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Dacision No.  38H3S
BITORS TES PATLROAD COMMIZSION OF TEE STA

In. thc mt .nr of the investigation upen

the Commission's own :nomon Iinto the :
reasonzdlenesc of the ‘rates, eto., of Case No, 4749
Pacific Cas and Electric Company covering ‘ '
ens servicc.

s e

v p—

"R. W.-DuVal and ‘Rodert E. Cerdes for- ?Paci’ic Ces end
Flectric Company, Respondent; John J. 0'Toole,
jbzon K. Holr and Paul L. Back, by Paul L. Beck,
for the City and County of San Francisco; J. J.

. Devel and Edson Abel, for California Farm 3ureau
Federation; W. D~ MscKa;,r, for Fel;cc and Perelll
Canning Company, zarl C. Cooper, for Northern
Califoraia Electrical Consumers Aaoociat on; Don
MeMillan, City Manager, for City of Alameds; W. C-
.Jtone , for Sacrarento Chazber of Comcrce, Lsota-r

. Ready, for City of Palo Alto.

| BY THT COMMISSION:

IXZIQ

This 15 & proceeding on the Commission's own motlon instituted on -

NO'fc‘xnbe::" 28, 19k, into the reasonsblensss of the rates of tie Paclific Ges and

Rlectric Co’miaany in ‘the gervice of gas. This zatfter vas heard by, Cormissioners

| Sachoe and Clark.’ ‘The firat public hearing was held in zhe,pqmig'ei‘dn Couxrt-

room in San Francisco on Decerder 14, 194k, and e ubsequently thoreto hearings
wei'c held on forty-six different days. ZIxtensive exhidits and testlimony were
bféséntc;d 'b‘y the s%taff of the ‘Commigaion, as well a3 the Respondent ntility,

covering capital bass, revenues, expenses, 008t of money, rate of refurn, and

3ez$c'éal financial condition of the'comﬁAny<37)_ Iz all, .aix‘cy—acvcn exhibits were

introduced e.nd m cxccss of L,000 pages of testimony were ‘taken.

(l) Witnesses zoammmg on The variouc-phases of the Ccrx:pc.ny'- operations were
as. follews:s - CAPTTAL AND RATE BASE, for P.C.&E.¢ G.M.Thomas, Veliation Engr.;
E.W.Eodges,” CQn:ptroller, . B Beckott, Treasurer--Coms.. Steff: C.T.Meas," Chiof
: Div. of Veluntion; R.A.Wele, Asst. m:-ector, 2. E.Dufour Sen._m@., Jos.:
Waithmn, Sen. mg., 2. P.McAulifle, Sen. land Appra...oer, CH.Mors, Resoarch

" DEPRECIATION. EVPENSZ AND RESERVE, for P.C.4E.: GJ&.’I‘homs--Com. Stafr:
R.A.Wohe, C.T.Mo83; L.E.Cooper, Gas Engr.” . OPERATTNG REVENUES, .for P.C.8E. :
JW.Ellis, Asgt. En.gr., ¢. M. Thomng~=Comz. Staff: L.z.Cooper.. ,OPERATING FPENSIS,
for P.G.8E.: J.W.EL)4s; Gl M.Thoms, E.W.Hodges; ‘R, S.mller,-m@ —o;Caa Oper.,

(Cont.:nucd)
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Waile the oréer of iﬁveau:!.@ation 15 limited to the Coz:pw 8 gace
buginess, nevez-thelcee quite axtensive teatinomf, rarticularly by Respondent
utility, wns introduced in reference to its electric properties, and for 1ts
oparations as & vizole', which include , in addition to the ele?:t:"ic department,
reiutivel,y minoyr departments of water and stean heat.

The Respondent has taken the position Thit the oarnings from its gae
department are not exceseive nor unééaéana‘ble, and particularly if its over-all
earnings de considered, and asks that this pending proceeding be dismisded.

The representatives for the City and County of Sau Francisco ask that lower
ang rates de estadliched.

The Pacific Cas and Electric Company is one of the largest operating
utilities in the mtio.’n‘. I vas incorpovated under the laws oi’; the State of
Celifornis on October 10, 1905. Its sarvice ared now covers a large portio:i of

central and northern California, with service in forty-six countics: Its

business iz principally that of distridution and zale of elcctricitj and matural

ges to domestic, industrial, commercial, and agricultural customers. The
fo‘ilowing tadulation of gross revenues and custoners served for tze Tear 1944 is
1ndicative of the relationship in coverage as to thece two services as well as

%0 & omell amount of water and stear sales included as "othor departments.”

™

: Grogs ' Number

: : Cperating ot .

: Revenuas : Per Cent ¢ Cu a'tomera Poyr Cent
Blectric Department $107,798,920 68.8% 1 009,570 57.1%
Gas Department : J-&'{',929,005- 30.6 Wb L02 2.1
Other Departments 870,257 0.6 . . 1};21 .. 0.8

Total $156,506,180  100.0% 1,767,293  100.09

I. JNevraumont, Poreonnel.)@.- --Coum. Staff: L.E.Cooper; C.W.Mers; S.Weber, Sen.
Engr. PE\ISIONS, for P.C.EE.:, BNV, Hodgos-=Comm. Staff: C.W.Mors; L.N.Rice,
Asgoc. Engr. TAXES, for 2. C.2B.: Z.C.Chricteonson, Aset. Treas.; Z.W,.Hodges--
Comm. Staff: S.Wober, CW.Mors. CAS REQSRVES AND CCST.OF CAS, for P.C.&4E.:
W.G.Vincent, V.P. & Exec. Ingr.--Comz, -Staff: R.A.Wehe. CAS USAGE AND RATES,
Ior P.C.8&8.: W,CG.Vincent; B.B.Beckett; J.W.Ellis; J.E.Gumz, Sales Engr.--
for Colifornis Form Buroau Federction: J.J.Deuol-=Comm. Staff: R.A.Weke?,
L.EZ.Cooper. COST OF MONEY, for P,G.&Z.: Z.J.Bockett; L.A.Reynoide, Aud.ﬂ.tor--
Com. Stalf: J.Q.Jordan, Pria, Accouatant. RATE OF RETURN, for P.C.8E.:
E.J.Beckett. CENERAL OPERATIONS AND FUTURE TRENDS, Lor P.Cu&E.: W.C.Vincent;
3.B.Beckett; C.M.Thomag--Comm, Stals: R.AJWehe.




During the calendar year 194k vhe utility's total gas sales were in
exceos of 160,000,000 Nef. Tae following tabulation Indicates the disposition

of cuch sales and the average rate »ald by c‘la'saes of service:

Sales .5 Average revenue :
Clasgifications - Mer : Per Cent : per Mef =
Firm Seles ' -

Ceneral Service 61,152,815 37.8% 51.7¢
Commercial Building Zeating 8,053,011 5.0 28.7
5
7

Regale 667,139 . 26.1.
Special Industrial - 11,663, Tl 2 2%.0

Sudbtotal Firm Soles 81,556,709 - 50.4 C 5.
Surplius and Interruptidle Salee 43,806,197 27.1 4.4

Total Sales 'to Customers 125,362,506 77.5 3.
Interdepartment Sales 36,428,555  22.5 12.7

Total Cas -Sales 161,791,461 100.0% 20.5¢

Since taking'of evidence and the submission of this matter, zthé war in
which the nation was thcn'cngagéd'ha.'s-comc o a clogse. The pom'mission mist
take cognizance oF sudsequent events -that materially affect the .opera:t:.ops ot
this utility and others in.the future. Amendments of the federal tax laws Zave
‘brought about a reduced tax durden. .On-the other hdﬁd, yricec ‘for both mteriqle
and -lador appear’ 1o .be moving upward, and the process of reconversion from o
'_ war to'e peacetime econory 10 proceeding with rany uncertointies.

-In the dlacusslion to ‘i'olloy, relating to the results of gas operations
for the yoar 194L-and 1945, the Comiosion's@d.optédi figures for the year. 1945
e.fe to be taXen &8 & falr dasls upon whick to.letermine the reasonsdlencss of
' m’%eo Tor a future period in the light of changed conditions.

CAPTTAL AND RATE BASE

Capital and rate dase figures were submitted for the yeers 194k and

- 1645 oz 'the' hisvorical cost dasis with land at preseat.rarket value. ..The ._e_vidgnc

' of record clearly’shows ‘there is little d&ifference .between the estimates sub-

mitted by’ the Company and by the ‘staff of the Commission In respect to,the

" average bpemtivé Pixed capital but There are difforences .w;,tl;,,;;ga;éecp_ to. tke
: so-ca.lled'cxceqa"a.cquisi‘tion costs and working .cash cqpi;ql;

There 4o V:ncluded‘ in the capital base:dy both, the.Compony. and

Commiasion staffo a proration of common utility capitel that ,1qrugcd,ﬁ,3§19ply
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by all dspartncate a8 woll ae spproximately 9 mliton Collars of capital favest~
mcnt in the mnufacturing aaa plzmts now unod z‘or amdby ;ourpouce. The
Company 8 d.eprecution re-crvc accmla a@imt this mnutacwrmg éns ca.pita-l
will de conrpletcd 1n 19!&6. ' ‘ ‘

In the rolloving tﬂm.htion there is ue‘t rorth a comparison or thc
Campany &, and. the Comiaaion a‘tarr'a ﬁaurou Lor thc ra:ce ‘base uppl:.cablﬁ to
the'@u departmcnt :‘or the year .191&_5:

r -

: R ) S ‘Stafs, Company
.. Cltem .. .- .2 Erhibi'c L2a

TNTANGIBLE: CAPITAL _
Oz'e;gniz_ation and Franchise $

. TANGIBLE CAPITAL

2 Difference -2
2 sCoxpany Exceeds:
‘Exhibit 278 : CRC Staff :

671,650 '$ 675,'000 $ 3,350

lhO 540,311
64127860

Departmental Capital
Cormon Utility - Pro rate

160,630,000
6458000

89,689
25,140

_ Subto‘t:&l_ xb7,624 321

MSW

Avg. Opcr. Fixed Cap..‘cal

(555,910) _

147,743,000

118,179
25,910

146,629,511

A6, 7Tk, 000

1Lk, 080

EXCESS OF COS'I'TOPG-&«:.. Co.
~ Over amounts at, whick certain
merged propertiea ere included
' a‘oove ‘ 1,196,000
 WORKING CAPITAL B ' ,
,.Mterisl and Suppliea 901,000 . 1,100,000 = ,199,000,
. Working Cask |, , .- - 2,555,000 3,555,000
Total Worxc;ng Capital §01.,000 4,653,000 . 3,752,000
Avg. B.;étériéal Cost '

