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.. ,BEFOaE 1HEP . .A1LROADCONll.1lSSION OF TEE S~.fI.TE ,OFCAL·r,POP.NlA 

In t-be :Mt1:tte~ o·r the A}:):pl1ca­
,-ti,on ot ELIZABETE SCRIL1DJ'G 
and: ,GLADYS 'POR,TE..tt-to .s ell., , 
and o"r 'S.A.~._BEPJM.R·D!NO. VJd/iZY 
TEAN.SIT COM? N.vY,. ~ cor pora­
tion" t_o-?~c.b.as:e",' a p.ass.eng.er __ 
s .. tage line opcr..a.ted,:L."l tM City 
o! Scm Bernarc.ino and::;.dj oining 
ar.e~. 

.. .. 
• -) .. .. 
) 
.. .. 
) .. .. 
) --..... . . .. ------------------_. , 

, . 

In this applic~t1on the Railroad Co~ission is asked 

to ~ak~ its o~der ~uthorizing Elizabeth SCP~lli~~ &~d Gladyz 
, 

Porter, here:tnz..f.ter. refeI":"ed to as Scll~rs, to soll p~s·sen.ger 

stage· op~I'at:tv~ rights and p:-o'pertics to Shn Bernllrdino V~li~y 

l'r'ans1 t Cocpa."lY,. D. corpcration? h~reirJ.aftcr rc!"~rr~d to as 

Buyer,. and. au.thorizing s.:..1o. Buyer to cxecu·te: ,~ c~tt(:l zort'gage 

a."ld no:te in the principal amCI.l.."1t of $35~OOO .. OO • . ' 

In!'orm~rcion betore th~ Corr.:::~$sion shows tr.at S~llcts 

for, s,ome, years· :nave been engagec. 1."l the operb:tion, of' bu'ses for 

. the"'t:r.a.."lsportat1on' of' pas's~ngers witbin th.e City' of' S~ ::SerzULrd'­

i:;.o •. ',Recently" by Dec!:sio,n No, .. 38225~ dzl.ted September 18", 1'9:4.:5'7 

they.. 'W~:::-e grant'ed a certifieD. te of' ?Llblf-C convenience and 

necess1:t,y s,ut;horiz:L."'J.g the establi's!"'.1ng &nd: opor~tion or.' a; service 
, 

as a·, pa~s.eng0.r' su.-..ge cor.porat'ion for the tr~nsport.lvion of per-

s,ons;oet.wcen Son Bern;j.rdi~o and a.dj,oining' ter,ritory: within the 

C01.mty,' of,' S:a.n. Ber.narclino known. as The Muscoy D1.str·i<:t", as'mor-e' 



• 
fully set forth in, ss1d d~cision. 

It ap,ears thMt the Sellers r..OVl desire to d1.spozc of­

their op~rations ~i.Z'lc. to th.:A.t. end hsve entered into an agrcem(:nt) 

dated December 8, 1945, a copy bci~g filed in this proceeding as 

Exhibit "A~, whereby they ~gree to sell to Son Bernardino Vslle7 

Transit Company~ for $40,,000;, thci::- certii"ic<J.-cc of :public co~­

venience ~~d necessity and· other properties, ~escricce i~ the 

.ilpplication as follov;s: 

AaD~1~? Property .. . 

Au~omo~ivc e~u1?ment 

19J5 Ford; J7-passcngcr Crown tra..~s1t bu's 
1940 Ford, 23-~ss~nger W~~e school ous 
1942 Ford, 21-pass~nger;, transit coach 
1944 Ford, 2i-p~ssenger, tranSit coach 

SUb-total 

Ofiice sup~lies ~~d c~u1pQent, cutcrials and 
supplies, ti::-es, tUbes, etc. 

Total t~~gib1e property 

IRt~ngible PrO?Arty 

GoodWill end going concern v~luc 
Operative rights 
Interest 

Total 1nt~~gib1e property 

To~al 

$ 31 799.47 
2,868.36 
67622 .. 90 
6,6~3_66 

19 1 934 • .39 

1.867.§S 

21.S01·?~ 

11,669.74 
50 .. 00 

6.477.$ 

10.197.73 
, 
" 

~-,*Q·QQQ·Q9 

Buyer is a corpor~tion, org~nized on 0::- ~bo~t Septe~ber 

3, 1941, eng~gcd in the opcr~t1on of p~zscnger zt::.gc lines w1th1.~ 

the C1 ty of S.m Bernard1no ~~d i..'l adjoining terri't:ory.. It pro­

poses, if the p::-esent c.pp11cution is. granted;, to consolid<:Lte the 

opero.tivc rights it will aCCiu1rc .... dth those it now owns. It is. -

reported that the purchase ~r.d conso11d~tion, ~s here proposed;, 

will not result in 3..~y reduction of s~rv1ct: or :L."'l any 1ncTo::Cose in. 



tare.s., it .being 'Buy.erf;s ·in.tention too.pera:t<: u."ldel' the same 
.' 

