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In. the M3.t~r ,oCtl;e '~?-v:eGt1ga:'t1on ~pon 
,the Com:1.osion· G own ·:lQt'1on. :nto 'the 
reo.::ion.e.blenese ot,t~'~tee, eto., of 
·Pacific Ce.o and Elee-:r1e Company covering 
E7'-e·oerv1ee. 
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: R. VI .. ·DuVal a.nd 'Rooert "B: .. Cerdeo for . Pacific ,Cas e::.d 
r.lee:tr1~ co~, Reo s'DOnQ.ent ; Jo.lln ~. O"Toole; 

, J)lon·.f<. ROte &,nd.- ?l\ul T.. •. ~ek7 ,by: ?Jo!.ul I.. "'Beck, 
foX' the City 'and County of Sa.n:Fre,nc1GCOi.·:r. J • 

. ~ and· Edson' Abel,' ~or"Ca.li:f'or.c.1a Far:n~ ~u 
li'ed.erat·1on;~ ...... D . ~eKay,' tor Fe11ce end ?ere1l1 
Ce.nn1:lg Compa.:JY; FAr! .C ~COOnl", for Northern . 
ca11tom1a Electr1clll"ConD1.mers. Aaooc1at1on; ))on 
MeM1Xlan, City Manager, for City of. Ale.med.o.; iol .. C. 
Stone, for ·&crOJr.ento· Cha.:::ber ot Commerce; teeter 
s:-R;ad;r ~ for City of ?alo Alto. -

"E{ THE CO~$!ON: 

o ? 'r N'! ° N - .... -- ...... -

. 'No-le~e~ 28', 1944, into the rea.Gonc..b1eneas of the rates ot' the Paeit1e Cao and. 
, , • ,I 

Electric Company in the 'oerv1ce' ofgea. ~e ~tter wec heard bY,Co~ss1onera .. . .' .... 
&.ch::e and CJJirk~' 'The f'irot ,ub11C hear!.ng vaa held in the, Comm1ae10n Court-

+. ,.' . 

room. 1; Sen tre.nc1seo o~ .. :oecer:iDe'r 14, 1944, and eu'bsequently- 7herc~o .. b.~~r1ngs 

vere lleld on 'torty:"o1X d,1t!erent 'days. Extensive exh.1b1te and 't¢st1mony 'W'ero 
• t ,,- • ,', 

pres'entedby the ~ttl.t:f of the' ·Comm1oG.1oc.) ~s "'011 ·as the BeBPC?:.dent. J,lt~11 ty, 
. •• ··f· ' 

dOV~~1ne C6.~1te.l· bo.s~, %-eVlenueo; ex;penses,. ooot or '1:JOney, ~te ot ~,etu~, and 
• , ~ ~ , ,... I· •• 

~e~e-ro.l· nnin.cial 'cond1tlon'of the·co"f1 ). Itt all,.e1.xty-oev~n eXh1b1te "'ere 
• ~" -of t, ,j • • " 

introduced, end. in e~ee30 or' 4,000' :po.g"s' or· testimony -.re;r:o.te.ken. 
- .... •. t" • ' 

, ." 'il) W1tnee~'es t~s~~;;~ ~~''the ve.r10ut·~h.c.fJeB· or tho C~.':: opero.t101l£J ""~e 
6,6,· 1"0110 .... 0·!· . CA?TrPJ:. AND RATE BASE', tor P .. C .. &Z.·e 9-.. ~~~6mo.:e, :ye.1Uat1~n :engr .. ; 
E.W.E:odges,·: Cot:::ptrollor; E.T.Betckott, .. 'l'r.eaDurcr--Com::...·~t1-: .C~,~~Mesel,.. ~~, 

~ D1v., or :Ve.luo.:tt:oni,R."A.W:ch.o, Asst. Director; ~ • .E.DutOU:Z::1 Sell •• Ecgr.;·' Jos.· . 
. ,Wa1tbmc.,: Scn. 'Ecg:-.; ~.l.>.McAu11:t"1'e,. Sen. lAnd. Appm.10!!!-';; ,C.~W .. Moro .. ;: ~oo.e.:rch 

• . .Ensr~ . DEPRECIATION· ~SE ~'!) ~ERV'E, tor P .. ~ .. ~ .. ~ C.M.Tho~a,~.~Comc.." S~:rr: 
'R.A~Wo'bo; ,c.1.v-:o,ss; ,l ... E.Cooper, Ges E:l8r ..... OPERATING P.Zn:w"'E3, ~1:or 1>:c;'.&Z.: 
J.W.Ellis, AS:Jt. Ec.sr.:; C:.l'I ... 'l'hol:O..s.."..co::c::.. Start: L .. E:Cooper •. ,OP::RATIN'C. ~, 
tor P .C-.&E.: J.W ~!lJ.:is'; 'c.:y ... Tlloms; E~W .:a:odgca; 'R.S.:Fulle~;-Ener-.. ,.~~~~ .Oper .. ; 

,·(C~t::.nl.lod) ".. ',," : .. ;.; 
... 
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~l~ the or'er or 1nvest1~tion is limited to the Co~~tG eae 

bue1n~a3, nevertheless quite '!'xtens1·/e te3t1~, ;particularly by Respondent 

utility? \11).0 introdtlced in reference to its electriC :properties, and for ~:ts 

op~rationa 4B ~ ~hole~ ~h1ch 1nc1u'e, in add~t1on to the el~~e depart:ent, 

re i.e. t 1 v~ ly m1:lor de:partments o'! .... 0. ter and at-ea.l:J. hoe. t • 

The Respondent has ~ken the ;pOsition that the ~ from. ita ea.e 

de:pe.rtment are 'not excessive nor unr~Monab1e, and ;po.rt1cul.ll.rly if its over..ali 
, • ,. • ~J 

earnings be considered, /In.d aske that this pending. proeeediDg be d1sm1esed. 
. . 

The reJ:)resenta.t1vos tor t!lc C1~ and County or San l"".t"anc1sco ask that .1o'Wer 

~s ~tes be estab11Bbed. 

The h.cir1c Cas and Electric Com~ 1e one or the wgeat opc'ro.t1r..g 
, , \, '." 

uti11t1eo in the nation. ' It' ..... 0.3 in'corpo!'ated under the lB...,s of the Sta.te of 

Calitorn1a on October 10, 1905. Its service area nO',", covers a large po~1on or ' 

centre.l a..."'ld northem Ca.'l~rOl"':l1a,. w1t~ seorv1ce in 1'orty-au count1ee; Ito 

bus'1:neos is pr1nc1:plllly that or distribution end 30.10 or electricity and ~ture.l 

ses to domest1c, industrial, C~~C1ll1, ~d ee:ieu1t~1 cuetomers. The 

toilow1r.g to.bulat1on or gross revenuco and cueto:cers 3erved tort!:c yee.r 1944 10 

indicative o~ the re~t1onsh1; in C07eraeC as to these two sorvices as ~cll as 

~ll cmount or .... ater o..nd. steam etJ.lee 
. . 

to Co included ~8 "other depert:ento." 

. Groos .. Number : .. . · : Operating : 0-: : · · Revcnu~s ?el" Cent .: C:; s'tol:lera : Per C~t : 

ElCctr1C Department $107,798,920 6S.Bp 
f 

57 .. 1~ 1,009,~70 
Ce.s Dc:po.rtment 47,929',~~ :!io.6 744 .. 402 42.l 
Other ~rtmcnts 8iO&2~7 0.6 . 1~.t~21 . 0.8 

Totel $l56,598 .. l80 lOO.~ 1, 767,29?J lOO.~ 

I..J • Nevraumotl.t, PoreOX).1l~l~~-.com'L, StArr: L.E.CooPel"iC.W.McrlJ; S .. 'Webor, Sen. 
Ener. PJ!NSIONS, '£or P.C!&E.:, E.io1.HOOgo·s,,-Co%iIm. Sto.tt: C.W.r.bro; I..N.Rice, 
A30OC .. Exlgr. T:ucES, tor P.G.&E.: ::.C.Cb.r1atC1lG~n, Asct. 'l'r~8.; :::.W.Z0d6ee-
Com.. sttJ.r1':. S.Wobor; C.W'.Mors.. C~ ms~~ ~" CCS'!'·OF CAS, for P .. C-.&E .. : 
W~G.Vineont, V .. ~. & Exec. Eo.gr.--Co:::m:.. ·S't4tt: R.A.Wehe.. CAS USAGE AND ru,T$, 
:~r ?G.&E.: W .. G.Vinccnt; ].~.~kctt; J.W.~i8; J.H.Gumz, salce Engr.--
'tor Co.l~!om1c. Fo.rm. :Surco.)J Fcderction: J .. J' .. DcuGl--Comm. Ste.tt: R.A.'Weh~:, 
L .. E .. C"oper .. , COST OF '1!rJN'E:f, tor P .. G-.&E.: Z.J .)30ckett; L.A.:Re1noldo, Auditor-
C~=. Sta.'!':f': J S • Jord/l.n, 2,rin •. Accountant. :RATE OF RE'lU'RN, tor P .'C-.8-.E • .:: 
E • .J .. Beckett. CmrnAL OPmYl.'I'IONS A1~ ~ 'l'lIDlDS,. tt)r P .G..&E .. : 'lot .(;.. Vincent; 
3 .. :B.Bcckett; C,.M.'l'llottae".Col:lm. Star:: R.A.Wohc. 



DJr1ng' th~ calen~r year 1944 ~he, utility's total gao ~lee ~ere 1n 

~xce~s of 160,000,000 v~~. T~ following ta~ulation 1nd~cates the disposition 

of ouch Gtl,lee and the average rate ~id 'by caStles of aerv1ee~ 

· Sale" ' " : 'Average Revenue · ClasLlt1f1ce.t'!.onn · Mer : Per Cent : ~er z.-kt · 
Firm, Sa.lc13 
~neral Servioe 61,192,815 31.8~ ,1.1¢ 
Commeroial Building Heating a,O~~,Oll , .. 0 28 .. 7 
Reoe.le 667,139 0.4 20 .. l 
Specie1 Induetria1 11t66~z:r44 1·~ 22.0 

Subtotal ,Firm Sales 81,5~,,109 ,50.4 45 .. 1 
Surpluo and IriteTrU~t~bl¢SalcG !2 ~'806 z 121 27.1 14.4 

'l'oto.l Sales 'to 'Cu'stome-ra 125,'362,900 77 .. 5 34 .. 4 
Interdcpartment Salce '~6t428t~~ 22.~ 12' .. 7 

~ 

Total CIlI.'I ,Sa'leG 161,791,46'1 ,1OO .. ~, 29 .. '¢ 

: 
: 

Since t~k1ne 'or evidence and the eub:l1s~1on of thi:;, mtter, the :--ar' ,1:1 

• ... h1ch the nation 'WaS thenenga.ged'ha'o,come to'a clooe .. Tlle~omm1.s3ion ~st 

'to.ke cogniunee o~ Dub'sequent 'events 'tha.t ,:nter1e.lly a.ffect ,theo~el:'a.t10l?-G ot 

th1outi1ity arid, othors in,the'tuture. Amendments of , the rederal,~ax levG beve 

brou5ht about 'Co' reduced' te.x' burde:'l. ,.On" the ,other Mlld}' ;prlcee tor bo~h mt~~le 

and "labor o;ppear' to .'be ':moving upwa.rd, and the proceas or reconversion:t."l-om lI. 

'~~r to'e peecct1~'econo~'10 ;proeeed1ngv1th~ unce~int1es. 

'In the d13euseion to'roll~, relating to t~e re$ults or saG oper.o.t~ons 

for the·ycl.U!3l944'o.nd:l945,. the ComioG10n's,e.dopted,f1gurea !~r the yeo:r,1945 
, , . 

are to be 'taken' as, a r&ir 'bas 10 ,upon ~h1eh. to. ¢eterm1ne the r.ea.eona.blencss, ot 
, . . ' 

, rateo tor' a. tuture per::od in the' light ot, eba:lged conditions. 

Gap1·te.1 tl.nd rate,bllse t'igures vere submitted tor .the year& ,19,44 &no. 
,,' • •• ~ J • 

of reeo'rd' clearly" sho .... s "there is little d!rterenec .bet .... een I the estima;tb3 eub-
• o' • " ••• #I 

mitted by'the 'Compe.:oy ll.nd by ,the 'eta.:t"t 'ot the Co:c::t.SSio11"il?- reD~ct,(toi:ehe 

" 'averase opera. t1v,j ,:f'1xed' ca;pitc.lbut :there are d1tf'orencce ,v;tl?o. ,;;e~ee-;' ,tc?" the 
~ 

. so-ealled'cxee.3s"e.equisition costs ~:nd .... o:t'k1:.g .C43h c".;p1't41 • . ' " .... 

There'10 included in the ea.;pital, 'be.ae"bybothJ'the~,Co~:,~d 

Cozr::mias10n"sta.tta eo l'rorat10n ot co:mcon utility. capital ,that .1s:",u~e-d, .. ,~~~:~ 
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• , , , JI) •• " ' .... ' +' • 

by all d"part%ll.e'ate 68 ..... 011 c.e e.ppronlrl!).tely 9 ~llion dQlla.ro 0'£ et:.;p1ta.l 1nvcat-
, I ' ~ ,,' ". • ' , 

'," '_. 11' :"', .. ", ",.'1.. +' ' •. 
ment 1n the me.nu1'actur1ng aa& plants ~ Il~od for standby purpolSeB. 'l'lle 

t "II , ~ , 'ft ; , ~ • 
I " .' , . . • • '\ ~ • '. • 

Compa.%l3"s d.epree1at1on.re.ervc a.ceJ"D41o ae;a,1nat tMe _~'\l1actu~ gao eaplto.l 
't, "f '. • I I. f • j , • 

v111 b~ ~O~lete~ i? 19~·6. 

In tbe tcllo.v1n.3 t&"bul&tion there j:a se't 'torth 4. eompar11Son ot the 
., . ". . '" ' .. ". ,', 

C01X!p.MY t 8 .and 't):e COm1sG1on ~;t3U"s 'f18ur~lJ tor 'the:rt\:te ·ba-so iJ.Pl'11cable ·to 

. . 

. , 

. 
~ 

: 
'·Itom· .". 

: ' c:RC . St&.~. 
. • ... . ..:. . '1!Xh1b 1 t .' 42A. ': 

INTANGIBI.'E' CAPITAl. 
or~zat1on'4nd Franchise 

TANGIBI.:;;' CAPITAL. 
Depertll:ental ca,1 tal 
Common Utility - ~o'rnta 

. . Subtotal 

ADJaS'ruEN'I'S 

. Avg~ Oper. F1XedCe.:p:1.tel 
, • 'f , 

EXCESS OFCCST TO P~G.&"~~. CO. 

l40,~O,311 
6'412' 860· I I 

247, 624;82l 
. (994,910) 

146,029,911 

Over amounta & t, which. eorta.1n 
merged proportieo ~re included 
tl"o'ove . 

, ' 
WORKING CAPITAL 
, .~ter1a.l and SU'pp11es 
. Working Cash . . . 

, 

To~l Working Ca.p1 tal 

Avg. H1etor1eal C~et 
Btl.te B6.8e 

.' . 
,Total Cost.' ot ?i-op~rt1es 

PlUG Wo~k1ngCa~1tal 

':' • I 

Excess Cap1ta:l Costs 

901,000 

I $i41,530i9ll 

(:Red. . Figure) 

'CO mpa:fJY 
'Exhibit Z7A 

147, 743'~OOO 
. (969',@) 

.1,196,000 

4,653,000 

$152,623,000 

,4 \. , 

.. 
" 

.:' D1ttorence -:: 

.:C~ .Exeeeda: 
: eRe Stat'r . : 

.$ 3,350 

89,689 
251 140 

118,179 
25,910 

144,.089' 

1,196,000 

." 

