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Decision ho.'cﬁv*h’*"

| BEFORE THE RAILROAD COIAISSION OF THE STATE OF €

In the Matter of the Applicition of
Central Warehouse & Storage Co., a
Corporation, for authority to sus~
pend. public warehouse operations for
one year. , .

Application No. 26714

In the Matter of the Application ‘of
J. 5. Crailg, dba Western 7arehouse
and -Iransfer Company, for an order
authorizing him to suspend 'for one
year operations as a public warehouse
&t 1000 Santa Fe Avenue, LosAngeles, .
Califorzia. ' i

-Application No. 26715

In the Matter of the‘Application of
J. S. Craig to sell and Frefght
.Transport Company,, a, corporation, to
‘buy the public warehouse ‘operations
- of. the Seller 'located in Los Angelds
Comnty, Califoraia. -

Application No. 27098

. In the Matter of the Investigation'by
xhe;Ccmmisgion,.upon.its;owp:motion,

"iinto, the “operations and practices of

-:Central Warehouse & Storage: Company,

;aseorporation,;  and’ J. S. Craig, ;

~doing business as Vestern Warehouse
and Transfer Company.

" ROWELL, COLCTISSIONER:

‘Case No. 4783
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" Leo E.c Sievert, for Certral Warehouse & Storage
... . Company and for J. S. Craig.
 Wyman C. Xnapp, for Freight ‘Transport Compeny.
Arlo 'D. Poe for Los Angeles Torchousemen's
" hAssoclation.

SO P.INTON

'iBy‘AppiiédfidnérNosﬁ'é6714 and 26715, Central Worchouse &

Storage Cé., a corporation, and J..S. Craig, an fndividuel.doing
| busiress as Western VareHouse and Transfer Company, 'sought:.authority.
to'ﬁuspénd“operétionéfas'publi;'ﬁtility’warehousemcn~ihﬁzosfkngeaes,

‘Shoftly after the apblié&ﬁionﬁuweréifiied,ithb«Commissionuinstitutod
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ao,invéstigaoion'into the opera;iogs and ppacz;oos of'Co%Eggl qndvj
Craié‘for thc;pu;posos, omong pthors,'of'dotorggniag wncooo;?o:“;ot
thoj.wero disohorging}thoir‘dutios as puolioAotility’worohousemog;
whether or not thoy”hadﬁqiséontinoedﬂog soopondedf;e;vipo‘witnout
authority; and in the event it was,disolosed'thotitporo hzd been
such d;goontinuancﬁ or . ouspension, wacther or not heir oporativo-
r*ght shoulo be rovoked This orooeoding hgs bcen dosignu ed as -
Case No. 4783. 1In. Apolication No. 27098 Cralg has requested auth-
ority to sell.the Western right to Freight Transport. Company. | : fl
Public hearing was held at»Loe ingeles on movemoer 48 1945,
The pertinent facts, Adeveloped. by a zomber of tho Com= |
mi°3101 s °tuff, and corroborated by J. S C.aig, Contrdl'c pros dent
apdlowpor,of.ohe Western rig&t, are not in dispute. It appears
that Centrnl's oporgt;on were oonductcd at lOOO Sante Te AVORLC
ip.o'building,oocupie&_unoor o‘month-to-gonth teaaney arrangement;
that,this-building was. sold under terms requiring . Hat Cohtral .
vacote it by Qctobver 5, 1945 tauv BecauSE ne otoer suitadle waro-
housc etructure was then availablo to it Ccntra7 decidod to cug-
pond,opo: t;ons Lthat it notifmcd itz potrono.“ooordinglyr.gnd th_*
it filed Applicotion Ne. 26714 socxinp autnor*ty to ouspo“d scrvico.
in the mcantimo, k3 lea°e on 2 bullding at 903-No:tquoip‘§troot,
conta;ning app*oxim,tol the ame .spage ;s *ho Sontd Fe Aycnpo_
'locotion, was socurod ana Centrol'* storago opcrations were, trans-
forred to the now location. It then asked ,hapoits,application
te sus pond_sorv;co;po d;,mﬁgsédﬂ_ Under pho circum.tancoo, it ‘
appears“that the invostigation procoodiné; in =0 far ags 1t ro;atos

to Cont*al, ohould be discouoinuod and the “ppl ication diomis od3

_ WIith res peet to Craigfs Westcrn ri gh- ono record'ehowe that
“c has not oporatcd undor it. Autqority to qcqui*c this righ WaS

contginod in.Decision No. 36417 of June 8, l943ﬁ(unreportod),“in
Application No. 25643. On August 24, 1943, however, tho procceding
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was reopened for further consideratfon. 4n order (45 CiRiCh 422)
conri*min the aathority initially granted was not Lssued untii
August 29, 1944. Craig cox atends that nis failure to inaqgurate
service hag bcen due to c¢circumstances beyond his controls Hé teu-
tified that he would aave been adle to secure suitable’ facilit*es in
1943; that he decemed It unwise.to make any definite commitmenzs
Nith resnect to warchouse. prope ty"unui7 his operative: rignt vau
confirmcd- and that, when this was donc in 1944, ‘he. began diligcnx
sea:ch for sultable facilities but found that nono-uero availadle
becau ¢ of the abnormal demands for warehouse propcrty occasionna
oy-tne Wala Convinced that ke would be unadle to find.space for
sogghéimp, Craig also testificd, he filed theabplicaﬁi&h'éeéiiﬁé_
authorit} to suspen¢.sorvico;

| Under thqsc,cifcumstanccs,'this docs not appear to be
a casc in which operative rights should ne’ revolked for failﬁré to
provide servicee. _The investization proceeding should be discontiﬂ“oi"

