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Decision No. 38552
BEFORZ THE RAILROAD COLIIISSION OF THE STATE OF CALIFORNTIA

In the liatter of the Application of )
SAN JOAQUIN COLPRESS & WAREHOUSE | ) _

COLPANY; 'Bakersfield, California, for ) Application No. 26390
autnority under Section 63 of the , ) n . cee
Public Utilities &et: %o incrcase its g

Presernt. Existing Warehouse Jates. @ﬁﬁ@ﬁ[\q 1
BY THE COMISSION: o " m@l
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Avvearsnees

L. #. Stewart, for anmplicant.
John Gallagher and John R, Bliss, for Chester
... ‘Bowles; Administrator,. 0ffice.of Price
© U Administration, interested party. . "
F. W.'Docker and J. Richard Townsend -for

. Producers Cotton 0il Company, in=

" terested party. ST

OPINTON. Ol FURTHER ERARING
"By this application San Joaquin Compress & Warehouse Come
pany, a corporatilon’ engaged iﬁjthe business ‘of compressing and waré-
housing cotton at Baﬁeféfiéld; sedks enthority o increase codtain
6f”it£lpdﬁlic utility warehouse ratés and ‘charges. '
| "-’?ﬁffer‘puﬁiic heaxrings, ‘the’application was orizinally de-
nied for lack Gt justification (Decision Mo, 38246, Seﬁéembér 2%,
1945)."Tﬁérdup¢n; aﬁﬁiiédﬁt”ﬁetitfbﬁ¢d'for'fufthér hearing inorder
éhdﬁ*it night’ offer’ additional evidéhce in support of its proposal.
Further hearing was grdsted ‘and was had before Zxaminer Sryant at’
Lds”ﬁhgeleé‘on/ﬁobémbdr'13; 1945, THiS dedision is based upon ail
of’thé’ééiéeﬁce5offrecord-in'€h£s pidéeeéing.%. SRR
t' - "Sant Joaguin Coﬁpfess'&‘Warehchsé‘Cdmpany is engaged in the
business of éoépréééfngfand‘Warehausing’cotédh} with plante fn*
Bake?sfieid,ﬁﬁalifornia; arld’ in*Arizona. " Only-thé'Wgrehouéihé opera

tion’at Bakersfidld is invelved ia'this -epplications. v

% Bvidonce in prior neerings, deseriped in Decision No, 38246,
| sup:a{“wil; nqt.be%qiscussed,herein_qxqept,ds nedé;saﬁy'fqrﬂqIérify.‘
3’-Applicéﬁtfcénéidéfs'that”the compression of-‘cotton £s’a’non-warc-
house service not subjeet to the Jurisdiction of this Commission.
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At the. further hearing, applicant’s comptroller introduced

and explained an-exhibit® containing financia soatements showing

, ‘...._--n

segregated results.of. the waréhouse,’ compress and other operaoions. X
A . '
He stated-that-accounts for 'the dir’erent operatione have been main-

tained separately since November, 1943. For the purposes of th*s
proceeding he. allocated figurés for p*evious yearo betweeu warehou

-

and compre serviceo based upon his experience and 3udgment nie
exhibit contains a balance ‘sheet as of Jane 30 1945, income and _
expense statements- for: the £iscal year° enaed June ’O 1941 th.ough
1945, and & schedule’ of reservés for dep*ec‘a*ion Tae following

table _shows . warehouse income ‘and expensee for the oeve*al years as

set . forth-in the-exhibit of the comporoller.
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Revenues: o

Storage - .
Handling
Other "

