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BEFORE TEE RAILROAD ~OMMISSION OF TEE STATE OF CA1IFOP~ZA 

In the Matter of the Applic~tion o£ ) 
J Al.~E ?. THOMPSON 7 O..,mcr of. the J. R. : 
TEOV~SON TELEPHONE COY~~~Yy for ~~ ) 
order authorizing the sale of her : 
Telephone Company pz:operty to EOWARD ) 
F. EA.~ST a.."ld:ANNIE HA..~ST 7 Eusbc:ne ~d : 
Wife 7 and OREN, F. EE.t'JDZP.SON ,and ALl ... A ) 
M. HENDERSON, ·HuSOd.nd ,3.."'ld W,1fe 7 a...~d : 
of the purchasers to zortgage the ' ) 
property.~ . . .' : 
~ - -'':'' - - - - - - - - ________ ..J 

Applic.:-:.tior.. 
No.' 271:39 

Q. .E. 1 li I .Q.. li 

This is an application ,for ~"l. order of the ?~ilroad 

COQ"'!1 sSion a.uthorizing Ja~e .R .. r:"lO~pSOn7 hereinafter reter::-ed 

to as Seller, to sell certain telephone propertiez'to Howord F. 
I • #. • 

Alma M. Hen~erson, nus,band ,and Wife, he::-cinaf,ter referred 'to as 

Buyers, and ~utho::-izing said Buy~rz to execute a cr~~telcort­

gage a.."'ld to issue a note in the pr~"lc1p~1 a~ount of $7,000. 

It is. set forth in the applic&tion tb4t Ja"'lc p.. !ho~~son,' 

doing buziness under ~he fi~~ na:e and style of J. R.ThoQPson 

T~lcphone Compo.ny: is e.ng~ged in giving telephone service as ~ 

public utility 1n tcrri~ory $urro~"'ldL~g the ~o~n of Arroyo 
\ . ~. . 

Grande, San LuiS Obis?o County, outside the base :::ate a:::ea a."ld . . . ~, 

certain suburban area of the Arroyo Gl"ande ey.cha.."'lge of The 
, . , 

Pacific Telepho~e ~"'ld teleg~aph Co~pany'. By DeciSion No. 15261? . ' 

dated. August. 47 1925, (26 eRe 876) t,ne Co:ru:ission fixed the 
" 

~ti11ty' S rates and i.."lci1cat.ed 1·ts service a:e<l. 
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The 'telcphorJ.e 'properties COI::pI'1s:l.."l.g tl'le system" accord-, 
., , .'. .' 

1ne to the .'lppiication;'inc1ude l625 'pol<:s, '250' miles 01'" iron 
• I .~ .) • '. ,. I' • 

aer!.al wire, '146' wall' sets a."'1c, 80 desk 'sets," toget:r.~r wi tl7. . 

appu:tena."'lces",' materials GIlle.' ::;up~lies. The sw1tcbi."l.g tjLd 

cxcha.."l.gc service :0:: 'the" sys'tcm. 1s furm.sheci 'by The" Pacific,,' 
'. '. 

Telcphon€ a.."'ld Telegraph CO:lpc..""ly f s lJ,X::oyo Grcilde' cxcbh.nec. 1'he 

ass'cts ["\,t,"ld' i1a"o111t1~S of the' Scl:L~r,. as 'of 'October .'1, 1945,. :;'.r~ 
repo'rted as follows:' 

Plant and equip:::cr.:t .. 
Ca,sh. , :,' .-
Due ,1"ro:1 Subscri 'ber s . 
~a'te:-ials <md s!lpplies 

Tote."l 

" . , 

Proprietary'c~~it~l' 
Accounts paYo.ble '" 
Cus'to.t:ers1 deposits 
Depreciation reserv'e 

" ' 

Total 

, , 

$14,8.35·90 
li507.9.3 
1,,002.12 

!.65.QO: : 

§17 ;21Q.05. 

$16;62.3.04' 
27.71!. 

