Decision No. OO

_ BEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA
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In the Yatter of the Application of COAST
COUNTIES GAS AND ELECTRIC COMPANY, a corporation,
for' a certificate that public conwenience and
necessity roquires the construction by applicant
of an extenszion of itz gas szystem into the
westerly portion of Fresno County and the
service of natural gas to the inhabitants
thereof, and the exercise by applicant of gas
fmnc‘nse rights to be obtained from t.be ,
Cities of Mendota and Fireba.ugx, a.nd from the
County of Fresno.

Application MNo.
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PLllsbury, Madison and Sutro by
Hemry G. Eayes, for Applicant.
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In this application Cozst Counties Gos and Electric Company seexs
authority to construct an extension of its gas system int;a. the westerly portion of
Tresno County and to serve =matural gas to the inhabitants thereof and Lo oxercise
the rights and privileges under those fronchises granted by the County of Mresno
and by the cities of lMendota and Fircbaugh in Fresno County, permittis ng the e
stallation, maintenance, and use of gas facilities upon the publie righweys and
streets of said county and cities.

A public hearing was held in this matter ot Firebeugh on November 20,
1945, at which time no one appeared to cppose or protest the gmnting of the

"'equested avthority.

Copies of the franchises referred to were received at the hearing., The

Irancnise granted by the County of Fresno (Ordinance No. 35L) conforms to the gen-

eril provisions of the Broughton Act and iz for & tern of 50 years, The cities of
Mendota and Firebaugh granted franchises (Ordinances Nos. 21 anmd el, respeétivcly)
to the Applicant im accordance with the Franchise Act of 1937, and it iz provided
therein that they shall be of indeterminate duration. A Lo Is payable armually
to the cities equivalent w0 2% #f the grosc anmual receipts arising from the use of

the frenchises, but not less than 1% of 2l sales of gos by Applicant within the
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cities. Under the terms of the franchise granted by Fresno County, no fec iz
required for.thc first five years, but therealter during the life of the franchise
the fee will'be 2% of tﬁe gross aanual receipts arising from the uée thcreqf.

The direct costs to Applicant in obtaining the franchises were indi-
cated to be as follews:

rresno County Yendota Firevaugh
Franchize Franchise Prancnhise Total

Anount of Bid §100.00 " § - 5 - £ 200.00
Publication Costs . 69.30 - _7.20 28,40 105.00
CTetal  $ 169130 $7.30 $ 2840  § 205.08

At this time Applicant is not rendering gas service in any'par; of
Fresno Couwnty. Natural ges scrvi;e i3 rendered, however, by Applicant immediately
north of the westorly portionfof Fresno County in Doz Palos, South Dos Palos, and

" Log Banos in Verced County. . Likewise, the eities of Avenal and.Kettleman City in
Kings County, just soutk of the west portion of Fresno County, are sorvcd natural
gés by Coast Counties Gas and Eleetric Company.

The utility Proposes to initiate naturcl gas cervice in the c¢ities of
Fircbaugh and Mendota, as well as the intervening territory along a connecting
pipe line between the two cities, in tre vciy near future. Applic$n£ also
desires to serve gas in that portion of Fresno County lying generally westerly
of thq‘San Joaquin and Kings Rivers{ exclusive of the City of'Coalinga and thet
ared adjacent to Pacific Gasz #nd Rectric Company's By gds trahsmissibn line .
northwest of Panoche Junction, a£ such time 2s economic'dcvelopmont mhyfjustify
serving this arec., No public uiilitzcs are now serﬁing~gas‘in the areas just
dcsciibed.‘

Applicant’s witness presented testimony as to the rosults of surveys
the company had macde relative to the potential nzatursl gas business in Mendote
and Firebaugh. Testimony covering the estimﬁtedlgéosz revonuwes and opc}ating
expenses was also introduced, as well os the c;éimated‘éonmemplated capital expend-

itures. The rosults of these surveyé and estimetes, which are for the first three

years of opery ions, are attached to gnd made o part.of thé apélicatioh as Exhibit

.
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Natural gas for delivery to Mendote and Firebaugh will be purchased at
the civy gﬁééﬁa& of ‘either one’of these cities’from Coast' Natural Gas Compunj in
adcordance ﬂith uhe p rovisioss und terms of npplléantf- pre*ewxly effective pur~