Rate Bage

~.;otal Cost of Properties
Plus Working Capital

(Red Figure)
‘Excess Capital Costs ' ‘

1,196,000

" $147,530,911

' $152,623,000 - $5,092,089

.
‘ 8

‘The Cm::pa.ny a cln...m of "excesa cos‘t"’aa -ahown ix abovo ’cable, a.mozmting
o $1 196 000 :anludes $176,000 representine, certaln diotribution ming in the
old Sp,r_x Joaquin,propertioal \whicl} had previously been deducted. undar the keading
'ot’- "a,d.juéﬁ:nchta" 15"'&1:,5 Exbibit 27A. T2ig leaves & 'ba.ls.ncc of -pl 020 000
appoftioncd. 'cc; Ats ga3 properties vhich fs the allocmed. part of & mich :I.a.rgcr
" smount ($33 ,217,'1*71} claizmed for ths system es s whole. 18 “"excess coot”

‘reprecorts the Total of the amounts clsimed to have deen peld for certain




;'-

‘acquired proportim in exc«-as of their reported original cost, 1t beling the.
posi‘cion of the Compa.ny vhﬂt .‘.1: is entitlod to o :rair return upon the purchase

price of suck probertios.

Such"oxéﬂeé cos;t” 61‘ $33,217,#7i arisos n-on thn purchase ond -
acquisition of four groupc( ) of utility properties d.urine; the ten=year pcriod.
dating from 1928. The ostimted origiml co«t 58 of da.tea of scquisition, of
the properties acquired 13 given a.a $232,31¢0 938 and the total-charge 1o fixed -
capital on the dooks of tho util:!.ty a.mounte to $265, 558,&09, which lo.t'ter figure

' reflects ‘credits to the dapreciation. reserve in o5 azount of v33;65)"y587- The
difference betweon 'chc vota.l charged to ﬁ.:ced capital (3265 ,558,409) and the

origine.l cost ($232,3h0,938) , or $33,217,h7l 1s.the "sxcess coct” under.

cona idemtion.

-

The total purcha.so prico of tho e.cquircd p*operties is & clor..vod. figure

predicated on cash o.dvanccc to rodeem bonds anc‘. prcferred ,8%0ck,, funded dodt
assumed, acquisition of p*ci‘erred t.nd. cormon s‘cocks, and. the oxéeec of cun--nt
liabili‘cies over current asscte ~cqu1rcd. toe;etaor with tho amounts cz'cditod to
the depreciation r»cervee on 1: e 'booka o:‘ 'che acquived utilitiec. The witnecsec.
for the Compe.ny were unsble 'to atm:o wha.t cogz'e@o.tion of this "cxccca cost" wes.
Proper &3 des ..wef'n ta..gible a.nd. _r.to.neiblc cap...'tal other then. the opinion thot 2
part of seid’ "axcese coo‘c" w0 aomem.ble to tangi'ble pl._nt ~1ncluding water
righ..s. The record 1.. clcar th:.‘a nopo:‘:.ion of tnis "excess cost™ has been
written off ot the time of rctire:ncm of tangiblo plant. o

It i8 furthcr a ract thr.t .tlhc tC:o:a:::zz.u::.::z:,r wos, un...blo 16 establisk ddentity
of this cdded clz:im 1n refcrence to 1 s Physicel propertice. The Comxtssion
1iXewise' hae in mind that subsoqucnt to its appz'ovnl or the Company 's reclassi-~. .
fication of its capi'tal accounts thor»e chould be developed & plen for accounting
diaposition of the difforoncc bﬂvccn the purch._ac price e.nd. the origiml cont
of acquired properties.

-

(2) The four gro g of properties include:  Creat Wcatom Power Canany,
acquired as of 3 1/ & (Dec. No. 28517, 39 CRC 522); Standard Cos and Electric,
acquired ac of 6/30/28. (Dec. No. 19590, 31 CRC 516 and Dec. No.. 28518,

39 CRC 539); Sen Jooquin Light and Power Corp., ocquircd ae of 12 %1/38

(Dec. No. 31354, 41 CRC 609); and Midland ‘Countiee Pudlic Service Corp.,
scquired ag of 12/52./58 (Dec. Fo. 31355, b1 CRC 616).
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Iz;cam;ch es ;he clcimcd' "excoss cosx™ _for'fcl}:o gas dopartment 1{5 but

an olloco,tod part o:t‘ ‘che mueh J.ore;or amount claimed for the system as & whols -

e

:‘.n foct leos phon 4 por cent - the disposition of this mtier will be held in

o‘boyance until ‘oho Comiaaion comsid.ors tho quoation of oclqoai;;cation of

0, ARV

Soepondnnt's copi tal uccounts for all do;portmnto.

Working Caah Co.piml 7
o Thoro 1:: no difforonco in view 'betwoon toe, Cospany and Commisalon

L

witnesoes us to thc noed o*: vorl:ine, cosh in opder. to, carzy on and conduct &

. .

”

utility bns...neu. 'I"fzsf-o wau, )iovwor,, soze d.i"r.crcnce in view a8 to tl:o groees
omount roquirod and a gcq.em_l d.iaae:reemcnt as 'to ~ho 2et amount to, do, &ddod to.
the co;pital 'boso upon wluch the mor o*" tho utl lity could oxpoct to esxn 2
r»-tum. As to the 4'1:.-31: the utility's witness estimated that the Com as
a whole modedl not_ lees than $12,000,000 of which something over %% m1lZen
dolle.rs was ase.ugned to tno ens dopartnent- on the gross revenue basis. The
Comioaion smrr on the otb.or hond rohwod the long-es tablisned. practice of
thic Comaeion in allowa.ng the .oun of one month's cost of purclw.eod gas o.nd
mel and two months' otker operatisg expenses, oxclua.vc of unce? octib...oc,
toxes emd doprociation, incroosod by adout > per cent %o gwo recognition for
bimontn:L, billing. Suck, & gross vork:me; cash requirement, of thc @as devpc,rtmt:
"'ror the year l9’+5 worked out to be e.pprox:m\tcly 2* million dollorc. In,
addi‘tion, 'che vitncss ro"- the Com:ission stell . gave z'oco@ition to the o.veroge
«monthly bala.nce of mes accruod ahoad o:‘ pamnte, whi ch ,xho_.Compo.w..v;t:;caa
ontirc]y ‘:Lgnorod.‘_. oiqco_ suck ov:omgo.bal,an'oe: of to.x acc_m}'a o.heo.d.oi.' ‘po.sf.':ont;a‘ . ;
:’o;' the :/'oa.r 19)&5 vag osz;.mto_d to de a'p:pz:ondmtoly Live tincs the -grooo'.- vorz-
ing cash allowance b7 the Conmxloaion steffand 3% uimoa the Compexny's’ estizato,
no additional working cash a.llowunco vao mcludod in the Comzlssion staﬁ'
ost':’um te of tho mto ‘oaoo.

It 18 our viw tha.t imc:moh a8, the z-ocord. cloarJJ .shows, tax..
occmls ahcad of pa.y-:nonto voro mtorm.nglod. and used by tho Company in part

a8 working caoh, .ut: is neceaaary that The COm:Lsmon toke cognizance of.such .,
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use when raking allowahee Zor thatfp‘oﬁﬁ_.on of the cost of *?orlg:.';:g c;ah “kat
should be dorne by thé ratepayer. It 48 our wiew, howevor'; that 1 this case,

under‘present conditions, special trestnent ssould be giver o vorking <oeh

capital a'nd‘ soze allowvance thoretor will de =ade 'in the rate ‘bm.

After giv:.ng dus coﬁat.td.or'c-z'iio'n' to ali the claims and olemorts zhat

are’ p‘.ropor and *"air %0 be inciuded . m s *a‘ta base, 1t is the conclusion of

the Commissior that 11: is fair to ad.opt as tho rate ozse for the avoragc yoaz'
.3-91*5 e ammmt or $1.1x9,ooo,00’). ’

3
- - Ej— .

GAy O"’Z’-"\’A‘Z.'II\'G REVE\IU%

" Tme i;c"cor&: m'this',ce.ae contains considersble tostimony a:nd'-'auﬁ.eml
éxhibit;l:\" réia;ivé £o the recoréed, ad.Juozod, a.np.‘ ostimated operating revenues
for- the.years 1gkk: and "1945,. ac .we'n‘“ viywia 5 o the probedle trend in gas

: sales ‘and revonues 1n 'su'baequont yea.rs. L SRV .

'I.'ho sunmry eta.t»mant of ~,hc’ 1944 recorded and. a.djusted revenue kL

v

83, “ollows 3

After Ad..justment

Company ' : ' CRC Staff -
{Exhivit 11&') : (::xhib it 50)

- L - Az’ Recorded
i Them < {Exhibit 11‘) :
omrmc REVENUES .

From Customers

Intp;departmt Sales
Migcellaneous

dotall

vy #n N

$43,122, 136 -
4,636,162
170 704 -

.,.1&'[,929‘,003' . @7,315,77)*

:,.Ti;e estimtes for 1945 are as follows:

M )252) 107

s&z 081,959
4,695,163 -
365,50k -

,352, 16>
269,504 -

: ' ' Ttem

OPERATING REVENUES .
Ceneral Service

Company,. ¢ CRC Staff.: . CRCSMI"‘
-( Exhidbit 27A) : jmb.i'bi'c L2)s Above Compa.ny_

535;178,000 $53,281,32u . ;3,105,1224

. Special Industrial -
Cormercial Building deating
- Pesale .- . .