, .' ':Th~ Cot~PtU~Y',B·ela.iln'O! "excess eo~ffYo.a '~hO'Wr. 1::i s.'bove· te.bl.,; '.e.mount1nt 
• .'. , • •• "". w 

. t~ $1,'196,006,' 1n"cludes $176;000' re:prea~tine 'corta1:c. d1otr1bution mine in tho 
-. f .. , • 

. old' $an' Joaqu1n.pro~rti~s ..... h1eh bad previouslY 'b~n d.ed~ted.·under the, hee.dir;g . .. ',' . , 

., , 

.apportioned. to .its ,~3 :prop~rt1~jg yh1eh is the alloea.ted ;part ot a rz:uch ·larger 

. tlmo~t ($~3 ,217,'471) ele.1:O-d. 'foX'" the .oYDtetl. as . ~ ...,ho1e. This "excess eoat" 

. ~eprooonts . the 'total or tru; ·~untS· elt:.1:tod to llave been ,;paid tor eertain 
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.. ... 
. , ... 

'acqu'ired ;properties in exeeatJ of their reported ~r1g1na.1 coat, it =being. ·,the . 
.. ' I' t i 1>' 

, .', -~. ,-" ~ . 
poSition 01" the Company that it 18 entitled. to Q. ts.ir return upon. tho yurcl:laee . 

;price of ouch properties. 
" , 

SuCh"oxcea~ cost",~1" $33,217,471 ~iGO~ ~tl.the purelle.ao and 

ncqu1s1t1on of rou'; ~~:p~(2) or u~ii1~; ~r~p~~ie~ ,<i~~ the ten-year per1od. 
• •• I· • 

'I. • \0. . '., • 

dating trOll:. 1928. The eet~ted or1g1ntl.l c~t, as or dat~e .0'1 e.equ!e.1t.ion, or 
• • t' ; .. ",,' 'f" . 

the properties e.equ1;e~ 1~ ~1V~~ a~ ~:52,}40,,9~' and t,lle totlll·che.rge to t:txe4, 
,~ . . ... '.. .'''' . ,. . '. 

ea~1tal' on the bOoks 01'" the' \lt111ty e.mounts to $265,5~,~09, ,''Which -·la.tter fie;l.lre 
, I • I • ,. ..' I ~ ! t ' '." . ".: I I • .. • 

re:f'leeta :credits to the de;prec1ation. reaerve in Illl 4::llOunt or $33,654;587 ~ 'the 
f • ".'" ~" ••• It .. i '.', .. , 

d11'f~once 'betwe~n' th~ t~tal'c~r8ed to tixed' c~;Pito.l (~65,.558 ,,499') ~d ·tJv.-
" ,. ~ ",' " ,." ..- ",' 'I!; '... 

or1g1ne.l CO$t ($2~,,340,9~), or $~3,2~7,471,. 115. the "exce!Js: coat" tmder· 
4 . " 

cont31dera.t10n. 
. , . , 

I. • 

The totll.1 l'urche.ae price or th~ acquired ,ropertiee. 1e. eo ~r!ved. 1"1gure 
• '. • fIt· : ~; " '- '. •• 

I ' ". 

l'red1eated. on ca.sh adva.nc~ to rod.eem 'bonds Illld pre!erred )BtOCl:,. funded, d.~ot . 
• I '''\ 1 .: • 

. 
licb1l1tles over current essete e.equ1rcd., togetllor v1th the amounts crcdite.d to 

. ' . . " '. ."-' 
" • r 

the del'rec~tion reoervee on t~e 'books or t?e ~cqu1re~ ut1l1~1ee. ~~~1tnocsee 
" ~ . 

1"or th~ Coll'!l'a~ vore umble to oto.to vn",t ccsrego.t1on ~t this ,"execcs.eost" ",o.e. . ,'. ." " , . 
proper C~ bet~een' tangible ~nd !r..to.ng1'b1c cc.pite.l other the.:). .. t~c ,o;p1n10n' .. that a. 

. • f '. ., 

part 'ot;';1d i. :'oxe~3e coot" ""0.0 o.oo1gne'ble to ta.D8,11?lc ;pl.:.:lt, 1ne1ud1ng· v:.tcr 
,'/ , • • • '!'~ I' ., • " '. . • 

rights. Tho record' iz cleQ.r tlr.t no ,ortion or this "cxee:3o cost If ho.s 'been . .... .'" ,. 
" . 

-.n:1tten oft nt the t~ or ret1rCmc1'lt of ta.Il8i'b1c pJAnt .. 
• ., , " j' ~ , 

It is rurthe~ ~ t~ct t~t the Co~ ~e. ~b1~ to ostebl1Dh,~cnt1tj 
. .. 

01" thiG' cddod bietm 1n're!e;enc~'~ 1t~ pnys1eel ,ropert1cs., The Commission . , , .,.... . , 

.. ,,' , .' ", ". . . 
likewise bAe 1n ~d t~t subsoquent ·to its o.pprovcl ot ~hC.C~'8 ree~es1-, . 

• . 1,' ,';, I> • ." I • ~., ... . 

!1co.tiori or" ito eaP1to.l';ccounte thcrl~ ohould be developed 0. :pJ..:.n . tor ~ccou"'l.t1ng 
, ' . 

, .... l ·4:· ' 
d1opoa1t10n ¢t tho, d1rror~ce b~tvcenthc pure~ce~r1ee end t~ or~l coot 

01" ~cq\lire~ properties. 

~ , , . . , ~ , 

~2") The four. grou;ps 0'£ :Dropert!.ca 1nelude~: Creat 'w¢et·~rn.PO'Wer Com,po..n:r, 
o.cquiredtl.s of'I?1/?6 (~. No. 28517; 39'CBC'522); sta?do.rdCQfJ end. Electric, 
acquired. tl.O of 6/30!28':(TxJc. No. 19590;.. ~lC:RC 516 QJld.~. ,No •. 28,18" . 
39 eRe 539); Sen J'oo.qu:1n Light and "Ewer' Corp~" o.cquircd. ,o.e of J2/~l/38 
(Dec. No. 3.:1:354;" 41' C:RC- .609),; o.nd. .21.!dlIlnd .'Count1cePu'b11e Scrrlec Corp .. " 
acquired o.a or 12/31/38 (Dee. No .. 313~5, 41 ~ 616) .. 

-5-



hot'nlch CoS t~" ele.1l:cd "'eXCOS8 COI9%" tor tll~ gaB d.~pa.rtme.nt 18 b.ut 
..' • II' ~. • I' '.' •• 

Iln. a.lloec.tt'd po.rt of the much lo.re~r a:lOUnt elamed for th~ eYtJtem&s a. :\o1:::Ol~ _ 
• ." ' ••• ': .' ". '." ... ' •• ... I _ ~. -, • , .1' • 

in tact l~l3e 'tlwl 4 :?~r cent - the disposition ot th.!s lmtt,r w11l bo held 1n 
I .' • ~ " '.. . it ~ • '. 1 '. • • . • '" . • 

4beyance until the.Com=1eo1on ~¢n81de~e the queet10n O!:ecla851t1eat1on of 
J • • I '. ~".., ~ j • t'.·41o~ •.• \.i . :. ...., \' ',. : I ... ... 

Be8pondent~s ec.p1~1 accounts tor ell d~rt~t~. 
'I I ',; ~. fill c"" j I ~ .' I , ~_ ~ "' ,. '. ", , 

~rkir~ Clitlh Capital. 
I 
... ""iI .......... 

1'hero 1m no c1irferene,e in View bet ..... een the. CO::pa%ly and Co=aisa.ion 
: , ",,'., f'" f " \' ••• ' , .. ,,1 ". • .,. . '., •. • • • 

..... itnesses 48 to the need of vorldng ~e!l.. ~ ordel", to CQ.%':1:7 On and eonclu.et· 0. 
I" ••. i:' .... · "'111' " •• ~ ,'II' :" -- • ,1\, " ,...... ',., -' t... " " , 

, , t ' • 

ut111~y b~8~nee~ .. ': T'?,~:e ·~a~,. ;~.e;v:;:~"'. ~~:;e .d~!:te:re:l.~e.1p v:te"{ 4~ to tl:.I> gr0fl8 
• f • .' 

~unt r&qu1red and 4 gcner.al d1~~emcn~ as. to the ~ct AmOUnt to.b~/~, to. 
I ." :.. ~. " ',,, •. ' .. /.~" t..':.... '''':~ ,to • 0';' ""''' ,.. . if • 

the capital base upon .... hioh 'the oWner . or. the ut~11ty could expect t.o «om 0-
f,~'·')··f .. .',.' ',: ... ~. : .. ,' " ,f,. "1 .,.". I. 

return. Ae to the first, the ut111tY'8 ..... !tnees.~8t~ted that the Co~, as 
t.. '. 'I, ".. • ',,' ~ <II.., .. .. 

0. .... hol~ ~~dCd. ~~t. l~e.s,. t~, $12:.~ .. ~. o~. v~oh. ~,~ ov.!,r ~ :c111'!.on 

dolle.r8 .... as ess~e' to- the gas departl:ent. on the gross revenue'o4s1s.. 'l'he 
~. • ' .:.....' ",' ,~ ... , I • '\: "I • • 1. • 

Commi,,01on S't4:tr, on the othor hAnd, tollcrw'O'd, the 10~-es:ta.'o11I3hod., ,ra.et::.oc f'J~ 
I '. • • .' .". ';. • . , to .. 

th10 CO:::mioe1o:c. in a.llO'lrl:'z:g -:h.e GW:l. of . ~ =Pt~ f s co~t 0: pure~f:ot! g3.o. o.nd. 
:~, I," '. '..' ~, "'. I . • , '. .... ,. 

!ucl e.nd two ll'lOnthG' other opcmt~ e~onses, cxe1u.D1ve of tlne,o:";oc::ti"olco,. 
.. 1 • ~ .. - • I ", • ' ' '. ," .. I •• • , 

ta.xes and deprec14t'10n .. ineroo...,ed. 'oj'" ",bout ~ per cent· to.e1vO' rceoe;n1tion tor': 
.... '. '. " , ,..~ J I I' , ." ,.'" I, " I, : I 

b 1monthly b 111ine. Such, 4. grOGS vorl:1ng. cash requirement f or. the €'/loB: d~::en.t : 
'. '.', 41 ,. , .' f • • ~ / ,'.' , : ,.' ". ' , •• .' .,,' 

"io~ t~e yea~19~? w;~e~.,out. t~}e'.a~p:ro~t~~ 2-!:tlU110n do~rc. In, . " " , . 
e.dd:: .. t1on .. the v1tncss 'for the CoI:d.saion stl:tft .gtl.vc. .r~oe;n1tion to .tbl.:: average-

. ' '. :. ". '. " . ~ . . ... . . .' . . . " .,'., 

:lOnthly 'oalAnc'e of taxes a.ccru~d ahea..d of P4j':lentG, which :.tbo .Cot:pc.nj.: .... 1tncsfl 
" ,. . ' '!......'.:, 01:,..... ~ ~ ,_" t .... 1 • . '. , ,. 

entirely 19norod.. Since .sueh &v:e~seo b~le.nce. ,of..ta.x a.ccruals .e.hee.d.. o'f .;pc.r...emta ... 
..:' . ""., I ,. '~" • ,t .. ,. • ..'...' • • 

for the year 1945 Vtl.B est1l!G.ted to be A:P;Pl:',o~telY. five t1l:lee the ·grose. ...... oX"k-
,.' j ,.' ,,' • ~ I " :...~. • .. ~. ,. • ;...., ." • ", " 

i~ caGh a.llO'lrlance bj' the Co::::r1ssf,on etatt. and .~ titles. the Co~'.r;: eeti:ltl.t.o" . '.' o. . 1 • t ~... • I." ., • ,,,. t i ., .. i '. , ..... ~ 

no ad.dit1oM1 worl.d.De C4sh allovM.Ce was included ·in the ,Co=:14a1~ Gte!! ; 
~ .; '.. . "I.... ~ I •• ~.. '. .... . ~ • ' • • . ... • .. ~ :." 

est1::ate of the rate b8.~. 
" .., '. ,', .' 0 

It 18 our .y1ew tba:t 1no.e;lueh~, the recoFd cl~~~ .sho)l.s; tax .. 
. : f.." " ~.. .' I ' • 0 

llccruc.ls ahead o'!'pay::ente ...... ere 1nte~ed. and UQ¢d. by t~, Co~ in part .. " ," ".' .;' ·0,··· .;', ." ..' ". '.' 
as ~ork1ns ca8h,. ~t is neeeG~ that the.C~sB1~n.take ~ogn1~ee o~.8ueh .. 

,.. '. . .'/~;. ' . , .. .'. . '" . 
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. .~ 

• 
use when r:nk1D6 allwo.nee tor that: yOrt1on ~t ,th~ «>e~ or ""ork1'ng cMh ~h8.t 

should' 'be b~rne by the :rn.~yer.~': It is our V1ew;, however', tlla.t 1:l this' ~~, 

under"present. eond.1~~no, 81>oe1.e.1 trea.~'t DJ:lould be 81v~ to work1ng ~tlh 

COop 1 t".,1 and. $o:::e e.llowa.nco 'tho~tt"1" will be ::o.d.e in the Ta'te ~., 
, ". . , " I:'" .' .' " 

, Atter 81~ dUe eon.,1derat1ci:. to all 'tlls' c18* ~ elements 'that 

. are' propc'%, e.Dd :f'a1i-' to be included..in '8. r:t~ baSe, it 18 ~ cQC.Clus10:c. of 
• • I ., • • 

theCommissio:c. that it is ,£",,1: to a<10pt as the· ra~ o.e.se for the: '.!lv,eragc '.ye.ar 'r 
• 1 • • 

.l945 the amo~t '·ot$149;OOO,OO?,. ',' ',. . ',' , 
. __ ... -. _. 

'., .', '. ". 
Tho record !n:th1s' cas'e cont.e.1M ·co:lB1de%'lJ.ble test~ny and·'8-eVe-re.l 
',.. ... '". . 

exhibits: relative to.' the recorded, a.dJUCI~, e.nd estimted operat1.ng revenues 
• I ..' , 

. . 
for· the.years 1944~'e.nd).945,:. e.G .-.rell.e.4) newa ,M 'to 'the ;probe.ble trend,1n gas 

, . . .',' '. ... ,,' . 
. ~leG 'a.nd revenues in 'subsequent y~e.ra.. .. ' 

.' ", " 'i'.a.o· t\~--I'Y.' e~tement' o'!· ;~e '1944 re~ord.ed and ~JUt3teci r';~enue is 
~ ... ', , 

o.~. :rollo-w:~:... ,. . " 

· · .' · · . Ite'O.' 

,oPERA.Tmv ~ 
'.' From Cus'tOmer3 , 

Interd~rtment'saleB 
M1sce~noo~8 

" . 

, " 

, : :Theest1:a:.tea to':' 1945 a.re an tellovo: . . ' . 

Item 

OPEP.AT:mC. ~ 
General Serv1e~ 

, Spee1e.l' Ind~strial 
Co::mere141 l31l1ld,iDg Re.t~ng, 

: P.eas.le ",:.'; , ", 

Total,Firm.Sales 
SUX'l'lU3 & Inte-rruptible- 'Zalee ., 

j , .. " l 

To'te.l Bev. From C.uetomor~ 
r.n~erde»>rtment Se.lee .' . 
Vl1oeellAnoous Revenile: .. . , .. 
Ste.nl,)e.e Dividends' :.' , 

To'te.l 'O;po~tirie :Revenue-

: 

: Company,,:CRC Start,: . CRC.Stat: : 
: (Exh1'b1t 27A):(Elch1bit. 42): AbC/w; c~~ 

;47 ,6"*-,000 $47,716,149 $104,:).49 
(Red Fie;ure)' 
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• 
, , , ' 

': ~1,':.'8e ~! tll~ e103" agreelDep.t 'o-r the est1lz-ee's; :rurt~er ~'I$C~e'1on. . . " ' 

, " 

18 not ~mnted ana an e.d.jue~ed g;:'o!i, re"ren1.l<, !!.gu.:r" o~$47 ;664,'000 (till ·De 
, , 

~ " 
f,' ~. "'. fl t \.. .-,' 

GAS,_O~TING ~:ES , 

Thet ree'Crd. 1nd.1ea.to~ the.t tll", 'operc.t1r:g exj;;~~'~b,~toi;, ~'e!~ 
, , 

• ,t&X4!I!I, ~tJ proe.ented by Co*n.r and Comm1eD~on 'st&1t V1t.neS8t..$, vore in -eu't)-
. . . . . ' . 

