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Decision No. 38640

BEFORE THE RAIIROAD COMISSION OF THE STATE OF CALIFCRNIA

@ @u% noa

Application No. 26143

"In the Matter of the Application of

" DEL ESTE WATER COMPANY, & corporation,
for a certificate of public convenience
and necessity covering its operations
in the Rice area.

In the Mamer of the App...xca.tion of
DEL ESTE WATER COMPANY, a corporation,
for authority to establish rates in ‘the
Rice area uniform with rates heretofore
established in other systems opera.ted
by it,

Application No., 261l
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Francis 0, Hoover, for Applicant.
Ronald D. Bates, City Attorney for City of Madesto,
L. . Chaffee, in proprid persona.

BY THE COLOLISSION:
QREIYIQR

In these proceedings Del Este Water Company., & corporation, asks the
Comzission to gramt it a certificate of public convenience and necessity to
opemtc a public utility water system in a LOO-acre section of land lmown as the
Rice aren, located across froz the company’s Del Este Systen No. 1 which adjeins
the City of Modesto, Stanislaus County, and alse to establiskh increased ra@es
for the service rendered, The Commission is asked to approve a schedule of Ilat
and metered rates at present in effect on the Del Este System No, 1.and on the
other systems opérm:ed by the company in the Kodest§ area. The flat rates |
provide for a monthly minimm flat rate charge of 52,30 for a 3/L~inch service
and $3.10 for a l-inch service, and the meter rates provide for & m:.n.‘..umm monthly
charge of $1,50 wiwy an allowance of 2,000 cubic feet of ;vater; Use over the

minimum s reduced in 'cﬁua:'ges through wwo blpckd to Lf por 100 cubic feer for
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quantities over 50,000 cubic feet. The coépany has given the required notice to
the 0ffice of Price Adziﬁistramion of its application to the Commission for an
- in¢rease in rates. |

A public hearing in these matters was held uat Modesto before Examiner
Stava and thoy were combined for hearing and decision.

The propesed service wrea is located on both sides of Highﬁay'99,
directly south of the Tuolwme River. The river is also the scutherly boundary
of the applicant's Del Zste System No. 1, which serves the adjoining territory

lying east of the City of Modesto. At présent only 4O acres of land have been

subdivided in this section. The balance of the ares is owned in 10 and 15-acre .

Lracts which are plantéd to orchards and field crops, Appiicunt expects these
small holdings to be gradually're-subdividéd into residential und commercial
propertics.

The system was consiructed ;n 1938 bf James L. Rice fof the purpese ¢f
developing 3 business arca in the vicinity of his mercantile establishment, but no
certificute was obtained to operate a public u:iliﬁy water system. It #as 20ld 10

- the Del Dste Water Company in 1% LL ang the transfer was authorized by the |
Commission in its Decision No. 37123, cated June 13, 194L. Water is obtcine¢
{rom two deep wells, equipped Witﬂ electrically driven turbine pumps, and

distributed with the aid of preasure tanks through approximately 3,900 feet of

mains ranging in size from 1 %o L inches in diameter. The system serves 23
domestic and commercial consumers at 2 flat rate of $2.00 per month for a dwelling
or business bullding.

Mr. Kennon Beard, General Manager for applicanﬁ, tes:ifiéd that at
present there Qre 35 residences and commerciul establishments within the
subdivided area that obtain water from individual wells but'that those proporties
can be served by cxtcpding the exddsting mains. He estimuted the required axtension
10 cost approximateiy $5,000 and stated that his company wbuld noke the installatior

when the ccrtificate was grantec.
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"‘he Dcl. z.ste ater Compw now. owns and operates five separate water

systeas in S‘c,anislau., Coumy which, have uniforn rate vcheuules, except for’ the

]

‘one system a* Sal:.da.. Applica.n* de..ire., 0 make the Ra.ce system & part of’ its
Del nste ‘Io. l System for combﬁ.ned ope“o.tion andera.ahforn’ rate: .;chedu..e »
as 'ohc semce y wat.er production and dis ribution.concution.s are tht. same. The

'

flat rates in lcrifect on phe four systems provide Zor-a.monthly mindmur cnarge

¥

Y 31;75 for- l/Z—inch ser\rice in zddition. %o the rates:requested in the appli~
cation. thn appi.ica.nt’s attention was, directed, tor the fact that the $L.75
charge ha.d not bcen inclx.dcd in the,proposed rate schedule, I..;-. Beard  testified
| that vcz-y few consuners used the, .m.ll _service,. tut,, tmt. An’order’ that.'t.he
charges be uni“om throughout the . proposed combined ‘area, he a..ked to «x::tend the
| appl.:.cat:.on to make tho Sl 75 chargc also -effective within.the Rico system.