Total Firm ‘Salcs

Surplus & Interruptidle Sales .
Total Rev. From Custoners

Interdepartment Salee
Miscellaneous Revenue. .
Stanpec Dividends

Total Operating Revenuc

- .

-

1,876,000

2) 519) 000
~ 174,000

,966 oLl

2,297,599
1751& )

1l

g ., O0L
(ijl"

37,547,000
7,057,000

57;?21y2?7'

274,277
71,230

- 1k, 60% , 000

2,596,000
1 213,000
166,000

l&h 8’*9;5J6
2,472,669

" 15k, ol
169,000

pLs axL
X§? ).

,,&7,612 000
(Red Fimure Figure)

-7

$47,716,149

. $104,249




Becavse of the &lose agreement Of the estimates; fuither dizciesion

15 not Verranted and ah hdjusted gross rovemie figue of $37,66%,000 wiil be
| Aaopted. .
GAS .OPERATDIG E):PﬂfSE

; The Tecord 1ndicatoa tha.* tde opemting oxpense datim‘oos, befm '
| texes, &8 provented by Con:paw and Comm:taa:on ‘ata.:‘f vitncsaoé were 1o sub-
atantm’ agrfeement; There wore d.irrmnccs o 1HesTedind tvens, some of vhich
' inVo,’Lvod matters of. principle. Iz reapect. %0 rsamz. {ncons taxes Gubstabtial
differencos exioh :LQ the detizetes. A. eumry oox:para.rson oi' the es‘cimtee, !
along with _f}:he- adopted ﬁé}ii"c'c for the year 1945, 'bcforc raxes and &cpregiat...on.',
16 a8 Tollows: - | a

< Company : CRC Sta.f‘.! :
L ‘ .3.9h5 Estimzo*lws Estimtes
TS  » 7. Y -(mz‘ou 2740z @:w.bm haA) . Adopted . ..
OPERATING. EXPENSES N
Maintenance - $ l;l}&,'OOO $ l,Oh?;,SOO $ '1,4%%,000
Production: Opemtion-' ( E o )
‘Cost of Purchased Gas 15,209,000 15,317,337 = 13,298,000 .
Other _ . 312,000 . .. .305.800 '

Total Production Operstion . . 15,520,000 13,622,957 - 15,604,000
- Trensuission Operation 579,000 &7, OOO" 7*:1.1 000"
Distridutidn OpePstion 1,950,000 1 965,000 . 1,965, |
Customers’ AcCtE., & Colloctg. -

Total, excl. Uncollectidles: 1,850,000 893, ' .,.,895,*000
Uncollecti'bloa L. 29,000 . 3,900 .. . L 50000 -

Total Cust. Acctg. % Coll 1,879,000° ,966 900 - -»,923 000,
Salés Promoticn . . : 501,000 Lo, 500
.Admln.istmtive & Geneml' - L . e e
‘Coteral & Admintstrative - ' 1,251,000 1,399,100%
Insurance ‘ 71,000 C 79,900 °
InJuriﬂ's & Dammgoes 97,000 97y 200
Penslons ) 436 000 . @8 Q00 o .. 298,

Total Admin. & 'ce'nemz. %1,5_553000.. . .1,6671200. A -m.ooo

Total Opereting D’pcmes, o
excl. Taxes and Depn. 321,238,000 %21 239;057 421 283,

* If adjusted foF tmnafor of q66,
of gas &ispatchers' salarics, To con-
Lo to the Company 's treatient, these
estizates besome: tra‘nemiaeion ‘operation, -
422,000, and geneml and. sdminiastrntive,
$1,265,000




® ' A4

Waile tho recerd indicates that the Commisslon staff's cs*imte for
mpintemance appoaz-s roaaomble Tor what 'will actually hmre becn cxpondod m
1945, you ma...ntcnmce cxpcnd.zturos have bcen aubnormal dunng thc var- pe"ri.odt
8ad the amount claimed by.the. Company will bo ‘allowod. This troatmont loor.z

P

to the Zfuture.

Vndex cd.min.tstrativc and gene:-ol ozpenaoe thero: waa a d.i"'.farcncc o
opinion ae ‘to the mgethod . of ha.nd.li.'ng duos, idona’t‘ion.a, Bubacr..ptiona and.

sy

contribu‘ciona "‘hc c«:mi.ssion 8talLTs ‘eatinate’ w"lJ. e incrcased. by $20,

. o
‘e

for theso z.‘cems. TS
Ponsiona
————

. '-’onsion coste are éivided into two parts- cmon‘c serviee and. past

gexvico.. Simee January 1;, 1957, when tho cOmpany's pr»sent rctircmnt plan.

ay

becane cffecti’vc, the full costs iz:g respect .to current serv:.co have bcon

employces paying z portion. o*‘ w.ch cost. I‘o'- sorvico prior ?.o 3.957 tha
Company I:u:a urdcrt...ke.. to Ry p-st-serv:.cc penaiona, vithout coct to thc
employoec. :rom 1916 o 19}6 Pagific, Gas and .,loctric Coa:pany baé o non- .

W -

contributory penszon plen, Z2inanced on t.hc pay- e-you-go bacis.‘
. ) | '.Ihc CQurpaw*s Pension consult...nts ectimted ‘that a ra"ervo of.

$1b, 588 OOO as of January , 1957, ecrmug L2 pex cent ..ntereet, vould 'bo |
adoquatc %o pay all pa*t-eervice peneione. The COupany o::tabliahed a poxxbion
renerve o*" $5,ooo OOO 8¢ of December 31, 3.936 by tranafer o:' tbat o.mount of
oxcess foderal‘ Income tex ccerusls.. The roserve hac' cz.ncc boon buz:!.t up, ‘rom
guch e.ou:-cee &8 exceas tcx cccruo.lz, tax” savingc Irom ‘bond rcfundingc and ga
ratc rof w:dc, nonrocurring cloctz'ic dcpcrtmnt oarninsa and accmls m.lieu
of mterest, '.:o a ‘dalencs of $8, 063,251t e of Dccember 31, 19“4-. (5) Wimeecca
"oz- botb tho cOmpany and tho Cmmisaion st oatimted Tte rosorvo roquiromcm

to be approximately $13,000, 000, at the ond. or 154k, bcsad on BQ- pc:r cent
1ntcrcst. ‘ ' ST |

37 1= ® Comziggion hog g1nCe cuthorized further transfers of tcx' savinge from

gzgdsggfmdmgs to mcreaco t&:o poension reserve ‘dbalance to approximetely

Qs
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Accmla o:‘ cbcut $500 000 par Joar (approxi.mtine, Bi por cont

'f“ f

mmroet on $lh 588,000) hmrc boon creditcd. to tho reaorva cach yoar. Such

.
RS G Ly ot

“ccruala wore chargod. to opcrcting expemsc unt'l August, 1916, sinco which ti.'nc

thoy Lave bcon charsed to "other mm:rost cbargez" 1n accoz-donce with a letter

* k] . -- l d

of inatruc'c:.on f:-om this Com:.ssidn. Sincc the poneion reaorve vc.c eatablishad

a '"L-',. ., ., . LA e "o
past—uervice ponsion paymnts have bcen chargcd 'to _t.
. 'I?he Company witneaa* eat_z:ato o.. gt.a dcpcrmont penaioa o@enco for J.9h§
I“:‘,ﬁ .‘, U sy

mcluded $290,000 rcr cment sorvice and $lh6 ooo .or past so*-vico. ‘I.'hc

ST s

Comission stafs eetmtod current scrvice expense at $298,000, but excludcd the

-

past-oe-vice accrual. 'I.’he Comﬁdny's cla:.m ¢o not g.;.vo recogn..t*cn %0 the ecmings

o, r I vy,

of thc penei.on rese*ve. 'J.'his rcsarve has been invoewd in the COnpan:r'c aeeote,

and. tho Compar.y’s retum on its toml invest:nanz, oe ,ob.om b_r its o cxb.:.bite,

18 cons.c.dcrably g:eater than thc aaaumed. 35— per cont :.ntarcst.
L) , .

InAemuch as the cla:.mcd Zten of oxpcr.so for mst-sarvice pensionz

) .’ b

the f:.xing of thiz: Company’o ratea Wll no J.onger exist, novw t.h...t the fu::d.mg of

1ta pcnsion rocervo hcs bcen co::rplotod the smf“'s oetimn'cc vill be u..ed.

Doprociatio‘. Bcpor.mo

. - .

-

Thero 13 but a::.nll d.‘.fferemo m t.he esti:.-...tes as to t..a anr.ua.!.

. ' 3,

deproc..ation requiromcntc. Both oati:ctee rel lcct the use o’ ‘bhe sLnkI.ng 'und

mthod, prodi.cctcc. on l:.ves 4":sr each cap:.tcl sroup and with inte*ost at 6 por
ey

cer.‘c per annu:n. A BUEIEYY comporison of the respoctive estimatez cs finally

» LI

nade Tor the yesar 1945 ‘g 'as follaws: '

s . M ‘ LR S Y

' pfnuity for . ‘Compedy  :  CRC Stafs AlSptad

Deprecisble Capitel co of . .o 3

- Decombor 31, LSk $2,390,565 $2,326,805 $2,326,805
Cepital Adjustments @"815 5.208) LT (B, 362).
Eetimated Net Avercpae S

Addftions 195 53,781 57,871 57,87
Pro Reta Commom, Plant . 8k,391 81,217 81,217
Dofense Projects | - 70,358 - D et
One-balf Stanpse Idme - ° , , L o

Gae Qperations 36,500 30, 052 30,092

Totel Gas Depariment e e ‘
Zotizmated LOL5 $2,561,079- . $2,557,98L 32,487,623
- : ‘Used  $2,488,000

(Bed Figure)
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From the'record {t appe..rs unhccds cary “or the yeur 19145 to prov:.de

.other than the normsl asiuity for defense slont proacc t5 and ':hv sormel

. accrual will be used.  The other principal ALrtorenco rcx;ults from us:.ng e
' olightly longer life for tramsmigsion zatas ead the ovid.enco cupportc thic
lozgex. liZe. )

' It 18 owr eimclusion thet tho &op*-cciation exponac rcqui*od. by the
gac dopartment oa the & per cent’ cinking funt bazic ie not more than
$2,488,000 for the yesr I94S.

