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Decision No. -RRZ0L

BEFCRE THE RAILROAD COLLISSION CFLTHE'STATEWQF-CALI?ORNIA»

Iﬁ"tﬁe'Mattér-oﬂ‘thé‘Applfcation of

A. J. CEAPIN and IONE C. CHAPIN, his -

wife, to sell property and trancfer

operative rights, and CALTRANSIT LINES,'

a-California Corporation, to acquire
properties and operative rights of a ‘
passenger ‘stage is€rvice in.Selinas; . Azplication
California and vicinity; CALTRANSIT o No. 27114
LINES, a California Corporation, re- ‘
quests ‘a.new Cexrtificate of Publiic

Convenience and Necessity “to operate

a passenger stage service in Salinzs

axné’ vicinity upon the cancellation.of

the 0ld Certificate and for authority

to issue securities and assume ‘certain:

obligations.’ o

oY TEE COMMISSION:

In this application,. the Railrosd Commission'is asked .
o make an order:

Lo Authorizing A. J. Chapin. und Tone C.‘Chapinjtovsell'
and-transfer to Caitransit'Lines,-a corporation; certain'passenger -

. Stage propertics and rights, including the certificate of public

convenience and necessity acquired by them from Bruce . Robb
wder authority granted My Decision No. 27824, dated April .24,
1945. | | |

2. Atthdriziﬁg Caltransit'Lines=to issue its capital-
stock {n the ~emount ‘of 810,000, or-such other amownt as the .Com~ -
mission may«authorize,-tO'exécuté a chattel ‘mortgege and 'to- 1issue
2 note for $42,716.66: |
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3. Gr ancicr to Cﬂltrangit Lines 2 new certificate of

public convcnience anc nece ity iu _ieu o: tre cers ficetc:to;
te accuired rom Al J. C ipin nd ione C. Caccin.‘

'This épplic ion invol the pescengep“s;agefs;rvice,
sive* in anc anut th» Cit y oi_oﬂlines.' For many years such
aer“ice was pcrforred by o e B*uce W. Robb who, ir 1942, oy
DeCi,ion Yo. 95"66 atec xa/ i2, i9L2, as amended, was granted.
a certificate of public convenience cnu neceusi roin lieuw of
cer*ificateq t erecofore Held bx nim, authorizirp the tronsporta-
tior of pas,enger; 208 bcggag by pas en/er venicie". netween
the ’ollowing named term_ﬁi and a_l inte zediate points:

N Salinac and Sali inas Airpo.c.
2. 'Saiihas Moﬁterey Coun;y Zospital and Camp Kaiser.

3. Salingo,vzast Salincs, United States Covernment

Airvase and .Canyp McCuilum

yn alinfs, Sprecsels Ju.ct_on, Spreckels and. .
: Riverside.; : '

Under authorify granted by Declsion No. 37824, ¢
April 24, 19L5, amendcd B*Lce We Robb ;:aneferred nic .
pacsc1ber stage lines and p*ope*tie ; incluaicg tae _foresaid
certificate and seven bu°e,, vobccne* with ceriain ren-utility
zar ge prOpe*tiec, to A. J. Cnapir enc Ione C Caapin nder the
terms of an igrcenect cated Feb:uary lO 1945, po-ithe sum .of |
£70, OOO of wh...cn sum. VSO OOO -a assignec by A. J. Chapin to
the pa senver stagc linc and rigat, an w20 OOO to the garage.
p*opertie, and businef . Thc Coimi sion °"booquenciy was. advi ed
that the Chapin oox over the passenber stage business on May 1,

1945, with as sntc dnd iibilit es as follpws: ,

:




- Asgexs

Passenger huseés .
iaterials, suprlies, cqu_p ment
Organization expense

Goodwill

Li*bilit*ee .

C“Gltal znveswme nt
Acerued depreciation
. Contract payable

Total

¢ 5, 600 OO
37 660.60
3, ,176.80
7200:.00..

19, 454 80

866, 02" zo N

& 5,400. oo‘
v14? 452420
so 00000

o .
]

The o*aer of the Commission in Decision ) - 27824 per-

nitted, the Chﬂpxns 0 change vhc V200 of organizavi lon expen: es to_
;“thngible capi ul anc the $19,454.80, des gnatqduas gooawmlg,.po
otner deblt. uCCOLn*” o be amox izea over a. e.iod of five years
oy charges to income. The, contracy payable to Bruce W. Robb is
secured by a chattel mortgage , 4 o

Between‘May:i.and September .30, lva, »hc Cq. in
vorrowed, 915,237.90 .Lr om The, Capata’ V”“lOﬁJ- Zank of Sacrumento,
which amownt was geduceu.to pl;,714.*_,gy_Septcmbe;_BO;'plaéed
into, service two new. buses .axd one Tebullt bus, tobcvner witn
certain other equipment, anu’ezpenged in excess of | L OOO ‘or re-
pairs-to dbuses. r the five nmonths are reported
25 follows: | |