17$.:25 
. 601.02: 

~'1 7 , 510 ~ 05 ' 

tor 1943~ at $5,,31'0 .. .37' for' 1944 and &.t :t4"O$~,,,'77 to:-· the first 
• 4 •• ' • _ ~, • .. 

ei'ght monthS of 1945r and t:~e net ope'rating incOI:le at: $1~609.93' 

~'1943'~ $l~ 575."59 in' J:944 and" $1,,996 .. 3:3, :to-: the first. eight 

months of i945. 

, . . ' 

The ap'pll:cat10n s'hows that Jane R. Thompson noV/desires 
• I" 

to retire from the telephone bUSiness .;me. has ::lade arr:;,.ngements 

to sell he~ telephone properties to Buyers for the sum of 

$17,000 ; o~ ~hi¢h sio" 000 will be ~id in cash a."l.d $7" 000 "/1111 be 
, . . . ~ 

p~id ~~ install:ents of $100 a month with 1nte:-est at the rate of 

6% per anrJ.U:~ said $7~000 to be represented by a note secured by 



. 0. cMttel .:nortgo.ge. co.."ering' ~he' ·tel<:phonesys't<::n. A copy' of' the 

. con;tract ot sal~, da.ted ~o~,<:::be:- 28, 1945" i!'i' tiled' in' this 1'ro­

I cceding as, Exl".ibit, ITAIT, ar..d :;:, copy of' the .. proposed chattel, ::1ort-

gage.as Exhibit ITFIT. 

The l'roposed cb.:lttcl ~ortgae~ appears to, be 'i.."'l zatisf:;Lc­

tory f'or::l. The ·cont:-::..ct of z~le '~ro""id~z,. a:non~ ot,her't:ungs, 

in paragraph. S theroo.f',' tha t 'the books and records of the t~l.~­

phone, system· kep~· and ~1nt~1ned by Soll~r to ,and ir~clud1ng 

. December 31, 1945, shallre~~in the property ·of Sel1~r,'bQ~ 

,Buyers shAll b:..ve the priv11e~e' o! 1~spect:l!!g s~id 'clooks ~.o. 

,records I to obtain· therefrom c:ny' inforoat1on: "'/b1c~ Buyers =y 

.need in· the 'op~ratiori of the business' frozna"'lcl .a!"tc:- .Doc~::~'~r 31, 

1945. 

Buyers should either obta~.poss(:ssion of the'Cooks a"'lc 

·records of the Seller or .l ·ccrtif1cc. copy ot the accou..~ts shoVl­

i!J.gtr .. e investment in' the: telephone plant .. o.."'ld &150 r.. c(o;::--:;;li'i~d 

copy of ·the,rev(:,nucs and exp{::lse :lCcou:."lts,'.for't'ceyoars '1941 'to 

1945 , both 1nclusive. 

It appears that EOV/oxo.. Hcnst and Ore::. ? ?enderson are 

experienced t~lephone ::ten a."'ld should· be .:l.:'le :to· c:.~rry on the 

telephone operc..tions. ,It is their :ir..tention ·to change ·th~ nc:.:nc 

of the utility ,to Eanst-E:endE:rsor. Telephont' Co::pa..."'lY. This 

change in no.!lle ca."l be ,:n&c.c without an order f:-oc ·the Com:::u:sSion. 

'It appe~rs to ,the.Co-~~ssion that this is not ~·~tter 

in which", public·hearing :1s r.ece$sary and 't!"-.at 'this tr~s.fcr, 

as proposed, 'is not contrary ~t.o pu"ol1C interest. 'The .lction 

·tMon herein ·sh:j,ll not 'be c¢nstrued. to ,be a !inc.ing ·of ,"II'$.'lue for 

~y purpose other t~"'l ·the proc&eding" hereiu involved. 
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• , " 

Xhe Railroad Co~1ssion havL~ considered t~~s applic~~ 
,+" • , . ~ . .. . 

