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BEFORE THE RATLROAD COMMISSION OF THE ST WIE OF CALIFORNZA

In the Matter of the Applicu-~
‘Hion of ELIZABETE SCEILLING

and GLADYS PORTER to sell,

and of SAN _BERNARDING VAL»....
IRANSIT COMPANY 2 corpora-
tion, tquuhchade, ‘a4 passenger..
stuge Line coperated in the City
of San Ber nardino and adjoining
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In this agplication the Rallroad Commission 4s asxed
to maks its order zuthorizing Elizabveth Scrilling and Gladys
Porter, hereinaflter.referred to as Sellers, o scl, pussenger
stage operative :ights and »roperties to Suan Bernardiﬁo Vgﬁiey
Transit Company, & corpecration, acreinafter referred to as
Zuyer, and authorizing said Buyer to oxecute a chattel mortgage

and note in the principal amount of $35,000.00.

Information before thé Commission shows that Scllers
for some years have been engaged in the operation of buses for
-:hé”trénsportationvof'passengers within the City‘of'San'Berﬁdrda
ino. -Recently, by Decision No. 38225, dated September 18, 1945,
they, were granted a certzfiC¢te of’ publ;c convenlence and |
necessity authorizing the establishing\&nd‘ober'“ion of & service
as afpassenger °*'ge corporation for the transportataon of per~
sons between San Bernardino ¢nd adjoining territory witiin the

County: of San Bexnardxncfknown.as The uscoy District, us more
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fully set forth in said deeision.

It appears that the Sellers now desire to dispose of
thelir operations wnd To that end have entered into an agroement,
deted December o, 1945, a copy being fi’ed in this proceeding as
Exhibit "A", whereby they agree to sell to San Bernardino Valley
Iransit Company; for £40,000, their certificate of'public con~
venience and'necessity and- other properties, ceserited in the

apptication as follows:

. et o]
Au;omotive equipnent

1938 Ford, 37-passenger Crown transit bus $ 3,799.47
1940'Ford 28~-passenger Wayne school ous 2,8568.36
1942 Ford, 27-passenger, transit coach 6 622.90
1944'Ford,_27-passenger, transit coach 6,643 66

Sub-total 19,934,439

" Office °upplic, ané cquivment, materials and
supplies, tires, tudbes, ete.

Total tangible property
;gggwg;bLQAErooertv
Goodwill and goinb concern value

Operative rights
Interest

Total intangible property

Total

Buyer is a corporaticn, orgenized on or sbout September
4

3, 1941, enguged in the operation of pussenger stuge lineslwithin
the City of San éefnardino end In adjoining territory. It pro-
poses, if éhe present zpplication 4{s granted, to consolidate the .
operative rignts it will acquire with those it now owns. It %5~
reported that the purchase and consolidztion, us here proposed,

will not result in any reluetion of service or in any ineresse 4in

- 2.
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fares, it being Buyer's dintention to,operame wder the same
tariff now in effect for the business now being conducted by
Sellers.

0f the purchase price the agreement provides for vhe
payment of $5,000 upon execution of the zgreement and $35,000
| in montnly installments of $416.66 or more. It is. provided that
the deferred balance will be represented oy & note in the
principal amount of‘$3§,ooo, payable in 83 equal.suécessive
' monthly installménts of $416.66 zach, beginning on the Dixst duy
of the month following the momta in which fhe order of “he Com-
mission authorizing tge transfer becomes effcctive, and one
final montily fnstallment of $LLT.22, payment to be-secured by o
chattel mortgage covering the four buses 4o be trunsferred to .

Buyer.

A copy of ;he'proposed note nas been filed in tnls
proceeding as Exhibit "BY and w copy of the proposed. chuttel
mortgage as Exnibit;"d". Thne fora of proposed note shows trat
each monthly payment of $416.66 on the note shull be applied in
the amount of $339.54 %o prineipal and $77.12 to prepaid inter- (
est, and the final installment of $417.22 shall be applied $340.19
to principal and $77.02 to prepaid interest. Of the total zmount
of the note, $6,477.99 represents interest. |

1t appears that the transfer of rights and properties
as proposed is not contrary To the public interest. An order

accordingly will be entered.

