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Decision No. RKRSK

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

. In the Matter of the Application of
JANE R. TZOMPSON, Owner of the J. R.
- TEOMPSON TELEPHONE COLUPANY, for an
oréer authorizing the sale of ner
Telephone Company property to EOVARD
F. BHANST and ANNIE HANST, Hushand wnd
Wife, and OREN. r. HENDZRSON .and ALMA
M. HENDERSON, Husband and Wife, and
of the purchasers %o zortgage ta
property. " -

ORlG5y

Appiication
No. 27139

L/n Sl Nl Nl Nl

This Is an application for an order of the Railroad
Commission zuthorizing Jane R. Thompson, hereiralter referred
to és Seller, to sell certain teiephone properties vo Boward F.
Hhést‘and’Annie H;ﬁst, roskend auiﬁdfe,and Oren F. Zendsrson and
Alma M. Henderson, husband .ané wife, nereinafter referredxto as

Buyers, and authorizing said Buyers to execute a chattel morte

gage and to issue a note In the principal smount of $7,000.

It is set forth in the application that Jane 2. Thompéon,
doing dbusiness under the firz naze and style of J. R.-Thodpsén |
Téicﬁhone Company, is engaged in giving telephohe service as a
public ﬁpility ;nvtgr;;torg surrownding the town of Arroyo
G;ande, éa; Luig Obispo County, outside the base rate a:ea‘and
ceétain suburban area of the Arroyo Grande exchange 6f The
Paecific Tglepbone and Telegraph Company. By‘Decision No. 15261,
dated August 4, 1925, (26 CEC 876) the Commission fixed the

atility's ratés end indicateld 1ts service area.
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The'telcbhoné‘probertiésfcotprising the system, accord-
iné'tq ﬁhé apbiicatiod,“inéludé 1625 poles, 250 milés of. 4irdn
aefiﬁf Wife,'l&é‘walI;Seté'and 80 éesk'sets;*together with
apﬁuétenances;‘materials znd suppiies. The'switching and
exchange'ser%ice‘for"the'syStem is‘fufnished-by The Pacilic.
Telephoﬂé ané Tele rap Co*c any's Arroyo Grande exchwnge. fThe
assets and’ liao;liui of the Sclier, a3 of October L, 1945, nre

reported as follows:

ec'epse B

Pldnv and eqaip*rn ' $14,835.00

Cash 1,507.93 -
Due from Suoscriboro _,OCZ 12

Materials ané supplies 165.00.
Total '

2031 ties

Proprietary capital’
Accounts payable .
Customers/’ deposits
Cepreciation reserve

;otal

The operatﬁng revenues’ nave veen reported at 5,m22 26
for ~945, at $5,310.37 ’or _944 ané at $4,055.77 for the first
eighz months of 1945, dnd the new operating income at $1,609.93
in ;943 51, 575 59 £n' 1944 and $1,996.33 for the first cignt
monvhs of 1945

The application shows that Jade R. Thompson now desires
£6 retire from the telephone business and has made arrangements
o sell héf telephone properties +o Buyers for the sux of
¢l7 OOO Of Wﬁlch 310 000 will be paid in cask and 97,000 will de
paid in installments of lOO a mohtk with interest at the rate of

6% per annuz, said $7,000 to be represented by a note secured by
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. a chattel mortgage covering the telephone system. A copy-of the
. contract of sale, dated November 23, 1945,.is filed in this pro-
cceding as, Exhibit . "AY, and o copy of the proposed chattel. mort-

g2age . as Exhibit "r7.

The proposed chattel mortgaze appears to. be 1n satisfuc-
tory fora. The contract of szle provides,: among otier: things,
in paragrapn 8 thercof, -that the bYools and recora° of the telo-
phone, system kept and maintained by Seller o -and ineluding

- December 31, 1945; shall remzin the propersty of Seller;'bu;‘

. Buyers shall have the nrzv; ge of in spccuiug said boohsvand
.*ecord° +T0 obtain therefrom any 1nformation which Buyers =z
need in-the -operation of the business from and alter Deecexmber 31,
1945.