Passenger bus revenue $43,814.93
Chartc*ed bus f"A. . 1,206.25

SToval revgnue e L. $45,921318'

ExPcn"eS L CIud.LﬂS dech‘i ation . 32',‘405.9?‘:

. Net Profit . = .. .. ., e 12 615 25
';It.appcarc, hat the Chhnin, de,irc the, ougine*v. and

properties to Ye owned and operated by a corporatlon and taefefore
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have nade arrangemen** to sell and uransfe“ thc*; eouipme“t ,nd
| rig rts to Caltrunsi* Lineu, a co*porat;oa uth have cauucd uo be
'oreanized. ' '
In hcqulr*nr such equlpment hnd riaht, Caltrhnsit
proposes to 1s5ue $lo, OOO oﬁ stoca, or such oth amount as, the
‘Commi¢510ﬁ mignx uut o*ize anc to aseume thc . t,tanaing lia-
bilit;es. Bruce W. Robb Has con,entca to the ss gnnenu bj A. J.
Chhpin and Iong cC. Chapin to Ca transit LineU\cx th cir *ip“t,

‘under the ﬂgreement o* Februhrf lO 1945, wider vhicn thc Chap ins

'are purchesing his p*ope ties and. rignts. Iv is prcv;ded_in the

'coneent to th@ as signment that Caltran,it Lines may executc a
new cnattel mortgage und nove teo sruce Ve ﬁdbb|for ﬁhe pnpaid
balancn of %the purc se price, “eoortca the pres ent huplica-
'tion at 342 716 66 or that in lieu of executing a new ch ﬂttel
‘ o*tgage and no*; it nay be subs*i*u*ed and bﬁ bound by tha
chattel moréga7e hé“etofore LXQC”tCQ b; t“c C.&p*ﬂ . The app;i-
aticn indiﬂaue° that tne corporation PTOpoOSES to cxeﬁu*c a now
chatzel mortgug
The ncuipment to be tran;fcrrcd is ;eported,carried
on the books at 2 total *igurﬁ dep;éciated, of 346,384-38l
waévér, as stéted ince cqu;rin# mo?f ol the buse° on May l
1945, the Ch“oxns hav; expendcd conuiderablc sune i‘o'~ rApair° to
ecumpnent. They repors thﬁ nresont vuluc of the equipment at
- $50, 881. On this ba is the 1nanci_l condit ion as of Seppgmber
30, 1945, mig“t bé s tca as _ollows-
Aseete
Buses and °quipmcnt

rganization cxpcnqe°
Current assets

[

Tota; assets
-, . i

. v

L
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, Liabilities:
Zank loan ,
Contract payadle
Lcecownts payable

Totgl pi3 o‘l ties
Ealance

Total

The Commission hes no objecticn te the tra
properties and rights'to Caltransit Lines and wi’l 50 c_gho.izc.
The octicn taken herein 2 shell not e ceastrued to be a f*na~rg

'

of value *or nnf purpose other than the prece ¢ing hereinﬂi“-
'"olvoo. pon the present information tihe Commission at this
sime will authorize Caltransit Lines to Lssuc 5500 por ?alue'of
1ts stock, it being the opinion of the Commission that.the noney,

Prop '“ty, or Labor to ve procured or pzld for throuch the issué
a* this time ofu$500 of stoek and z new note for nAZ, 7 iz

reasonably reguired for the purpose Specﬂ”'ed nereiln, which pur-

0S¢ is not, in w role or In part, reasonadly cﬁa vc*o$c o oper-
atiﬁg expenSes of o Iincome. The Commiss leom,. LOOﬂ reqoe*t in
the future, will glve covulcer_tioa $0 the dissue of éditional
uUOCk to pay indedtedness o0& Ly Celirancsit L 1es or o re-
Lmburse zts ureasury because of earrn 3 herpaftgr used to pay
| such indebtednego. e velieve thay Caltransit Lines should use
1ts surblu; earnmngs to 'ineresse iLts capital stoek equity. The
orae* herein will dirset the company to- appropriaté fqom earnings
by cuavgeﬁ to accourt 2945, Other "Appropri ations, anoun s equg_
to the payments on the rew nots anceredit suen appropriations
Iuo accoun No. 26§d' Other Reserves, and neld in such. aeccownt

b*ect to further order of the Commission.




Uoon accuiring the- rights ‘end: properties of AL-J.
Chapin and Iohe C. Cuapin, Caltransit‘Lines requests the can-~
cellotion’of all certificstes and déeisionc ‘heretofore granted
vertaining t¢'the”passenger'stage“scrvice~in§olved hergin, and-
the issuanee to it§«simultaneousl?; of & new certificate o |
public- convenience and necessity for the operation of a prssenge
stage service &z e commonAcarrier‘befween Salinas,.Santa Rita,.

