
Peei~ion No..3R640 

BEFORE TiE RAIIROAD eO~IoN 07 THE S1'A'l'E OF <:JJ..!FO?JD:A 

) 
"'In the l.!.ltt.er o! tr..e lI.pplication o! ) 
DEI. ES'l'E WAm.. eOUPMry~ a· corpora.tion, ) 
tor a certi!icate o! public conv~ence ) 
~~ nec~=~ity cov~~ its operation~ ) 
int.he P..ice area.. ) 

-------------------'-, --------) 

If. the ~tte:r o! the Application 01: 
DEL ES'!B WA.TER eOlS' A.."r!, a corporation, 
tor a.u'thority- 'to, ,establish. rates. in t.he 
Rice areaunitormwith ra~s hereto!~re 
~stab1i~hee in other sy5t~ Qperated 

) 
) 
} 
) 
) 
) 
) by it .. 

----------------------------) 

Application No .. 2614) 

Application No. 26lJ..4 

Franei~ O. Hoover, for Applic:mt. 
Ronald. D. Ba:t.cs, City- Attot"n~ for ei ty of, :t.iodeS'tOf 

L ... Yr .. Cha.!tee,. !.n propria per=ona.. 

'S:! 'tHE. COIJ1!i:SSION: 

In 'the::;e' proceec!ing~ Del Este '~n.ter CoJ:lPany., a corpo:-ation,. asks the 

Comci~sion to grant it a certificate 0'£ public convonience and necessity to 

~ce arctl.1' locate<1 across tro:the company's Del Este Sy~tem No. l which adjoin": 

the Ci'ty or 1!ode:sto, Stani3l.au~ County" a.."ld c.lso- to e~t..lQli.:sh increa::e.ci ra.~5 

!o~ the =erviee ren~ered. The Co~ssion is ~ked to approve ~ ~ehedule of tlat 

and metered rate~ at present in effect on the Del Es~ Sy~tem No. land on the 

other ~y~tems oporated by- the co~par~ in the ~esto area. The!lat.ra~~ 

provide tor A aonthly = n1 i:'JM. ~t. rate cnZlrge ot $2.;30 tor Q. 3/4-1nch. ~ee 

:md $; .10 tor a 1-1ne.h sertiee,. and. the metor rates provide tor a mixWnum mont~ 

eh~ge or $1.50 witb. an ollowaneo o! 2.000 cubic toet of wate1"" U~e over the 

.tlinimu.m is. reduced ~ cMrge5 through ";."tIO bloc}-.., to· iJ per 100 cubic !'ee-c. tor 
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q~~titie~ over $O~OOO cubic teot. The company hAS given the re~red notic~ to 

the O!!ice o! Price Ad~;nlatra~ion o! its.applica~ion to the Comm1ssion tor an 

inere~e in rates. 

A public hC.l%'in& in these mat.ters Vl3.S held at Mod.e~to betore Ex.amin-er 

StaVf.\. and thO"J were combined :or hearing :me. decision. 

The propo:3ec. service ':1.%'ea is located on both side:: o! Highwa.y· 99, 

directly south o! the Tuol\J:lne Rivor. The river is al~o the southerly boundary 

of the tlpplic3tl~' s Del Est.o System No~ l,· which se::ve~ the 3.C.joining territory 

lying eruIt o! the City o! 1!odesto.. At present only ;.0 ac:rC:5 ot land hAve been 

suOdiVided in this section.. The bAlance o! the aret. is owned. in 10 c'ltld l5-acre • 

tracts which are p~ted to orehard3 ~c. !ield crops. Applie~t expects these 

s:wll holding3 to be grad.ually re-subd. voided into resid~ntial ::mo.. eom::lere1al 

properties. 

The system wa..:s COn::;truc'ted in 1938 by JMCS L. Rice tor the P'JrPOso c.! 

developing a. bu~ine3s olX'C:l. in the vicir.i ty or hi~ m~ca."'ltilt: establishment, but no 

certi!ieate wa:; obtai.ned to opera.te 3. public u~ility WQ.ter ~s'tem. It wa:. =010.1:.0 

. the Del ~t.e Via-ter Compa.n:,· in 1t;44 and the t:a.ns!or VIM :l.ut.hoX'ized by the 

Coinr-..iz.sion in i"t.s Decizion No. )7123, dat.ed June 13 .. 1944. ~'Iater ie obt.tined 

!:r-om two deep wells, equipped wit.h e1(:ct.rically driven turbine P~ps ... a.r.d 

diztriout.ed with the aid of prc33ure t.ankz ~hrough approxio:l.toly 3,900 teet o! 

mains rar.gi.~ in zize troe 1 to /.., inehe~ 1n c.i~eter. The .5YZ"tem ::ervos 23 

dom~stic ~d. co~orcinl COn3UQcrs at .~ !lat rat.c or $2.00 por month tor ~ dwelling 

or business building. 