Buyers °noula either obtaln possession of the books and
;ecords of the Seller or a certificd copy of the accounts show-
ing the investment in-the: telephone plant, and also
copy of-the,revgnues'and expense accountsdfor'the.y ar

1945, botha inclusive.

It appears that Howard.Hanst and COrexn F. Zenderson are
experienced telephone men and should be able:to carry oz the
telephone operations. It 1s their 4ntention %o change ‘the name
of the utiiity-tcVHanst-Eenderson Telephone Company. Thaids .

change In name can be.made without an order from the Commission.

It appesrs to the.Commission that thls 1S not & matier
in which a pudblic hearing 4is necessary and ‘that +this transler,
as proposed, L5 not contrary to public interest. 'The action
‘taken herein -shall not be construed to .be 2 finding .of walue for

any purposce otacr than the proceeding herein involved.
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Ihe R;d..'l.row7 Co_nios*on huving considered .is dpvlic
tion and bdeing of tre oninion tbat the requeats of applicants
should be grdnted as Hc*ci* p*ovided and that the ﬂonev, prop-
erty or 1abor to ve procured o_ paid fo‘ théa éh the issqn of
the note for' 87, OOO is reasoﬁauly *cqum*ea for the purpose
Specificd herein, %thQ purpose s not * whg’c or ir p¢*t
rchsonably chargeaole to opcrat ng empon,e or to '*come

therefore,

IT IS EEREBY ORDERED as follows:

1. Jane R. Thompson, aftnr tae effective date hereol
and on or'befére Yarch 21, l9~6, *ﬂy gcll tne telepno e.system
referred to 1n tnis n*occecipg to “OWa a r. Ean and hnnie
Manst, nuwba & and wi’e, andé Ore“ r. ”ende on dnc Alma m.
Henaerson, Hu,bana and wifc, dcecr;bﬂd iﬁ tne contract of s
dated Novenmber 2 1945, i;ed in this P occeci,s as Zxadzniv

’

AT,

2. Howard T..Eanst An“;e o*st;;xaoven Fr o
Hendersorn ‘and Alma M. Eenders on aft texr tqe effect ~ve date heﬁeof‘
ana on or before March 2%, 1946 may eﬂﬂcute nattc_ mo*téﬂge
in, or substantial ly in, The Same Lo~m :4 nut fi’ea in thi°
proceeding as nyhio*t "F" and mh issue 2 note in thc priuCiydl
amotnt of $7, OOO, pgyuble in monv“ly i“S-allmentf f $100 or
nore, commencin ne zon tn af te“ ddte o 1 ue, with intereft atu_
tac rate of 6% pcr annum on deferred ba_arceu, for thc purpose of |
financ;ng in part the nu”chaee p*ico of tap teleohone ,ystem .

nerein uuthorized vo "be bOlG to tnem.
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3. Howurd F. Eanst and Annie Hunst and Oren .
Henderson and Alma M. Henderson, if they accuire the telephone
cystem referred to herein skhall, prior to or concurrently with
the acquisition thnereof, file with the Commission & sStatement
showing that they adopt the Sellexr's rutes, rules. and regllu~
tions on file with the Railroad Comm;ssion, and srall file witzh
the Commission, within thirty (309 days alfter such acguisivtion,
a true and completé copy of cuch instrument of convey rance wader

which they acquire and hold title to said systen.

4e ‘The authority herein granted will vecome effective
when Buyers have -paid the minimum fee preserited by Section 57
of the Public Ut tilities Act, which Tee iz Twenty-five (325100)‘
Dollars.

:CZ

' Dated at San Francisco, California, this _ 4 —< duy of

o é%&/ Q Z

A,bé/'

Commissioners

LA

couvo [T [X) W‘o ‘q
RA&%&%Agr CALIFOANIA