~ari;!'t now in effect ·for :t:he :bus1:less now ooingconc,uc:tec. '.by 

Sell.cr:s. 

·or tr,.e pur.c.!'lase pr.i.ce 'the D.greement.l'rov1<ies for tbe 

p.s.,yment of '$5,00.0 U'POll .exe,cution 01 t'he agr,eemen: :,.nd .$'3'5,·000 

i1:l .l!lOnt!:W.y ins·talitle:o.ts of $416 .• -66 or IllOre,. It is. pr.ovided 'that. 

;th.e .c.ei'.erre:d 'bala...",c,e v~'ill ,be rcprc-sent.ce 'oy a no'te 1."'l t!le 

p~in.,cipal amount of ,$3?,O,OO, payabl,e in 83 ec.,1Ul.l !:>ucc(:ss1ve 

mont·r.ly i:t?-st.allr:ent's .~f .$LJ.,6.-66 .ea.cb." :,.eg1:"..n1ng. on the l··"i':r·~t ,day 

of the r:=ont~ i'ollowL"lg tbe :lonth :in which iae order of 'tlie C~-

mission authorizi.""!g the trans!er becOtlcs of!cctiv.e, acd on-e ,. . 

final mon'thl.y 1!lstall:cnt of $417 .22" p~y::ent to ;,e., secu~:'ed by :l 

chattel ~ortgQge covering t~e four buses'to be t=~~sf~rred to 

Buyer. 

A copy of the proposed no~~ ~~S been fil~e ~ tb!~ 

pl"oceedin~ as Exhibit fiBff a:"J.o. 'a cO'py of too p::'o-posec..' ch;;.ttel 

mortgage D.S Exhibit '. "C'" • The fort:L of proposed note shows t:~t 

each monthly p~YQent of $4l6.66 on the note s~ll be appli'~ in 

the amou."i.t of $JJ9.~ to pri.."i.c;Lp~l and $77.12 to p::'cpaid: intor­

est~ and the final installoent of $417.22 snzll be ~p~11ed $340.19 

to princip8.1 and $77.02 to prep~1d 1nte::cst. Of the to:al :;:.mount 

of the note, $6,,477.99 repr~scnt$ ~~terest. 

It appea::s that th~ tr~~sfer of rights and propert1cs 

az propose1 is not contl"ZLl"Y to the public int£:rest.. A.."'l order 

accordingly will b~ en'tered. 

Tbe notion taken hcr~L~ shull not be construed to be 

a finding 'of valu<? for any purpose othel" tn::m the p.roceed1.~g 
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herein involved. However~ ~or ~ccount~~g purposc£ Buyer s~ll 

c~rgc to acco~t 1221, R~/e=ue E~uipment, a~d to corrent os~et 

acco~t$ as m~y be appropriate, ~s de!L~ed ~~ the unifo~ s1ste~ 

of CJ.ccou...~ts pr<:scribed tor Class I c.:.rriers, not exceed1."lg 
, -

$21,802.27, and z~y charge to acco~~~ 1511, Franchises, not 

,exceeding $50 .. 00. l'h~ prepaid. interest ot $6,477.99 should be . 

charged to account 1800,' Prcpl:L:y1llcnts, a..."'lc. runort1zcd. as pay::cnts 

are msde"onthe note hcreL~ referred to, by charges to accouct 

7000, Interest on Long-Ter~ Ob1isationz. The remcinder of tbe 

purchase price, ~QO~~t1ng to $11,669.74, shGl1 be c~rged to 

account 1550, Other Intungiblc Property, and aoortized ov~r ~ 

period of not exceeding seven yet.rsby c~rges. to account 7500, 

Other Deductions, or %Titten off to account 2946, Otr.er Debits- , 

to Surplus. 

San Bernardino Valley lransit Comp~ny is hereby placed 

upon. notice that operative rights" e.s such, eo not constitute 0-

class of property wr~ch may be cup1ta1ized orased as ~~ ~leme~t 

of value in rate fixing for any azo~~t of ~oney in excess of .that 

originally p~1d to the State as the consider~tio~ for tr~ gr~~t 

of such rights.· Asic.e froe their purely per~:tssiv~ aspec~, they 

extc~c. to the holder a full or partial monopoly 0·£ t. class of 

bUSiness over a ?articular route. This ~onopoly fe'ature !:lay be 

changed or destroyed a.t a.~y time by the State, which is not in 

~~y respect li=1ted in the number of rights wr~ch ~ay be given. 