Attention’ ghould’ de ‘directed to e "act that ‘the ...‘oovc all:wancc
includes about $215,000 £or stondby mu:acturing gas plante uwpan wh_ch the
deprecietion will decome fully t:ccrued. d.ur...ng the ycar 191+6.

It 1z belloved that,’ while £ 6 per cont J.ntc;rest rate hae boon uzod
_n determining the sinking fund canulty for the oat.mted yee.- .'1.9155, the

Compzrny should adopt'e 5 pcr cent inwrost -aw ror acc u:.ng 'c.hc doprcc..at

-on 4ts books effective Jonusry' .'1., ‘1946, snd likewice “make appmpriate ad‘,usmnts,

a8

subject to review by *t:he Comaeion, a8 "to the ves used in sct.é:.ng up the
camutties
During the ‘year 1S4l, taxes aasigned to the gz;s depcrmnt, LY.}

recorded by the Compeny, amaunted to .pl},695,363 or 28;6 ey com: of tn.e gross
revenus. ‘The 1945 estimste of the Compar:f wes $1k, 706 000 or 30. 9 pcr con" of
grots revenus snd that of the Commissisn etefls 13,91&,700 or 29.2 pez- con‘c 22
the groes revesue. Im each of tho di:ﬁ:ve périod.e ’ "ec.eral incoms and. exceee
profite taxes amounted 5 more than ‘é}ire'é-!.‘ou::‘ﬁhe :>f the total ';arcss. m 191:.5
estizntes for oll other taxey total $$,2h:h,006 as :md.e by the Co:npany, anc.

$3,241,200 ce ectimatsl by the Comntesfon staff.

Subdbstantial d.if’orenceshei'élop'dd.' bot"-rcon the Cénpm:iy ané Commission

stoff in.the computatlon anmd sllocstiod of ’edoral taxoe on :.nccmo. Thé
principal ceuses of these' differences were: (") dif’orcncoe in thc estimates
Of revenues and expenses,. (2) aifferent trectment of cortoin incame‘ and

_ expense Litomg which' aro'not"récogniz'od 1z like emownts in bé‘c.; the rate of

-11-
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return and income tox computations, (3) differeaces in allocation porcentoges,

and (&) use of &ifferent amouwnts for oxcese profitc credlt and exempt incoms

from natural ges tromsportation. The greater part vo:' the over-all diffecrwnce
in the tax estimatos 15 due to the last threo causes.

As to the ltems treated ifferently for income tdx and rdte fixing,
the Company took the posltion that tho tax efflects of noﬁopqrcting incone,
other income delucticne, and chargec excluteld from oporatiﬁ.é expense should
not be reflected in taxes ussignablo' to the operating deparimentc. After
considering the problem the Commimsisn delicevoe thnt, &g & genoral rule,
nonoporating income and expenses and amdumnts recognized ze tax deductions dut
oxcluded from oporating oxpenses in dete:rminmg rate of roturn stowld not
affect the amount of taxes aseignsble t2 utility opc'rationa- Eowevor, there
are ¢ertain eﬁch 11;0:::3 w‘b.icb.‘ afo properly reflectold in the computation o:
Income taxecs, the'largeet of wﬁich is bond Intereoct. It appears thaot the
trectment of bond discount and expense ond tox savinge resulting froz bond
rofundings warraats further consideratiozﬁ. |

Other tax differences beﬁean the Compony and Commiceion stals relate
to the excess profits credit and the amount of exempt imcome from natural ges
transportation under Soction T35 of the Revenue Cade. The Collector of
Internal Revenue kad, ezrly In 19L5, notified the Company oF tax teTiclencios
Sor thq yearsi9h2 and 1943, bé.ced,. azong other thi::;gc, upor the coaten-‘:ién. thee
the excecs profits credit cluaimed was too high. The Compeny conceded certain
Ltexms but contested others involving approximetely 31,656,000 of excess profites
credlt for the Company as & wiaole. The ccze is now before the Tax Court.

In his ;amputations, the Comuiomlon stafl witness uced. a8 excoss
profits credit the amount claimed dy t:ho Compzay’ bofore the Tax Cowrt, and
Tor exezpt income under Section T35, $500,000. The Company witness, oo the
other haed, sesumed & 50-50 gottlement (n the Tax Court, amd $250,000 Zor

Section T35 exempt incoze.




In oral argu::wn.t, counsol for the Compcny ro;ostSd a etipn..o*ion

ho }mc’. zade during the course of tho hccrings .;t 13 ouotod. bclow-

"I stoted scveral times during the. commc or ma 'procood.ing
the. Conpany has no dosire to make & Profit. from its tax aocruale
neither doses 1t. coeire o su:f.cr a loss. .,?ron...scd o5 the, Com:nissia:‘x's
acceptancs of the Company’s troatpsnt on the items o. Section. T35,
and the base porisd. credit in the, computation of taxee for.its Cas
Department, year. 19L5, 1t stipularteo that 2f peerucls for taxec
‘made by the Company sz respects these Vo, 1.tom £a01l be 17 o‘.tcoac
of its liebility as finally dotorzined. the Loaount of cuch exccoc
acerual will be crelitod to the chpang' 8, pona...on. rosorvc "‘For pact
sorvice benelite, or b subject to dicpocition In menner 45 thiz
Commisslion may diz-ect.

In view of the stipulation mde b,r counsel wo shall adopt the cOm;pany'e
eatimates for excoos prof £1tc credit nd Sectisd 135 oxe:npt :.ncom i c:zr.px.‘i.ng
:odoral taxes on incoms for the catim::_xtoa yoer 191&5'.‘

A reviséd estimste of texos on tncote £or the ':;fe'a;r 195, b'c':bed. wpon.
the revenue and expenso figures ac".opted for thic decision and :'-c"‘léctiﬁé the
c.:omtany*s aaéumbtic'm: }:c-to excoze p:.-o te cred‘ t an.. oxo::xpt mcom und'.oz'
Section T35 of the Rovezuo Cote, ’ t8 aot tort.!z in tho ..oJ:...ow:.nG tebulation.

In allacas ting the 1n60me anc. oxcoct prof...te taxee to aopartmntc, the ~-e:«:n:z.j.z~o<,'..
all:cation foctorz havo beon. d’.evelopcd by u.sing 4"::;::'. 'tz;o gae epartmnt tho
figuxos adopted herein ond far gther depcrt:ncntc the C‘*:pa'::y'b‘ 1945 estmt&é',
sdjucted in certain inmstances to co}ré;pdﬁd ':rith the 2 ount., ad.opted Tor the

oAb

206 deperitment. ':'ho tcbulati.on u*-esonts 2 co:zpar-aon o. the COmpany anc.

Commigsion steff estimatos ...nc‘. the adapted tax Ligures for o yaar 191&5.

LI R B
Y

em e sy - - ha s e ‘. - Y
. ’ i

Compeny CRC Stesf
S 1945 Est. : 1916 Est. L
Claos Of Tax {Ex. 27A) (Ex. 424) Alopted -
f"oe.. Excesc Prof 1ts Tex $ 9,592,000  $ 8,396,500  $9,480, 000
Tol. Normal and Surt.x 1,870,000 2,307,100 1,815,000
Fed. Capitel Stoek Tox 202; ooo 202, 900 2os,ooo
State darpl Franchise Tox 581 000 570,600 ' 572, OOQ
ALL Othoer Toxeg 2,461,000 *.2,467,600- 2,167,000
Totel Taxos $14,706,000  $13,9%4,700  $1k,557,000

sprev.un

It Zay be observed that the $1b,537,000 becemos $9,07T,000 wder the
1946 fotoral tax rates.




JET . REVENUE AND RETURN
In .the following tebulation thers cre. brought together the basic

figures horotofore prezented, along with tho estimateld not revonuo and rote of

return £or the yoor 1ok5.

: Company : CRC Stafs - ~» -
: I%on . Berimato : Egtinate 1. ACODTOC o
OPERATING REVENUE - $147,612,000 $ 47,716,149 § 47,664,000

OPERATING EXPENSES -
Total Opor. EZxponses Excl..
Taxes & Dopreciation 21,218,000" 21,259,057 21,28%,000

Texes, Excl. Fed.- Income 3,244,000 3,241,100 %,2%2,000
Taxes, Feleral Income 11,462,000 10,703,600 11,295,000

Totel Toxos 14,706,000 13,544,700 JJ*,537;;b°°;
Dopreciation 2,561,000 2,557,981 2,488,000
Total Oper. Expences 38,485,000 57,761,718 38,308,000
NET REVENUE 9,127,000 9y 9Th, 431 9,356,000
RATE BASE
“Averoge Yeor $152,623, 000 $147,531,000  $149,000,000
RATE OF RETURN (") L 5.98% 6.76% 6.28%

-
-
-
I3

Tor the year 19k the adjustod rote. of roturn as cozputeld by the

Cozpeny 1s 5.95 por cent opd that by the Comniscion, stafs 6.55 per cons.

