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38626 Decision No. ____ .-;. __ 

BEFORE THE P..AllROAD COMUISS!ON OF '00; STATE OF CAI.IFOP..'iIA 

In the ua tter o! the ApplicD.tion or ~ 
SOUTHE&'{ COUNTIES G~·· CO~ M"'! OF ) 
CAI.!FOR1'JIA, a. Calli"ornia .,.,;orpoC cor~!~~!J') 
3.."'ld SAN DIECe GAS & ELEC • .,;! krN~.1' ). 
a Ca.li!ornia corporation, !or the. ) 
a.pproval 01" a ga$ contract between ) 
applicants. ) 

OPn.'10i~ AND· ORD~ 

Application No •. 27174 

. In thi~ application the Applic3.."lts, Southern Cou."ltie:; Ga.s CompMY of 

ca.lif~rni.'l. and San Diego Cti.= and Electric Compa..v, request a.uthority to exercise 

a Wl"i tten a.greement rel.l.ti:lg to the resale 01" Mtural ga' 'b-J the !ormer ~ the 

latto:'.. A copy ot the proposed agreer.ltmt, m..'1.:kec. Exh.ibit 1'1", i:J attached. to a.."ld 

mAde a p~ ot ~he application. 

Under the te~~ and conditions o! an azreement ente!"~d into on April 21, 

1932, and all supplements aIld a:nenc!tl.ents thereto" the Souther:l Counties Co.s 

Company has :5i."lce Septe:lber 1932 been delivering to S3..'l Di~go Ca.s and. ZLectric 

Company all o£ that company's .f'ir:n requirements to: :".Atural g~, up to the pipe 

lL"le capacity available. L"l addition to these 1"~ deliveries" .San Diego ~3 a.rA 

Electric Company r~ :eceived ~uo:tantial vol~e, or g~e !or resale to interrup­

tible industrial customers ~'ld tor use a~ tuel i.~ it~ ste~ electric generating 

plant. In recent years ~~e delivcrability 01' the gaz tra~~sion line to San 

Diego has been il'ladequ.a.te to ~eet the tirm ga.s requirements ur.d.er cold woather 

conditions. 

In order to a.ug:nent the d.e1iv~ro.bility 01" the ~id ~ipe litle, Southern 

Countie~ Gas Co~~ has in=talled a booster sta.tion 'Hith o.pproxicately 1,000 

horsepower a.t Da~~ Point which will ra1~e the line ~re~,ure a..~d thereby increase 

the delivcr.a.bility to S.a.n Diego from approx:i..r:a.~ly 26 million to :33 million cubic 

teet per d.aj. Southern Counties ~:: Company and it.s o.!'!'iliate have also taken 
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a.dditional step~ to incre::J.Sc the peak -d.eli",crl.4bility in the Los Angelez Ea~in 

area ~!'ld is shQ.ring a. portior.. 0: t.his i."'lcr~tl.sed supply ""ith Sc.~ Diego... $o;:e o! 

these i:lprove:l~nts have included the con.:struction of a. now gas tr3.~z:ti."cion line 

trom r..a. Coleta. !ltor.lgc f1eld to Los A.."'lgeles I boo3ter stD.tionz atVentm:"~ a.''ld 

Solnta PQ.~, ~~d cc~in gas £c.cilitic~ at the?lc.ya del Roy .5toragc project- The 

dcliverc.bility of tne l~"'lc, made po~siblo by the ~dditio~ ~~eiliti¢3 cit¢d, iz 

r~£,lected 1."'l the fixed chargc ot the proposed rc.t~. 

According to the tcr=z ot ~he contract, the Southern Counties CC" 

CO:lP~ ~erees, subject to ~omc ~tc.tio~, to sell ~,d deliver to San Diego Ges 

&nd Electric Coopcny All o!the ncture1 ga.s required tor re:4lc to its domestic, 

commercial end fir.m industriAl cU3tOQer~ up to approxL~tcly tho cApacity of tho 

trclnsmission linc, or :33 ::lillion cubic .feet per dc.y. It i~ a.l~o ztipulJ:.tcd tMt 

tor resalo to interruptible ind~tri~ customers ~~'~or use az fuel in S~n 

Diegofs ste.l/n electric generati!lg ?l~"'lt, 'wil1 '0<.:: mtlde :::ubjoct to ga.:: avail:.bility" 

pipe line c~~eity, end ce~~ other 1imit~tions. 

The ~~es to be cncrged u.~d¢r the proposod ~g~o=ent ~re eompo30~ o! 
, , 

throe eo:nponents, ~ely" (1) .fixed. ~onthly cr_"rgc, (2) tho mo;thly c~rge tor 

volume o.fg:.s delivered for the variOU!i us~ cl.lssi!ic.:.tioIlS , /!C.d (3) vn;-iab1o 

credit preQi~ted on the volumo of ges for re5nle to fir.m ~toQor~ in exeoz~ of 

26 l'!".illion cubic toot per dc.y... lhe rc.tos c.ro ~ !'ollo'N:S: 

(1) Fixed Ch~rge 

-,2 .... 