Btant~l agreemont; Tb.C':r2~ YOre d,1:t'tcrCnce5, :.r., .. 1l:d1:i1:¢ll.a,i 1~, 'SO~ ¢t'vh1eh 
", ", .' . " . . 

. 1hV'o~ved imtt'ers o!, p~e1'Pie. in r~s;e'e"t to t,a~i i'neoaO 'tn.,ceti ·~U'b8te.nt1o.,l 

. ' . 
d1'tterencoe exiot in the ,'~tJt1me. tee~ ,A. 8U~r:r, ~ri~no1: the 'est¥~e', " . . 
'aloog v1th ,the. lJ,'d6;p~ figures fo'r the> y?e.r 194"5".befoi-c taxetJ tin·d, a-eprC01a.t~ 
,. ' , ' 

.. ", I _ ,,0, .... _ •• _~ ~. _ .. ' ...... " • . .... ~... , .' __ !. ~ 0" "'" ~ •. . . ' .. 

OP~Tmc;..~sEs 
z..h1nte:concc ' 
PrOduction :dpe'mt1on:' 
'Cost .or :Purche.e&d Ce.$ 
'Other 

To"to.l PrOduction 'Ope%'l.t·1on 

Tre,nQ:;.esion 9Pcn.t1on 
. D1s;crlbution Opere. ti'or.. . 
Customers ~ .A:e~te,. ~ coil~ctg;.": ' 
Totel, excl. 'O'ncolleet:ro'l'e-e' . 
uncollect101cB . 

i3,'~0,OOO ~ ·i3,'622793.7,' l~.;QOi.:;OOO. .... 
. '!J79,OOO 
1:,950,000 

1,850,099 
.29,.000 ~. 

ll.TI ).~, ll,:J.lj. 900' 
1.,96~)OOO 1,,'965,000 

1, 89},609. ., ',. ~)~~:ooo 
~" 727 900 ..• ~' .. - .' ·-t ~~~:OOO ' 
l, 9$5, ¢oi,'923rOOO " 

. . 

'total ,Cuet. A'eetg. & Coll~ 
se.i6-8 Promot.107l.·. . 

,Ao.m1n.1:iJtre.1;1ve &. Cenere.l.: 
'49t.j.'~ , '~95~OOO, . ',. , 

• .'........ • ",.. • 1 •• 

'General &Adm1n1~t~t1ve 
:rn8u1"llnee ' 
±njur1~ & ~ee8 
P~1one' . 

, ' . ": /. .; 

!.o~l AdlWl. •. ~ C;.e:n.e:rc.l 
tote.l Opcmt~ ~~ee) 

'exel~ T6.xce e.r.:d, :oepn. 
., , .... , .. 
·$2_;,2.l.8,000 , '~k,i~:;oOO 

.. 
* It ~djUDted ror'~f~r or $6?,oOo 

of gas d1Spa. tehera f' Mle.r1e's, ,'to 'e'0fl.-

!Ori:. to tho ~'s t%"$CI.tment, th'e'~o 
eettint'es b'eo6me: trSnsmi".ss1'or:. 'o;Pe%'1lti"On, 
'$411" 000, 4lld. een'~l ~ iJ,~!.8trat!vci 
~l~'265-,OOO • 

,. " 

.,' ". 



• 
While the reeord ~d1eeteD ·that the Co=mlsc1on Btafr'B cstiCate ~or 

mointene.nee app~~rs ·roe.sozmb!e . ::'oX";jhat '''W'1ll aetu:Dll3- ~ve beon e~ndo'd'1n 
~. . .. . . "", .. :;.~. .,,:,' . 

1945, yot, ma1::l1;e:ance ex,e~d.tturo8 have »cen sub~or~f durill8 ~ war ;p<lr1~ :~ 
• ., ••• " - • I , ~ " ". : 

and. the: amoUnt cl:11m6d by. th~;. CompatlJ' v!ll bo~·alloyod .... ~8 tro4tmont loOt-.£! 
j. ' • <11'. 

to the !'uturc. 
' .. ; 

.' 

Under ed..rt1r.1etre.t1ve a.nd··eenerlll '~*nS~a thero·,·vc8,·'Q \Ut1'ercnec O!' 
, . . ., 

' '. '~'~. of " f., + ." ••• 

opinion' ne . to the method. o!',h.o.ndlfag. ~ue8, '14owt10%l4, subser!ptiona' ~nd 
. '. 

eontr1but1o.c.s_ ':he .C0mm1as1·on.8~1't·'a ;ee~~te·V1:z.ibe ine~esed'~ '$20,,0;00 , _ .... _ "" . 
'tor thcso itoms. ',' . '. .' ' 

Pens10na . ' 

. , ' . 

. ..; .. , . 

., I ... . , . 
.. ' .. 

,t, • 

, .. , .. ", .. 
. ' ?e.t:IB1on eoote are··e.1v1ded'into two po.rts:eun-ont cervice and pest 

oo'X'V1eo ~ .. Siiee "/.1tm.UIl'1:yl?, 1937; when thoCo~~' 8 prese~t ~etiromCnt pl:lxi..' 
. ~ 

• • ,I • • > • • • ., 

became efteet!ve., the. full eOllts 1n"ros:,peet ,to etln'cnt.80"1eo ho.vo 'boen . , . 

.' • • • ..' II' ~ .: ~ I .. • t. '. • 

eovered~ by 4et1.W.r.1all,y detorm1:o.ed p.cyme::.ts· to "tho under..'l'!. tel'S, V1th tho , 
. . " , ..f .... I •• 

" I' -, ',. t .' ," • I', " .' . .• • "'" , .," ~, " . 

eml'loyees PIl.7i:lg a por.t1.orJ. of !ouch cost •• :Fo::- . S(J'rv1c~ prior to 19~7 the .. : 
. ,. ' .. :," ~ , . :: ~ ",,, ' r. , • .' ... ;. .: 

COlZlPllllY,haa.tlr.dert.:kcr. .. to p:::.:r :iil~st~Gerv1ce pensionS,' v!.tho~t eoct to'the 
',' ' ':.:" ;..... ~'.:". " . . .' , .. . " ~. " '. ~ . 

employee-e. 'Prom 19,16 to 1936,. ~e1!1e.ccs e:ld Elo~t!'1e 'C~ h::!e. 0. non~ 
• , •• " I 

contr1b;~r:r ;':""'1~Pl.en, t~.d. on : tile PQy-e.-:;oJ.-g6 ~.1l: •.. 
. ,"" ,', , 

.. ' ~e' COmpO:Y"3' pension 'concult.:nts ect1mated ·tllot e rccervo 01',',' 
,.,' I' ,: . '. • ' ' . • . 

$14;588~OOO ~e of J~:r ::., 1~37, eal'n1rlg ~i per .eont '1:itero'ct; "'~W:db~' 
" ". & .... j' .. ". ,. 0, ' .'. ,. 

o.deq~te to "PtJ.1 ·oll p~et-eerv1ce pene1one. '~e COtJ.prmY' octebJ..1ehod· a:':Pe:daio~ 
;.. . . . ." . . . .,~", 

rec&rve' ~t ,$3~OOO,.OOO'.Q,~ or December 31,.:' 1'936 bt~ tronst'cr 61" t.h.at o.mot:mt 'of .. 
• • • I. ' • I " ~ 

• . • • "" ,,>.,' .• , .,': 
exeeso tede~Ql'1neomo tex o.eer.uele.- The ·roMrve hac c1nee boon 'ou.1lt ·U'PT' .. ~O!J1 . 

I j,' , 

euch eourcee as exeeso tcx eccruoJ.c, tox·.~~;nee t'rom. 1>ond rct'Un41nge end,8Qc . 
, ~: . ' .. ; ... ';'.' ,,' .. ,' ", .:, .... :. 

rote rot'unde,· nonroeur:r::1ng ,ol~etr-1c .. deportment oe~: 'Otl;d QCertlela.,:,1n."J.'1~U .. 

ot 1nt~rost~' to 0. 'be~e~ of $8,063,254' ~c.'o! ~ee~' 3i; 1944';. ") .. ~~~see·CJ 
' , • • I '. " . , . . . . 

tor 'both tho ·CompQny"end. the COmm1so1.on !6te.~ ~ct1mc:ted 'tlle reserve ro~u1re~nt .o.. f . , 

to be opproXimately $1.3,000,000, o:e- ·the ond· ot l~, bcsOd or. 3! :per eont 
. . 

1nterest. 
.' 

t, . . .• 

(3) 'l'lle C0llll:1so10n has since euthor1zed turther' trnnster~ o~' tex' so:v1l:lac from. 
bond rotun.d1nSe to 1ncronco tho ~llS1on resorve ,'belanco to epproX1metel.1 
$12,;00,000. . 
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.. ' .. ' 
" 

I. ,.' 4: ,. 

: ', •• 't ~"""" '.f·~"rt .. ":" " " , 01 ' .. ' ': • \'.f I • .. ~. • • 

Accl:'\:4is' or"e:cou.~ '$500,000 P"l" :I~Qr (~pprox1mot1ng 3~' por cent 
, ,:' ... .- : ,. I· ~ ~. \ I •. W"". • '# ". I' : .. ' • .I I , • , 

~tercst o~ $14,;88,000) ~ve boe~ cr~dited to tho ~e~erve each yocr. Such 
,,' .• :"1' ',".': '" ........ II ~ ... ".,. 6 ;' ..... t. I, .,', •• , .~' ~.' • 

c.eerw::le .... ere clulrsod. to operet1ng. expense unt11 AugwJt, 1943, since v.b.ich t1:le 
• • I • ..' • ,,'. • ~;.. ..' 'I • ",",' .. - .. .:,." .. " "1 • , 

they heve been charged to ~other ~terest chersee~ in oceordonce With IJ letter 
• " .•• • t:", .: ~' ., ", . I,' .. , ',.,,: ~ : • ~..: : 

of' 1netruct10n. from. tb.1e Comc.1sc10n. S1neo the pen.e1on. res&:rv~ ...rae eetabligh~? 
~ It ".iI, " " .';. ~" • ," :.: •• .,' 

peot.oerv1ee penoioc. ~~nt.s hQve beon charged "to !.t. 
t • ,\ ,... I" , • ~ .. ~ ."., ~ • ,', I' •• ', " I 

The Comp,any V1.tness t eeti..::l,e.te o~ f!P.o depcrt:nont, ;pe%ltlion • .1'l.GO '!or 1945 
.. '. " •• f ill' • ~ F .' I • I " ~.# I', .,'. \ I ' •• ,' ." I'" .. 4 • •• ~.. ~ '.. ~ 

1nclud~d $290,000 tor cunont service ruld $146, 000 for ::?'Jst service. ':Olo 
• '. .. ." .' " I,,! It: ... '·,I·~t. • : . ~ .'" '.. to,"',' • "f • • • 

OommisG1on start eet~tod cur%'ont sen-ice expena6 o.t $298,000, but excluded the 
: .' .. I .. ~ .,..." • - t" I ~ . , 

, , 

PQst.serv1ee eccrue1. ~e COmp~'B ela1ma ~o not 8170 recoe=!t1onto the eOrnings 
, ' , 

- • , '_ ,. ..... - Ir ': • -, .. : I' :.' /I , I "~.,. 't 
" . ., 

or the pension reserve. '!his reserve Me been in7estod in the COl:lPO%l.1'c eesote, 
, " t l ., • 

, "If" t • 
" 

and the Com~tmyf8 return. on its total 1n,vest::lont, lle ,ehovn. by its O".ln exb.i'b1tc, 
• .. ,,'. I ' _., • I I " ; • : . ", .. ~ • I • • • , ' 

is cons1dorab~ gre~ter tnan tne o.ssumed 3~ Percent ~tere3t. 
, • • '. .. • .. { • • 4 • ~ .. .. I' •• 

J:rl4emu.:h. t\s the elc.1Qed :'te.::l. o! expense '£or :l)Q~t.serv1ce pe:lS1on2 in. 
. ~ , ' .. 

.f.. ..' •. to • 
the f1x1llg or th1c Cocpanyfo rllteCl V1ll no lOtlger eXist, ncr'" e:.t the r,=:Vl1T1S or 

, .' 

.', . 
, " 

" . 
There is 'but B.QAll d!.'ttere:c.ce in. the eet1.c.:.t6s as to eo o.Ilr.uol 
~ ", . ,. " .. .. . . .' , . ., ; ~ '. 

dep;ec!at1on requ1re~.nto. 30th eat1.:lC.tee reflect the use or the s1nk1ne fund. 
., .' I • • ~. • • • ..' ~ ., ",. 

method, pX'e~eete~ 0": lives to; e~eh ~p1 tel. groUp ~ Vi th 1nteroat ot 6 por 
· , · . , 

• II • " .. , ' 

.' ADnuitl ror 
Depree1oblo CaP1~1 co or 
. ,Doeoro.'cor 31, 1944 

COpitel Ad.j'u.s~lltG 

~t1motedNot Avercse 
.Additions .1945 

Pro ~o ~ Common, Plant • 

Dofenae: PrOjects 
one-holt Stenpee ,tine' .. " 

Caa Opore tiona ' 

Total Goa Deport.r:lent 
Eat1m:lted 1945 

, ...... ' 
. .t ; • . , . .. , • .f • ~ -

.. . . 
Com-polly : eRC storr 

$2, 390,%5 $2, 326,ao, 
(§,l?8) (~62) 

, ' . 
~,781 51,871: 
84}';91 81,217 . 

70,;58: 

. , 
36J~oo 30,092 

t 

$2,;61,079-
,. 

$2,55'7,901 
. Used 

{Bod Figure) 
-10-

. . 
: Mop ted 

., 

$2, 326}' 805 
(§,262) , 

57,871 
81~217 

..... 
" 

30,092 

$2,487,62; 
$2,488,000 

. . 
: 
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I . Fr:>m the: ree:>rd It 'llPpe'::.rs "Uml~'e'e~;llrj'" t'ar the Yer..r 1945 t:> :i1rov1~ 
, . 

, . .othe.r.:thOll the nor=:l-~U1ty' '!or 'defc1lS~ ~ltJ=.t pr~j~et~ ~~d the :l¢~l 
. ....... . "..", . 

.. oecr.ual will '00 ~od"·· 'Zhe o":her p~!lle'1~l d1:t'erenec rosultB fr:>m uo1l:8 I! 
., , 

, ' "lightly lonae'r lire 'ror .. t'raMm1e.s1~ :mo.1nD e:d"the' eVideneo' cUl>:?orte tl:.1c 

longer, 11te .. 
" • ..... ',. r'l '" • '. .. ,f ' ~ 

, It 1n our eonc::tu.s1on' thet' tho G:(l~rc:e1at1on exponae requ1:"aa 'oy the 
I • .. • • • 

gee doportment on the 6~ per eetl.t~ ""tudng tun, ba!!1c 1e %lot more than 

• .. \. , ...... ,., .", f •••• ' 

'.Attent1on~ Ghould' bo 'directed"to 'the tact that the :.'bovo o.ll:>wc.ncc 
• I .. • P.",.; '. ". .. , 

inoludes o.'oout $215,000 tor '8tu:.d'b,. .me.n~o.etUl'1ne gee p~tc up:m illl!.C~ tho 

dopreciat1on \r111 -become ''!J:J.~ o.ectu~d dW:-:J:lg' tbo"ye~r '1946 .. 
Ii' • ~ ",. • , • ,.' .... 