COST OF MONEY

Tagtinony enéd exhidits pertaining to the cogt of mbnoy wore Intro-
cuced by both the Commission™ steff and the Coxpony. The c¢oet submitteld zoy

bs summarized as follows:

: " CORnl004on WAtDess : Company
: . Iten (L) = {2) : witnegees

Boals 3.00% 3.52% 5.86%
Preferred Stock 6.11 6.11 £.25

Regserves 6.00 6.00 6,00
Woigated Avercge L.57% L. 804 5.08 -

Comnon Stock Zquity - - 9.2%
Welghted Average - - | 6.22%

- In zrriving at the percentage expresced for bond money In Columm I,

the Commiseion witnesz taok Into consideratise the expenser incurred in cone

(&) I @ codiffed sinking Tund Dethsd be ucsd by Gocucting the depreciation
rogerve and awgaenting the deprecliation annuity by Interect on the recerve
at 6 per cent, the rate of retwrn on the stafiva eatimste 15 7.19 per cent
and the 6.28 por cent on the adopted dasis decomos 6,43 per cent.

1k




nection with the icsue of the then sutetanding donde, the dlscounts incixred

and.prcmium Yeceived by “the Compaay; Vile in Colutm 2 he cansldercd, in
é.ddi‘t‘ion, tho fbdemptian-prch&ﬁm 'Emd. ‘the balance of the wmamortized &iccount
and expense at the time of pa:,'mcnt, vhich pertained to roe.eemoé’. iesued ‘Tormerly
sutstanding but which prexiwn, diacauht anc expeage are Pelng amortized by ‘tho |
Co:npa:iy‘by.chargoz tofir.c'om over tha Lfves of the:‘bandc'now. :m'cstcndin‘g. ‘The
percentage for preforred stock ‘was detormired by the Comtitasion witness by
‘considering the amount of gtook diccounts cnd"pieéiums'actually cét wp on
“the Compony'e books.
The Company'e witnecs doevoloped:hiz coot of 3.86.pexr cent Zor "l‘:on'!.
money and 6.25 per cemt Zor-preferred stock monsy by inclulding in Bic calowletions
duﬁlicétc 'intoi'eet-incu':-red during refwmliing operaticne, ‘boﬁﬂ d..'..ecourlt,—cxponsé
and premium herctofore written off, unamortized bond dizcount, expence end
‘prozdiuns an bonde fedodmed,. ;S:jeforrec. ’sﬁock discoimt and: oXponce ‘of. prelececsoyr
companies, and other items. .
- ‘The percontage of 9:23 urged by the Cotmeny'c witnese Sov.common
:'z‘t.:ock equity vas derived through the use of tho ‘zo-called ;vamizgé-pi-ice ratio
mothod, wheroby esrmings per -shore for common' otOCK sutetanding, s reflocted
by tho’dncome cbcouﬁta,- are ‘related to the ‘avorege mrkot price of-cuch stock
over & poriod of‘yocre, the weighted sverage of guch anmuzl ratioe beiﬁg adiustod
for :"S.mnc:.;é,'cébte cctinated at 6 per-cent. ‘l’he c...lcula‘t on, ...cco“ain.g to' the
"Campan:'/"s witnesg, ic "merely an eftoi' o) oswblieh whct & common: gtociholler
oxpocts in the wiy of return :od'hié'i;ivohtmbnt, bascd»«l:n the market- price. he-ic
‘willing to pay.” ‘On or cbout Juno L, 1945, the Company’e common’ 6Tock woe
selling on sbout o 5 pexr cont basis. . |
Based on ‘the over-sll averzpge percentage cost of copital of 6.22 por
cent develdped by the Company's witzess, 1t is wrged: thot the Commission should
" recognize & roturn of from'6.2 per cent to 6.3 per cert for the Company &5 2
‘whole, and o retu:'n of 6.5 por cent for '.'.ho gas department considerod alone.
The Compeny's cliime a8 4o ‘retirr requireld cznnot be sllowed a8 ‘they
are at verignce with tho rccté. Proper cbn'sidc:"ution will bo given ‘co’--"che

CSmpany" financial oxporionce and reguiremorte ‘in arrivs.ng at our concluecicons.
-15- .




FOTURE TRENDS ~

Since the rete changes l:}osultins from this procgg@ing will be
effective in t}ge rgture,' 1t 1s Importemt to view ‘pr:teﬂy some of 't.hf changes in
eernings which may ﬁle' ant_iéipatod‘. We 1:.:_3.1-:0 Judicial notice that '!:'ho cloao of
the Pacific war came earl:or than vas gonora.l..y cxpoctod., therody advanc..ng the
reconversion from a2 wa.r t0 & peacetinme oconcm', and. algo of the tax chn.nso
hcrcin mentioned. There is ueat...mow on all thoao aubjecte in the rocord,
althoue)n B0 one ventured to p@edic‘t when the 'wur would end or the ortem t.o

vhich vaxes would be reduced. - <

The trend in rovenus from sales %o domestic and commercial customers

io stlll u'pwgrd. ;nc}icapiona po:.n'p -to a cont:.:;zuod gowth in-popuht;on é.nd. 19
the numbcr of cuatomers aorved.. On the other ba.nd, cexrtaln :I.nduatrial gaa |
uloa used In milmary &nd. var production ost.a’bliehmonts ere being docroasod u.nd
will be further _qm"ca.‘.‘.lo@. 9:;{6., in some ;patanc:eq , a.topped al@pggthor. The
record skows, however, mp of the ngz'jtailod aorvfgo appllies *z':o- low-ra.te :-evcn_u_e
loads and, after giving congideration to the savings in cost oz' gua purcha.aod I‘
and in taxes, the effect on net revonue will bo small. sz.milarly, new bua:t.ncoa
that is replac...ng thio loss carrios & much higher rate and rosults in &
propor'tiona.toly higher net oeu-ning In addition, t.hcrc will ve & aubsmtiul
decn:eaae in interdepe.mmcnt seles ror eloc‘tric genera.tion 28 :wro Tuel oil
bocomes avalladle. 'I.'his will a.lso rceult J.oaa oz' & low-earning ro;enuo loa.d,
:uwsmuch as this class of aalee ls &t a low :-'a.‘ti?.

Tes‘cimony wa.e a.dducod tha.t over & langer tern pe:ciod there may 'be e
docline in the low rate ea.los o the la.rger ..ndustrioe on a uurplua or z.n':cr-
ruptidle basis In ogg.er to coraerve bej:tor thg ges aupply :_fo? j:.hg genqral
service and firm Industrial cusfomer;. ; |

After considering the many factors that will affect the tremd in gao
revenues, it ig our viéw that though iherc zay be sone minor perlods of vd.ecline »
the general trend 1s upward for firm gas service (pred.icétod.' on preaent rate
levels). There should be but smallichange in Industriel sales on & surplus

bassis in the more .‘.med.ia..te Tutuare.




Operating expensos, oxclusive of ‘toxes, in ‘the future will ‘be skexply
‘higher. ‘While the 945 estimates provide Zor some pay woll increases, “the

Company's ;persomel director ‘dutlined ‘the ‘YossidLlity -of Lurther incresses 1n

labor coets. 'The Compeny -81lso has The prodlem of taking care 0f the returping

veterans and Teostablisking them 2n Yhelr Troper posltions 4An the ‘oraa.::':z&'ciom

The Company iz also faced with.an imtresse in melntenance 'ébats,,"'is._ue
in part to doferment Luring the war period. "This %s 'mm&am ue tn
reference to meters .aodl t0 a lesmer erten‘t: for geg wains. The -retqh;' of ‘t.'he'
Standard-Pacific gas pipe iine Trox oilmpm ‘gearvice during the wvar *wiIl
eliminate -the. earninga ’rrom the present-leasge arrangetment 'b.nd"".r'i.""ll likevine
require the restorstion of mm‘temce coots appiicadls 'to tho e, Tse of
larger quantities of ofl°'In the stoam—eloctz'ic smra:ting Ppiants will ‘decreene
the credit from <he hendling of such gas, and it 13 expccm'that'thgrea.-%will
s .a lossrin ges transport revenues.

‘The Ti61ld cost of gas to the Company+will Yo higher “vhen: the Orfico
of Price Adminigtretion removes 1is restrictions. Hovever, ‘this chnnga vill 3
be offset Initlally dy'e concurrent. ineresso in the induat:i&l gos ‘sales rates
in accordance with fuel o1l clauaps -Inreach ~aﬁcﬁ tariff. In Add.i‘tion-,- Yhe, |
vasic or floor price of ges ypald. to producéfa has Dboen incresalng.

There ares, however, two very important Factons tendfng to "mcrm_"er
substantially the net operating revenne: f£irst, the elmimﬁdn"ar ‘_iop;"ecia.-_-
tion expense on tbe standdy gas piant itveetuent of &pproximb.tel& £ million.
dollars; second, the new tax law, whereby the excess profits .and ce.pital atock .
taxes are eliminated and normal amd surtax. reduced to 33 per oent,,'becnmo
effoctive Jenueary 1, 1946.

After comsidering that there will be incresses in the types of
expense shown above In the near futwre, 1t 18 concluded theee incroases will
be more-than outwelghed by the savings in taxes sad that:a greeter net revesuo
may bo expected in 1946 than is apparent in the figures shown Merein far 19U5.

EARNDGS oY OTEER I{E?ARM‘I‘S

The present proceeding being one involved vith rates for ges service,

the Commission staff 41d not present eotimatos on the operatioms of other




®

departments for the f,yev.m 1945. Txe Company,, Lovever, 'pr‘oucnto.d such.estizates
for considcra:tion.'on 'the'baairthath o8 r@t&.redx:ctién eﬁo'uld rot be con-
sidered vhich-'wddldlad.ve}ra«ely afZect the Compd;i:;"_s over-all earnings. The
following table presonts the sstimates. for the -other deperiments, the electric
department, of course, being by far the laygest, although the steam and vater
depgrﬁgmts ere méluaqd.h, The table shaws: £irst, the -estimates &2 prosént.od
by the cm; second, an a.d.auatmm <o the COmpa.ny’a-rﬁ‘oo bage to exclule

the Yexcess costs™ claimd-:by the Cmpgi::,';- and third,:a further adjnatment to

show texes modified 'to ﬁo dasis of the zew.tex law.

