬁo Cozplainants or
result in anf'und_ize' advdnﬁge -to";'othcfs ‘within ‘the meaning of Sectlo:i 19.
A;ébr'din;gly, the-complatats should be dlsmissed. 'dhﬂe't&:a unquestiosadly is
"z‘:he? prcpe'r' ruling under Sectlon 19, yet,! viéwidz the matter in:its b'ro'adér_,
azpects. 1t appesrs fron the showing md; by btk po.rw.es that a qunstion. is

L 48 ( , 2
riised as-1o the reasonablencss of the PCMcl rates: ..n thc fhrce zones within

(2) Sec. 13. (s) All charges mde, demanded or received by any public utility,
or.by.any, Wo_oxr.more, public utilities, for sny product or commodity furnished
or to be mrnished or any serv'fce '-endered. or: to be rendered sham. b»- ‘Just end
reasonable’.’

sucb prodact or commod:.ty or :ervice is hereby prohi‘bited and declared unlf.wrul.
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.the meaning of Section 13.of the Public'Ttilities: Act. ".’Mz“lthg ¢ircumstances,
-defendant utilitysobould promptly:review. this: rate situationand’ should 1t con.-

clude that no.change 4n the rates is Justified the Cormisaion will then consider
' the inatitution of a procoeding on'4its ownmotion-to inqiire into’ the resson-

ablencss of the PCM-l zone raves.

¢RDER

Public. hearings having deen held on the tvo complaints alleging undue
preference and discrimination as to Defendant's filed rate tariffs PCM-1 as
between Rate Zones A, B, and C,' the metter havi#g&ecn subnitted ond the
Commission being fully advised in the premises, and being of the opinion that
the contentions ralsed by Complainants are inconclusive and that ‘t‘-he evidence
presented 1s insufficient to establish-their claims under Section 19 of the
Public Utilities Act, and good cause appearing, therefore,

IT IS EEREBY ORDERED that the complaintsof Cradt-Pacffic Fock Cormeny
and Pomons TLle -Manufacturing Company be,aad 'chc.y are ‘heredy, dlzmigsed 'v:.#ﬁou*:.

preJudice.

The effective date of this Order 4s 4wenty (20) days fyom the date

hereof.

Y/
Dated at N\ %7:/ -Cali.ﬂornia this day of

"..2\4‘;{’4/{ 207, 1946,
v ZZ‘,‘

«,Z/W
. M

Commiusioncrs. :