, It 1: 'bel1eved thot,' ..,h11e c: 6 ~)er cont' 1llterect rat<: hae boon uco' 

. ·in' detol'm.!.n1l'lg ',the' a1r.k1ng' t':.md"ctm~tY' tor the ~et~ted' yee.:: 1945, tho 
. , .. ,.,... . , ' 

Comper.y should o.~opt "c, 5, per cent interest :oo.to for tlccr~ the de~rcc!:lt!on 
~ ," 

'.. • ',.'" \0. ~ 

. on 1 ts books ot'fect1ve .;rOll'Jix7" 1,. ~ 1946, On! l1koWice .:o:ke appropr1ate adju.ct.:no%lte, 
. '. ,. -\ .... .', ',' 

subject to 'rev1o~'" '0':1 the 'C~fic1On, es "to the 'l!v"~ Used !:l sottinG u~ tllo 

'To.XCfJ 
• , • .' II , It • ",' .' ~ .. 

~1ng the:yeor l~, toXG6 Q~s1~ed to the se~ depcrtccnt~ eo 

recorded by the Co~) ~U:C.t6'd 'to $1~~695~~6; or ~8.106 ~l" CO:lt of the gross 
, ' , 

, '. .' ". . . \ .. 
revenue. ''lll.o' 1945 eGt~'tc of tho CoJ:iPoJ:y '\laC $14".706,000 or 30.9 per cant ot 

t:· ~ . '. ;~ " 

gross revenuo'and tbo~ of tho C:>m610G!~ll etct! $1},944,700:>r 29-2 per cent oi' 

the grOSlJ revonue. In each :>t tho cb;'e ~r1~e, ,!~derQl ~CO:lO and exeee:e 
; .' I ~I • 

prot!.ta t.:.xc: amounted t~ more ~n thre'o-to';~' bf the tObl to.x~~.. The 1945 
. , t • ..~. I '~.' • 

est1::otea tor' 0.11· :>ther taxo'c' to-to.l $},244,ooO as !!!Cdc by the' CO:lP~,. and 

$3,24J:,lOO ce, ect1:mll~d. by the Co~e!l!os:r atef:f. 
~., • '. .." • : • ,# • 

Substant1o.1 d,ifferences'developed Ce't""'con the CoO'POll1 one. Comc1es1on 
. , 

_ • . I' • . 1'. • • • tI • ..' I , t 

etctf 1n, tlic eoClput:o. t10n ~ c.lloco.t1cn' of fodoro.l truces ~n 1ncomo. 1'he 

pr1nc1:pa1 causes o! tb:eee" d,1ft'erencos··· ... ere: (1)' ~1!!er~'~e'e in the est1::2atoe 

ofrevonues and expenses; I (2) dir!erent'tr~c~t o! cort01n'1nco~ ~e. 

cxpeMe 1 tol:l.S ,wh1'ch' are' not" rec:>gni~Gd ~ l1k~ ·t:.:!lOu:rltc' in both the rete or 

-11';" 
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return ond. 1:lCOl2le tex computoltione" (3) d.1f~erences in .ollocotion porce:c.tagcG, 

and (4) use of d.1tferent ~unt3 tor exeC3S profits credit ODd exempt tcco~ 

from ~turol seo tronaport.ot1on- T.he greater part of the, ovor.alld1tterenee 

in the to.x esticotos i.e 4.uc to tho 1oG't threo caUsos. 

tho CompatlY took the pod t!on tMt tAe tax e~e,ets of noriOp$rot1:le income I 

other 1::.eome de~uct1one" c.ne. chorgea cXclud.ee. !'ro: oporot1n8 cxpenoo ohoul' 

not be reflected 1n texee assignablo to the operating d.op~~ntc. After 

considering the proble~ tho Comm1~sion belicvoc that, ac a ~~norol rule, 

n~noporat~ income ond expo:c.ace ~ ~~ts recogn1ze~ ee tax ~e~uet1ons but 

excluded ~om operot1=.g o:xpenaeGo 1n deterlll.1%l.1Tlg rete 0-: ro-:1Ji":J. s.:.o'ald ~t 

affect tho ~unt of taxes a$ei~blc t~ utility operations. Rowever, there 

are eert31n such 1temn Vh1ch are properly reflectod 1n the cocputet10n or 
income taxes" the lorgeet of which 10 bond 1Tl.tercet. It a1=lpc.erc thc.t the 

treatment of bond d1ce-ount one: expense c.n~ ~ seV".nge rea1Jlt1Dg fro::. 'bond 

ref~d1ng6 worronto further consideration. 

Inter:c.c.l Revenue ):ad, ot.rly in 1945, not11"1cli the C~ of to.x ~e:ic1one1ce 

:"or tho yearsl942 and 1'94},. be.ee~ .. a.::.one other th1J:lgc., upo.c. the conte:o.1t1oIl. the:t

the cx6ec.s pro!1 ts cre~i -: clebd ".lOS' too hish. 'Dle Col:tPCTlV'" conceded eerta-1n 

prof1 to credit the amount clol.oed bY' tho C~mp~ bet'ore the '!'ex Court.. and 

tor exempt 1nco~ under- Sect1ol:. 735, $'00,000. 'l'h~ C~~ ..... 1~sG,_ on'the 

other ll0.:4, a.esu:;tod e. 50 .. 50 settleoent 1n the Tax Court', Mod ~"ooo' tor' 

Section 73' exompt inCO!t(l. 

-12-
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, .,' ~ " ... ~ i'·.~ ... ", ... ~., .... , .~ ,,"'.,.:':'~ •••. ; 
~ ~;a1 Qr~~t, cOUllSe1 for tho comp.C?r ~p()e.te' e. et.1,oilotion . , 

; • • , ,;, t ,.~ ... ' ••• _4" 

ho ~e. !:Ode dourine the course o'! tho, llc.c.rinss'. !t is ~uo~ 'belo .... : 
, ",. ,. I ,'" • I,i ., • ~ .. ' v '" ~ f J. ' 

" "I stc.te~ Severl?l t1.t:les ,d.ilr1zig tho. cO~,Ge, ot' .,~~.';;r~?()~ 
the. Co~pony Me no 'osire to..cal!:o eo pr.ot'1t, !r.o~ 1,ts ,tQx. aoCruale:,: 
~e1ther does i~.~~61re ~o.eUr.ter.~ ~oe8~ ~lTo61se' on the:~0==1oS1on!s 
acco'!)tance 0-: the Co=:o~! e t:ro"o.wnt on :eo, 1 teM 0: sec:tion, 7;5. . 
and the bose Pcr1~c;ed1t ~ the.CPmputat1on or.tcXes ror.1tB Geo 
Deportment,. ye~. 1945, it, ,Bt1pu1.t.ltteD thot i'!, ~:ccri.lcl$ ~or ;ta.x~,c 
::c.e.~ .,by the COznPOJl7 e.e respects these tv~ 1,tema., thou 00 11i .?XCOSG 
or ita 11ob1l1tY,a,s !,1nQUy d.etc~e.: the I,O!ll?unt o:!",.,auch ,ex,eeoc, 
accrual ".till be creG.1 to~ to the CO~'G, p6n.e1o:r( r.esorve ,ror pact 
sorvice 'benor1t~', or, 'co subject to d1cpoe1t10n 1l:i ~r 00 tJl1e 
Comolec1on ~ d1reet.~ 

l1li • • ~. • I... • ,I 10" •• ..' 

In vie .... or the ot1pulction ~~e 'by counsel, vo abell a~o~t tho Co~'a 
, I ,', • 

eat1mtes tor oxcoas pro~1tc cro~1t e~ ~'ction 7:~5 Clxe~t 1llcomo 10. C:l~t;.t1ns 

rc~erol tnxes on 1riComO for the CB~1matod ye~r 194'~ 
, . 

' .. 
• '. , '." .,' I I '" , ~ • 

A revised eet~te ot t:x03 on tnco6e !:lr the yeor 1945~ baae~ upon 

.' ." , ,. ~ .' . .• I '\ 

COQ,PIll:IyTs cssumpt1~ aa to exco:c profits credit ~ exo!lpt 1:o.cO::lO Un~r 
, • , , .' ~t ...'. "-

Section 73' or the Rovenu~ C~e~ is Bot t:lrth 1n the :o~ov1riG ta'bulation: 
.... " I· ',..... . :" . 
In ~ll~eo~1ng tho iocooe ~ exeeec profits ~ee to ~~,ertQ.on~c, the requirod 

, . .. 
/ . . .' .' 

allocation tectors hQve beon· 'evO'loPed by ua!k tor ih~ sac ~e~or~t tl:o 

!1~e6 adopted here~ one t:lr o~er dcpcr~ntc the C:~~'o 194; eS~1~rtec~ 
".. II-

I .". " i.,', "'. :, ',. " • " "" 

cl!.,uetea. in certain 1n:Itancc:;: to correspond. -.r1th th~ .:.l:4ountc ~aopted for the 

gao depor~nt. ~c '~bulcti6h pr~~ento ~ C06par1aOn o~ ~~ Co~~ on~ 
, , 

Cocci1s31on stott eatim:tcs ~~ the ad~Pted ~ figures ~:l~'thO ya~r i945: 
.. ,. . .. 

., . , .... 
tl .'11 .. r.-- .~ . ,. ", .... , 

CO:lPCll.7 : ORe st::~r .. .. 
,.. 1945 Est. : 194~ Est~ : ~ 

___ "~C~1~ao~§~9t~·~T~~ ______ ~~·(Ex='~~~27.~A~'r_'~· __ ~(Ex='~.~·4~2A~)· __ ~: __ ~A~~='~P~~'~· ___ . 
POc!.. Exeesa PI-o:1tc TaX $ 9,,~92~oOo $ 8,396,,500 $~,480,~ 
FoC.. :;'or.ClO1 ond S'I.lrtex l,870,0<i0 2,307,lOo l/8l~,000 

• ". • Of' 

F¢~~ COp1tl!l Stock Tox 202';000 202,900 203,000 

581" 000 579,,600 . 572" 000 
. " 

"2,461 r ooO .. , .2; tl.67"600 ., 

, 

State Corp: Fr~eh1Be Tax 
All Othor Tc.xee 

ToU!l Te.xo s $14,706,,000 $l3,944~700 
,'., .. '- \ .. 

It::iay. be o'beervel!. tll.ct the $l4,5~7,OOO 'beC0Q08 $9,077,000 ...m~e::: the 

1946 !o~ore1 tex rAt¢G. 
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!1gul"oc ,hcrct:>:f':>ro proeontcd., oloag~!th tho oet1cote'·not,~vonuo on~ rota.:>~ 

roturn'f'jr the '70or 1945. 

Cor:pQI2,1 : CRe'Stat: - .... · ~ . · : IUl~. : :EctimOtc Eot~to .. A~opte' · .. · . . 

OPERA.TING mENOE $:47,612,000 $ 47i716,~49 $ 47,6641 000 
OP.E:RA.TING :EXPENSES 
'l':>ta1 Op~r. EXponaee Exe~. 

21, 28},000 !exea'& Dopree!otion 21,218,000' 2lv239,O~7 

Toxoo, Exel. Fed.·Ine'j~ ',244,000 '~.241,lOO . ~,2~,OOO 
'l'il:lCos, Fe'erel IneO::lO 11~!I.62~OOO lOz 703~600 11,.:295,.:000 

.. .... .. 
"l'otcl 'l'o.xos 14,106,000 13,9W+,700 .l4,537,,000. 

Dol=>r()c1at1~ 2 l 56ll 000 2z557z98l 2z488z000-

Totel Oper.. Expenc.oa ,8,485,000 37i 74J.., 718 }8,3c8;OOO 
~'ET P.EVEN'UE 9,127,000' 9,974,:'31' 9,356,009 
RATE :BASE 
AverogfJ yeor $1=>2,623,000 $147,53~/OOO $149,000,,000 
~tB OF ~~J.RN(4) 5.98%' 6.7f1!, 6.2~ 

F:r.r the jeer'1944 the ~uete~ r,oto· or return as eo:pu.toG. by the 

Co~ is 5.95 per eent c.ne. ~t by tho Com:.1::1S 1 on, storr 6.;5 ~r cent. 

COST OF "MONEY 

Teet~ny one. exhi'b.i t3 :pert.e1r.L1ng to the' ~flt of ::l:>ney .... oro ~tro~ 

~ucee. by both t:.e Co:c1ss1on"z etat~ 0IJt. tb.o Co~. ':C:.e coat eubJ:1ttct! ::.t!Y 

'00 euomarized 06 :ollo .... s: 

: -: I CO:cioC10n Wltnoce : C~.ClPODY 
Iteo. : (1) ! (2) : W!.tnesece· 

Bonds ~.OO% 3.4~ 3-:86% 
?referred St~k 6.l1 6.ll 6.25 
Reserves 6.00 6.00 . 6.00 

We1gnted Average 4.57% 4.~ 5.0& 
Coccon Stock Equity , 9.:2~ 

Wei~te~ Average 6.~ 

In err1v1ng at the percentage .exprescod for bone. ~ney in C¢~u::n 1" 

the Cocciee1on Witnoae took tnto eonc1d~rot1o~ the ex;penaee ineurrod 1n eon

(4) It a :od1t1e~ s1nking fund ~th~ be UD~d oy~o~uct1ng the dopree1ation 
roserve and a~nt1ng the depree1~t1on annuity by ~teroct- 0: the roce~e 
:l't 6 per cer.t, tho rote of return on the stoi"t'''c eat1:Je~ is 7.19 per cent 
a.nd the 6.28 per eenton the ado,ted basis beeomes 6,..4; :per cent .. 
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l..&.Ction "..r1 th th~ 1S~ue ?! t.h;e then ~utetond1ng bonde', the ~1acountc 1nc\::'re~ 

hnd p~emiuce 'received 'by 'the Com~;'~ile in'eo1~ 2 hecond1~~a~: 'in 

c.d~itlon, tho rbe.e.:npt1on ·,pre~"- 'ond'the ba~rice 0'£ the ~rt1ze~ ~CCOu::lt 
, , . . 

~~ expense at ~tho 't1i:le ~!",,~o:rm.ent, '~ich perta1tled t6 ree.eeoet, 1coued '~cr.:xer!.i 

outciten6nt;· bu.t .... hich· pre::u:i::Im., e.iecouht ~ e~!l.Ge /ll"$ ''tI~~ ~rti:.(\~ by:tOO 

COlnpc.rJy 'by chargee t:> :1nt!0l:l& over tho 'l~ve6 o'! the:. b~c' nov ~J.tctcnd.ing.·'l'he 

poreentege :t"or 'pretened. st~k 'Vas detorr:W:.c~· by 'the CO:::C:.SI31011· ... "1t:cc::a by 

cons1e.o'r1:lg '.'the ru:z.ount ot otQOk '~coounta end 'pre~~ . octuru.ly cet up ',on 

.'tlre C'omponYre boOks. 

Tho Compa:cy"e' ... rl:t:c.oce. 'devoloped: hi::: eoet, ot' }:86, per cent 't or bon~ 

money one. 6.~ POl' 'cent ':01' ·pre:t"erred. 'etoek' .lll.OMy:'bj'';'1nc1~ 1n:.Jl1z c~l:oulet1Q:lC' 

duplicate ·1:ite~eet·1nemed. <iur1nSro~d.1ng oporctione,. b~ G.!Gco\Uit,'e~na~ 

ond. premiu::a. herotofore V%1tten o'tr, ·unc.m.Ort1zed"'b0ll~ d1:count, c~nc() t!:).d 

'pro~umz '~n bonde redeo~c, ~~e!erred.:3toek d.1ae6~t:nd.·e~nce 'of"re~ecec30r 

cOClp.O.n!eo, cine. other:1te.::B. 