Kaiser Camp, East Salinas (&1fcal Distriet)),. Camp MeCullum, .

Ecknart Seed Coxpony, Spreckels, Riverside and Roronds zné inter-.

mediate points. The specific. routes are set forth in the order

following this opinicen.
| It appears that the proposed
riot result’ in any increates in fares but should resulc in 26¢4-
tional and improved service. The Commtsesion. hes been advised
that the City Manager of thc Ci%y of Sslinas has'apprOVGd the
changes in sorvice. o prdtest nes been filed with the Coue
mission. |
The changes proposes oy

public in%erest. The order nerein wil the certificate os,
requested. Cal rdnsit Lines 1

operative rights, as such, do ,

which may ©e capitelized or uzed as an element of Talue 1n rate
fixing for Zny cmount 55 noney in ezCess of that originally paid
to the State 25 the consideration for the grant such rights.
Aside from their purely permiszive aspect, they extend to the
hoider,a'ftll or’parﬁiél’manoPOly of 2 class of Business over a
articular route. This monepoly feature muy be changed or de-
stroyeé 3t any time by the Staté, which iz not in any respect

linited to the nlmber of rights which may bde given.
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Tae Commiszssion having censidered the matter and being
of the -opinion that 2 public hecaring 1is not necessary and that
the requestﬁ"of applicants should be granted, oz herein provided,

IT IS BEZREZY ORDERED as follows:

4. A. J.'Chapin anc Ione C. Chapin, after the effcoct
dve date hereof and on or before licreh 3L, 1946, may szell 2nd
transfer to Caltrensit Lines, 2 .corporation, tneir overative
rignts and propertics, imcluding the certificate of public con-~
Qenience ant necessity ascquired by'them firom 2ruce W. Robb u.cer
suthority grented oy Decision No. 27824, dated April 24, 1945,
ané mey assign to seid Caltransit Lines all thelr interest inm
‘their agreement dated February 10, 1945, with 52ic Zruce . Robb.

2. Caliransit Lines, after tae effective date hereof
and ‘on ot before Mareh 31, 1945, may ezecute 2 chattel norvgage
in substantizlly the same fo*m 2g that filed in th ig proceeding;
may 1ssue a note for not exceeding 3%2 717 na"ablc in monthly
installments of $500 - or . more ineluding interest at the rate of
4% per annum; mey assume the payment of other inceb ss of
approximetely $16,700; and may issue $500 paxr va*ue»of its common

capital stock, such issue of stock and note and assumption of

indebtedness to Be for the purpose of acquiring the properties

and rights of 4. J. Chapin and Ionme C. Chapin wnder the authority
herein granted.

2. Caltrencsit L*ﬁes shall ;f it acquire s321d prop-
erties, appropriate fron earnirgg by chargee'to account 2945,
wher Appropr*ation,, gmounts'ecual-to the payments on said
842,717 mote, and credit -such appropriations to Accownt No_ 269C,

Otner Reserves, :subject o further orde~ -©f the Commissiou.
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4- The application in s0 far as It invelves the fssue

)
-

oy Ca trénéit'Lines;of,39)500,of_s;qcﬁ,is“dismggéed‘without
prejudiée;

5. The b@erative-rizhts.acquixcd,py A,;J,'Chapin
and Iene C. Chapin- under. azuthority granted by Decisiop'Né.37§§L;
dated April 24, 1945, ame heredy. revoked and anhuliéd. .

6. A certificane of.publgc convehignceAaﬁd'necessity
ic heredby zfanted'to Caltransit. inc:_autho;i;;ng-tﬁe éstabliéhi
ment of soervice os a. passenger stage corporation, 2s ¢erined in
'SéCilcn’zé 0% the Public Utilities Act, for the tfanspo:f&ticn
of péssehgerSvan&-baggage peuween points in Salinas, Califoinia,'
Santalaita, Kalser Ccap, :Eost Solinas (Alizal Distfiéi);’Cémﬁ
McCullﬁﬁ,“Eckhart'SeednCompany,vSpreckqls, Rivé:side andléorqn&%
and intermedidte points, over and along_the.fo;lowipg rou%es:
Route T

., Between the intersection of uain St. and Alisal St.,
Selines, and Santa Ritz (Communmity, ‘distance 3.4 miles),

Yoln$t.; U. S. Eighway 101 tc¢ Santa Rita.

(A) Begimning 2% the intersection of U. S. Higavay
101 and Rechex (Salinss Airport), thence Rochex,
South 4th St., Curtis St.; 22¢ S5<., -Boeing St..,
lst-5t., Curtis St., Zast Curiis S%t., Tapadero
St., Cheparral St., to the interscction of
Chaporral St. and U. S. Efghwey 1Cl.

