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In- the datter ol the Application o*) : N e 5 a;zay é%
Valley.Express Co., 2 co§porat on, DR

and. Valley Motor Lines, Ine.; a4 ) Applicatfen No, 25784
Corporation; for AULHOTILY €o in~ )

crease, their rates of charges. )
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Berol and Handler by Lnrvin handlez, for applican.s.
Wo Go'Stone, for-Sacramento Chambér of. Commerce. : .
C, 0. Burgin, for 0ffice of P lce ‘Adminfstration.
John L.-Amos,’ Jri, and John E. hennessy; for The .
Western Pacific Railroaa Company, Sacramento
. Northern Rail avay . ana.riderater  Seuthern
Railway Company. '
fe Vo Amos, for Undon 01l Companye. . ..o .
Walter Rohde, for San “rancioco Cnanber of Comnerce.

L TIRST. PLEMENTA OPIVWOﬁ iy
Decistol No. 37055 of ‘May ‘17, 1944, in th_s proceeding, f'
authorized Valley Brpross Co.,an’ ‘express” corporation, and Valley
Motor Lines, Inés, a highway common carrier, to increase tnnir ratcs

by 4:per "centd By supplemental application, they oeek at tnority

to establish, on w temporary vasis, rates 10 per cent higner than

those In effect: prior to thc 4 per cehf increase.

© A public hoaring'was nad at San :rancisco before :xanine*
dulgrew on December 2%, 1945, - ' ! ' .

-“Applicants.have'sub«#abtral 1y identical ownership ana f o
managements  Valley Motor Lines, Ine. ‘4s the principal underlying f ‘,
carxier for- Vallej Express Cé» Tndér the circumstances, a consoli~
,datcd showing has beon‘made in support of tao incrcagce proposcd
in this proceedingh’ " - - : S ‘ |

' Applicantsx ‘preésident and’ *enoral managor testificd that ]
for sone timc there had been a cont;nning upward trend In operating
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_ expccsee occasioned cnic‘ly oy incrcases in lacor, t rc, ma*nxcna.ce,
. and claim co:c,. He also testif;ed that tnc 4 per. ccmt rate in—
rcasc which bec“mc cf’cctive June 12, 1944, had bcen morc tnan orib
ct by hignor operating co,ts. Operating ratiO° Lox *hc ycuru 1939
through 1944 and for tho fir st lohmontns of 1945 were submitied to

deplet this ,ituation¢ qey follow:: L
' | ‘Operating w0 tOpeYating

:l'ea “Ratio . .. XYear . __RaGiQ

1939 . ek | h1943  100.8

v 1920 e i 194 . 998
641 - %a.b 13 months

y

1942 97.7 of 1945 101.5

. 1o,

. Tbe witncss expressed tne belic Hat the furthcr incrcasc~

. of approximately 6 per. cent now provoaoa vculd nod resal* in 2 loss
of Tra ffic to_other_carxicrs. Applicanzs' traffic volume, he said,

| nad not bccn adversely affecucd by t 6 4 per cent incrcaae.f‘.He

.. explaiaed that from and to Sun Jouguin V lley point, te, nriﬁcipal :

competitivc service was that furnishca by tho il lincs, tnat this

scrvicc had been impaired by the AO&VY volumc of roil frcight and

pa senger tra*fic occasionod oy the war--and ,na* ne anxicipatod ne

loss o; ousincss to taoc conpetitivc ,e“vicc, acspitc i%s lowcr rate

' levcl, untll it is rostorcd to its prewar stund “as. hc also

tmdnxea oux that ;hc Rivcr Lines and dinW4y Trunspo"t, *nc., car=

ricrs witn which applica“ts compotc in tbo.Sacr“mcnto and San Jocquin

arcas, arc cl,oady obsorving ratca o‘ tho volunme herc <'c>u.g2:..‘t:. ) Since

applicunz ratce woxr.e la,t coneidcred oy the Commi,sion, tne witnos,

tostificd, neither applicant naw-dccla*ed -any -dividend or incrc scd =
L

Applicantu cvidcntly ausume tnut this compcti‘ivo cituution will
provadl for some time. - That this will prove to. be the:ease 4s opon
to doudt. - However, the course of actlion to be taken under circum-

stances such as those herce confroating applicanz« is primarilf a .-
qQuestion for management. :
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executive salaries. ‘The, zanagement, he also testified, fas o f'
tinued  to, make econom¢es and to increase ei‘:i‘:’z.«’:.g6:1:«':5;‘;::1'4;::':::w.)'é"j'‘l:".'~

possible to 4o. s0.; S i .
heecerding to applicanxs' witne s,‘less taan‘iolpeéﬂce o°'

v

thelr total bqsinesﬁ‘;?';ptprs ate t*arf;c. . The sumc increaae as
that. nere-proposed on intrasta e bugineos iulpropouea to bn cetab-
lisned for the‘inzczstate traffic. Statemeaos suomitued by upp.i- .
cants shnow.that the rate.increase now ,ought apnliedAto tne traf:ic |
handled qurzng,phg first 10 months of 1945 would have p*oducnd a
profit of $43,935 instead of g,lqsu of $28 065.“‘ The opera*ing
results under p;qiinc;eqsed,:aﬁesﬂthuu inaicnted arc equivalcnt to
an operating ratio of-96.01 and a rate of return of 5.87 nﬂr cent on
a rate base,orh$7@8,106.? |