'The perc(,ntage o!'9:23 '~got!'by thO' ~Qpa:lYfG .... 1~tc !'o!"eo=n 

Z~ock eqinty 'WOs der!vcd.· through the uao o"t' :the 'eo-eollcc!' o~-~ricc ratio 

mOtb,~,' .... hereby ea~s per 'chllrc for common' otOck outeto.nC::1ng, '·c.z·'reflocted 
, ' 

by tho' '1nco.QC' accoUnte, are 're~te~: to' tho '::,vorcee ~r~6t ,rico. o~',zueh etoek 

over Q poricX!. of' yocre,' tho .... eighted t!veroso' of c~h 0ll:lu:.1 :'atioe be,1l:g adju.ctod 

-t6r' !'~ei:l.g· coste o:;;t~ted. at 6 ~;"cC'nt. Tho ec.lcwtion, ',::cc~r,1.ng· to',the 
• 

'·Compe.nY'fl .... 1tneae, ic".cerely' an ef!ort to 03t:l.bl1~'~t· 0 co~; ctoekh61e.cr 

oxpocts ill' the .... Cy·o!·rettirn :on"hla''1nvootment, bo.aed'''On tho ~ket·prie(l, he.i0 

: ..... 111~' to pay .. " 'On 01'- ebou.t Juno' 1, '194',. the Cocpil.:lyTe common stock .... oe . , 

Goll1r.s' ox:. Qbou.t ;. 5- per: cent 'baaic. ' 

:5oGod. on' 'theover.:.oll Qverose~ l)ereentago coat o~ eQ~i1t.o.l O'!'6 .. Z2',or 

cent '~e'7clope~ by the CO!llp~1f1 V1.t,llC'OS,I'1t is U%"gedt tb:ot ·t'Jle' Comr:1ecion .ab.ould 

, roco~ze e ro~u.~ or iro~'6.2 per cent to 6;3 ~er cen~ tor the C~OG e 

' .... hole, ~ 0 ret~ ~r 6.5 POI' c'.,n.t for tho ses depcrt::lcx:.t eon.ei~e%'O'! .c.lon.e .. 

The Co~' fJ' eJ.z:1Z:J.s Oil 'to 'ret'm. re<t~rod cennot be allowod 'Q.S 'they 

oro at variance w1t:.' tho' foote. rro~er conoiderction Y1ll 'be given to·~the 

COClPOXly'S f1:ric.neial :C~r1ence' ~ reqUirement! lin ~vin8 at our conclue1ons .. 
, .. l~ .. 
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l:o"'JI'ORE TmmS' 

Sinee the re.te changes resulting trom th1s ,roeeed.!l:lg ~ll be 
• ." 4 J,' "'. f#" ~. ,; II • 

etteet1ve 1n the ruture, it 1e 1m,pO%'ttl:c.t to viev br1et".y some or the c~ee in 
• • oIIIt I' . • .. " " 

, . 
ee.rn1llg5 which may be ant1eipated. We t&ke Judic1.e.l notice .tllllt th¢ close or 

• ,.' .' ill ",' • ~.' /' .. • 

reconvere1on !rom. a war to a peacetime eeonamy, 'And also or the tax e~., 
• • Itt .' • .,," ",', , .' • 

herem· mentioned. ~ere is 'teet1mo.o.y on all theee eubJecto in the record, 
•• 0'·· ,... ~ .' '. • • ~.. • ,~ 

although no one ventured to lIZ'e41ct 'W'll.en the WDr would end or'the exte'll.t to 
• • '. ... • ~ ..:.. • .. 1>' •• ~ .' • • '. 

'W'h1cll ~eO ...,ould be reduced. :/' . , 
The trend 1n revenue !rom. ee.lee to domestic and commereial cuotomers 

I ~ '. t • "..... ,," • 

10 still llP'W'ard. Ind1cationa 'POint to a cont1nued e;rcr.rth in· population and in 
I, •• ' f • .. ". I :, tI t' . .' ~ "" 

ealee used, in :11i~ and var production establ1el:lmente are beiDg decree.eed ~ 
." • ~" , '. .' , • _ ~. ~ f '. , • , • I , ~. 

• .... 111 be turther eurte.11ed end" in. !:lome 1nI!Itanees, et~ed. altogether. 'l'he 
• . • ' •. ( ". • .'. t, 1,1 • 

record shO'W's, w.rever I 'tIm.eh ot the em:"te.11ed service applies to low-rate revenue 
• • , \. I . .' I 'I\.. • .' • • .... I" .# ;.~ 

loads CXl.d, arter g1v!%lg cone:!.de:oation to the eav1l:lg8 in cost ot gae pure:baeed 
• 0\ .. ""~. ',' "j.. • 

and in taxes, the effect on net reVenue will be small. S1m1l1!1rly, new 'butsineoo 
,. • ... " ~ .. # .. " • .. ' . 

the.t 18 replaeillg t~o lose CtIl"'%'1ee a :uel:. higher rate e.nd results ina 
.. I ~. • " • '::' .' 

decrease in 1nte1"d.~-tment slllee fer el~ctr1e generation ae . =re ruel oil 
':' , ... • " ... l o.. • • • ,. ,. , . ~,. • • 

beeomes available. 'Xh1s V111 Illso result in 1080 or a 10'W'-eun1llg revenue load, 
, . " •.• '. ,.... ... ' .. " .... . "'.1 f" II. .'" 

1naamuell ae this ele.e3 or salee it! at e. low- rate. 
',' I ,,' :,: ...... ~ 

Teet1motl7""48 addueed tb.e.t OVe1" Il 10%lger term. period there mil':! be- a 
.. , ·'t ~. ~. I. t •• • , ...~ , • 'I 

deel1ne 1n the l~ r:a:te s~leG to the, laree%" 1nd:mtr1ee on a Buz:oplus' or 1nter-
, . . . " ; '.. . . 

rupt1ble be.o1s 1n order to cOllServe ~tter the ge.s supply "!cr the general 
. • ",. • '" .' f • • ~ -. I f ho • 

service and "!1rm industrial eusocome'!l:'s. 

A:!ter cona1der1ng the ~ f.a.etors tl:lat will e.!reet the trend itl gaD . ., \ . . , . , 

revenueS I it 10 our view tbat thoug.'::1 there -may be eome m.1nor periods Q"! decline, '. ~ 

the seneral trend 18 upward. tcrr t1l'm gas serviee ('Fediea.ted. on 'Present rllte . ... . '. 

levels) • The1"e should be bU:t small: ehange in 1ndu.otr1al Gales on. a e~lU8 . "', 

bas1S in the more !mmed1ate rU'ture .. . 
-16 .. 



• 
~at11lg ~ens~, 'exel'W!l:tVb J:1l "tIe.x'C&, in ~the ·~ut:ure ·.y1·11 ~ :ehex?ly 

,higher.. ',WhiJ:e t.'he :'945 ee"t1lDSt08 :pr~:,;~t'I :~~ 'a'ome ~r ':rO'll iner'eMe6, "the 

Company' e -:persozmel ~1X'e~ 'ou'tlmcd 'tbe 1>oe"~b'U:ty ·or ~u:t''ther ·~ereM·el! '1n 

labor coats.. 'The ;Compe.ny ,&leo 'he.8 the probJ.em o'r ta'k1n g ~ 'Qt the, r~'.1tl8 . 
ve'tera.ns and '%'cee't'abl1e~ :t!lft. :1n 'tho~ 'pt"'oper '1IOO~\t¢M ~ ~~~., 'O'rea:li'z4t!on· .. 

l'hc'Com;cy j~ :a.J:eo laced 'Vl:th Ian mer~o ''in ma~'t~ce ·~~s':ts~ "'i1~ 

m part "to det'~ ~dur1r.:g the 'Vd:r ~~* "1'h1e '18 'e&pe~ally 'tr1te :i:l . 
rererenee 'to<> meters .&l1i 'to a lee'tJ'er ext6il.'t fer .gas '=-~.. 'rhe ,retm-n' 'cit ~., 

S'te.nderd-:?ae1t~c 'SISI':~1pe ~ :t"om011'~ 'o'e'l"\I'lc'e 'dur.~ 'the var \rill 
I '. 

el1mjne.te ·the. ~ from the l'reeoent"lea:a'e '&n"'~t ·C& ..... '1·1l l1kew1oe 

~equ.:1re 't'he r-e.etora"t!on ,~ ma'1n't~ce 'eO'Bt.s aPl'aU:ablf!J to, the l:1lX~, Uee of: 

lArger ql2.1l.t1t102r ot oi-l'.m :the.s~-eloetr1e. genera.t!xlg •. :p3:e:C:te \tIll 'deer~e 

tl:e ere~Ut trom~·.he.n411::g or 8uch·gas,.'aM it 'i'a e~ctea'tba't·t!lere":Yill 

"b~.8o loeedn .gas ~ revexru:eeoo 

'The ~1oeldcoet ot ga'l! to·the CO~''V1ll boe h1gl%er "vhon: the Orriee' 
. .,' 

of Priee ..A.dm1n1otret!on removes 1"ee re3tr1ct1'o:c.s. :S:oVever, 'th11! ¢h4nge v11l~. 

be offeet 1n1t.1o.1ly b~'~ eoneur:i:'ont. ineroe.ee 1n tho 1n'du:,.~:'eJ. cn.o'Dts.:l'ee r'ate'& 

:.n aceordance v1th .fu.el oil elaUs'~e ·:l:D:~oaeh '8ueh tariff. In Addition, th~. 

'basic or floor -price or gc.e paid. to 'Prodo:eOr~ Me 'bee:c. 1r.ere&a1ng1o ' 

'Thore tJ:r&, ho'v(we%",' two very 1mporte.n't f'e.cto1':a tendtcg to' t1ner~'~ 

eubatantial1y the net Ol)e%'e.t1Dg l'~e:o:a.e:· t£:et, the el~t1oil'or ~eeia~ 

t10n exp01l8e on, the standby ~ plAnt 1r.v~t or· e.p~ox1:zBtelY 9 m1111on. 

dollars; B'CCon~;. the nev tax lav, vhcreby the eXces" profits.and CAp~tal.Dtoek~ 

taxer; are e11m1:o.Ated a:c.d ~l ClG. surtax. :re4ue'ed. to ,s. per cent" "breco.me '. 

eti'eetive Janw!:J:y 1, 1946. 

Mter eon.e1der1xlg t~;t tJ:tere y1ll 'be mcreo.ees 1n tho' t~s or 

o:rpenoe ehown above 1:0. the near ru.ture, it 18 eonelud04 thee-e· :1:aerea.se8 vill 

be more·,the.n out'W'e1ghed by the eav1nge 1n te.xeB and. tMt· e. ereater net revenue 

me:,. be expected 1:0. 1946 t.he.:c. is apparoent 1n t:be r1gures shown "erein r~ 1945 .. 

!.ARNINCS or 0Tm:R DEPARTMI!lfl"S , 

The preecnt procc~ 'beizlg one 1:c.volv&d v1th rates fer ee.a eerv1eei 

the Comm.1sa1on starr did not -prcttent' eott.1m.e.tee on th., operat10x:t8 eft other . . . . 

.. 11 ... 
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for eonaidera.t1onon the bae1l!·the.t 'eo ~. r&Tb.red:c:et1on should not.. b~ ~'ll-. .' . <..".. .t .1. 
eidorod which- vould advere.ely &t~eet the ~'.t5 over ... all ee.:rn:1llge. The 

toll~ :ta.ble presents the ~6t1;:mteb. fen:: 'tl'le ·other departments, the electric 

dePartment, ot: oourse-, b¢~ by tar ~ l;e.)ogeet, although the steam ~ va"eer 

de~ts are 1n~1~ ... ~e ~J:e .gh0rs,: firat, the 'eet1matco IJ,tJ preeen~d 
• • • It , 

~y .the- C~; aecond" a:.o. 'UJue~ex::t to t'he Compe.ny'8·:ra.~ 'baDe to exclude 
'. , 

the "execsB cOets-" cle.1med,:by ,the C'~Latldth1rd,,:a. further adJustment to 

shov taxes mod1t1ed ' to tho bAe1e o~ the ::.ew.:'tax law. 

., :. (l) · . (2) .. (}) .. ,. . . , .. · 'Compe:ny Mto. : Same~ (2) .. .. · : . "C~ .. (~cl .. ExcesD: but us~ .. .. .. Item .. 'Eat1mat~ .. C08ts~ .. 1246'1'ax Ra'teo .. .. · .. 
'Revcnuoo $112,..121,000 $112';721,000 $112,72l,000 

, Expenses Y7,,~90 .. 000 '.~7·,;90 ,000 37,,~90,oop 
Deprec1at1on~u1t1 7; 57l, 000- "7,;7l,000 7,57l,000 
'raxel!! ~.,,041,OOO }4,04l,OOO 25 " 47!5l'OOO . , 
Net Revenue 33,,~l9 ,000 3},'l9,OOO 42,08:5,000 
:Ra to- :Bo.s e $667,so, .. 000· ·$63,.,605,000 $63' ,605 ,000 
Rat.e or :Return . ~ .. ~ 5 .. 3~ 6 .. $)' 

, , 

The above not ear.n1xlgs ·end rate- rJt' return. ohou.ld not be 't.O.ken ~ 

:tnd.1cat1ve 0'£ the probable 1946 ocrn!rJg level 1lle.emuch e.s onlj' o:ce item or 

expense :ca.a been ~Ju8ted, namely tl:.xOB,. and tMt down,"·ar~.. 1'herc ere other 
.;, . 

items. or cxpene-e ~hat'~ll,bc e~J.y upve.rd. I.1kev1ee, there llae been no 

adjustment .m. revenueD .. 

. . 
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• 
. CONCLUSIONS' 

Cona1dcr1ng th~ 'ent1re rocor4. 1n the' procecd:1:c.g, 1t 1e conel~c~ 

that ~ rcduction 1n gas :t!'c.tca- 1& juetU'1~ ... In _k1ng the reduction 

horeine.!te:r ordered, the ColDl!l!e8ion has' e0ll081d6%'&d. tho ablJ.rply r1e~ l~o15 

or operating eoet& M :""011 ae ~ of tho weertaint10e o~ tho tut.'.JX'o... It 

is our op1nion, t'O'1!' 'the purpoeo or this d:ee1$1or., that to. :rate roduet1cm 

lcooen1ng grose :r0'7on~o by not letlo t.ban $~,~OO,OOO .6hould bo 'Zfl840. Such 11 

reduction, .:z1 our op1n1on,' v11l leave the C~ in an ee.rni:'lg poe-1t:1on 

slJt'r:1e1or:t te> m.eot,ite t1n6ne:te.l"X'~\l1:remonta, and ~ll provido not loes 

tlmn 0. ronsons'ble return on tho ,taU' v41uO" ot 1t«· ga.e propcrt:,.eo dovotoo.to 

and noeoof3l'JJ:'1tor tho .rcndor1n6 or l'Ub1ic util1ty gJJJI serviee; 

Sl'.REAIl O? PATES ~r J.:P:EAS A.'"rr>~ SCBEOutES 

~ ,a prior decision (Ce.sCG !Io. 4621 end 46221 :Poc:ta~on No. 36082.) 

rola.tiog· to the gee terUte or tho PACific Oe.e end An.eetr1e c~" eerta!n . 
" 

de!1n1 to "oe8:'e r~te 3tr.J.cttlroo and' a ylan tar rete ZO::!ng "Hf'Jre. Mopted. Tho 

:principles sot fort.h e:t.tba't t1me ~ll bo. ee.tt1od r~e.rd. 1n tll13 decisiOll. 