Mr. Kcnnnn Beard.. Genere.l :.!3.na.gcr tor t:.pplie<mt, t~s"t.if'iod t.h::I.t .o.t 
. 

present there are 35 rosidences Qnd co~crei~ Q~~bli=hm~nte within t.he 

subdivide a a.rea tMt obtain \'rooter !rom indiv:i.du~ wells but th~t tho eo proportio:l 

can 'be st!rved by extending the exi::t.i:ng ma.inz. He cst.~ted; the requ1red. Qxten:lion 

to co~t npproximAtely $~,OOO and. ~t.~t.¢d thAt hie companj would ~e the ins~tior. 
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, , .' 
I' ., • ." 

The Del E~ Water Comp~ now. own~ . and. <lper~:t.e$o riVe '~'eparate- '...ro.t.e: 
. ' ',.. ,,' . ~ . : . .. 

~y:;tem3 in Stani:)l.s.u~ County which. MVC' uni!om ra:t,e .::che'<iules-, . 'eXcept," t~r' the 
, .:..' ~ " " ... , . ..J \". ... . t' ..... • 

one :systetl! at Salida" .. Applieo.n:t-.. de::;ire~ :to make the Rice ~stem· a,. part. o!'it:s . ...... " ' . . '. ~" . 
Del Este No. 1 Sy~tem. tor. co=1neci,.ope:;a.tion ,und.er· .. 3.;uni!orm·ra~· ::;clledulc" 

'j, , '. ,.: r"' • ~. ..,' .", ' • • 

n:lt rates in et:tect on the i'our systc& pr.o:vide :tor' ~ ,monthly,·.minit:nll:r cbar,ge .. . , ~. . 
., i' ," " 'I. t 

or $1.75 tor· 1!2-ineh :service in, uJditior •. to .tb.e rAt.<:~;requc::te<1 in the :appli-
'. ."." ''''. ,.'/' , +..,' , 

~tion. When ~pplieant' 3 at~ntion. Wa:5, ¢j.rect.cc.. 1:.9:' the .!.:.c"t. that 'the ol: 75 
" .:. . :,' ...." . . ,. . 
chti.l"ge h.:l.c1 not been incl\l~ed. in t.."le ... proposed ra. te ~schedule'" Mr." &ar<1' te-sti'i'ied. 

. '. ,.' .'" . . , . 
that very !ew co~er$ used the,::mAll. :crvico"" bu't" .. t.r04"1.t·,in· ord.cr"that;'the 

. ". .' ~, ' " . . '" . . 
charge!! ~ uniform throughout,. the ,propo::e<1 co~in¢d 'area" h~ azked to zdend the ,. . ~ 

+ ,. • '~ • • ~ 

llppliclltion to me.ke t.he ,$1.75 .charge Illso .e!'!eetivo 'Wit.bin.the'Rico .sYs't<!m. 
. ,', I .' ' ,',,I " 

}Jr. D. L. Duncan, one or th4:e Comi.5sion'$' enginecr"" "ubmitt.~d ,C'. . rePort 
. • "I • ,I ~. .... ' : f .' ... ' 

covering .:In a.pprai.sal o£ .'the system, .an *:stim..-l.tc o£ opert.tl.ng expenses, £I, 
... I • : "'~ • ~,. t • .' I. " •• 

eornp.;"lrl30n ot revenuo;J optained.". !'r,OQ p'!"e~ent: rates and. .. the' revenu~::' pro'duc~d" by 
.... • I •• ; til' .... 

the requc3tod. r~tes. A summary or,the,ir~or.cation prc3entodis shown~::·follows, 
• • .. , '.\ 4 ... '. • , ' 

~timat¢Q historical cost, 
" ' undepreeiated' 

.' 

Oper~tin&Revenue 
Operc..ting Expcr.se~· 
Net Operllting·Revcnue 

Rate of Return 
. , . 

.. 

! Prt)~en't Rlltcs ,. , 

S6" 06J....;J.2 

$l"l5~.;OO 
'606 .. 00 

~ 541>,00 . . 