(1) i (2) {3
Compezy Zst. : Seme . as (2)
- Company (Excl. Excess: dut using
‘Eatimate Costs) : 19L6 Tex Ruteo

Rovenues $112,721,000 $112,721,000
Expensges : 57,590,000 -375590,000
Depreciation Annuity 7,574,000 “T4571,000
Taxes 3k, 041,000 3k, 041,000
Ket Revenue 33,219,000 32,919,000
Rate Base $667,803,000- 635,605,000
Rate of Return - 5 0%  5.3%

44 B3 8y By
IR I T I )

The above net earnings -and rate of rezm.a'hould_. not de taken .M '
indfcative of the pz;o‘bablo 1946 eaxrning level inasmuck as only ome item of
exponse hag 'béen ‘cﬁd,juétod, namely texes,, a.nd. that downwerd. ‘I‘herc-ai'c other
items of expense that will.be sharply upwverd. Likewise, there bas boen 5o

adjustoent In revenies.




"CONCLUSIONS -

Consldering the entire racorg. in the proceeding, It L8 concluded
that a reduction in gae rates is Justifiesd,. 'In making the reducticn
horainafter ordered, the Commiesion has considered the ahaz-}ly' rising levols
of operating costs az'woll as many of the uncertaintios Of tka futwre. It
18 owr opinion, o' the purpoese of this decleion, that a rate roduction
leooening gross rovenuo bj not less than $%,500,000 should bo made. Such =
reduction, in o opinién,\ vill loave ke Compsny in en mrﬁine;‘ position
sufficiont t0 meot ites financlal roquiremonts, and will providc not loss
than a reasonsble roturn on tho falr -rlalucr of its gos propmzea- dovotc;d‘rto

_ ond nocoseaxry for the rondering of public utility ges sorvico.

SPREAD OF RATES BETWEEN ARFAS AND. SCHEDULES

In a pricr decision {Cases No. 4621 and 4622, DecilaZon No. 36082)
relating‘ 0 the ges tariffe of tho Pacific Gas and Zlectric Clémpm:y,., certaln
definite basic rate structires and 'z plan for rete z2oning wore. A'dopted.. The
principles set forth at thet time will ‘oo‘caxried forwerd m-ﬁhis docigion.

The earning level of the Sen Joaguin Power Divisicn appoars o be falrly coz-

paradle with tha_.ﬁ of the remsining system.

Falrly extensive testimony wes presented dy doth the Commission and
Coumpany witnesaes on tﬁis sudjoct. 'I‘he. record axows that the Componyts witness
wvas in goncral accord with tho principle of the plen outlined by +he Commisalon's
witnogs. The Commisslon’s witness, iz making his rccomcﬁda‘tiom » Indicated |
that & pert of eny rato reduction might Jbo nado In tho form of diécotmt rates.
Heving in mind the changed conditions e well as the magaitude of tho roduce
tiom, 1% 16 owr viev now thet & discount form of rato is winocoosery. After
glving ceroful comsideretion o the rocord and inherent ¢onditions rolative
to these metters, 1t 16 owr conclusien thet the following trestment of the |

" verlous clessos of gervice 1g fully wvorrcated and that tho rosulting retos '.d.ll‘

Yo recsonshlo.
=19~




Goneml Smice (G Scheduleo)

‘e »

-t

Gepea:’q.l sarvice ta.riffa . Provide for both bese end effective Tetes.
The fo),}.cxieq tabulation indicstes the base Tates to de crdered In the dociaton
tha.t a.ro o.pp;.tc;'ab.l? to each of the six principal rate z,onqa; Jn addition three
Localities lggrq;;qropo' omitted in the master zoning plen are now included. These
c‘ompxis.é ZBds.lc&efi'e‘l'd. (,32 z...c,n:._w'}l,‘. Eurekn~Axcate (4.5 zone), apd Willove (5.3,
z_onc). T{;{qﬁe ‘ba{a‘e} ::q.'t:_c'_s_ a;;q’gr‘gg'igqpqg wpon B gervice of neturel gos having a

hoo.'ting valuc éf J.lOO Btu :pcr cubic foot. o eddition, for gll uso :!.n oxceoss.

of 20 000 cubic roct per, month ox cept. Tor, the ngw 3.2.z0m0, %o . offective.

rates are geared toxh’g ‘ppated =ice, or.mel. oil, -
, . "e " A COE I ) [ : ’. . .I

'Zo::e ;i -
: Vot Des cribtion

22 TPu-s'c“-'“ - o
500 Cu.Ft. :.Base Rate - Cents.per 100-Cu.Ft..
or Loas Nm, iNoxT ‘¢ Next,1.Noxt. :All. Qver::
“Tnc.- = Urines :2,200:7 , 500z 10,000:80, £60:100,000 :.

. uf " e

1

g

Sa.n?rang:'.zco &' Daly ¥ $965 E 5.8¢3-7¢ 3-5¢:: %.5¢." 3.2¢:.-
Eest Bey Citios, 0. B0 3.9 3.8 3.6 35 32

Citics of 50 000 to 100,000, Populetion:

Sacmmonto, Stoclcton, Sa.n Joao .,

Richmond, El Cerrito

Sen Me.toa, Bu:'lingame. .‘75 85 k2 3.9 3.6:

I‘roano. K : .68 85&.90 lHS 3.9 356

'Ba.korsﬂeld. 70# B5f 6. 25;5 L2, 345

Gitles of 5 ,OOO %0 50 000 Population:
South San Fre.ncisco, anva.rd., S
Potalumes, San Rafdol,’ ©
Selinss, ValleJo, Montc”oy. 800 .90, L5 L1, 3.7

Marysvinc,c:hico. 80. - 68 L& Lo 3.6 3.3

v .
$hT e

Dwoke, Arcete. .85, 1.05. 10,0 6.0. 5.5 5.0 45

" Cition and ..owna undor 5,000 Popu,latioa. .
o Sxm:w-va.lo, Twlu', DeyLo ,‘M:.ll Valley, ,
I-..au:aa.lﬂ.‘ao, Carmel, 'J.‘racy., .85 S5 4.8 L3 3.8 3.5 3.2,

-,

Biga, Coluaa, o:-mne.' 5. - 6.8 4.8 40 3.6 3.3

Willows., 90 , 1.00-. 8.0: 7.0- 5.5,. L.0.. 3.5.
'Rura,lArcas - 1.05. 5.0 45 . 4o 3.5 3.2

6.2 Rural Aroaa (Spocial) - 105 7.8 4.8 . Lo . 3.6 3.3

# \ﬁ.nimm charge pecr mater per month. 4 For .Lirat 2500; cudic Leet.

* Population 18 but ono OF the factors _comsidered :'.n ;zone,. claagification. and

Is ‘et down neroly &s ‘a convenicnc¢ Tox descriptivo purposes. The: cit:tes
and ‘commmities shown’ aro not' necessarily all-...nc..uaive but.serve merely
a3 & guide to the claas or areas :.ncludcd.. ‘




]
iw R Y “ ! A %

The “sLLaétive retu, nhat vill bo ordored "ilod. along vi.‘t:.h the

LETAN

basgé’ rauoe, d:r.ffor “rom the baso rates to t.ho oxtont that the heat...ng valm

L, [ S

of gas servod and’ the cment prico o:‘ fuol oil vary "rom the gtandards and

., .‘ - g v

ag prov.‘.dod ror ir. the mte ccntrola aﬁoct..ng 'c.houo tvo -"actors.

. s U

The' Baxorarield area is aseigned to Zm:n 3, along vith Fresno, but

<. due to the historical developmont or the mw ’ certam portions aro lower than

TR Y

the"Zone '3 rate 'and ‘these are: miﬁtained. throu.gh a su‘o-—zm clasairication of

R - A heating 'value clauae h.ac boon added.- n'h.ilc 'che oporat:.on of such a

-r

‘clauge In the ‘fituwre may eithor raiao or lowor tho of’octive ratcs, yet

Cae
R P . LRI

' actu&llv there- w‘ill be no cb.ange on the average 1:: cuatomor bi.].'u:xg "’or total
- Ny
hoa uing units ot gas Arocgiyed. mh.ia chu.ge is fomd. to - 4uanﬁcd. and

roacomblo. : . , v
& . ' T

In" the’ Humbo...d.t az'ea y Arcata am'. Euroka are oas_@nod. to Sub-zonqh -

- &.%.and given mterial rcducti.or.s. I.n ad.d.a. .1on, tho 'w’illmm arca, oz;ly rccontly

.

" cut ovor to pmaturel 'gaa, 18 .plnccd in tho 5 3 "ono wb.ich w.ll *ceult in lwe*-

. Y]

' cugtomer bi'l;inge. 'me aus omatic heati..g value clause 15 incorporatod. in each

|

T theso 'ricw tariffs and “the *"ual oil cicuse is atandardizcd. ] .

- The other Pr.nc_pe.l changc having to do w:!.th rcc.assi’ica*ion relates
0" the ' transfer of Richnond, Richmnd Amex, .:,1 Cerr;.to, Sen Mateo and

Burlingame from the \Io. "L zoze to tha *’\ro. 3 zone.

In addition, Subizonés L -, 5 1., a::d 6. J. aro consolid,atcd with each

of their prmcipci zores and Su'b-zor.es 4, 2, 5 2, und. 6 2 h.avo boon mintcinod.

!
&8 to zone claas £ce.'r.io=. 8d tho terri'cory served but uccordod thc nw baso

. - - - - . 1y

retes a5 set forth. I.isewiec, cermm portiom of rural Zonc No. 6 areae,

that are adjacent to ci ties, and t.hat havo eg'ovn :Ln dens:.ty 8o cs co quali:‘y
for rocl_csi’icction, heve beon azsignod. ‘;:o :t.ho appropriatc zone lovel "'o*
built-up pnincorporated. areaa. E..ch of thoao cb,c.ngoe has ro.,ulted in lo-rez'
rotes and t.lio 21Tevance: "or thecc reductio;s has bcen mdo. .