The eern~ level ot the San Joe.<;.u!n. PO'loCe:;" J)ivie1oc. appo8Z's to be :fs.!rly eo:n

parablo V1th that of the remt\1n1D8 ~Y8tOC~ 

Fairly oxtetlSivo teet1m.ony v~ Foeent.cd by both th" Comm1es1on and , , " 

C~atlj" v:tnee30S OIl this. eu"ojoe't. '!he record f'l19Je that the CO!lI.pQ:Iy'S vitnoss 

vas in goneral n.eeord vith tho l'r:tne1~le or 'tho plt:.n I?Utl1ne4 "0.1 tho Commiss!on'o 

..,1tnoee. The C~e1on·~ v1txl.es&, 1:1 1'Mk1ng hie recommcnd.a.t1on.e, 1nd1e6.t¢~ 

that (l. pert or e:tJ.'3 rc.'to roduct1on m1glrt .bo mc.do 1n the ~~ or discount rlltoo • 

. : &v1tlg 1n m1nd tho cl:l.e.z::.ged' conditions U '\oI'oll c.e th() m.o.gn1tudo ot tho rod'O.c .. 

t10n, it 18 0'J:r v!ov nov thet c. d16c:ount torm or reto is 'l.U')nOeoo3CXj". kttcr 

giving ec.rof'ul corw1doret1On 'to tho roeord end tnhorent ~ond1t1ons rolc.t1v.o 

to thoso :nettOl'S', it'18 our eonclus1o:c. tb.c:i tho 1'oll~ trce:tmont or tho 

. va10UB cweoCl or sarv1c:e is rul~ 'Vt\n'c.ntod e.nd the.t tho roault1%lg rc.tea "«111 

"00 rec.e onec 10' .. " 

-19-



• 
<;eneral Serv:toe (0. - Scheduleo) 
',. , • .'... • H f " • "* • ~ .. :.f' ~',,' ,. 11' 

'." General ~&"V1ee ter1t'f'e. pr.ov,1de 'tor b~ ~e e:cd. ef'fect1ve rates. 
,r .. 11,j' '... • • t \", 1." • 

The :!'oll~ tabulat10n !nd1eatee the base ·r.ate,S to be or4oere4 !n the ~ee1B1on 
" .' :; 'f • • \ ,,: I" • .'.,. .~ I • I .,.,. ,. J ~ I • .' , , • 

:ehet ere a:ppUcab,le to each o,t the, e1X :Pr;ne;pe.~ r.a1?~ z,onl!.!.. . In a.M1t:ton tl:ee 
• , • '. 'f .~ • t ", ',"" ", ••• 

lo,ca:11t~eo ~~~~!o;",e, ~t~ed ~ t)l.e: ~e~e:r;: ~OE-~ ~l:an ar~, nov. included.: These . ~. . 

comprise :Bakersfield. .(3.2. zen.,)" Etn"~~A.1:ee.t.t. <4.~, zone)·, ~d 'W1llows' (5 .. ',. 
• . ',' .;.~. ' '.' • '."/ I~': . I... ; .1' .' -. , .• f , 

~or.~). ~.o3e b~.~: :z:~~o;e. a::;e,lF',~~~'~~~ ~on 'a. ocrvlce o.t ~ur4l gtlfJ:ba.v'lllg a. 

hOQ.tixlg vo.lue or llOQ ~to. :p,er cubic. feet. In t"4d1;t1on, f« ~J:J. uao in oxceSs, 
. " r", <II",... • ' ,t ,.:' • I. ,. ( , .1 ~ • If." • • t II1II ; 

of 20,000 cubic foot per month, e=e~t.. 'tctr .. tho '1JI:W }.2, zone" ~o. o~fee .. t1'Ve. , ',':, I. ,... '., . "," '';' ': "'",,", ,. +' •. f" ,,' ~'" , 

'. .• ••.. ...... +, ¥C:: ....... ~.p .., .. _ •• "~'.'" " ' •• _ '.,. • •• - , .......... - •• _.".. ,. ' ••• + ......... &"'.t.I.~.i,iI .., 

:- :;' ,:. ~OO~ C:,-,.~~, :.:BaJ!Ic Bate - ~S-lJ'or lOO·Cu.:Ft'. , :. 
:Z.,~e: I *.: cr toea :~'~ :NoGrt ': Xi()X:t;,'1'.Noxt- :All. OV¢l':; 
: No"'.:': Description.- .:' Ine· .... -:-·Ux:mc·.:2;r200:.7,500.: 10 ,OOO:82.,CCO:lOO,OOO :,' 

1 "Se,n'?rflnC1ec'o '&::DalY 'ciiy't '$6.65. '$::' , ,'~' 3:.S¢~··3:7¢~ ; .. 6¢,: ~.;¢,' 3 .. 2¢ . 
.. ' '\"'., .... . .. 

2 Ee.st :se.i cii1os~ , . .70,..SO. }-9 3~8 ' .. ,6· 3.' 3:2' 
• I I I 

~ C1ties 'or 50,000 'to lOO,OOO.Po~ule.t~,. 
Sacramento, ·St.ocktOn:·Se.nJoeo~ .' ' ... ' 
R~cllmond, 'El ,C~;to,·. ','" " 
~ Me.tcoi :SU!"~1n8eme~', • 75 .~5 

,.4 '* 

4.2 ~ .. ~, 3.6 : 3.5 3.2, , '. 

3.l i'roono. .~ .8,5&,.90 
3.2" :&.korSf1?ld·.. .7oft .85# 

, 4 - a1ti~~ '~r ~,'oOo to 50JOOO·Pop,W:t~~n: ' 
South San Fre.ne1o,co,. HJi.yVe:r~,l ,. , " 
Poto.luina.1· San. 'Ee.fciol/ ,.. • 
Se.l1nc.s,,·Vc.llejo~ Mont:c;-e1~ .80,' .~'" 4.:5/, 4 .. 1;.. 3.1.' 

4.2 MirYBv1iJ.c~c'h~CO~ .80" 6 .. 8 4~e ' 4.0, . . ... ',.... .*,.:'.:, '" : . ~. • + 

4.3 Eurokc., .Ar?e.~.. .8~ .. ,; l.~· .. lO~O, 6 .. 0.. 5.',5.' . . ... . f. . .1, , 

4.0 " 5.9'. 3.-6 . 
3 .. " .3:2 ' .. " 

6.'2:51? 4.2; 3~~15 · 3.65 .. 2.6' 

3 .. :5 3·2, 
·3.6.: 3.3 
'.0, ~ 4;, .. 

5 C!t103" tl.nd :O~' under ;,900 Po:P~t1on:.· 
S~al((.·7oVl:or, 'l)aY1,";' ~ll VaI,loY; 
Sa'li3e.11t~i ~~I,'1l-i$Y'"'' '~e,.·. .~: I 4.8 4.~·'. ~.~. I 3.', '. 3 .. 2., 

5.2 ':B1W,' COl~a;.'Or:;"i1i~ .. '" .8~~ ., 6 .. 8. 4.8. 4.0 ~.6,; 3.} .. 
• . _ .~I • I' .'. t It-

'·3 'Willows... .90 ,l.OO~, 8.9,' 7.0." ~.~" 4.0., }.,.' 
t ',J' , , o . Rural.Areas 1.05 . :5.0 4.,. .. .. 0., 3 .. ;,' ,3.2' 

0.2 R~e.i'·~~ '(S;p~c1al). l.~. 7 .. 8~. J..e> 4.0,: 3 .. 6,' 3.3. '. 
" # Y~~',~~ge P.~.·~.er Pel:" ~t?,l. ~, p ~or::r1r~t ~,: cubic :teet • 

.... Populat1~ 'is but' ~e or th~ factors conB.idered. m ·zone .. clasSif:1cation, e.n~ , 
!e :oet· ·doom mer&lY aa 'a e¢nvexuerie~ tar.: d.eeer'1pt1ve.1'~S~I). .. 'nle'c1t1ee 
e.n~ "com:nu:li tics shewn' erfJ' iot' neceoee:r~l.y .e:ll-melt.io i~e but: Sl!r;1& 7lle1"ol:y f, ' 

as .e. guid:e' to- ~the cwe' or' arci.e mclU4'ed.: " 
,~ , , , I I , , 01 
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", ',' " ... ,lit : ! . ~ I : ... " f' • 

a ... , • '. .'" "t· . ., .' r· , . ; 
: '!be "et'teet1ve r., •• " 'bOe.t 'Ifill be ordered filed along Vith the: 

.. .. • '. • • .. ~ '. • ;,' ..': • "," . I • 

'", ," .. ~ lilt • • . ,." ~, •• ~. .'1 " '. f'. 

base'rates, airier"' :r'om. the balle rateo to the extent that tho hOllt!.ng.velue 
• P. • j ',' ~ .. , . 

I • '. • • t ~ . 

of' gas" 8e'rv~-a and' the "c~ont . Pr1~e 'Of '!uel oil "vary trom the etandarde .'l:c.d 
".. , 

, " , • ' III 1 f ... • I ' 

an 'P):'ov'!'d.e~: !'or '!n the' "rate": e"~~tro:u, '~rr~et!Jlg these two t'aetortJ. 
• I .; i ~ , ". I '. ~ ~ 

I • ••• 1"'1' '. "", • '.,., t .'." •• • 

Tho':sa:koro:t'1eId area is oee1gc.ed to Zone 3, alo~ 'With Fresno, 'but 
'" , • I ,. '.. ." '" • '.. ,'" l" ..... • I' .. ~ .,' .f,· .. .,. . 'A~. .. ... "~ 

due to tho'histor1eal develQ1>ment 6r'"the rC.~,' certam pOX'~ions are.lo:w'er tb.a:c. 
~ . . ..... . 

, ••• ,~ t_ .• '. ,: ~. • , ',,;' • \ ',, • '1' •••• • • 

" the "Zone':; 'rate'· and 'these are: .maintained. tllroue;n, a sub-zone" cle.as1ticat10n of 
. • r .. • • .~. ,,:; t, .. '.' .... ~.j .', • :. '. • .. I I ...... ,\ • .; I 

}.Z.· ,A heat1l:.g -value claU8~ ~~ .been added.· 'Io."h11e the operation o,r. such a 
• ., ,.,. • • " • I ~ _ .' , 

I • " '.o' fjlf. • ~', "I ,,;;. "". f', 'It' 

. elause 1:0: ·tho ~t\ll'e '=':I ei~er "ra1soor lo .... er the etfoctive rates, YO,t ." 
• • • t, .~". , • • "'.. . "." ~. t· 

act1.ia:llY tb.ei~'"..1.!l "bO~ no,: e~;n: th~ "Il~~~oge 1:0. eustomor b1lll:ls tor total 
. . • I • , • f • • 

• ' ~ , , :'.' :, t. ,/. I. , • ., '.o' 
• • .... ,.... j • \ I. . , 

. hoa't1ng 1.Ul1 ts' ot.) goo" received. '!!lis ~ is 1'ol.1%l.d to .bo juet1t1ed .c.:::M1 
~ I' ' 

., 
'. , '. "4 

, ~. • f ',' • ... • '. .., ,,' .';, • 

'~~the"Rumboldt' ~~eQ':, Arcata' iln~: Euroko. oro oss!e;ned': to Sub-zon~. , 
.. . . . ' '.:, . ~ ", . '. ~ ...... " 

" ~ I .' • • ' , , 'f I • 

" 4.}, and. "given 'mo.ter1al reduct,1or.e. In addition, 'the 'W1ll0"!3 Qre~, only ,r~ce:c.tly 
. ,. 'r to. 1 .. .' f • 

" '. .) '.',.. t' '" "... • ~ . 

. cut ovor to',",ri.o.tUrQl'·~8; '1/3 .placed'in." tho '5.~ :ono ..... 111ch will rC3ult, ~'lover 
• . , • ... ~ ," 1 f 'I ~ • .' '" :. ..'" : .. • .~ , ..... 4' .. ' • , I.'" ..' 

'c1.iatomor b1"l11ngs. \ T.o.e automatic heot1!:g volue c~U30 is incorporo.tod 1n eoch 

~. 

.. • • III' , ' " , :.. '. ..., • '. • • ~ + ., 

o!"'tlleso ·rie .... tariffs ru:.d "tho' fuel' oil cl.a.uee is ata:c.d.o.:rd1zed. 
, .. 'I , •• ', ',,:-;. ; ~ ':~,.', ,~t" , I., \' .' 

'. 'l'.b.o o'tb.'er. pr1nc'!.:pe.l "c~ ~vi:c.g to do V1th rcelo.ss1:f'1eat1on . relates 
I" 1,1 f: : ", .. 

,.... J" 

'to'" the' trO!l3!er "01" 'R1"chZ:.ond, :R1c~nd' k.nex, Zl Cent to, ~ Mateo or.d 

Burlingame '·from. the 'No. "4 'zone 'to 'tho -No. ;; ;'zo~~. 
'" 

I • '. .• .o. • • • ~ : • '. .' ., • • ' 

In addition, Sub~zonea 4.l, ;.1, ~d 6.1 ere conso11detcd with eoeh 
, " I,';·" "., _ ' I ••• 

ot their :pr1:le1:;iOi·,:or:.CIJ M'd S~b-~~e3 4~2,. ;.2, and 6.2 ha.ve bec::l .a:::~~1ned 
... '. +.', ·t·, ,", ',,' " ! .. . '.' ' ". ". '" .....' ... . " . . . " 

~'CI to zono c~as1t.~ea't1or.. end the terri toX'j" Berved 'out aceorded tho ne .... bose 
. 'j... '.." . '. ~ ,f',.: ~ ~ f' It ... :" :' '\ .... • ••. ,' ~ , 

re:tes as set forth. I.1keW1ee~ certe.1n port1ono' of' ruro.l Zone No.6 e.reae, 
, .....' .' . 

• '. • I ' • • .. : •• I • ' '~, • • " ' '; .,' '. ',' • ". ' • 

that oro odjacent to- cities, o.ndt.b.et hAv~ grOV'n in derJ.t3ity ~o OG to qUl:l1~y 
. , 

, . . ... ~ '.. ' , 
tor roe~co1!"1cation; hcve beon acs1gned to the appropr1Ote zone lovel rpr 

.... .' 'i' " . I ,.... ~. '," '. I' ·0·" 

'bUilt-up un1neorPoroted ore~8. Eech or 'thoSe e~e hoc resulted in lo...,er . .... " 

~" . 
rater!" ond the t.:ri~ru;.ce' :~r' tlieoe red~t,1onG has been .c:ad.e ~ 

'.. ....... 
'!be terri'tory served t6d.er eocho'! the neY"'tori!'t's ~t will b~" 

" ' ... ." : ~.. , . '.. . 
ordero~ Shall 'b~ ~~ a~ ce 3pee1fio~ in tho 'PresontlY 0~feet1ve ge:e~al. 

,'II ., ~ 

5,erv1ce tc.r1!'fs;. except tor ~e 1.t:.e'orpor~t1on o~ tho terri tor1o.l .:nod1f1eet!ou 
," 

hcre1nbe!~re ~ieeua6ed. -21-



C-4749 
:t:I.c. . 

• 
." 

AD th1a generol Gorv1ee :group r~preaentG the baokbone o! the: Com.,CJ:,y"~ 
." , 

g9.C 1:>udnoes, cccount1:le ~or 'ov.e:r 99. per ee~t of the cuatomers served, 
.' ".. . 

au1:>etont1aUy all .of tho 'reduet10n Me been oecordc~ to th1s group_ In total . ,. " . . . . ~ 
~ . 

o.:.o.ount th1s reproc6:tt5 o-ppr..oxwtel3 $3,J4;85,OOO, and 'Wt:on tb.eoe rotcc become 
• . .' . ' •• :' 4', 

per c~t .. 