- Boglnning at. the interscction of Bermal Dr. (26)
and North Main St. (U. §. Eilghway 201, Sherwood
park Distrie®), Zernal Dr. (R), Natividad Rd.
v0 Xaiser's Permanente Plant: (6.8 miles), detour-
ing or an appropriate road to ‘serve ionterey
County Zospital. ' O

Route: TT

Beginning 2% tn

o 1¢ intersection of Mein $¢. and East
darket St., (Salinas), Eest Merket St., Quilla S4., Paloma st.,
Sycamere St., Aften St., Miami St., Cross Ave., Bardin 2d.,
Wwilliams Rd., Del Monte Ave., Pacific Ave., Garner-Ave.,-
Sanborn Rd., o the intersection of Sandorn Rd. and Del

Monte Ave. e L
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(A) Beginming at the intersection of-Eact Uarket St.
© 0 and Towt 8t., Towt St., Kentucky .St., Linden Ave.,
Oregon .5%.,.Sanborn RA., Juanite Ave., Williams
Rd.,” to the.intersection.of 2ardin-Ré. .ané
Williams BE. '

2oute ITIT

[

Between tre intersection of lain St..ond 1isal 5¢.,
(Salinas),‘and'Camp_Mqullum, Alisal-Rd., o’ Canp MceCullum,
detouring Over 'an appropriate. road to serve,the U. S.:Army

“Air Sase. S - :

(A) Beginning st the intersection of Alissl.Rd.. and
" Hebberon St., Hebberon St., Zast St., Sanbormn
. Rd.,.Connely St., Bucalyptus, Dr.,.to Market St.
(B) Retweern intersections of Alisal Rd. ond Griffin
"+ St. and Bast Market S5t. via Griffin.Sk.

.(C) Between the intersection of :North Main S%. -and
«  Monterey St., and the intersection of lonterey
St. and Alisal Rd. via Monterey St., Salinas.

Route IV 4

: Beginning ot the intersection of Gadvilan, Salinas,
vie Cebilan S%t., Front St., Abbot: St., U.  S. Efghway 101,
Earkins Rd. (Spreckels), Spreckels 2., (near Riverside),
Salinas-Monteray Rd., South iain.5%., %o intersection of South
Main St. and Alisal R4., Szlinas.

(A) Pegimming .at Junetion U. S. Highway 101 2nd Harkins
Re.S (Spiegl Foods Co.) via U. S. Highway 101 Lo
Eckhart Seed Co.

(B) Begimning at the interscetion of Railroad Ave.
© and Sprecitels RA. (Spreckels), Roilroad Ave.,
>rd S%., Llano St., to Spreckels RE.
unt@ v ‘

| Begiming at the intersection of Cexntral Ave. and
North Main St., ‘Central 2ve., Lincolp Ave., Natividad RG.,
West Market 5t., Boronda Rd. (Boromda Distriot), Alrpory,2d.,
to'North Main $t., (U. S. Highway F01).~% ™ -, o

(&) Zetween the intersection of Natividad Bd. and
Viest Liarket St., ané unnamed street and North
Main St. vie Natividad RBd. and umnamed street. .

Zoute VI
-~ Beginning at the intersection of Gabilan 3t. and
Yain St., Gabilan St., Capitol, Park St., Villa, Wilsen, ‘
Santa Barbara, Nagloral, Cemtral, Lorimer, Alisal, Eomestead,
Iverson, Iang, Riker, ilisal, Salinas (Clay), Winham, Front,
¥eple; - Cdrmel, Santa Lucid,” Louzeles, EL Paso, Alaumeda, Romie
Lane, Califormia to Wirhkaa.™
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(A) Between ghne intersections of Szlinas ond Gabdilan,
-2né Salinns -and Aldsal St., wvie Salinas.

7. Caltransit Limes shall file 4ts written acceptaonce
< the certificete herein granted within Shdrty {%0) days from
the effective date hereof.
| 8. Caltransit Lines and A. J. Chapin .2xd Ione C.
Chepin shall comply with vhe provisions of CGemerzl Order Mo, 7§
and Part IV cf General Order No. 63«4 Yy fili:g, in triplicame;
and concurrently making effective, appropriate tariffs ord tine
tables within sixty (60) Cayz from the cate hereof and .on Aot
less than one (1) day's notice to the Commission and the punlic.
9. Calgransit Lines shall file with the Comzmiscion
a report, or reports, ac reguired by Generzl Order No. 4=,
and 2 copy of the crattel mortgege if execuméd oy 4%, within
thirty (30) Cays after such execeution.
10. The authority hercin granted will become efféctive
twenty (20) ¢ays from the date hereof.

vy

ated at San Francisco, Californiz, this z/;i"“

LU

Commissiconers

dey of January, 1946.

Jotmneny