Pro'OOsod Pol'. te 

Z4,SOO pcr month from thc o!!ec­
tive date or contr~ct until­
Doce~ber 1" 1945" ~~d. $7,;00 pcr 
month thcreAttor. 
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(2) Monthly Charge for volu.'ne 
or gas delivered , 

(a.) For US~ as boiler .fuel in 
~tcam electric generating 
'Olo.nt" and tor boller and 
generator tuel in the gas 
generating ~tation. 

(b) For ga= resold to inter­
ruptiblo industri~ cus­
tomers 

Ra. to ".A. It 
~te !fBlt 

F,.,. te "CIT 

18¢ 
l5¢ 
l3¢ 

Per Me! 
Base 
Price -

lS¢ 

2l¢ 
18¢ 
16¢ 

20¢ 

!he above 'oc:.se price predicated upon industriAl fuel oil price of 
$1 .. 00 POl' barrel. V;hcn tuel oil price .exceeds Cl .. OO :per b~cl, 
the ettective r.:J.tes i.."l (a) ~"ld: (b) sbll be the oa=e price plus 
l/lO¢ tor ~ch l¢ by which i'uf:l oil priee exceeds $1 .. 00 p"r b.3.rre1. 
When tuel oil priee is below .cl .. OO ~r bJlrrel the effective l"c.~ 
sr;lll be the b~se price 1es~ l/S¢ tor each 1; tho tuel oil prieo 
is below $1.00 per bc.rrol~ 

(c) For all e~ sold not 
covered specitically ~ 
2(c.) ru'ld 2(b) ~:oovc. 

(3) Varia.ble Credit l¢ per Uet to': 4.ll dclivcrio= in 
excess o! 26 million ~bie teot 
in .:;.ny c!:.y o~ 24 hourz, c:<eluzivc 
o! :!:..'7 SolZ' u=oc! or ro"old under 
seetio~ 2(~) o.."ld 2("0). . 

Thn.t portion ot the ~bove ro.tc under section (2)" cov"r...ng the .mOnthly 

ch~rgc for tho ~~vcrcl clas~e~ o! service, i~ subst~~tially the ~~e as ~ho rete 

undcrthe present contrcct. Tho ~cctio~ ro~tins to tho tixod c~~gc ~~d the 

v::.r!t.blo credit (Section:: 1 ~d 3) ~d ~dditio:.:l provisiOM th.3.t t!.ro :lot :. p~"'t 

of the ori~l contrcct. 

in the prcve.ilin,g price .0£ gZlS th.!t will be m:.d,(, i.: the event t.h¢ ile:).t1ng vAlue of 

the ens· deliverod tcll3bolow :. spccitied s~~dcrd~ 

Tho torm of the .:.grecl:lOnt is "for .:. poriod .or ten yOJ;.r~ from. ~c1 =.tter 
; 

Novv~mbcr 1$, 194;, ~~d~ to continue in ct!cet thorc~ter ~ject to te~tion 

by cither po.rty only 'Upon twelve ::1Onths f writtc:l notiee 'too the other givcn '::.:t t:J.ny 

'l'h<: ~gr(:cment .conUl.i."'US .:. :provis~ t'h.lt it ::hcll ~t ~ timo" :00 

~ubj()ct to such eh.lngez or modifications !by'the PoAill'oc.d Co~3ion of :the St~to 
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of ~li.for~ .:loS said Co:m:i~sion ~y from time to time direct in the exercise 0: 

its jurisdiction. 

The Co:ms:::ion ~vi.."l8 c,:t:lSidored the re~ue:;t of App1:i~"'lt::: ~d it bci.'1g 

of the opinion that the applic~tion should be granted, t~t a public he~~g in 

the matter i::: not nece:::~~, and good cau::e ~ppo~i.~,there!~rc, 

'IT IS OP..DERED th"lt Sot:.thertl Counties Cc.: Company of c.:.li!o~ Md S.:l.n 

Diego ~'\s ~d Electric, Co::::.p.o.ny arc hereby ~uthorizod to enter into tb..'\t ccrt.'li."l 

propoced agreement set forth AS ~'"libit "l", Attached to a."ld mde a. pc.r:t 01' t1'le 

applicAtion, .:lot the rate~ and under the tcrms ~d conditions set forth in said 

agreement •. 

The ~~thority hcr€i.~ granted shall becomo o!!eetivo ~'o! the d~tc 

,herco!. , . " 

Detcd at~"'d";<"> 
o! J~ual"'".r, 1946. 

.. 


