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BY l'BE'CowaSSIONz ~':.'. . .... I,. " 

• : • I •• ' .', ," f " • I .... ~. ~ ~ . 
" " '-.', ·Ap'PcaI'qne~i .' , . .' .' • 

.. . ' " . .'., 'C . . . ~ .. " ..... . .~'. 
Eerol·andHandler.'by·~~vin Handte=~ tor appliean~s. 
\1 •. G'~"Stone,·':1"or·".sa:crame:nto· Ch.amoer ot. to:imeree_. : . 
CliO. Burg!n/' for 'O:f't1~¢ o't 'Pr,i.ce· ) •. dmiiU'·stra·t'1on. ' 
John L •. A:t»s:,' Jr.:'~ and 'Johil E •. Hen.o.essYI for Th.e . 

. Western Pa~~tie Bi~lro~d.CompaDy, Sacramento 
'. N~therl'l.. Railway. and'·· .Tidewater South.erllt .' 
.' Railway 'Company.' . • '. '. 

J,.. V. Amos1 for 'Unipn .Gi~ ;Co~,~y..;,:~ ... J:~ . 
~alter Rohde, !or°Sdn Francisco Cl~oer 01" COQZcrce. 

,. .. 

, . ". '":jI"''!'')'ST' .c:n'PPL":"',.,·rl'"l~L ·OT'>'I·N"'~;"""· .' "~', ". : .. ' ..... ~ 
'. ~. • ... '"VI . ~ .,::;J.~.u,:.,.\:.J.,.. r., -qv.~ 

" .. , 
I ..' • • • < ~ 'I'. • • .. • ..' • ~ • " .' ' •• ~ 

Dec1s1o~ No.' 37055 or'~~y'17,' 19441.in tbi~ proceeding, 
• ,.... ,4 I r' 1," 

authorized Valley :EXpress Co'~,' ail'\e#res~( ~'orpo:t';ti~~~' rUle,' Valley' , 
.. 

• , ., I " •• ,I 

Motor Lines,· InCA" a' 'highWai' commo.6. car~ie~~ i t~·1.tlC;~a~~ . their' r~t~~ 
• f' • • _ 4 •• ~,..... • _,.6 .. ",,_: .... -_j, • ~ 'I'll' ; :'.: ! j ."~'. 

'b,.4:-per 'cent..: I, By supp'le!:l.ental aPl'11cat1on, they seQk autnority 
, '. .:.,,, of "., •• 

to es.taobl:ts'h.". 'on'~ temporary oasis" rat'es'lO per 'cent big.h.~r t~ 
t. "'.t. :.j,,, .. j, 

those in e!!ec·t ~ prior to 'tho" 4 'pG'r . ~e:nt 1rlcl"ease:" . 
. ':, " ',' ~ ~u'blic.' hearizlg wa's' 'bad at Sa.. .... Fra..'lcisco before Exa::.iner .. 

l:llll.gre',', on Deceme>e'r '21,,' 194'5. :..... .; "::, " . 
",' ... I .' " ..; j ~t i .:.. ~ 'II ~ :' , " .:-. 

. .Applicants have' su'bst"ab,t!o:l17 i'de'nt1cal ownership a.D,Q. 
i •• ' ,. 

I " f .,,' ~........ . ~. " ~ ! I j It. •• \ 

management ...... Val'le~ Motor Lines,' Inc. 'is tlie principal underlying 
• ...". .. ~ .. # ~ •• It • •• ' '. ;... " • 

carr.1er ' tor· Val:ley Expre'ss Co b' . Under 'tho cireUmsta..'lC~SI a consoli-

. dat<:d' . snowing ha:s' beon'made in support of th.o increases proposed 
" I. j in this proeCGd.1:lg~·· ... ,'. .' .. ' . .' 