·Firm. Industrial Service (c-:~O ~~~eG} .. 
~. .., • I ., •••• .;, 

Proposcle wore IN).,~o. b3: the. Compoll,1 t.ha:t would. co:::01ne the t'irm. . ,.','" , 

. , 
1.nd1U::tr1el 'a!l.d gener,o.l cel:V1ee. 'achGc!:ules !nto. 0, s1Dgle schodule,.. Wh:iJ;e th" 

I • j • "" • 

eurx:ently o!~eot1 .... e aer1es or· G--l4o seheduloa ~or~ 1"1?!'m. industr1o.l. e:orv1ce,. 'As 
.. 1,' " • . , 

th~.~e sehed..ules 'are nov,. f1le,e.;: the. f,1rct 10:0,000 (1).b1'(: .t:e.et.. per mot'er :pe-r-

.:n.oo:th mu.&t be compute~. t%:om the r:.tes of the o1''p11eo0-1, ee~ral. service: 
.', ." ,.. .' t. ,., • .' 

Gohedulea.lf, ·tho ~ree, for. thiG amount- ot'. gac could· be. eho"Wn ~. the sche,ttt!O.a;. 
• .• I ) '" I' •• ~ ';,' • 

it, .... ould le.ad. to, 0:;' eoder. o.pp11co tior., o~ the. s~w.es.;·,· In. thie ree.p.e.ct', 
j • , • ". ~'" •• J" :.: 

e.HJ:l;o?=". the, e .... ~.reae 'r?te' chould be. sh~~ or. the, doller, l!m.Ount" i:lCo.rtod tor· the: 

firat. lOO~ 000 e1Jb1c. i"oO:t.~COrl£umPtion .. .... .' . " , .. 

Commercial Bu11ci1ng Roc.t1l:g~%'V'1co (GR. Seh'edttlee) . 

~1s"co~1ce 1z uoed eDaonti~~·by,tho larger ~~rtment hoUGos, 
" 

" 

o!'e, !1xed. chorge ~osed.. up~.1:>~er e.opcc!.ty .and:.o al!ci!:ls rlcelo. commod1ty.:· 
• I • , •• 

rete. The reoord bofore W? 1e, etro:lg 1n.;eu1:>st."llltiot1:lg, the 'o11.:n!.:lo.t1on,.o!. th(: 

loc't eO~1tY.1:>lock .r~te ... 0(: ec.t rote !oil nO.t only,.1:>olov.·.tho. ectuo,l coot .ot: 
• I It" '. • •• 

render~ tho aerv~ce, but .1~ 013'0 l~er tb.e.n .the te:t':n!n.'ll ~blxk rete .:m, the 
• • I I 

interrup:ibl$ 'cehedulee. At·the presont,t1me,the, e!'!eet1ve" tel'~l ca'rat&' 
.' '.' ".. . . .' 

cub.jcct, to d.!.3co::.t1~uenee one., rec.ehec 1ts mcximum ~e in -the. 'Winte.r .000.$=,., 
" I· , , 

1 t ~~ clear 'tl?-O t .~o, ro t~ 10.mucll.~oO 10'W'. Tho,. or1g1=l 'commore!.al· .bv.1lA1.t1g 

ho~tj,ng, schedulo: ,we::e .1n~od.ueed.in ;tho ~erlY. .period o!, ~o Xlllt1:rQl gea 

~,evolopme~t, .... hon. gQS "oleS vonted:t~ tho, Oil' ~d_ 'the t:.t!..l1 tj" hed c ona1t!.erob 10' 

cxcecs 1Il.tro.r..e:l.1esior.l1l:.e oa.pee1t7~· , ,~. .' ., 



• • 

how.ev,er". the 1ncr.eo..se 'W;Ould.· b~. gr.et3.ter.. iolhil:e we conclude tho.t the. cO:t:lZllOrc~l 
• • • .,. . • • ~ • I. • '4 • I .. 

'bull~1.ne heo.:t.~.ra:tc 10. t~. lQW" yet 'bee~~Qe. th;" group. o~ 9l.e;to~~. "":?ot'. n?t. 

opec1t1eally. not1{1-cd the. t evidence r,ek t1~ tQ 1nc~c.ae" as Yell ~e decree.sea 
.' • • .."-" • •• ; • f 

i.n~ ra:te8. 'W,ould: 'be rec.eiV'.ed:, we e.;-e o!:the opir..1on. tha't no action ra1ei:le rates. 
" , . , ". ' .. ~ .. 

'. I • 

should: be, to.kcn ~t this, t1me. . '. " . ~ 
Int~;pt1ble Co.~' Ser.v!ce (CI Sch~d.ul,,), 

., • . I " 

The record ate.:lds.o.8 s·~es.t1Dg the. el1J:i!lla.t10n ot. the third . block 
'. •••• , • It ' I" ~. " , " • I • .,. I, , , . ~ ,.~> .. ~ " '...' . 

in tl113- 0~r1e8 or' eehe'duleD. In 'View. ot' the. t",ct the.t the .... l1ole. 1ndustr1o.l 
, , .'" . ',,' ~ ~ . . . .. ;', " .' - . . . . ' . 
mte .19:1tua~1on, 1:lelu~ the 8&0 Gold und~r. the Dur,plus' t.e.ritte, -.,1ll como 

• .. '. . I, I • I.' ~ , .' 

. . . 

u.nd.er· rovi~ in o,n'o.th~ proceed.!ng,.. it 115 'be11e"!ed unwise to me.ko _t~~l 
01 • • " ' • • '. '. • - • • • " , , '" • '. 

~ba.xlge~·ll~ that might intertere "oI'1th c. more co:cw~hene1ve :plan • .' Tho O;r;:d.er. 
• ,r , •• • • '" , •• ' ' •• , 

. . , 

hereiri. "'Yill not :prov1d~ !orthe o11lnil:lo.t1on of the th!rd block but 'Will ;pr~v:ide 
f ',.,. .' _. ', .. ''"''_ . . ~, , . 

e. 'red.uction o! 2~ centa ~ -:hI! ~~e mte ~1: tbat bl~k (ox~cpt sc~ul~' ~!~) 
to . ' • ' ... " • 

with.3n appro;riat& che.ng~ dowva.rd 11:1. t~e er1:~ct1v¢ ro.to. The est:1m~ed 
j • j ' 

" .... f I . , . 

, "t... 
Agricultural PoYer SerVice 

nd.:s serv;ee at 'the proeex;t time ;~ l:ilc1ted tP"~D.e ~n Joaquin 
• '. f .. 

Power D1~1e10n a.~d. 10 '~u~P11ed under SchedUles NO'. (';.44, ,G-45 and. c-46. It 
'.. .~. .:~.. • 'I • .~. • • • ',' ~'. 

, ~ - '4- • ... • ' •• 

is or record tha.t there' ,1:1.;" 'but nine custoz:era sorved •. 
. " 

The reflrcsentat1ves or the Call1''0r::l.1e. Farm :Bureau F~dcra.t::'on Cooked' 
, .~ . ' ,. . . '.. ,. . ~ .... ' '. ~, . . ' 

in vh1ch the Compe.r.y rend~rB :'lQ.t~l g!l.e service. Such a 'lmitor,m ,ra.etico 
• p" " • • .. 

it' h~ld :wamn~~d "~d the .Order'V11;t 0,0 :prO-vi~. 

:Resale Service 

The Comp.-~ render.! :'W'holeMlc gtJ.& acrv1ee to' :ehe City o't lb.l.O' Alto 
, ". 

in .a.cc,oX'd.!l.nee' ;.r1th t-he' :-e.tes end' eond1tion& 'O't a:e:pecUl.l contract 'Which doce . . . '. , 
. . 

~ot expire until A:Pri122'" 1947. At the hcc-ring thec1ty 'tiled e; letter .. " , . 
memorandum ,ur~ tho-t it should .~rtie.1po.te' in ~ re.tc reduction o,rde:red. 

, " • • I, • I • f, .. ' .. 



• • 
.. . • .,.. ,. • • ,'~.I,.': '!';') :'.' . ',/' ,", :'.t~~:'~·'~'J.:"; t 

.f, noV',:.na ·);0 .... 01" :e:Ontrec.t: rQ,teih'~~' be. ';;ork~~: out between '~e tv" 1'~rt1ee. 
, '. . • • ~. "'. ", " :, II' " • . ~ :t;",I.~:' ~'.,., :. 

~ ,In ··th1a. .1hstenea; e~no'1~e'i'~ ,~t· this is Q re sale aerv1eo 7 1 t soc:n.o tb.a~' 
• , " '01; , • t' I ,. ,:.~ r . ",,:.,\1 " : 

0" rO~'QCt'1on o'f' 1lb~u.i' '1 l'13r"eent "'OUl~.1 not be ·ucroee6noble.' Such a roC.uct1:n 

.~ vou.ld,7.tl.mOUnt ·t~·, c.pp:,ox1irite~ 'i12:: 600. ' 
" , 
", 

.' . . . 
. ' ,. ,.. • ~ 6',. • ~. .'" ~. ~.". ''', t •• ; I> , 

:': A'·publie·hcor1:niflici~ ~en he-l~'1n 'the ~:oove, proeee~i:l,g" ~e, ' 
. .." ,.; . ..~; t.·.. ~ 'I'" .. .••• I •• " ...' <I • : ... l • 

,,·:ma.tter,~vtng 'be-e:O"B'u1)rii1ttc~:'r~r" dee'1G1~~' D.:c.~"the C~:ruco1"n be1ng .ful.l1, 
,,',' .It 

" ~v~se~:~' the 'Prem1ees, 
, . 

• • •. . ••• "" ,.. • ~ • .' ....... .' ,', • :., ~.. • ~ "'" • '. .'. ...~" '-'It I 

: 'IT,',IS ~X ,FOONll :;,s A'FAe'!. ~t 'tho retolZ no'" bc1:lg cllerge~ by 
• • ... . /, I' ~ . • I, I I t 

"'l'!le~~e"CeG 6l1!"El~et:1.e~ c;m~ for !:ts' :cilt~~l soc 'oervieo, ','in eo '!fJr os, '. . . . . ,. . . ~ 

'tb,ey:'~trer f::om :.ehe,~'ro'tee· here'1I:, .'estdblizh~~,.' d.r~ '~~t ·'Q;,.d .'~c~e~ble 
. .... C. . 'f. ",',. ,'I • ." ~" ~ ,,' : 

,·rQ~s'f'~r' ,'tho""futW:-e,Qn~,,~t ~tho: rctee ,~' e:pcc~l c6n6ti'Onc here!ll. .' 
.' "~',,' .• , ..... " ,', .... ,"'" ,:' ~.!', I."..·'·.· • ., .• ''', '~ .. " .' '''''.:.'I:.f;:~· 

';e6't.Ob11she~ ·are .j1,l.3t cnc! ::~oeo:Mole, 'a~ bcs1ng tl;1:: Ore.er u~on tho !oregoing 

" 

',' ' . ,I..", • .'. ." " I '" • " ~', !'I II " • ~ j t ...... • • : • -: .' "I": .:~.;. . 
,'!"1ncH,nge '~f ,!'ect end. 'llp'or. ,th~ tactual !"~in8C' e?~te1ne' 1::. ~e' "tor~g01ng 

"I>1n1on, 
• " •• ,. , .... ", +', ~~ ..... ' ". "1'~.'~'." .~.··,··~, .. 11· 

"IT IS:EERE.:Br ORDERED th2t Pocif1c' COG and',Elect.:'ic .C~:1~ ehell' 

~tUe ~'or ,before Fobri1.ory ~O, ;1946, '~~,~t6 'be'e~ '~!i~6t1~~'~~"~ter ' 
• . ' . " ," t' .. • I' ,"V 
.' .. '" ill ,. , , • , I , I .. r ' ., 

-reQe;~ "tekon on en~ M,itwr FebrUl!l!'y 28; '1946" ~e :~:pr6pr1cto rlJvice~ rate 
. , .. t· 

to.r1rts'''hllJro!n ::ilia. .'he're'by e'eta'ci1Ghe~ 'aB ~~ll~e\: 
-: . . ... . " ,..;. 

1.. iCe'norcl Se~ce (c>~ei~e:) '~:irp;=e't~ .. the, ~o;..; bc.~e:, 
rates one. ree.l:t!se:1!'!,ed :ollinG' O,s~et,:f~:r~ .1n.the Op-Won, 
::;long v1'tll the. ~orros~.::;n~ :le~ e:N'eet1ve l:-1!tec •. In 
re!"e:reneG ,t~, liev ,Z?~e 3.2 ~or :s.c.ker~~1e,l'~, ;tho, r,~, 
ehO.l1 be 1ll ~e'~or~ce. V1;th ~c, rQtc~ .. ~, speeial c~n-, 
t!1t1onc set t'ortb. In Exli1'b1t. A :.t.toeho~ horeto and .code 
a part ~!" ~10 6~~er. 

'. t, 

~ ~ .. ~ ~, t I ... , I ' ••• ' •• :. .'".,.' •. 

2.. Y1:r:l' .Induet:d:al, Se.:-v!.ce (~40 Sehe,Uloe:.) ~~rp~ro tins, 
the c!.~¥ om!?un:: ,;~:r t!l,t> overage, r~ to . to:: tho t1rct 
100,000 eu.O-!c feot" of e~:c:su:mpt!on_ , . , 

'-\' -. I. .' t .01' • ',- f.': I " ' 

}, Inte::'l"''!t'101c, Gas.'Serv.1e& ~ (Ctsehe~ules) re~uc'1ne "the. 
tll'1:r<:. .~loC'k, (1,7$6;000 'cub'ie, too:e); oxee,t ~~ Seho~ule 

, !f';j~ CI ... 69, 0.1'.2: e'~nts ;per th~u.cend. cubic, reot~' 
, ",,'..,~ :" '\'.' ' '" .' !,' '::' " , • 

4.' Ceo ~ .A'gr!cul"'t1JroJ.:, Pover Sorvj;ce 1xiCorP~:rQ,t1ng tho. , 
',throe t:lr1ft;tiChe~:ule6 in c:ec"r~o w1thtll.,,:o set ,!ortll '~. 
in EX1rl.b'1 ~ :a' at.tD.che~ hereto end m.!l~O :: pert of this' Or'cr • 

.. • J" 

,. 
-2l4.:" 



IT IS:aERE3Y FUla:aEa oRDERE:D thct 2o.e!!"!c Cce ~ Eloetr1e COtll~ll,j'·.: '. " . 
ohall Chcrg~ "~ e~ll.aet et end"in =ccor~e Vitli 'the s~e~ulo or rQ'tes 

.::)r~'Orccl: ~1lcd herc1n 'tor o.ll' grllS service ron~()ro' thero~(Jr oU. effective. . . 

-..r1 th tho .ttlOtCr rOQ~ token on ~ o.fte:r- Februc.:t'j 28., 1946. 
, 
" 

:he SfJcrcte1'j' eho.U eoua.e e cert1r1ee. c:>p:r :>! t41c' ere.cr to bc 
. . 

aervoe. 1,QOZ:: the Pocifi'c eee ,cmc\. Electric C~ ~nl! th!c Orl!Gr cllo.ll become 

effective '::Vent,. (20) ~e e.rtor cuch Dorvieo. 



:3akers!ield 



• 

G:="~ SERV1CE 
. I" ...... 

, NATU?JJ:. GAS 

Applicability: 
• , I • 

. ApplicAble to d.o:ne~tic and general. service o£ na.:r,uraJ.. gas tor:· eooldns, 
wn.ter 'heatine;-:p3.ce:'heat.1r.g . arid. other"domes;ti~ ahd.' e,om.erei.il 'lizo.:. .. : . ," 

" 
'. j' " ~.I ' " ' • l' , ; " ", ," t 

" . 
Te rri to %"'J': 

, . 
, ;." ~'li thln the incorporatee city :J..i:lits of Ea.keN:tield Me. ~ja.eont uni:lcor:-. 

'I"Iora-ted. terrftor-.r '.' ," ',' \ . ,: , ... ' :. I ' '. ~ . "~ '. e' • , 
I" " ... " . 