9.01.$ 

Requ~st.od. 
. FlAt. . R...'\t.f!S 

·Z6I~~OO 

$ 9~OO 
.606-;.00' 

$ 3&koo 

C*) . D~~reci~ton br Sillking Fund Method. llt 5%. 
• ,~. /I 

service tu.~s~e~, prod~ee5 less r~/enue t.hAn the, ~llte~' at pre.sent in e!!eet: 
'f' ,"'. ' 4': 1 ~ ,. ., # •• 

Thi.s di!!erence i" <1ue to the tact that the propo:Jcd :'ll.tcs will re:ult. in reo:uccd' 
; .. ::, ; . -,' , .. ~ '..' . 

chArges to motels and other ~tiple re:id~tial,prcci~e~", ou~ will~al30'produce .... . , 
. . . 

a. ~l!.g."t increllsc :in ehCll'ge". to ~om.e re=i<1en:tio.l: E\..."'ld.' WSi!'l~SS: ~bli:'hin¢n't.3:· 
" 

• • t,.. ;. , 

The result or operatior~ show= a retu.-n on. the estimA.-eeci historic':eost'o!' the 
I., ". I .. " 'i', . " • ' ; 't·· ..' , 

property or .9.01% .. under prc:s~nt.r:;.:t.e".Md .5.9.4%·lJnder~the proposed. ~rate:., 
:. I. • . ..' • \i .' ~ • \" • • • • 

-Z-. 



Applicant doe~ not req\1ire an addit:'onal !'raner.i~ or authority from 

Stani~laus Co'Wlty to opcr.::l.te: in the P..ice a.rea. as the r..e:>olu'tion or the Bo.ard or , 

Superv1~ors, d.3.ted July, Z7, 19:36, go.ve the comp."lnY authority to wtall main" 

in, upon, or acros: all roa.o.~ a.."'ld highways in Starlizlau: County. 

No other public utility serves wate~ in the Rice area 3nd no protest; 
• 

were m.o.de to th~ granting o'f: the ce:'ti!ic:ate or to t'he .e,,~oli::h,Qent o!' the' 

requested rates. Under the ei%'C:\U:l!3tanc:es , it appear~:'to be in the public 

interest that the authority sought hero:1:n.be granted. 

, . 

The certir:'eate of public convenience ~""'"ld neec::';!:ity gr3.."ltee. herein 

i~ subj eet to the follOwing pr<>vision 01' l<J.w: . 
4. I ~' , . 

'''l'hat the Col:l::li::;:;ion shall h...we no powc~ to authorize the 
c<J.?italization 0:: this certificate or public: convenience and 
necessity in exec:::; 01" the AmO'lmt (exclu31ve of ::;.r;y, tax. or 
annUAl eharge) ~ctuall7 paid to the Stu'te as the eon.siQer~tion 
ror the issWince or ~ch certirie",te or public convenience and 
necessity or right. ff 

ORDER -----
Application ~ entitled above, and az ~~ended, ha~.ng been, tiled witn 

the Railroad Comission, a public hearing ha:ving been held thereon, the mo:tter 

having been duly su'omit.ted .:lnd the Commi~sion now being £ul.ly Advised in the 

• 
THE RAIIROAD CO~O:SS!ON OF ~ Sl'A.."'E OF CAI.:FOR!::tA H:REBY DECLARES 

thCl.t public convenience and ncce~sity requiro~, and will re;1.lir~r" the esta:bllsh-

::lent 4Ind operation 0': a. public utility wG.ter system. by the Del Estc viatcr 

Company, cl corpo:'cl tion" in D.nd in th~ Vieiln ty of thu so-called "Rice arc.::. .. ~ 

bouncUl.ry o! tl.pplico.nt' s Del E=te Systom No _ 1, :md eorusi~ of 400 c.ercs 

more or less, ruld dclineCl.ted. upon Exhibit "E" ~tt:J.c:h~d to the original .:lpplic~tiol'). 

herein and hereby made a p3rt or this Order by rcrere~ce. 

1. That a c~rti!ico:t.t;r or public conve%l,ience Jl."'lG. necessity be .c.nd it. 
is hereby grMtee to Dol E.:te W~ter Comp.v.y" a corporCl.tion, to 
opera.to .:. publj,c: utility to:, the distribution 4IJ'lC1 ;tile or wat.er 
within the territor,y hcre~bove deseribed_ 



• EF - A.26143-26144 - ?g. 5 

2. Th,at Del: E~te i'later Company, to eorpor~tion, be ::.nd. it 15 heres'Q7 
~uthorizod to serve ~a.id ?.ice Are.l wit..~ 'W£l,tcr at 'the rate:1 EJ.n<! 
subject to t~e rules an~ re~tion5 no~ in torce in 1t3· Del 
~te Syste.tn. No. l,. or t.M:t m..'\y hereat'ter be m.o.d.c e:Ueetive therein .. 

The ei'!'ectiv.o C3.te o! thie Order "hall be t ... enty (20) &::Is !roo. end . 

"tt.er t.h.. d.&t. her:: ~ . 

D::s.ted at. ~ \.7!i:tt~ ~~,;) , 
~44<.:tf4"'4/' 1946. 

U I 

~~' 
, 0 

Comm1is1oner~ 