I .. ," 11 ( ,'; • • • • " •• i '. I • • ...... • " • 

. ~App11cants~ 'president an~ general manager testified that 

for some time there had been a ¢o~t~~jng ~pwara trend in operating 
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expenses occasioned cbi~!1y by increases in labor; tirc~ ~intenancc, 
, 0' , ." • '. '.:" .: • " •• '.. OJ ••• .. t ~ ~ .. ,' :" '''''' ". ','-:" ~'. <II • 

and claim costs. He al.so testified .that thc.·4 per c,ent rate 1n-
I. ' .,', ... ' 'I" " ,', '1. I: . .. ~: '.11 ..... f :: ' ~ • 't . ' • ~ , ... 

crease whicb. .bccame c!t.ective J.WlC 12 .. 1944., had. 'been moro than .otf-
o ~'. • , • I, .' ;. ~ .. -' • • ," ~ .' I ~ . ~.. • I :. ~ • .4: . : \ '. .., . ," . '. . 

,sot ~"oy :higher o~er~ting c;os,ts .• · .. Operat1..."lg r~atio~ tor ::.hO ,Yec.I'$ 1939 
" • .' I ,- "..-+ .. 

through. 1944 and for the ,:t:i:st 10., :months of 1945 were subrd tted. to. '" . ... 
• " ; • 't ~..'" • 

depict this 51 tuat1on., They ,folloTt:: 
• •• • • • < 

." 
;. ~ ·:Operat1."'lg " "'O~ra-t1ng 

~ 
Year Rat~Q " . .~ R~~;&~ 

·l93.9 ," 94.-6 , .,19;43 , 1'00.8 
\" 1940 94 -£ '" 1944 " ,99.8 

'1941, 94 •. ' 10' 'mOllths 
. , . 

,1942 97.7 o:r.194~ 101~5 
.... . " , ' . 1 ' • . " . , 

The witness expressed .the 'belic~ that thc ruthor 1ncrc.:l.sc ' 
, .'., .!~. to- , ..... .. I r I ., ,.' , • '" 

. of a.pproximately 6 per. cent· now proposed,,,:ould no: r~sillt in a loss 

. . .' .:..' '.. . • .• . I. :. . .. " ' 4 

of tr~rf1c to, other,car~iers. ,Applicants' tra.rfi~v~l~e~ .h~ said~ 
" . .' , 

had not been adversely affect cd by the 4 pOI' cent increase. ~ .He 
I ,," I ,', I. .': h' ,'. ~.: 

, exp.lai.n.ed that !ro~ and ,to Sap.. JO~9.l:lin, V~lley point;: thc.,yr,inc,il'~ 
..... '. ' ,. , • _ • Ii ' .. I + ' • 

~0tl:pe~1,~i v~~ sorvi.ce~s ,t~ 1"Ur.n:1:~hccl ?y tho :-~11 lino's;. thcw:t this 
. . .. '. (, . . , , . '. . .' 

s,orvice had 'been 1:lpaircd 'by tho hoavy volume of. ro,il fr.c1ght a.."ld 
I .:'." . ." : ' • ....~ "'

f 

• f,. 

, passenger traffic occasionod ~y tho war; . and that ho altt1cipa:tOO. no 
, , . " .' '. " 
• • • I '.' • f. 

loss of business to tho cOQpetitivc sorvicc, despite its lowor r~te 
, ".. ,I I j~ :, " .: t '.' ,."...", ',' -level, until1t is restorcd to its prcwar s~~dards. He also 
" ~ •••• '. , •• : ,,' .... " '. t i • till ... 

~tici, ou.t, tba~ 'J:b.c Rivcl' L~"'les and Highw.~y· Transpo:-t .. Inc." .~a:'-
" ., i • ,.', • ,'. .' 

r1crs wi tb. which D.:pp1icc..::ts co:c.peto 1n tb.o~ 'SaC~~Cllto- ~d San Joaqu.i.n. 
• II" - J • , . '. • • I' ..' ~ ~'.. ~ • /, • ' • II . 

areas" arc c.l:'oady obsorv1~ ro.tes or tho ·,olu.oe hero sought.. 'Since 
• ... ,', II I 'I -... 4,. I .... j •• j I I • ,. ~ ',. I " • • ~ 