-These. opexat in3, results, «UPliCmntel witncs* testifiod,

did, - not reflect the aigher wage rates cal*ed for in various ag:ee~

ments which nad reeeatly been, negotia ea or vero *n the p*ocess of
i ,

- bolng negotizted. Hb*estimhted.that in tbn ngas fuzuie ﬂ*plﬁcqn*~*

,Iabor cests would be -ipcreased l2f.pe: cent as a rqsult of upwara

at o

wage adjustments, Labor costs, he stated, now amount to more than

60 per cent .of. applic ants?!. revenues.,, .

No'one .opposed the granting of tno application. ‘ Applicants

]

gave due notice to tne Office: of’“xﬁce ndminietraxion uﬂd conscnted

2 v i -

Lo tho rate basé figarc 3554,180 represcnts tae dep:ociutcd book

cost of tangible operatirng property, $177,118 the allowance for- work-
gital (one zoath's operating expensc less doprcciation), and. .

$16,803-the.cost of acquining” franchises. Walle 1t has not been shown

tnat the. @16 808 consists solely of amounts actually paid to the

State or, ito political ‘subdivisiens as consideration-for the granting

of operative rights, any neecssary adjustment of" that figure would

net: matcriully affeet. the estimatcd rato of, rcturn.

3 - . .
Thc followino st“tc zont, of thé raxio of abor crpcnue to rcvonuc
shows this rel‘tionship ‘2s- 1% has cxistcd for|§pprorimatoly 6 years:

1941 22033 164% 1 60,41
1642 58¢17 78 zgmths
, | . of 1945 60.98

-3
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to 1ts intervention in thc mattere .

The record shows that ~.pplic: s operations have been
conducted at a loss and that the proposed rﬂte Increase will zot
produce oxcoss¢vc earnings., Grant;ng of tac~uupplemcnzg1 applico-
tlon has been Justificde Dn,t;c-faoe'of'oui genéral Investigation
1n£o.rateé of alI;for—hire carficrsb Casc Noa, 4808, and in viow of
the possibility that the conditions under w&ich applic nts’t Opéra-
tions arc conducted may change, this authority will bc limited to o
eix-month.period.

QRR2ZE

4 further hcaring having been had in the abdove eatitled
application and based upon the evidcncc.reccived.atrtha‘hoéring
and: upon the conclusio;s set forth ia the preceding opinion,

| IT IS HEREBY ORDERED that Valley Motor Lines,:;né. and
Valley Express Co. ¢ and they arc and cach of-thcm iz hereby author-
ized to cstablish on not less then five (5) dayéf'nbtiée't§~thc
Commissior and the pudblic an inerease of ten €:0) éer—cchﬁhiﬁ tdéirj
local rates and charges in effect prior to thc fo;r ¢4) pcr cent
Inereasc authorized by:Decision Hoe 37055 1z this proceoaing,

IT IS HEREBY FURTHER ORDERED that the Inereases in rates
and charges herein authorized sholl be publishéd and £iled to expire
one hundred and oighﬁy-(l80) days from the date thoy become offective
unless sooner_changcd,'canéeled or oxtended by order of the Conm=
nission.

IT IS HEREBY FURTHER ORDERED that in computinb the La- |
¢roased rates and charges hereln authorized applicants shall observe
the nrovifionw of Lppendix "A'" to Decision Now 37055 in this procced-
ing neaded YConx pux tlon of Incroascs - - ‘ -

=~
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IT IS HEREBY FURTIER ORDERED that the provisions of
Section 24(a) of the Public Utilitles Aet and of'Tégiff Circuiar
No. 2 and Gemeral Order Noe 80 zay be deparped,r?nm %o the exteat
nécebsary to carrf the previsions of the order'hezein;inio-érfect,

| The authority nerein granted shall be void ualess exer—

clsed withdn sixty (60) days frox the erfeétive'¢ato'hefeof.; '

This order shall become effgctiﬁe'tcn (10} days from the
date hereof. | | ,
| ‘ Déted‘at San Francisco, California, this 4(<5ﬂir:7day of
January, 1946. ' |

-+ Commigsloners




