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In the Matter, ¢l the Application-of oy s e

SQUTHERN. CALIFORNIA EDISON COMPANY: LTD.,

a corooration, anc CALIFQORNIA EZLECTRIC .
ER.COMPANE, a .corporation, Lor an |

order ‘'of the Railroad. Commission of the

State . of Cal;xornia authorizinp a certain

agreement bj and between Appl&cantu. L

Application No. 27120
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Tvio propoqﬂd electri scrvice cont*acts are 'ubmitted o the Comaission

o e ¥ -

for 4ts approval vhis appl.catzon. Under the co: acts Sou Hern ealiforn-a

n o A

ndzaon Company Ltd. (Vdi301) proposcs vo accept at Boulde* Power Plant certaln

electrlc erergy to wh_ch ”ul_fo ﬁia E ect“ic ?owe* Cbmpanj (Califorqia alectric)
£

15 eatltled and deliver euch energy se .be latte* at Hirhgrove Substa ion or at

Iror unuain (l>

Evidencinw applican‘s’ rightg to the enorgy te be deliverec _rd phy,ica*
.-,,-I‘ M
abzlity to pe*form under thc contract are three other contructs which are attached

L S ‘- Lt . aret Lt

to the application.cg)

Pursuanm to the Boulde. Caryon P“oject Act (Deccmber 21, 1928 LS Stat.

1057), the Boulder Canjon Project Adjustment Act (July 19, l9LO SL Stat; 77&)
and ehe Genera Regulations promulguted by the Sec*etgry of the Intcrior, ap-
plicants topethe w;th me opol;tan Aater District o_ Sou&he*n Califernia (MﬁD)
The C*ty ot uos Angcleg and itg Department of er a.c Power (Cztj o. LA) tOgether

with & numbe of emaller mun;c;pal and przvate ud l‘ties enterec into contracts

- " 1,

whzch b; their terms specified the amounto of availeble Boulaer energy to thch

¢
‘o, a - s

eaeh of the partie was entitlec.

o
.
i . PR I_. . - .t

(L) The.eontraeta.spcc_fying the details of the proposed operations are
attached to the applicateon as Exhib:ts D and By respcctively. S

(2) axhibits AtoC znc_usive.




!

Subseouently it developed that the amouat oﬁ energy allot ed to
Motropolita Water Digt"ict substantially excoeded ewrrent needs and suboidia*'
agreémen‘s were executed to ‘ddspose -of DL strict's surpluo.A A sub,taotial'portion
was utillzed during the war- by The . Roconstruction Finance Corporation (RFC) _nd/or

he Defen,e Plant’ Corporotmon in'the:3asie Magrosium Project neer Lag va aa,
Vevada. Curtni*ment 'of" operations at Basle- menesium nccossita a reas signme?t
of this Diotrict’s CKEESS energy. ‘Such. reellocation is, coom»mplatﬁd 1n : coo;
tract (axhibit A) already stbseribed by Edisen, City of Los Aogcle-, and ”
Mctropolitan Vater District to which %ae, Secretary of the Into *oé; ke Reco1—
struotion :inuncc Corpordtion, and Ca*.*o nio' ~=oo;io a.l_ ikcwioe b¢ qignutor-
" 4ds. Tme contract is designated vDigt rict'r 19L5 Resale Con troct." Among othe
thingo ‘the contdact’ provides. th_t .energy released by District, w*.l be delivercd
to City of Los Kngeles, Edison anc Ca~ifornian31eoprio‘_; .he‘;oo ios of .55,

;LO;'add..OS.

uxh,bit B is atentetive contract between *Hc orinclpal Bouloer

a.lottees providing ‘for the use, .operation and. pgyment _o* aoulder gcno ting

couipment which is’ dosignatcd " 9L5 Collaterél Cont -act.

Distr*ct’s excess ene*gy to w._ch Sdison aad Ca_iroro_a Electrio are

' ent;tled is to be transm;ttad Teom Bouldc to deson ooaanV'" se-vxco ares via

District’s transmission fucilitieﬂ'to n*yf_old anc thence over ;d;soﬁ'* new

transmis Lo l¢ne(3) to. Highgrovo ane -Chino substotions.. axhibit c is the

| "Distr¢ct-Edlson T*unsmis fon.Comtract" w&e*e*n.District ané Edison 'pecifj the

" teriis And conditions under which: 'Zdison moy use. District'*‘ ansmission ’acilitios

+,

‘ betwcen Boulder Power'Planz ead! Eayficld. The. contract, provides in subsoa.ce

.

for thi' 21llocation of the joint cost of.opersti iag whe, transmission fhcil¢tieo in

proportion t0 the use made thereof. by the _respective par*ieo.