3.ppl1cants· ro.tcs wer.c last, considered, b~r the, Commission". the w1tnos!i ' 
, , ' • '. I, :' I j .' • " , , ~ • ••• • ,. • ~ •• • •• 

... tost.:t.fioc.... ne,1 ther .. applicant. has ~doelared .. o.r.y ·d1v1dcM or i.?-cl"oc.scd , " 

l' 
: ' ",' App11cQ..."l.ts evidently o.SSUJ:lO tn:.t: ~h1s C'oc,pctit1vo situc.t1,on':w1ll 

prevail for some t1m(:. . ThAt this will prove to.' 'be the' cp,zo '1s. 'open 
to doubt. . Howover" thc course· 'of actio.n to 'be ttlken 1.mdor· c'1rc~ 
static'os such as those here cor..i'ront1ng a;pplica.nts is pr~r11:r c. 
~~ostionjbr manageIlcnt. 

.... .' 
-2-' .' 

.' , 
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, .. " 

.. , , ~ ,,~ • . II' • 

" .. III ~ :,., 'f~ .. ' '. J ' .. ~ v ~." ~." ~ ... ~" ... ' ~ •. ~ r;. " .. " .. , 
. _.. - - 'I I'. " ... I, ..... 

exeetit1ve· salaries. I. Tl',le,. ma.ne.gement" .. h~, al~,~ testii'1ed l hAs eon-
Ttl .. ,

j 

.. ,: • .... " ,. ~.~ ':~(.::;~. i,,; y": ."I·~';.'" : ...... j 

tinued' t$), :wJee ,,~eon9m1os and to increase et!"1ciency v/a.erever it 1G· 

possible to do.so~-., 
" : • ~ I • II : ,'': ": ' ~: l '" .. .' ". ' " .• • "''' .. , '. ' .. ' " ... .",-... .. .' . 

AecordL~e to applicants' vdtness, less than 10 per ce~t of 
• • I jo • I·; '. ,," . ;. f '" oj i",. ~ •• t' ~ I""" .• iII 

th~ir' total business 1s ~tcrstcte tr~!ticp The sa:c increase as 
• , '. ~. • •••• ... • ~ , 0, "'.' ,. , : I. • .. '0 f ....; • .. ' " ; • .' 

that. here.' proposed .on 1ntras~te ,business is pX'opo!iee. to be cztab-
~ ,. " It" ' • ". If' • • I _ '. •• i • :,', • • ~ 

1ished ~or the' I inter$tA~.e trat1:1e. "Statemen:ts sllor:l1tted by ap~l1-
" ~ .,.j " ""',;. ".:./ •.•. : (I /,. " • 

ea.."l.ts ,show,. that the rat~ ..1.nerea,ze now ,$ ",ught ap'Ol1ed ~to the traf:1c 
.• • ~ .' I "', • • • • I ,~' • - • • ... • ... ' .• J ,'. 

handled, g,urine.:; the· l;irs~, 1,0 ,I:lO~t~ ~ot ,l945 \1o~d have p:-odue~d a 
Ii. ." • ',". ~. ~ • ,", J • I ... • ... ". , • 010 ~ t; 

pro.f'i:C ,()t·.$43" 93', ,inste~o:: of a ,los$ o! $28" 065. Th.e operat1..~ 
• , ',. Ii' I. i ' .... ' I,' " • I .. ,'.. •• .; • : _ ... ~ .I,' • ',: 

resul~s u.nd~l' t.b.e: increased rates thus 1nc'i.icca.tod a:re ~qU1valcllt toO 
" • •• ~ II.- ...,.. i. ," " .. ,,:... . " .'\" ,... , 

an Ope1'3,t'ing ~at10 .. ,.or·9~~01 a.nc. a 'rate of l'ett,;,;"!l or 5~87 ~el' c~t' 'on 
." 2 

a rate base.or.$748~l06, . 
• ..~ • If. ' , • 

" 't·.·; , ' , . 