" , .. 
PAte: 

, , First 2,500 Ct.t~./meter per mo.· 
Next·· 7)500: Cu.:!t;./meter.~%-'·.oo.· 
Next: 10,000 ·Cb.:!t./1:leter 'per 'mO •• 
Next eo ~ 000 Cu.';-h. ./m'eter per "mb .. 
All Over loo;~OOO CIi'.!i~/meter per~':::O. ' 

~ , ' ... . - ,',' , . . 
". Minimum ~ge: 

'?er xnet:er per month: 
•• f ~ 

. Incorpora.ted. territo:"y' 
Uninc·o,rpor.lted te:-rito:y 

$ 0.10. 
, .. 85 

E!"!ectiver , 

. Rates 
i 

6~OO¢ /100 ~·tt,., 
4.03¢. 1100' ~.tt.'# , 
:3~60¢ ';flOO: Cu, .. tt., 
3~50¢ 1100 .Cu.!t •. , 
2.$O¢ ./10.0 .CU·.ft· ... 

I • " 

. , .. .,. 

'nle e£!ectiye rhte:s ~C! ool~cd 'on a."l ave:-B.gc" ~nthly hee..ting value of 1050' 
B. t. u. "e;- .cu.' ft: ' . .," .' :. . . " 

.' . 
Spec~l Condition: . 

: The a~ove Da$e rates for nAtural gas are, ::u'oject. to, a.."l. ~c!.ju~:t::le!lt 0: 4.%, 
tor ea.ch 50,:g'.t ... u, c~ge'·1.."l"l;he·'heat"·c:ont(»nt !'rom tn¢,~e:o! 11eo B.t,,'U.,and 
a.~, ,et forth'in Rule- amF.egliLe:tion No', 2:' . .,'.. .. 

. .:" . : ··t: ',.' "., 



GIJ..$ ~1ne Agr-1oul t\ll'~l' J?0'IIe%;': Ser.v1ee·, . ,,': . . ., '~. ~ '..'. .. '. . . 

Sehodule~ ~44 C-45 .&ld c..J+6·. 
I .,' .... • '11. ~ I. ' .. _ I I • 



• 

App11eab111ty: 

SCEEI)OIZ C.44 

GAS EN~n."E ACRlcut'I'tl'.?AI. ~~ sERv':tci 
NA1"O:RAI. CAS 

- • • • i ". , 

Available, ttpon ~pplicat~onl to Cil8to~8' loCated ~lorJg ex1sting 'Q&~ 
bAvillg Co de11v.ery ~c1tr in ex'.coet! of the then eX1tit,~ requir~te of 
dome&t1e and eommere'1c.1 cu.e't~'s far Iu),:ttzrel ge.tJ' or ~ liea~~· value 0-: 10;0. 
to 1150 S ... 't.u.. per cub!c: foot" UB"t'O: in gfJlt erig!nco tar ag::"!:cU'lt'lXl'e.l ~er' 
service.. . 

'l'er.:-1tor~: 

I Applicable!'n. thO' entire' terr1~y' :rex-,ed b:" the c~· Vitli natural gM' 
of e,. heat1D8' va'luO' or 1050: to-1l5O':Bi .. t.-.u .. per" eub1c'toot, ~cept in the' 
J3a.kereticld. D:tetr:fet or. the' san' J'ce.quin. POwer D!v10 1cn.' 
R&tc:, 

l1rst 12:.600, el.1~ :r:t. per. h'p'. 'Per :/etJZ ... ........ ' •••.•.•• '!J8,.2r!. 'P~. l¢oo CU. :rt: 
lVext 12,600,cu- ft .. pcr'hp .. 'Per':i~"·.'u· ••• ".· ..... 2}.8¢ ~ lOOO·eu .. ~. 
All' cnetr ~,200 cu. tt. :petr. h-p. ~ :;.ear ••• · •• · •• ·•·•· ..... · .. l7.2tj ~ 1000'cu:' ft,: 

Minimum Ch.arge-: 

Ma.~ to October" 1nclws i "Ie ~ ..................................... '.' •.• $):. 00. P'ir' meter pt:fr' :nonth 
lV~ember to April7 ., !%lelwt1vc; .................. ' ............ ~ .. ' ••• $1'.00 ~'Per: meter per' 'mOXi'th' 

SpeciAl'Conditions: 

!1) F'or.'the'purpoae·~ th1s· e-ebOdule-;·the' lloreepwer or' ~ille' caPaCity' 
"411 be' determined-'by- manut'ae'turcr' s 'l"at1:le~ etr at' the' option . or' tho' C~) . 
by teet or cst~te~ 

(2), t1nder thie schedule the '.e.gricult\'lX'al,O'r seri'1cc7 year··sne.ll eoimnone~
v1th' .th~ ·:regu.J.er meter· ree.d1Dg :t~: 'April and end v1th' 'the 'regulor . met~1 r~ 
taken, 1n. Apr11· or "thO' 8uec~1lle- YOtJr'.-

<:~~ 'M1n1mum. che.rgoO" tOr' tvelve' tl!onthe :cO'.:ltmuOue' service' ere' to 'b~" 
accumulated; M.d V111,.be·-$36:00'·~·yeer: 

(4) ·Cuatomer" aerved"u:c.d-er ·thi'S 'ocllcdl;1le"he,ve pr~0X"1tY.:1n; th,,··UBO ot: gr..8 
~.f'/r' eu.etomcrse erved 4mlder':1ndU8'tr1e.l -schedules et\%'%'Y1ng' '10W'&%"' rate", at 
t1mee vhen .there/may be 1neu.~1c1ec.t"ge.&· 't.O sup;pl;r d~ ot'a1l·cue~s. 

(" 'Serv1c~ to :dor:.eet1e" ,eommere1e.:t ana eso'ent1al':1ndustr1al :cuetomero'~ 
and'service. to other ,pW11c 'utilities, l:IJ.ve·pr1Or1ty· cner"l3m1ce 'under''tll1s 
oehedule 1n ,ee.ee O!'4 shortage ofgatJ.', ' 

.. 



• 

:- ~ '.,_ ¥Ii •. I. 

, 'I tt, ,of,,, ''''.: 

.:AS ENGINE ACRI~ POW'ER SERVICE 

NA.TORA:. CAS 
,; r-

• • >t." ..... ,... ., .' ••• " .'" I "' ... 

Che.r~e't:Ir: or , Service:' ' .... \'<'~"', " .,'~' ~,' " ,.' '. " ,., .• \"";1 • 
p' , If...... ... 1.1 ftI"". 'II ., '" ." It,' i... ,. .. 

.... 'l'h1.8 eChedule 18·.&v.e.Uable" ~,~l1:c.8:t:ton, 'to cuStOmere loOa.'ted'al6ng', 
eX.1e~~ maillS. 'zyjng"a. ,d~~1ver,y .eape.o~~·jn e=e38' ot:· t'.o:e ~ ei1st1Dg 
req,uirements or domee't10 a:o.d ·oomtlac1e.l custo~e tar nat1Xl:"al gal! ot: a heatj,ng 
~ I' ... # " 

vo."J.Uoe ot ~ to- llOO o.t.u. p« ~!c toot, ueed 1:1 se.a ~es 'tar 
ec:;r1C'1lltural pc'JfSr ,erv1c~ .. 

i, \' •• 

. .. '" , . . ., Terr!~; I ,,',',. "~.~' .. ':,w-:" •• ~ .. ~ t • •• ,: . ",' 

, , · ruo' schedule is .app11coble :1n ~a.ker:J:rield District or $eon' Joe.q~ P"ovt'Jr 
D1v1e1on~ , 

" ., . 

Re.t~s :.: , ", , , "', \ :' :. 
"., It.· , ~, .', 

Almt;al; Conltum:pt1on:,' , :. • ,'" : -; Ii It, .. ... , ~ wi ., •• ' • I • 

F~~t _, 12'~ood;;"'::ri~"~"hP~::~:"~'i:"";~:~'l~': c~;··:rt~: 
Next 12,000 I cu. :t't .. per hp ............ ~ ... :.21¢ per 1000c1.1. rt. 

. '.. All, ov:or 24,,000 cu. ft., per hp ........ , ...... 15¢ per 1000 C~. tt. 
• . .. • II·... :" • ,I *' ,. , .:. 4-. '. 

~1mu:m. CJ:Lar'go:. f _'~ .., • 0 •• " ~.. •• P t' • • _. '" I , 

.... ,.-. ~,' ~ " : ' .... , ,., , . 

May 'to' OC'tober" 1lleluo1'7e ........................... $5.0<> per meter per '!llOl'lth. 
November to A.prll" 1nelU31ve •••• I' .................... $1.00 per meter ,er month. 

• I .. 0" .. 

• .. ,... ,.~., f". • • .' 

Sp~c1al Cond.1t~0'n8~ .•. ," " '.' . : ", i ~ , ' ,,~ ~" • ," , 

" .. • •• ". f -, ow' •• 4. .. " ,. .' ; \ I' ...." .., ' 
:, ,( 1). Far' tl:i.e ,pui-poe~ or We ~ehedul.ei the hareepwer ot Oflgine capacity 

'Will be' det~ed. 'by me.nu:t'aeturer'.e rat1xlg" ,ar at t~e" opt1or.l, .or the Co~,,:. 
'b .~ t"' .:. III',' \ •• .\' " t.*, "..' -.. 'I" , • • y ~a '. en: estimate.. . .' . ' , ..',.. .'. ' ;'.' . • 

, • • 1 .. ".. " J I "'. -(.' •• ":" of, , ' .. ' t ... '. .,. 

. " ,,(2) 'O.D:d~ ~h1e ~hedule t.he. ~~ultural ar 8e::"Viee year: eMll commence 
'With the resuJ,ar meter rea.diog 1n Apr 11 end. end. vi th . t~e. ~~gularf .m.et~ r.ee.d1ng 
taken :tn:,Apr11' 0:( the, eucceed1::lg.~ye&r. ': ' ',' " .... ' '. . 

" ~ • I" ': • ". "" .:, , ,." • ., ." 

, (3) ~um elvlrgee tar: twelve. months eont1nuous\ &erv1ee are~ to be " 
a.eeumulat~,...e,nd ''W'ill'~e $~.~~'per:yee.r~·· ,10 ,," ::: .: ',::. ': • I' : : :" • I " 

, . ~ ".. ' Il' ,." • ..... I 11 11.. ' ", '. ... •• '" or, • 
• (~) ",C\it3tome:'S Berved Wlder.'this.:.sehedue bave ~riority· :tn'the 'use"o! 'gas 

OVen: 'euetOmO%'s served under 1:d.ustr1e.l schedules ca1.~ lower .. rates"e.t-;.~'· 
,. "" • .',. t •• ••• I • 

t1l:l.es 'When there r:.by 'bo' 1lm'ti:tt1-cj;,ent· gas to s'up.~ly ,deme.nd.e '.~ All ,.c'0.8to:ners ~ 
, •••• 0 i ...... t},\.-·,:' .. " I~ .• ·, .... ~ . 

, ,(,5): ~1oe,}eo, ,~omeet'.!l" c9Jmllere4:eJ. aM essentUl i%l4uetr1Al eustomera". 
and. eerv:tee to- other publj,c ut1l1t1~8, he.VG :prior1ty C1'ter 0erv1ee u:c.der this 
.chedulo 1%1 cae.e 'Or e. ohort&ge or ~ .. 

... 
'-', 



• 
scm:om.z 0-46 

CAS ENGJllE AGRlCU"..:rtlRAI. ~ s:E:RVICE .. . 

A'Ppl1cab1l:ttj: 
• ': t~J.·. ,';"'. . •. I" • • " _." • ,. 110 

:.\va1lc.b.1e, u;.¢n. ap.p11~t1on/ to· eus~e: locat'ed. alcmg: eXist!:og maine 
~v1:lg ~ de 11very. eepe.e!"t-y 1:1.. ~8, ot the# tlleri' erlet 1lle r~u1rementa .ot ., .' 
domestic cn~. e_or~1al.e'.uJ't¢mers· for::nature.l~eas· ot e: hcat1:Di.value .. ,or 950.to 
1050 '13.~t:u. per e@1etoot", usl!ld:1n.gas ~ee tor e.8r!eult1.U"e.l power' s~ee. '.' ,., " , 

'l'err1tory~, 
• • .. ~ • • " • ',to • t tII!..:'. 

A"11c.a.~le in the .ent1x:e-~.~tory· 8ex'Ved"1>y ~he .CO'l1lpeJJ.'1 V1~h .m.tura1 gas 
o~ a .heat:1%lg·value .0::.,95.0 t~:l~C·j3..t~u. ~ °eub.1e '"t'00:t" "excePt 1ll the 
:Bakoret:1(!>;d .D10.tr,!et. ot, t1le:,&n\'J'o&.q~ ,?CNetr ·Divio1on •• . . 
Rat(/:' 

". . .- ~ .. 
F1r&t 14,.000 eu .. ft. 'l'e:z:' •• hp .. ~ year' ........... ' •• · ..... 34.~ por 1000 eu.tt~'. 
next' 14;'OOOcu~' tt,., per, .. hp .• '~ ~,.eer .. ' ..... P' .. :. •• > ... 21.6¢ per.1OOO •. eu ... ,:ft. 
AU.' over 28,OOO ... eu~ .• ft,. ~per,.llp .. ,.per 'yeer' ... ~ .. ~ ..... ~ ~ ~ ~ ... 15.!5¢ per 1000 eu .. !t. . . 
Y..1n1mum Charge: . 

. t" . t f e. • ' ' 

!-iay to O.e~'b~, :f:nel~1ve· .. , ............ · ...... ., ........... : .... -$5 .. 00/per Plo~er -per month' 
NOVembe7; to April". 1nelU81Y'~ .................... ' .......... '.; .... $l':OO per l:lete:- per month 

'.' 

' •• ~" til • , 

Spee1al ~d1t,1~;. . . 
' + .'. • •• '\' J-. I • 

(1) . ~'o= t,~e, 'Purp~:e ,or th1e.chedule,. the- . horsePower ,o'! ~!.nC eo:pc.ej,ty .. " 
.... 111 b,o det.~ed by 'manufACturer Po rat1:l8i' or at 'the" option 0: th~ Comp.a.ny" 
by teot 0;:' est:tmate •. , 

I • .,. • ~, ., • "'", • • 

'(Z) t1ndor th1c,,8eho~ule 'the asr1ou1tural:'or smi0e' :;e1J:r ·~ha.ll· ~ommenee. ~ 
v1th 't:.hf)' rc~' meter roe.d~·;m April and-<md 'V1th;the reigui."r meter ree.d1ng 
taken 1i A-pr11: or the, euee~1ng ye~. . 

I, '.' • • 

' (3) M1u1mum.ebo.rg~~ tor wolve '':!lonthe' "eon~lIiuoUB' Bm-ice are to be 
aee1.lm'U.lc.ted, and .... 111.1>.0$36."00 :per .'yeer~· ' , '. . 

" ~.~ .. I' I ~ ... • ." , • ~J 
( 4) ,Customers served under 'this ·'sehedUJ.e, bAV., ~:pr16r1ty' ~ th& ~ . of f!IJJ! 

• • ... •• I ( 

over eustomers c,ervoG. under ~U8tr1e.'1 s-ehedulee ee.rry1%lg lower "re:tea, at " 
timee '-.then ~hor'e. 'tJJl).y be. !l:lsuU1d~'t gti.s 'to sUllPly' ~eme:n~' or, all eW3~o.. , 

• . t .. , • '. f '.. • 

, (:5) Serv.1.e!' to. domeot.1e ... · eo=ere.1e.'1 end. eGsent1al, :tndu8:tr1&.l, CUl3't~"",-,. ~ 
and J3ervie~' t.o,other:. puJ>l1e U.t11·1tieo;, ihe.vo"·pr1or1t,. OV'1r cmiee und.er this 
e cbe~ule:' in eas e . . ot. 4 ,&horto.ge ot I!flJJ _" ... 

I 'f 4 I 

.. 