LT Ry .

(3) Eéison was granted 2. certificate Lo .construct this lin-‘by this
" Commission's Dooision No...3788L -4a; npplicatzon 26616.
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The "Ed;sqn-cdl* raia nl;ctric ;erv.ce Code raEib‘(théb&*'DD,lfor
*which cuthorizition is sought herein,l-pécif;es thc'ag-uemen* between - uppliccnt,
whereby energy “e*e-scd by D‘strict will be de_xvcred to' Califdrasa Flectric: +dn
the amounts to @p;ch.it s ent1£led. ‘
» orielly, Zdis %08 43 one o he Bculcer opc ing egdnts~M1ll-gencrate
California.zlcctfic'slen tlement at Boulde ' udison will pay the generating
charges and will be reimbur ed_;heréfo- by Cglifornia Electrxc.- California
*Electric ﬁill Py th *equi cd eqergy charges to the Un.ged States. ?digon;will
transmit the energy. v1g th*opolitan Ja*e. Dis*rict and Edisen lines and will
" deliver.90 por cent of ‘the umount ggnerctec, _t 69 ¥v ot Fighgrovc or.zuch
‘other -point as i,.mutua lJ agrecable. Callforﬂma Electric will iso*atc that
- portion of its, Sysv utxligirz uhis ;nurgy f*om the *emairder of its system
cod will limit. its qemand to that eqpivalen* 0 dcl,vory of ity enuitlemoat at
50. per cent load f cto., Penal*ies<h> are vrovided for exceuding the maxdmun
‘demand 30 cstabli.,hed,~ Chliforaiu alcccric must utdlize tho encrgy to which
- &% is entitled from ya_r %0 Jcar wi hout ca“ry-over privilegeg.

To compens ate Edison for this Lreas -i01 service Californis Electric
twill pay. & demend charge. 3 - he ;nﬁtiu’ poriod of ivé yéars,tﬁc‘charge is
csvated.at Sl.Oolpcr,kw_o. zont hly maydimum demana.v For the remainder of #he
eontract. perfod, the demand chargc is 0 be'éoﬁ*uted'ih'dcéo*dahcb with-a formla
specified: in the contructe B-icfly, the ’o*mula provides 2 method.of computing
the, cost to Zdison o. producing equal P~ounts of power in £:=~Long.3each steam
geaeratiag ple nt._ Thc m;nimum pert ormnnco *equired of Cal"ornia Elcetric is

o t“kc hnc/or Py Lor not 1css thaa X per cc“t of 4he energy %o which it is-
~eatitled, at 70, per, ccrt oad factor.

. The contract limewi,e p*ovid»s fo- delivc:y by 1=‘c!.:.--<:~::1 of excess District

.. energy generated at Parﬁﬂr Pcwe. Plant to mhic ‘California Eloctric migh: be

‘ micntivled.l- R

(L) For demands in excess of the muximum.perm;ttwd the charge will bo

©+ 150 per cest of the ostublished contract ckarge.  For excess enorgy
the charge will be 115 per cent of Edison" total incremont cost.
Any excess charges are 1ot to be credited aga;nst required minimum
charges,
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The term of thc contr cz i., to ‘Tun “¢oLnetdertal) y BN DEstTAct s

l%b" Resale Con‘trnc‘c.. ) ‘I’h:?. 'con‘crac.. runs a.rom midnigbft’ Lny :33.'"}"191.5"'%0' midni-ght'

v

Xy 32,
ﬁl

the amount of nvaﬁ.lcblc Di rict encess energ,';.(5> Performince by Edisen under

the contract is predicated upon adequeke be‘rszﬁéz{éc ‘of ‘other ‘correlative coh-
' “,. ! ot o * *" AR A PRI o e
tracts with which this comtract is supplementary or complamentary. ¢
TH»- "Iron .:foun'cnin oupplcmcntnl 'Deliv»r'y Contrict! (Exhibit E),.Lor "

-~

which authoriz« ion is also soughc ,' .cda.zccs to w"iting Califéraia ;:.lec..ric"'---
optioln'undci:' the provi'sions of 't.hc Zdlscn-California Electric 1945 Sertice”

Con ract to take dclivc*y at a po..m other thah Eighgrove.® Deliveryris 1o os
1.

ma.dc at Iren .Jou.nta..n Plumpieg Plint of Metropolitan Vatéer District at 7 kvi

oy

Comb_.nec’. celivcries at Iron .Jountrin end Pig,hg ove ar: not to exceed the amximums

establ:.shcd in the "-‘dicon-Cala.fornia .c.lect*ic .’1.91.5 Service Con’c.r-ct.. Delivories -