,These. ope:r:a't:L."'l.Z. results, a:p~l1c.s.n.tsr v:itness te·s.tif10<i;' 
• • " w" /. •• • I. 010 .. " 

," .~ : ", "" ,' .. 
di~·not ,ret,lec,t' the. ll1gr.er. wllge rates co.lled tor in variotlS 'aZI'c.e-

• • • ;,' I 11' . • • • '. • oj,. \ • .~ , 

m-ents ''TiU.eh; ha~X'eecntlybeen n~got1o..tep. or ":fcrc in tp,e p:-oecss or 
•• t' t I~· .t. (' .. :.J .. •. .tiI '.~';, • '; ~ 

. b~1ng negotiated.. ,He; est1:lz.tecl that i.o. the ~o,:o futuro :::.~pl!.c4llts J 
• . . . . •• .' o4" ., , f ' • 

. .' 
lnbor costs "llould be '1p.cr,eas.ed 12t per cent as a :oesult 0-: U;PV/.;u'd. 
~. .' ~ • I,. • .. ' '..1 ~ ~ • II • ',.. ,. ... . . .'. .. 
wage adjustmonts.. Labor.. .costs", he stated,7 w:nr am.ou.."lt to 1:10r(: than . . " ' . "t3 . 
6 0 :pel' cent .·of.', app:Liqa."l ts' ,l"event;es." . . . . . . . .. :' . (~~" -
.... . .. ,~o.' one ,opposed the grant1.c.g ot' the .. application. A~:p11cants 

• ' • ., .' Itt, '..... ,'r' ". . ~~. ;,) ,.: ~ 

gave 'auo' nOt~ee' 'to the O1::f:iee "'o.-r ?Uee. Adm:tn~ strat!C>:l. ,and .c~~scn};~d. . , 

2... ' ..•. '.,' " jo .... • t". . ~-. . . . I' (' " ./ \. ~ ~ .,.-
.' ·Ot tho ,.l'at~ .'bas~f'i~urc, $,.54,7180 represents tp.e. dc,roe1atod book .. 
cos~ .of' tangible o~rati.c.g propert1, SI77"ll8;·tb.e :1.l.llovro...'lc·o £or' work
ing eapitt1.~: .. (Qne month"s' op~rp.t1ng expense l~s.s' dep:rceiation')" and ~ t 

$l6 .. 80/5,· tb.c. cost o:f:, Cz.cq~il:l.g·· rranc~scs.·. "mulo it haz' not' ·coon shovll'J. 
that" tho. $16,,?08 eo;:.s1s:Cs'.'sololy.:.of' a::01l.;''l.ts' ::l.ctual.ly paid to the 
State or, its political 'subdivisions as, considerct1'01l·!or th.e gl'tilt1ng 
~t op0rat1vc right's; any ncccss,ary adjustment· or:' t~..At tigllI'c would 
n0t:~tcrial1y c.ti'J::et.tno cst~tod rate of'return • 
. 3 ~I ".' ': '. . . , . .: .:. " ,;'. .' , " . ',' ' ' .• ';: ." ••• • J.;":', ;. 

The folloWing stc:t'c::.cnt .. of the l"o..t1Q or labor cxpo."lS'¢. t~ 'l'CVOnllC' 
snoW's this l'cl~t1onship ;~, 1-:; . hc.s. OXd:~:t9d for $.pp,r.oXi.l:latolY 6 yeo.rs: 

~ zg,~ !§~3 't~;6~ -) 
1941 5.Z.19 'l9#:'.·' ,60 •. 4l 
1942 . ,8.17 10 !tonths . 

.:. ..... of' 1945 60.98 
t ' 

-3-:-· , 

.. 
" , .-
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to its intervention in the lJUI.ttcr. 