The Co~ssion r~ving cons1d~rcd t~~s matter and being 

of the opinion thUt a public heari~g is not necessary, t~~t the 
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requ-ests 0: appl~C'a.n~' sho~4 be gr::.n~d.". a,~, ~<:;c.~. prOride~~. 

and· t;r.at the money:. pt;o~er:t:y ,~r 1:aoor ~o ¥: ~roc~~o. 9;; :P~~~ tor 

thrOu.gh. the issue or the no~te is z:~ason..:-+1?l~ :z:e.qui.::~d f.9~ ~he 

Jju::-p0S;e sp,ec1t:t.c4, herci.."'l, ~herc~o~~" 

1,., ~liz,a.oeth.' ?c~l.l.~~g sr .. d, q.l~ci~~ ?~r'ter", ~te;r. tr..<:: 

e!!'ect.i"'''c d.ate hereo£ a."ld on or cctore ~rch 3l" 1946, -::.;;.y sell 
~ • • • I, •• • 

to San Bern:t..~dino, V&ll~:r Tr.a.Ylsit Comp~"lY, a cO,rpc:'.:!.tio:l, ~hE:~r 
," '., .• ', • ," .' I 

-p,roperties r;eterr·ec. ~o in \th~ pre~edine op~io~ ap.q the oper:;!.­

tive ri~hts, dei'~ed ~n. tr.e cc~ti:ic..':I:~e o~ pl?-b~ic conv.enience ana. . 

necess1~y ~ra.nt,~~ by. Deci.sion ~o .. ~~22~~ da:~(;:d Se9t~?~r ,l8~ 

1945 a."'ld San Ee:r:nard1no, Vd::"lE:Y 'l:ra..'"lsit Comp.:m~t IUly purcl"'.as(: :..nd ,', .... ..........' 

acquire- ~l1e proper,ties and otlerat1·J'e rights one consolidat~ ;;t.nd 
. , . " . , ,... ... '. '. ~. . 

integrate su¢~ rights with tho~~ now ovme~ ~~d oper~tcdby it. 
C • ,'" • '. , ~ <4 • , • Ii 

2. San Bexna~dino Valley !=~s1t C06p~Yl after the .... ."" .,,, . '.. . " . 
~ffect1ve date he~eot ~d.o~ 9r befo~0 Y~rch 31~ ~946; ~7- ~x- . 

ecute a chat~el :no;r:tsage in~ or sub~:tantitJ.l~7 in, ~he ~ru:~ f.or.m 

as tnz.:t filed 

D. l?-ot,e in the 

i.o'l, the s~e 

of £ in04cing 

in t~~s ~roceedins as Exhibit ~C~, ~d~j issue,' 
• • ;to • ,,'., ". .. _ ~ ',. _ • , ,. 

princ1pcJ. ~oun~ of: $35,000 i~~ 01' ~Uos~"lt~all~ 

for!:l a,s t~~ filed as E?'--'1:i.:?1t "Err f9.~' t~·~~pos~,., 
""". , • "t '-I' ,-0;. ".\"""~;::. -'" ~., '-r.tj " 

i.."l pl.l.rt thE' purchase pr1,ce ot :the l"ight"'c. and prop-
• , • ., '. 4 P ,... •• • \ 

erticz ~o 'bE: acqu1r~d Jjy it i'r¢:n Eliz&oeth Schilling c:md pl~<iys 
., • •• ~ "" '" , • I "'. 

Porter unuer :the Cl.t:tho:-it:r herein gl"antcd~ 
• • .'. + 

;3. ,~pplict.r.ts sl1all ,,=0:::p1y ,VIi tll ;the provisions of ". , . "',,. 

Ge~e,r~l Ord.er l'Jo .79 ~§ P,::I.,!'t r:V o~ ,,9,en,<:,ra1 prder ,~o. 9'3.":",A by 
. , 

fil:tng J 1:0. triplicate" ~~c. ~.onC~t,e,n;t~.Y c.ak1.;e: effective, ~l?l'r.o:­

..pl:ia:t.e .~a.r1:!'f'~ and:t,i:n.e ~o~e.s .~/~t.l?in s~t.y (60) ~[.,.y's .f!?= ~t~ 

:-6 ,. 



effective date hereof and on not less than one (1) day~s 

notice to the Commission ond to the pI::olic,. 

4. Within thirty (;0) days afte:- acc.uiri:lg the: ope:~­

tive rights and properti~s ~~der the authority herein gr~~ted7 

San Bernardi.."lQ Vo.llr;;y '!ran::i t Compmy sl'"J2.l1 file "Iii th the CoI:lltis-

sion a copy of the journal entries, used to record such ~c~uisi­

tion on its boOKS of account, which ~nt:::ies zrzll '0.:: i.,"l l1ne with 

the entries mentioned in th~ foregoing opinion, an~ a report ~s 

re~uired by the Commission~s Gener~l Order ~o. 24-A. 

5. Thc authority herein granted. to exc:cut~ <:;. c~ttel 

mortgc.ge .z:.nd not~ will become effective whe:l S~'l :Bcrn.:.rc.i.no 

Valley Transit Co~~any r~s paid the fee prc~cr1oed by Se¢t1o~ 57 

or the Public Otilitiez Act, wr~ch fee: is Tr~rty-five ($35.00) 

Dollars. 'L~ other resp~ets the autr~rity h~rcln gr~te~ will 

become effective twenty (20) days tro:n. t~..e e~tc he:eo.i. 

Dated at S~ FranciSCO, Californi&, tr~s' ~~5~~~y 

ofJ~~uary, ,1946. 

. Commissioners,' 