Yi,

are not. to excced the spave c*pccity in .-.ctropol ton Water' Di.ct*ict’* transorter

bcnk, If euch amcu.t is i.nsuf"‘icicrt for Calzco“nic Tlectric's needs; it is %o

be ahg'nent.ed wi'c.h ‘c.hc :.nsta.llat:.on oy ...d...scn of sdditional’ transformer” copacityrac

-

n.dicon is ‘ao bc compen.,at.cd “or ‘the'use of the ..ransfori:e:'-' facilities at ng -
S !
anm..a.l mte o 31.50 per ‘cw of '=nnual neximiz demand where use iz ‘made of opare

cccity in Metropo.‘.itan V‘atcr Dist ct trensformers and not less than 33,750

¢

-mu...L.y for eacb year in wh ch nt e..st 2500 v o" sueh "pc.:'e capnci Ly fg availe
ab ¢ 'c.o Cclifornia ElchriC- Ccl‘ £ o:-.,ia clcct ce i.. to pay the anmunl cherges

ocia cd with ar,,' acd;.ticnal t¥adsformer capacity Ecfsen may be required to.
install dete—m:.ned in acco“‘d..nce With g onm.zla stated fn ..'he contract.

]

Cal...fcrm.c Blcctric prcpcses t.o supply cncrgy te a conte'an ed 88 kv tie line

) R

to Bly'ahc from vh connection. "'he term of the contrac* i., the same as the
tcrm cf thc .,di.,on-ccl:.fcrnia Electric Scz-v ce centraot except thet California

Elcctric .my tcminate it on one year‘- wr:!.tten nocice, :uz.tablj compensating

R e e b et caa b o

¢ 5) Parties: £0 the contract hnve the opt.:.cn of cc.ncclling 12 iz any ycn‘
available excess. energy is less than.50;000,000, kwhrs, or if the aamgal
average for. the next: preceding. 5 years is less than 150,000, 000 kwhrs: -
The. contract is. tcrminablc at the end, of, the. second year of’ operation
after written notice of intention so to terminate by any party.

-
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ﬁéison for any losses which might. be incurrec.as a,r¢spl£,of;E§isqnf= in:t#bﬁ
la;ion of ‘additional translformer. capacitye.,

‘ Notice o:,filing of'the.application.aad;rpqgcsn fpf-aﬁyjadvgrse'
comments were made to the parties %o Diwtrict's.1945. Resale Contract. No
opposition\tovché propésed,conpracts;wasﬂmade.known.as.a,rgsultlof theSg in-,
q@iries.. | |

The . Commlssion generally, does-not favor contractual commitiments of,
long duration. In-the preseni.casc,,howgvor,.thg length ofythe,contrgcz§.a§§
related.directly to the bazic. Boulcer contracts anéﬂfurther.are-sg drafted as.
Lo resct to future cost changes which mey oceur, 3ecause of thg uncertainty.
of the future, however, the.Commiscion in thic case, more so than iq:mosblo;hcrs,
mai'deem it necessary to institute an lavestigation into the ope:gtipn ol these.
contracts from-time Lo time.

It is apparent that the proposec contracts will contribﬁtg W an,
economical use of* capital expenditures, TFixed cﬁargés associated with heavy
capital‘investmcnts.conztitute a substaatial porzicn-of~¢lec£:;c.zat s and the
Comuission believes that many- economies caa still be made by prqmp;ing.tﬁc Soint
or coppérative usé of inescapable investments in.capitgl facilities‘ﬁo;th¢
optimun degrec,  Splendld results have bwen echieved during the war u4s a resu;t
o:‘pooling.generation and transmission resourcecs. Thcﬂéub;ié‘interesz requires
that such activities be encouraged, contiaued, end exéandcd‘and that needless
duplication of eloctric capital imvestments be Ciscouraged and, in ;o.fdr'as wa

have jurisdiction, prevented.

ORDEER
S q ——

The Commiszsion having considered the applicatiogq befng of the opinion

that 2 public hearing io the matter s unnecessary and finding that the execution
and consummation of the contracts for which authordzatiom is hercin sought is
in the public Interest, now therefore, ‘

IT IS FERERY OKDERED that Southern Californiz Edison Company Lid. and

Califoraiz Electric Power Company ve and they are hereby authorized to execute

-5




427120 ®

3

these certain contracts im werds ond Tigures as suomitted with ond made 2 par

of the applicotion zs Exhibits D and E‘the:eof, %o install the faedlities,

mxe the coanections ond *ender the service thercin con temol 1ted, and o levy
the charges, and pay o colieet the rates therein specilied, and to make the
contracts effective 25 of she date compliance therewish it inisisted.

L this Order iz the date hereof.

Commissioners