. The terrftory served mder each. of the now- tariffs tﬁat will be-
ordored shall be .th'o' same 2é apec ioa in the presontly offec viVO o= oral
service mriffé; e:(ccp'c "'or thc ,.ncorpor tion of tho te*ritorml modi'icc.t

hereinbefore diccussed. , -21-




Aa thig general service ‘group roprecents the baokbome of the Compeny'e
gne buciness ’ cccom‘cme, for over 99 per cext of the customers sorved,
cubstazntially all ©of tho reduction hee boen accorded 1o taic group. In fowl
an;ount t.h.is reprocests ajp?;pxmpclx $5,,’+.85,000, end vﬁca thege ratez become
effective, customer dillings on the cwersge will be reduced approximately 10.3

per cent.

~Firni-Indue'crial Scrvice (c-40 Schadulos). '

Proposa:l.e wexe znfe by, th.c COmpany tkat would co...b.‘!.nc tho Llrm

, i.ndu..trial and general sexvice. schedules into. a, ..ingle schedulc. While the

plan has soimo advantages, 1t 1s Belleved more decixebls to zmintain. the
cu;;r_gn_.ply elfective ceries of G40 schedules Loy, Sirm indﬁstr:.ak goxvice. As
these schedules are now. filed, the. ijﬁat 100, 000 cudic -fé;t per metoxr per~

acnth muet be computed. from the rotes of tho opplica‘olo gemral "OZ‘V.LCO
schedulez. I tho charge for. thic amount o" gao could- be ghown om the uchedu...oe,
it would lead to am eacier application of tke .,ched.ulos. ] . this roepcct-

elther the average r..te chould be shown or, the dollc.r amount insertod for- the
firet, 109,900 cublc.foot Gonsumption.

Commereial Bullding Eea‘oing- So*vice (cE. Sch’edi:lec)

Thais.cervice 1z uged essontially -by. the larger apartmnt houges,
theaters, and mediuz-si ed kotels. The, schedule 1s's two-part rate mole. up
of va fixed cherge dased, upgn,.burner capacity and a =liding ccale. commodity.:
rate. The record before us is,'e‘cr;n.g ::n..;eubst.mtiati:g, the olimination..of. the
las’?’: cox:paqdity_,.bl_.-:;c_:k Tate, ac that rote L5 1ot only.belaw.the acﬁua-l cost .of -
rendering the aorvicc, but 13 ¢l3d lower than the teraminal block rate on the
intorrup*ibla "ched.ulee. _ A*-tﬁe precent time, th.e, effective termingl CHE-rate -
for San ”‘mncieco 1s 15.2 cents por.Mef. Inasmuch 2s this sexvice ic not
sub,jgct, Lo dlscontinuance and recckes 1ts mexirunm use in the winter .gecson, .,
it ic clear that the rete 15 much.220 low. The.originel commorciel building
hepting'scpodulgc were ,:Ln‘;roduch.m:tho early poriod of. tho natwrel ges
development, wb.on"gas wa3 vented to thé( air and.-the utility had consideradble’

excecs In tramsmisclon lime capacity:. ,
' ' 2R,




It 15 of-record that 2 such terminal block rates. az:e ramo'Ved, thore
' will result an eetizeted average increase of about . per, cent. To la.zjg'o users,
bowever, the increase would de gec.‘.:c;:. While we conclude that tl‘zg‘conpgi'cia;lz
building heating rate 1a too. low, yet decause this group of qn;s;topqcrq, was, not
ope{cii‘ical;y-'no‘oificdf' i:hat evidence relating to increnges as well as decrezges
in. rates would: be received, ve are of the opinion that no action raising rates
should: Dde. ta.lfen av this, ‘time | |

Interruptible Go.ao Serv.‘.ce (GI Schod.uio)

'.I'bc record gtands, as suggesting .ho elimination of. the third 'block
in t,'uia uerics of.isc;};edﬁlea. Inview oi' the, fact that the vholo industrial
Jra.'ce situation, includ.ing tho aas aold. und . the gurplus ta.rii:fe, 'glill come
xmd.er review in a.nother proccod....ng, ...t i believed. unwise 'to make m‘coria.l
h 'changac now tba'c might in‘ceri‘cro with & Tmore com:rohenaive plnn + Tho Oz-d.er
'herein will not provide. i'or The olimina,tion of the third 'block but w‘ll pro'.ride

B,

a reduction oi’ 215 cents in the ‘base rate of that 'bloc;c (except Schedule CI-60)

.

vit.h an a.ppropriato cha.ngo d,ownward. in tae ei‘fectivc ra.to. The gsti@;ei

red.uc.ion 18 $5,

K Apricultuml Pwer Service

'"his service at the prosom'. time is lin:ited. 0. the Sen Joaquin

-

Power Division a.nd. io supplicd under Sched.alea No. G—M& G—hﬁ and G-h6. It
i1s of record tba‘t’ the;e uze dut n..ne cuatomerc sorved. |

The repreaenyatives of the Calii'oraia Farz Bumu Fedom‘tion soked
that these tarii'i‘s ’ o thcir eq_uivalent be extendod ~hroughout the Jverritory
in whick the Compa..:,' readers aotural éas service, Suckh a }:nii'om practice
18 neld varranted azd the Ordsr will so pravide. - |

. Reaa.le Service

The Compn.ny renders wholesale gns service to the City of Pulo Alto
in accordance with the’ rates ar.d conditions o:' & speclal contract whick does
not expire until April ;22,' ,191&7,. A% the bearing the"'c':ity i‘iled a letter
zemorandum urging 'zha_:c‘ 1t should participate iz any rate i-eduqﬁiox; 6,7.'§.Qred_.

Envisg 1o mind the.dackground of the rate, it does seem appropricto that a

23




‘l .
"']:’c LTSN

‘ new. and lowcr contract rate should. bc warl:cf' out boWocn thc “wa parties.

.-. Io.'
PLETER

. In-thic. . imst._nco, comidering thot t.his e 2 rcsale ae'v"co, 11: s6ems t‘haT,

‘.'-. Y ot [ Ny

a-reduction of'anut, T per-‘c,ent‘vould not be unroa'eomblc. ..,uch a rccuctian

4 wouwldramdtnt ¢35 approxirstely $12, 000.

‘opdEz

'y . -hc

/ A public hoa'ring ha-rine, bee beld’ 12 ‘the abovo prococding, thc y '
mttcr hcvmg been submmtcc. “for deciaion, a.nd the CQ::msoion boin.g “uJ.JJ
. BAviged 1n. the premises, | '

'IT IS HEREBY FOUND AS &' FAC‘.T.' that the '-'atoz now ‘oc.‘.:zo chargcc. by

e Pt . +

> Pocific Gac cna.*Elect*ic C:mpcny for Ttg natt.:':al gnc servico y. in £d "‘ar Y-8
“they ‘¢iffor from *the retes horein os'cabli.hec‘., arc unJuc' and mrea«cmble

rotes for the  future, and* 'c.hct ‘.:ho r.tce ant' °poc1al cant'.itianc herc..n ‘

..
[ ST D 1‘»'..

-;esmblishoe. .are ‘,ua'c “gne” *oasombla anf.'. bceing th'i... Orc'.cr upon the *’oregoing

.““mai.nge ‘of . "ac* ‘end upan the factual’ “:Lnd.ngc con‘tcimc. 1... t.ac ""oroaoing

-

,ﬂpinzon,

" . \.,

“I7. IS HEREBY ORDERED thzt. Paci“ic Gcs am. Elect::.c Gomany uhn.‘.l

“‘ile m or be'oro Fobruary 20,. 1.91&6 anf'h %0 becom orrdctivo v:.tJ:. mtor
P . |,V
: readinga ‘t:akon on on& aftér Fevrusry 28; ‘1946, tho ...ppr:»pri...to rovicod rate

P |

tarif:fa ‘horofn amd hereby eztadlished ag "'::ll:Ms.
L. ‘Conerel Service (G. Schcd.ule ) .ncarpo—cting t.he now. baze :

rates and reclassiffed. zoBing £8 st forth in. the Opm:n,
‘elong with ths cor-osp:nc'.ing new efféctive rotec.. In
referencs to nev Zone 3.2 for Bekerefield,, the filing,

' shall Ye in accord..nco wifh the. ratec, and spocial con-.
aitisne get oz'th in EXBiBIt A ..'ccachod horeto and made -
a pert of th:.e Ozder. :

Pirp: Inaustz:ial Sesvice (G-ho Schadules) mcorporatins
the doller omount .or the avc:'ago Zor the firct
100, OOO cubte *"eat of consumpt:.on.

Thterruptidle. cas Scrvico- (GI Schedules) roducing the .
taird dlock (X, ~cu'3.c feot), oxcept om Scheélule
. No. GI—60 by .2& cant.s per 'thoumnd. cublc: fect.

©Gao mﬂ y %.cul‘tural Pwer Scrvice ...ncorpomting tho
throe Wrifl schedules in secorcance with thoso cet . forth -,
in &chibit B a%tached horoto and mado 2 part of this- Order.

2




IT IS EERERY FURTEER OXDERED thet Pocific Gac ent Electric Compony.’
shall c‘.:azfér,é 'and collact ot ond in accordence vith the ééhcdulo of rotes
ordered :‘iléd hor;::.n‘ for a1l "guu sexvico ronlerel tﬁcrouﬁdc:i ond offective.
witli the meter roac’.i::ge taker} on. o.nd'. after Februery 28, 1946,

The Secrémry ehalz covge & ';erziﬂ.od ¢opy of thib' Orier to bg
gexrved ubozr the Pacl:.'..ﬂc Cac and Electrvz'.ck c::xnpm and tzic Orlor chnll becone *

effective Twenty (20) daye after cuch ngca.‘

Deted at Sen Fremelces, Califorale, thie 33 i cay of

- Jonvary, 3.9%»7 .

Il




DEBIT A

Generel Sexvice
sehedule G-3,24

Bakerafield




SCH':IDULE G-B.ZA

G"‘\‘""% SZRViC“.
NA"’U?JL GAS

Applicability.