éhaée gds'can rect with Codst Natural Cas Compan& It ’;’ééntcéplatehn‘hé source

of ‘gas ‘will be' from & locul p*oducing well or £rof the Standard Phcific Cas Line,

. ‘
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Incorporated. o et L ' S SR
R Applicunt proposes %o moke its Valley Divzszon Generel Service, Gas
Engine Service, Commerczal Bulldlng Heat;ng Service, and Firm Tndlstrial’ Gas
*Eféfée“gééjgafiffé'effééti§é id'the"Men&bta;Fi}eSaugh aréa;“ it'was'inéiCEtgd in
the testimo y that ‘the heauirg valve df the gés séévea,.deﬁénding‘ﬁponfého exact
source of the gas, would b somewhat dif%éfonﬁ from that of the Ze5 fow being ”
sexved in tﬁé.Véllef'ﬁivisioi. Consequently, the Fate applicd for Ceneral Sorvice

14 the territery to be served would approprzatclj “eflect these difforences in the

hcating value of thc gas

te* co1~id raLs gn of the record in this applicatiéz, we find tht <he
rendition of raturel gaé'serviéc in the sbéas heretofore deseribed’ Nould be &
d~5ini£c zsset to the “caldenms 2nd bus_nc establiﬁhmenfsvloé;téd‘in'thét area.
“urzher, ”e ’ind that the apprOpr1 e _umhormty to proceod with tnc co“st*uction
of the necessary gas fccxlitics uo.render ndtural gus Uervice in these urcu,'
shotdd be érdnﬁéd and that public convenience“ﬂd necessity meduire <he granuing
of such a certificato, and we alse fzrd that pﬁbiic convenicace aﬁd nodcs tj

*ccuirc the exercis;ng Yy Applzccnt of tbe "gh; and p*iv:lcgcu gr tcd to

under’ tﬁe scver.l franchises refcr“cd to in this’ uppizcazion‘ The cortificaté

grdntcd is to apply 46 those '*cps previoublyhdécc%ibéd. and"as sore fully oute

1ined in Exhibit "A" which is = & pert of ‘this upplicu.tion,

The certzficamo of publ;c conv»nicncc and aeccssity grentoed Hcroin is

subjec* to the’ ’ollowzng provisions of law- o

(a) That the COmmis-ion Shull huvn no power to authorize the cspitali-
zation of the franchises involved heredn or this certificate of
public convenience .and nécessity or the “ish‘ %o own, opercte or
enjoy such, frcnchiscs or cortiﬁic.to of public coxnveaience and
ncees sitj in excess of the mounts! (cxclusivo of oxy’tex or cnnual
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charge) actuzlly peid to the State or to a political subdivisidn
thereof 25 the consideration for the grant of such franchises;
certificate of public conveniende and necessity or right:

That the city franchises involved hercin shell never be given ony
value before any court or other public authority in any procecding
of any character in excess of the cost %o the grantee of tho
necessary publication and any other sums padd by 4t to the minici-
palitics therefor ot the time of the eequisition thereof.

ORDER

A public hearing having been held upon the application of Coast Counties
Gas and Electric Ommuuﬁn the metter considered, it appearing to the Commizsion
and it being found &s a fact that pubiic convendence and necessity so reqiire;
therefore, | | |

IT IS HEREBY ORDERED that Coast Counties Gos and Electric Company be
and is hereby authorichrto éonstruct an exbension of its gas system inte 4he
Wwesterly poftion of Fresno County, more fully described £n the foregoing opfafon,
to reader naturcl gas sefvice o the inhabitante thereof; and 4o ekercisc‘thc_
rights and privileges granted by the City of Firebough's Ordinance No. £I adopted
October'?, 1945, by the City of Meadote's Ordinamce No. 2% edopted Octower 23,
1945, and by the County df Fresno's Ordirarice No. 354 adoptedfOcﬁbber 23,‘19L5 in
intrdduciﬁg, continuing end developing sci services |

The effective date,of this order shall be the date hereofe
3/)

Datod ot s NIAtrampammed ., Coliforaia, tris 2 2-eNdey
of Jemuery, 1946,
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Commissioners , N