. The action taken herein shall not be construed to ve

2 finding7of value for any purpose other thun the proceeding
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herein involved. However, for accounting purpeses Buyer sasll
. chorge to account L1221, Revenue Equipment, and to carrent'asset
accounts as may be appropriate, as défined in the uniform systen
of accounts prescrided for Class I carriers, not exceeding
$21,802.27, and may charge to account 1511, Franéhisés, not
exceeding $50.00. The prepaid interest of $6,477.99 should be
‘¢hurged to account 1800, Prepayments, and amertized as PAYRENTs
are mede on the note herein referred t0, by chafgés to account
7b00, Inferesi on Long-Terx Obligations. The reﬁainder of the
purchase price, amounting to $11,669.74, shall be charged to
account 1550, Other Intungidble Properz&, and amortized over a
peribd of not exceedigg Seven years by charges to uocount 7500,
Cther Deductions, or written off to account 2946, Other Dedits:

to Surplus.

San Bernardinoe Valley Transit Company is hereby placed
upon notice that operative rigats, &s such, do a0t constitute o

class of property which may be capitalized or ased as un elemenst

of value in rate fixing for any amount of aoney Iin excess of that

riginally paid to éheiState as the consideration for the grant
of such rights. Aside from their purely permissive aspect, they
extend to the holder a full or particl monopoly'of a cléss of
business over 2 particular route. This monopoly feature may be
changed or destroyed at any time by the State, which 1s not in

any respect limited in the number of rights which may be given.

QREER

The Commission having considered this matter and being

£ the opinion thet a public hearing is not necessary, that the

-4
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requests of applxcantw should be granted, us herein provided,
ané that the money, property or lador to be procured or puzid for
Through the Issue of the note is reasonably required for the

purpose specififed herein, therefore,

IT IS HEREBY OADERED as follows:

1. Elizabetn Schillirng and Gludys Porter, af
effective cate hereof and on or wefore Mar 1946, may sell
to San Bernardino Velley Transit Compuny, & qqrporqtion, thelr
properties referred to in the preceding opinion and the opera-
tive rights defined in the certificate of pablic convenicance and
necessity granted by Decision No., 28225, dated Seoteﬁber.la
1945, and San Ber a*dino Valley Iransit Company maj purchasc und
- acquire said prppepties and cperative righﬁs-and consg@@@ape and

integrate such righ:s wgth those now owned and ooer ted by it.

2.. San Bernardine Velley Iransif Company, after

effective cdate hereof ant on or before March 31, ;946; uay ex- .
ecute a chattel mortgage in, or.substanziai;y 1in, §he ;amé forn
as that filed in this sroceeding as Exnidbit 1C7, and may ;§sq¢’

& note in the principul amount of 33;,000 in, or substantlally
in, the same form as that filed as Exngbit "SN fom zbs.ggﬁnosc~
of financing in part the purchuse péié?'fj’xfg :}ggf* a@g Sztpiﬂ”
erties To be acguired by it from Elizabeth Scnlliing and Gladys

Porter under the authority nerein granted.

2. hpplicents shall comply with the provisions of

General Order No. 79 and Part IV of Gemeral Order No. 93-A vy
Tiling, in triplicate, and concurrengly making effective, appro-
priste tariffs and time Pables within sixty (€0) days from the
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affectivc date herecof and on not less than one (1) day’s

notice to the Commission and to the public.

b Within thirty (30) days after acquiring the opera-
tive rights and properties gnder the authority herein granted,
San Bernardino Valley Tranzit Compayshall file with the Commis-
sion a copy of the Journal entries, uscé to record sueh ascguisi-
tion on its bocks of account, which entries shall be i1 lipe with
the entries mentioned in.the foregoing opinion, and a report zs

reguired by the Commissionts Gemerzl Order No. 24-4.

5. The authority nerein granted to execute & canttel
mortgage and note will become effective when Sun Bernardino.
Valley Transit Coapany has paid the fee prescrided by Section 57
of the Public Utilitles Act, which fec is Thirty-Ifive (£35.00)
Doilars."In other respécts the authp:ity hercin granted will

become erfective twenty (20) days from the dzte hereol.

Datea at San Francisco, Califormia, this _A 2 agv

of January, 1946. %

RAILROAD COMMITEION ¢
BTATS OF CALITQIMIA

Commissioners. . -