Lr. D. L. Duncan, one of t‘ue Commdssionts: cnginccrs » submitted 3 report
covering an appra:.sal of the system, an «s’c:.m'ce of operating cxpenses, &
‘compaz:‘..son of revenuep ob'c.ad.nei “rom present, rutes and.the revenues prqduced"by

the reé_uclstqd Tates. A summary of.the, :.r.,‘fomat...on.. presented is shown es- followse
- - o Requivsted

! Prcz:en* Rates - Flat ‘Rates

T

Estimated historical cost, ’ '
.« undepreciated $6,064.:02 $36,06L.00

Operating; Revenue $1,152.00 $ 966,00
Operating Expenses® 606.00 506,00
Net Operating-Reverue . 3 51,3,00 $ 360.00

Rate of Return 9.01% 5.9,%

(=) 'Dgp:‘:'ec.'z..uton by Sinldng Fund Method at 5%.
The report shows. thet the application of the requested rates to the
semee furnished prod\.ces lc..,s reverue than the rates at present in effect,
Th...s di"feren.c'e: is due t.o the fact that t.he proposed mates will result in reducéd
cbmgew to motels md other mluple residential premises, but will- 2lse produce
a s......gm mcrca*e ﬁ.n charges to some residential; and business establishméntsy’

‘I’he rcsult o' ope*at:.on.s .ahows & return on. the est:.mcmed his .or:i.c ‘cost of the

proper'cy or 9. O..% t.nder present, rates and 5. ,9L% under :the proposed rate

-3~
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Applicant does not recquire an additional franchise or authority from
Stanislaus ‘Clounty to operate:in the Rice area as the Resolution of the Boa.r:d of
Supervisors, dated July 27, 1936, gave the company authority to install mains
in, upon, or across all roads and highways in Stanislaus Cowrty.

No other public utility serves water in the Rice arez and no pro‘a::st.s
were made to the g:anting’of the certificate or to the .'establishment oL the
requested rates. Under the circumstances, it Appears:to be in the public *
interest that the authority sougnt herein . be granted. |

The certificate of public convenience and necessity granted herein
is subject to the following p:-ovision. of law: |

"That the Commission shall have no powér "z'.o authorize the
capitalization of this certificate of public convenience and
necessity in excess of the amount (exclusive of ary tax or
anmual charge) actually paid to the Stute a3 the consideration

for the issuance of such certificate of public cenvenience and
necessity or right."

Application as entitled above, and as amended, having been iled with
the Railroad Commission, a public nearing having been held theréon, the matter
having been duly submitted and the Commission now being fully advised in the
premises, .

THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA FIREBY DECLARES
that public convenlence and necessity reguires, and will reguire, the establish-
zment and operation of a public utility water systcm by the Del Este Wat;::'
Cozpany, & corporat..ion, in and in the vicinity of the so-called "Rice arca,”
Stanislﬁus County, seid ares being located south of wnd adjoining the southerly
boundary of applicant's Del Este System No. 1, and consizting of 400 ccres
more or ‘less , and delineated upon Exhibit "B" cttached to the ‘originé.l ajoplication
herein and hereby made a part of this Order by reference,

7 I8 HERESY ORDERED AS FOLLOVS:
L. That a certificate of public convenience and necéss..ty be and i+
is hereby granted to Del Ezte Water Company, 4 corporation, to

operate & public utility for the distridution and sale of water
within the territory hereinubove described,

i
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Trat Del Zgte rlatcr Cempany, & corporation » be znd 4t is hereby
authorizoed to serve said Rice area with water at The Tates and

subject to the rules and regulations now in foree 4n its Dol
Iste System No. 1, or that may herearter be made effective therein.
The effective date of this Orde*- shall be twenty (20) days froom ond
alter the date hereo

Dated at. Ceor> , Celifornia, this __ AT << “' day of

%4451‘ cad sy 19466,

7T %44/%/
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