tion and'being of the opinion that the req~ests of ~pp~ic~nts 
. " 

should be g~anted, as he~cin provided, and that the :oney, p,rop-
· '.;' \ 4 • • '0 ... •• ' 

~rty or l~bor to be procured or paid tor thro~gh ~hc is~ue of 
, ., 'I , 

th~ note '£or'$7,000 is r~aso::.ablY required ,for the purpose . ,. . 

rc"asonably charg~able to opcrCLting ~:x:pcnze or to i:n:co!:l.e, 
.. ' 

therefore; 

IT IS HEREBY ORDEP.ED as follows: 

1. J~~~ R. Thompson, after the effective date h0reot 
, . , 

and on or'ber~re llarcn:31; 1946, ~y sell the te1ephon~ syst~m · , . , .0 , 

referred:' to" i~ thi'S' p~oce~c,ing to Eo;,arci :'. ~st . .:r..d Ar:.d.~ 
.. '. • "I ~. I .', '.' • • : ·f·. ' ." 

Hanst, ' hU$oa:lci" ane" 'N1fe, . a."'lc. Ore:-~ F. ~endc:rsorJ. a.."lc:. .A.J.Ixu:. Mo ... 
. . . . ' .. "'. .... '" ~ 

Henderson, husb~d and Wife, dcscrib~e in the contr~ct of s~l~ 
, , 

daied November 28, 1945, ·'filed. in trJ.s i'rc'c~ed~s as Z:v.:~1:.i.~i't. 

r ,. 

2. Howard F., H~nst .;tnd A..'l!'...ie .. ~s:t ~~: p,=.c~ ;f ~ 
• 'j '. , 

Henderson "and A.l::a M .. Eenderson, after the effective cis-to her,eo! " 
• • 'f • .. 

III '. .~ 

and on or 'before !f~rch 31, 1946, cay eACCl.lte a chattel .::lortg~se. 
• .' ~',.. • • • ! • ~ 

in, or suostD.ntial1y in, ~'he s~e f'~rr:l .lS· th.<J.t ~ileci in thiS' 

proceeeL~g as' Exhibit "F"~ ~~d ~y issue a note ~"l the pr~c1pal 
,.', " I' .. , " ... . 

amoUnt of $7,000, payable L~ r:lon:bly in~~allments of $100 or 
, . 

core, 'commencL~g o~e =onth after date of issue, w1t~ interest ~t 
, . . . , . " ~....' .'. . '.: . ..... ". ~ 

the rate' of' 6% per @l...~ur: on de.f~rred. bala..."lcez, for, th~ pl.l~pose of 
• _. f>-' • ;, •• '. '. 

rirlancing in pa.rt the purchase price of the telephone system · ' ~ " , I'; • . , 
herein authorized to'be sold to the:. 
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Henderson ::me. Alma M.. Henderson, i1" they acq,uire :the telephone 

·zystem referred to herei..."l sr.all,. prior to or concurrently with. 

the aCCiuizition thereof, file w~:th the Co:::ltliSs10n a statement 

showing that 'they adopt th€ Selle!""fs l"t.l.tes, rules &''1cl regula-

tions on file wi~h the 'Ra1l~oad Co~is~ion, and.sr~ll f1le with 

the .com:liss1on, wi t:-.:tn ,thirty (30'~ d::..ys after so.ch ac~u1si 'tion, 

a true and. complete co-py of e.';l.ch i.."lstrUl::lent ot conve:rc...'"'lce under 

which ·they acc..uire a..'ld hold title 'to saie. syste::l. 

4. ':the at.!thol"i ty 'herein grantee. will beco!ll<:: efi'cc.tive 

when Buyers .have 'paid the =in1oUQ fee prcscri~ed 'by Section 57 

of the P~olic Otilities Act, w~~ch ~ee iz Twenty-five ($25.00) 

Dollars. 

Dated at S~'"'l Fra.."lc1sCo, C&lif·o:-nia." tr..:ts _' .1./ ::r§)dlJ.Y ·of 

Ja."'lllary, '1946 .. 

CotICissioners 
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