The r'ecord shows tho.t ~:p:plicc.n.ts:'" opei',:l.'ttons, haV(;)' been 

condu.cted at Do loss- a.nd t~t, the. propos'ed ~,te. :fncxc~s,o, wUl.. not 

produce oxccssi vo oarni.o.gs.. Gl'o..."lt1.:lg- 01" t:1C' su.l'pl:.ol:lol'lt~I ~:p.~lj;cc.-, , . 
t10n has bean ju.st11"1~d.~ In tl?-c !aee' 0'1: our g-o.."lcral :tnV'Cstigat:ton 

into, X'o.tes of all ,tor-hirc ~arri,Cl's~, Ca.se No ... 48oS~. and. j;n V.i<n7 o! 

the possi OU1 ty tb£.t the cond1t:i:o!lS' l:.."'J.d.eX'· which tll'pl1ea..."l.ts, r operc::

t10ns arc conduc::;tod :lay' c-hD.!lgc" tb.is' Z\utb.ority will bo limited,. to c. 

siA-moAt~ per~od. . ~~," 

Q. R 'T"I E. R. .... .c::;. ........ 

A :ft!:rthcr hc,aring' ~vine been h.3.din the abov.e entitled 

c.pp1.1cc.tion and 'based upon the evidenc.e. r~cc1vcd o.ttq.c, he~.J.i">.g 

c.ncl upon t11c conclusions sot forth. 1..'1. thc p~ccod1ng opinion.". 

IT ~S F.ERZOY ORDERED tho.t Valley Mot'oi .. Li."les,1' I.:lc. c.nd 

Valley ExpX'ess Co. "0.0 a!ld' thoy :ll"C' and each 0::; tno;:. is b.oreby",::..u~h.or

ized to cstc..blisb. on not loss tru:.."l fj;YIC (,5) days,t' noticc' to· tho' 

C'om:n1ssio.c. D.."ldth.c publi:c' an 1ncr"C:lSC of tcil (10) pcr' ccn.t'iri their, 

local l'iltcs and, eh.o.rges in, cf'!':cct prior to the foUl" (4) pOl" "cc.n.~· _, . 
.~ 

incro~so D.uthor.1Z.ed' by' Do'cisio!l, 110 .. 370,5 1!l-. tb.1s proc~~1ni •. 
, . 

IT IS HEREBY FURTHER ORDERED' t~t the incro~Sos in ~~tes 

~"ld. charges b.or-o~n· authorized: shc.ll be pu1:ll1shod .md filed to expire 

one hundred C-"ld o'1ghty· (180); days, trOI:l. tr..o d~tc thoy: becomo o!!cct1vo 

unless soono~ c~~eoC~ c~eclcd or oxtended by ord¢r of' the Com

miSSion .. 

IT IS ,fiEREBY F"JR1'Z-rEE OBDzaED' that 1n c-om~uting. tho 1..'1:- , 

cro~scd r~tos and ~Zo~- herein ~uthorizod ~pp11co..."ltss~11 obs~rvc 

the proVisions of' Appe!ld1:lC IIAIf to Decision No,~ .37055 :t.."l this prococd-, 
" 

ing hc~dod UCO::lpU.to.tiOll o!-'!.ncroo.scs .. ,~·· 
" 
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IT IS EEREBY FURT:::E:R ORDE?.ED teat the ,:r:o"V".1'sions 0'£ 

Section 24(a) of the?ub11c Utilities ~ct and o~ T~~tt Circular 
. " ' .. . , 

No. 2 and General Order ~ro, 80 l:.ay be departed. ~I:l to the exte:lt 
,'. . . 

necessary t~ carry the p:r~'V1s1ons of tb.e ord.e!' , ~el',ein' into e!!'e~t, 

The authority' herein sr~ted sha1~ b~ vo1~ unless exer~ 

eiseo. with.:tn s:txty(60) days fro:!: the e:tective da.to· hereof _,' 
, , . 

This or~er shall beeome err~ct1vetan (10) days tro~, the 

da teo hereof' • .. 
3 rk

-Dated at San Frz.nc1seo~ Ca11forn1a, this ~ day of -'-"---, 
Janua.ry) 1946. 

. , 

-":- ' : 