Appl...cable to domestic and general service of natural. gas foxr coo}c:‘r.ng,
water heating, space! heat«ing a.nd other domestio ang commo*cml u..,o.,. ~

’I‘e:'rivory- L
© ¢ UitRin the :.nco*‘pora.ted c:.ty Madts of Rakerstield a.nd a.\.jacon‘c unincor—.
pora.ted, tcrr:.tory, [P .

Jn
4

‘ P.a‘c.e' C Zase , Effective.
SR Rates, Rates
_

. First 2,500 Ca.ft./mever per mo,  6.25¢ /100 Cu lt, 6,004 /100 Ou.ft.,
Next 7,500 Cu:ft. [meter.pur mp.t  L.20¢ /100 a..ft._ Le03¢. /100 Cu.5%.,
Next 10,000 Culft./metes ‘per mo.” 3.75¢ /100 Cu.ft.  3.60¢:/100° Cy.ft. .
Next 80,000 Cusit./meter per mb.  3:652 /100 Cu. i‘t._ 3.50¢ /100 Cu.ft..
ALY Over 100,.000 Cu...t./meter per’ ...o.' 2 60¢ /loo Sullt. .5c>¢ /100 Cw.Lt.,
", ’ N
..iim.rmzm Cha.rge.
Per meter per month:

Tnéorporated ter ;to"y % 0.70
Un.:.nco,rporated te“r:.to"y | .85

The effective mtes ...rc. ‘oa...ed on an average month.y heating value of 1050
- B.t. u. per cu. ft.. . ' B
Special wOPdlt on:

‘The above base rates for natural gas are sudject. to an adjustment of LY,
for each 50.3.t.us change in ‘the neat’ contcnt from the, base’ o“ 1100 B. t,u.. and
as, set forth in Rule- and Regulc'tion No., 2. .




ZXEIBIT. B,

Gas Engine Agrioultursl Power Service

Schqqu;cg C-U*, =45, and M5




SCEEDULE Gwlkk

GAS ENGINE AGRICULTURAL POWER SERVICE
NATURAL GAS

Applicability:

Aveiladle, upon application, to custozers located along existing mains
taving & delivery capecitr in excene of the then existing requirenents of
domestic and commercisl customers for naturel gas of a Neating value of 1050.
to 1150 B.t.u. per cudbic foot, used in gas enginea for sgricultural pover
service. '

Perritory:

' Applicadle In the entire territory served by the Compasy witd m‘am'a.l o)
of & heating value of 1050 tor 1150 Bl.t.u. per’ cudblc’ foot, except in the
Bakerafiold District of the San’ Joaquin Power Division.:

Rate:,
Eirﬂt 12}600r C'R., ﬂ- pOI'- hp‘- 'pGI' jm'.-.l---'u.o‘o'o -w.2¢‘ pﬂl“ l'ooo cao ﬂ:

Nm 12,600-611. m‘. Per‘ hp. pw ye&r.-.-..'..'.-o'----23’-8¢.PQr lm:cgl ﬁ&
AlL over 25,200 ¢U. ft. DOX LD, POT FOAY .. vuseoe's'srs'odT2F per 1000 cul £t

Minimum Charge:

Mﬂ-y to octobw.",' inc:‘:usiveod ssvensncen'rasohns .u'-'u e .'.‘-‘.35:-0.0_ pd'f mot‘d:':' W. mO‘l'A:?.h .
- Noveuber 0 April,: IBClUSIVO..teeensssestrenesessess . $1.00 ‘Por moter por mopth’

Specisl’ Conditionss

{1) For-the purpose’of this. schodule’; the Yorsepower of engine capecity,
Will be: determined by manufacturer’s 'rating, or at' the option‘of the’ Compeny,’
by test or ostimate. : '

(2) Under this schedule the ‘agricultwral-or service’ jr'qa.i'"ahi;.ll commence
vith the regular meter resding in April and emd with the 'régular meter’ resding
taken In April.of "the succeeding yesr. :

(3) Minimum cherges £or* twelve: months ‘coatinudus- service are $o bde’
accumulated, and will.de-$36.00 per-yeer.

(4) Customers served under 'this ‘schedule "bave priority. in’ the use of 'gas
over- cuatomers served-under . industrial -schedules carrying lover rates , &%
times when there may be insufficient-gas t0 supply demands of all customers.

(5) ‘Service to domestic, commercisl and essential 'Industriel ‘customers,
and: gervice to other.pudblic ‘utilitles, heve priority over'service wnder'this
echodule In ¢ase of a shortage of gas. - . '




OB 20 S ]
- L] ar -

T ,‘SCEEDUIE'-GJLS:" .

GAS ENCINE ACRICULTURAY, POWER SERVICE
NATURAL CAS

. . . ) ¢« L e 4 .

Character of Serviees ' .‘" LR :

. . e
be ® ey 4 L b,

¢

‘l'his achedulo 15 .av.a.u.a.blo, u'pon a:pplt!ca.t':ton, o cuatomre located along
a:r.iat:.ng maina bavingxa delivery capaciiy ‘in excess: of -the then existing
req,uiromen'ca of domestic and commercisl customers Lor patwral gas of & heating
valve of 925 to 1100 B.t.u. per cudlc foot, used 1n se.u engines for
egricultural power service.

!

L

-
. .
N . 'y y .-t ‘- , g ..

* — + ‘e
tm:'y L A A S

Thia schedule is.applicadle in ;Ba.ker:vﬂold. District of So.n Joeguin Power
D:I.vision.

. -

Ratesy . '. '~ 7 wulon , .
Annmlcmmp’c:.ow_ i "":’ VS NN
Fir’t - 12’000 -Cu. ﬁo pGI' hp(...q‘b.h,--d}% PO!' .1.000 cu, ft-

Next 12,000 Clle by AN W hpl-t----o-oo-21¢ 'por 3.000 Cu- f’t-

... ALY over 2K,000 cu. £t. per hp.......,...-15¢ per 1000 cu. i’t.

M.m:.nmm CI:mreo' FRERT L AR ‘ .' .
May to Odbober, mcluuive........................$5 OOpea:' moter per month.
l\-ovember o April, incluaive....,................$1.00 per meter ner month.

: e ' . F' P
"‘.l‘.' ‘.A 0|" o !

Spocial Conditi‘onw ot o L

. P .
+
TS s

(1) For thc purpoao of this achcdulc » tho horeopower of cngino capucity

will be' determined dy ma.m:facun'cr s rat:!.ng, or 2t the, opticn of thc Compaw,,
‘oy test or ea‘timte. cT ) croeln s

. . .

¢ ! LI r
(2) ‘Un.dc;.' this achedu..e ire a.gr:bcu.‘tura... o'r service year shall commence

w1th' the regular neter reading in April and and v:.th the. regular meter reading
taken in April ol the euccooding yoa.r. :

(5) Minimum cmgoz for tw'v'clvo months continuou.s» gervice axe: to be
accmnula.tod, sand 'will e $36. OO pe/r yo&'. o .o .

.
o . _,:4 _,..','

()" C\mtamers umed mder this. .schedule have pri’ority' 10 the ‘use of ‘gns
over customers served under industrial achedules ceirying lower .xrates, st
tmes when therc Ay 'bo mm:rﬁcient gas to aupply d.omanda ‘of all .customers.

(5) ocrvico,\’co dmetic,.comercm end essentizl industrial customers ,.
and service to other public utilitlies, nave priority over aservice under this
schedule I case of a shortage of gas.




SCREDULE G-46

GAS ENGINE AGRICULTURAL POWEZR SERVICE
| RATUPAL GAS

Applicability:
l:""..‘.;'v‘. “ . . _""' ’,n.- LI B
~ Avallable, upon. applicatien,, $0- customers J,ocafc'ed: aiong existing mains
heving & &elivery cepecity in excess:of the’ then existing raquirements .of - .

domestic and commercial, customers: Tor natural-gas: of a heating.valus,of 950.to .
1050 B.t.u. per eudie foot, used in.gas engines for agricultural power gervice.
L t ‘ K v

Territery :

Applicable in the enTI%e territory served by the Compeny with matiral gao
of a heating value of 950 t0..1050°B.t.u. per ‘cudle Toot, ‘except in the
Bakerafield District of. the Sap:Joaquin Pover Divislon.

Ratc:. 4

Firat 14,000 cu. £%..per.hp. per yeor....... Yeree 35,54 por 1000 cu. i
Fext 147000 eu.’ f¢.. Pexr-Bp. per year'.‘.....'.;.-.‘, .21.6¢ per 1000.cu. .0t.
All over 28,000,'_cu,,,ft».,pcr-.hp.'-per*year'..-.'...;;'.'..\.3.5’.5¢ per 1000 cu. f£t.

Minimn}z Charge: .

:hyto QCT'OI"O.I', mcluivo-m-\qpoo.--o.coVJ.-.--J.u:.f$5-&‘,M éoter m month-
November to April, INCLUBIFL e ecnneeciiavienten s $T200 por moter per month

Spocial Conditions; , .

(1). ¥or the Purpose of this gchedule,’ the horsepover of engine capeelty. . .
will be determined by manufacturer’s rating, or at the'option of the Company,
by teot or estimate.. . ' BT

(2) Under thie.schecule the agricwlturalor service year ehall commence
with the rogulax metor readling:in April and -ond withithe regular meter reading
takcg in April of the succeoding yesr. ° 7 i

(3) Minimum charges for twelve -months ‘continuous service are to be

accumulated, and will be $36:00 per 'year. ' . _

(%) Customers served under this 'schedule” have Pridrity in the wme of gas
over customers served wnder industris schedules carrying Sovwer rates, at . -
¢imes when there may be imsuflicient 888 10 supply demands orle.ll. customers. |

(5) Service to demestic, commercial and essential Industrisl customers,. ..
and gervice to other.public utilities, have priority over service imder this
schedule 'in cage.of & phortage of gas..”