T Thgrp rcm@in; for.consido;ation Craig’ s.gpplication to )
sell tee WCstqrn'right to-ﬂroight'TranSport Company’for:d °4i coﬁJ.'.
sideration bf $500. _Transport is cangaged in limited storaze opcra-
tions in coancetlon with 1ts for-hdre carrier ae tiviticse (Its A
opcrntlons are dcecribod in Deeision’No, 38185 of August 28, 1945, .
in Application Lo. 26039.) If granted auxhority 0 ucquirc Crhig s
rignt,lT;an;port,int¢nds to provide public storagc\acrvigc to the
oxﬁéﬁf pérmittqd thercunder.. Dofinite plans have beon nado for'?hc
necossary enlargcment of itu Lacllities, ~The sale of the éight
should be authorizca. In this ovont, Craiz nas asked that hRis “pnli-"

cation to wuspond service vo dismissca. . This' shéuld be donce
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Losangeles %aﬁghdusemen!s, Aqsoqgatign:did not. oppose thre
srnntingzofztne«autho:‘fy,sought"bdx.ur"ed that the decision in theséu
proceesings outline the- ci*cumst ICES, unacr'%hicn operauive r;ghxs

nisht: be revoked: for unaatho*ized discont;nuance or suspenaion of
Service. so- that its. members and other 1nterestea purt_e, s "’q‘og
Jfedly cognizant- of the res ponsibilit es,ofupublic,wa:gh?qsgzcn té.
maintelin: serviced: These .proceedings, winich involve S ;e‘apgo:ma}
cirgnmstances,an&.COngixigaﬁh do.nqt.QQ£o;d-a;bag;?_fo:;qpcp_brpggf‘
dete:nfnatﬁpns.as-thbée,rquesxed,bz,thé Assq@@é;iqnt

Upon coasideration of all the facts of recoré, I an of the -
opiafion and find that Applications Nos. 25714 and 25715 sho 21d B ‘
nissed; that Case o 4783 ohOle be discontinuea~ and thet Appl
cauion.No..27098 shovld be granted. *

we dig-

Freight Transport Co_pgny is ncreby placed gsl=bal notice ‘§at
épérative rights, as suck, do not constitute a 91%?? ol ?;gge:?y | K
whicz may be cepitalized or used as an ;cgen; CH v;%ug ;; ig;cfﬁig;pg
for any azount or money in oxeess of that origins ¥ paid o tie §§épo
&s tae consideration for the granx-of such righits. .4si¢c g;gm‘y;ei:
purcly pemmissive aspect, thoy oxtend to the ho;;é; a full or pg;;ia}
nmnopoiy-of & class of business. This xnonopoly fcgfu;q‘may bé |
nh&nged or destroyved ot any tine ﬁy mn@ $ta$cf wn;qh is ppt in any
respect Limited $o the ngmbq:.oi rights which nay ve 2t g.vcn. .

In accounting for the purchase price . pald for n;s
operative rigit, Freight Transpors Company should be reguired to
‘charge. thc cost o ccount No. 1890 ~ Other . Déférrcd chits, in
‘the Undform Systcm of, Accounts preseribed for Class I. Canmoa and
‘Coatract Motor Carriers of P*opcrty by tae Comm*ssion and saoqld
w:izc this sum off as.a charge. to-Account Wo.-7500 w Other Dedactioﬁs

+Ther following Torn,of.oxder 1s Tecomzenced:
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These mattors having been duly heard and submitted and

based upon 't'ne evidence of record and upon tae conclusions and |
findings éet forth in the preceding opinion,
II IS HERZBY ORDERED that Applications Nos. 26724 and
26715 be and thoy are hereby dismissed; that Casc Now 4783 bo and 1t
is heroby discontinued; that Application No. 27098 bo and 1t 4s here-
by_granted; and that Freight Transpor: Compahy shall, in accouating
for thc ﬁurchase priée of the operative right it is authorized to
' acqui‘izg,. follow the requircments sot forth in the opinion procoding
tals oxder. |
The authority herein granted in Application No,, 27098
shall be void unless exercised within sixty (60) days from the offec~
’civ;c date of this order. ' |
~ This order shall becomo cffoctive twonty (20) days from
the date hereofs |
The foregoing opinion and order arc heredy approved and
ordered to be £iled as the opinion and order of tﬁe Rallroad Commise
sion of the State of Californic. |
. Dated a2t San Franclsco, Califoralz, this _f_f:__day of
Janvary, 1946. .




