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Application Nou 27174

In the Matter of thc Appl;cazion of
SOUTHZRN COUNTIES GaS- COMPANY OF
CALIFORNIA, a Cal;fornia corporatien,
and SAN DIEGQ GAS & ELECTIRIC COMPANY,
a California corporation, for the
approval of a ges contract bet«eeﬁ
applicants.
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OPINION AND QRDER

. In this application the kbplicants, Southern Counties Gas Company of
California and San Diego Coz and Zlectric Company, recuest authority to exercise
a written agreement relating to the resale of natural gas by the former %o the
latter. A copy of the proposed agreement, marked Exhidit "lY, is attached to and
made a part of the application.

Under the %terms and conditions of an agreement entercd into on April 27,
1932, and all supplcmenxg and amendients thereto, the Southern Counties Gas
Company has since Seplember 1932 begp delivering to San Riego Gas and Zleciric
Ccﬁpany all of that company's firm reqpiremenzs for natural gas, up %o the pipe
line capacity available. In addition to these firm deliveries, San Diego Gas and
Zlectric Company has received substantial volumes of gas for resale to interrup-
tible industrial customers and for use as fuel in its steam electric generating

plant. In recent years the deliverability of the gas transmission line to San

Diego has been ina&equate to meet the firm gas requirements under cold weather

conditions,

In order to augment the deliverability of the said pipe line, Southern
Countles Cas Company has installed a booster station with approxdzmately 1,000
horSepower at Dand Point which will raise the line pressure and thereby increase
the deliverability to San Diege from approximately 26 million to 33 millien cubic

feet per day. Southern Counties Gas Company and its affiliate have also taken
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additional steps to increase the peak deliverability in the Los Angelez Easzin
area and is sharing a portion of this Lacreased supply with San Diego. Some of
these improvements have included the construction of & now ges transmission line.
from La Goleta storage fleld to Los Angeles, booster stations at Ventura and
Santa Paula, and certain ges facilities at the Pleya del Rey storage project. The
charge to the San Diego Gos and Eleetric Company for ivs share of the incrcésod
deliverability of the linc, made possidble by the add;tional :acil;ties cited, is
reflected 4n the fixed charge of the proposed rate.

According to the terms of ;he contract, the Southera Countios Gos
Company agrees, subject to some limitotlons, to sell and deliver to Sen Diego Ges
and Eiectric Company 21l of the nctural ges required for resale to its domestic,
commercial ond firm industrial customers up to zpproximately the capacity of tho
transmission line, or 33 million cubic feet per dey. It Ls also stipulated that
the requirements over and chbove those for resale to firm cust omcr,, such as gas

for resale to interruptible industrial customers and for use as fuel in San

Diego's steam electric generating plant, will be made sudbjeet to ges availabilivy,

pipe line capecity, 2nd certain other limitntions.

The rates to de chhrgud urdcr the proposod agreement are composcd of
three components, namely, (1) fLixed monthly charge, (2) the monthly cherge for
volune of gos delivered for the various use classificztions, and (2) va;iablo'
eredit predicatéd on the volume of ges for resale to firm éustomcrs in ¢xeess of

26 millien cubic feot per day. The ratos are o3 Zollows:

Pronosoed Rate

(1) Fixed Charge ‘ 34,500 per month from the effec-
: ulvc date of contract wntil
December 1, 1945, =nd 47,500 per
month thgreuftcr. :




' ' Per Mef
(2) Monthly Charge for volume _ Base
of gas delivered Price

(&) For use as boiler fuel in
steam electric generating
plants and for Boiler and
generator fuel in the gas
generating station.

For gas resold to inter-
ruptible industrial cus-
Lomers

Rate "At 18¢ 2.4 23.5¢ -
Rote. nB1 15¢ 18¢ <3¢
Rate "C : 3¢ 16t 22¢

The above base price predicated upon industrial fuel oil price of
§1.00 per barrel. Vhea fuel oil price excecds 31.00 per barrel,
the effective rates in (a) and (b) shall be the base price plus
1/10¢ for each 1¢ by which fuel oil price exceeds 51.00 per barrel.
When fuel oil price is below $1.00 per barrel the effective rete
shall be the base price less 1/5¢ for each 1¢ the fucl ofl price
is below $1.00 per baorrol.

'~ (¢) For all ges sold not
covered specifically in ,
2(2) and 2(b) avove. 23.5¢ per Mel

(3) Variable Credit Ll¢ per el for all Celiverios in
excess of 26 million cubic feet
in any day of 24 hours, oxclusive
of say gas used or rosold under
sections 2(2) and 2(v).

That portion of the above rate under scetion (2), covering the monthly

cherge for the scéérc.l classes of service, is substantizlly the same as the ritc
under 'thé present contract'.‘ The sections relating to the .ﬁ.m_d charge and the
varinble eredit (Sections L and 3) are ':.dd.‘.‘t‘..ona.’. provisions that are not o part
of the originel contract.

The proposed contract contiine o provision covering ccx;tc.in. adjustoents
in the prcvailﬁ.ng' price of gas that will be mede in the ovent the heating value of
the gas delivered falls belew = specified stendard.

The tomm of the cgreement is for 2 period of ten yorrs from ond after
November 15, 1945, and iz %o cont;nuc in ¢ffect thorcofter subject to termination
by either party only upon twelve months' writtea notice to the other given ot any
time 2ftor nine years from November 15, 1945.

The agreement contadns 2 provis;i.op That 4t shall ot 211 timos be
subject Yo such changes or modifice.tions by the Railroad Comzission of the State
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of Californis o5 seid Commission may from time to time divect in the exercise of

its jurisdiction. ‘

The Commission having cmnsidcred the reguest of Applicaﬁts and it being
of the opinion that the application should be granted, that a public hearing in
the matter is not necessary, and good cause appéarir','there£Qre,

IT IS ORD7REDMtha$ SOuxhern_COunzics Gas Cdmpany of Celiforndie and San
Diego Gas and Zlectric Company arc hereby cuthoriz ¢d to enter into that certain
propoced agreement set forth as Dcibit mLv, attached %0 and made a’parp of the
applmcatioa, at the rates and under the terms .rd conditions sct forth in s2id

agrccmcnv."

The cuthority herein grented shall becomo offective as of the date

hereof. '
| Dated ata&_g@ga@a_-_; Californie, this _Zk 2“Nuay

of January, 19L6.

Commissionors