Adjuotment of
Accruaio-
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'The general manager of the' dompany-testiffed that during
" the current fiseal year the naturé bf‘thé"ébﬁpéh&*é'bﬁﬁinéés'ﬁﬁd
. changed. Heﬂsaiduthat‘in’the'war'yeéré‘ébéit:BSVbéf”ééht‘bfftﬁe
‘business was controlled By ‘the’ goversment.  Howéver,' indicaticns
‘weretthat'governnent“business-for‘fhe*cﬁrreht“yeér‘wodldiécbbuht
‘for not more than 10 or'l2 per cent dfifhe'tbtél,'éndfthéz.ﬁﬁe
remainder would-be directly with'the cotfon Shippers or cvmers.
He saié that- one. result of this chndnge wis that very 1ittle compres-
sed cotton was being: stored. ‘Inistead, ‘cotton wds moving iﬁﬁo
"storage in.uncompressed bales to e compressed to stenddrd Or higa
density just prior to reshipment, ‘depending on vhaether it was des-
tined for domestic or export markets. He did not hﬁtibipafé that
the change would ‘aave any miterfal éffeét upon the volume of ‘the
company's revenues. He Stated that the net storage rate charged the
goversment was approximately 18 cedts per baie, and that the £ovisf
zate applicable to shippericotton in uncompressed bales was 20" conts.
e said that the higher storage rate apﬁliéabie-io'shipéer cotton
was offset by the Tact that the Storage period of éhfﬁper'éoﬁééh
averaged somevhat less than that of goverrment cottons
Tnis witness said that the cost of labor was a prineipal
item of warehcuse expense and that labor costs had increased several
times in recent years. He testified that wage rates for the siseal
year ending June 30, 1946, were 1l1%7 per cent over those for the
vrevious fiscal year and were 135;8'p¢r cenht over those paidiéﬁriﬁé
1937. He stated that, no‘:'wiﬁhstandiﬁg‘ the higher labor costs; the
cdm@any nad not increased its ‘charges to the pﬁﬁiic; nowever; £t
could not continte absorbing irereased costs witnout seeking an
Increase in revenue. | |
In his exhibit the general maragey caleulated that had
the proposed rates been charged during the current fiségi year,'
they wowld have resulted in an frerease’ of $11,545 in gross revenie.
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He also calculated that expensea, because of higher labor costs,
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would be increased $3,438a ﬁssumfug that other expenSes would re-
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main at ’945 level that che yo? ume woald be the same, and that the
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propo ed 1-ates had been applzcable since the sta*t of tne current
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fiscal year, the general manager estima ed apblicant‘s net earnings
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for the year would aave veen 39,1’2 after an aalowauce $3 640 ror
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rederal 1ncome taxes.
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One adjustmenx apgpears neceesary in The eypenae figures
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upon which applicant based‘itd predict on o' net _ncomc ‘rom t“e '
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proposed rates. Apolican excluded f*om ‘s timated *evenues a3,712
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earned in the fiscal yea, 945 for tne per‘ormance of cxtra services
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in handl ng gove*nment cctton, but failed to exclude corresponding
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1abor, salary, and other expenses i the to.ai amount of 34,200
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a“e elimination Oa 34,200 expengea wouad incfea e net ope*ating
revenue vo $16 972 before taxes and %o 512 490 a ter allowing"
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$4,482 Tor receral income taxes. <
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It i apparent that under present rates the company has
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had only a fmall profiu margin. ?rom the ’oregoing rigures it
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appeaas that the proposed ratee would yield roturnc more commenourate
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with the inve tment ard operation invo ved ané would not be
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unreasonable. we tu*n ‘then from the over-ala financial requirements
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to 2 conaaderation of the specific rates, Y ordc" that it _ay be
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seen whether, aaide from their net effect upon applicaut’s revenue,
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they may bc *easBﬁable by other standards.
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' Upon net” operat&ng FéVeste BT $165972, Lt Ay Yo Caleulsted thatha’
normal federal tax, of lﬁ-per-cen*'on the Lirst $5%, OOO et revenuey,: °
plus- 17 per-.cent’ on, rewepue ‘o¥er’$5,000 but; not! over -$20,000; plus .
surtax of .20, per ceap,'would resul in ‘a total tax»oi $4 48%, .o

- . v ]
' f N ooy . M . . / 2 g You oy

l n‘ n




¢ ' °

The proposed rates, as well as the present tariff rates for
comparison, are set forth in detail 4n Appendix & waich is attached
hereto. The princlpal rate changes that applicant would accomplish
are an inerease of 16 cents per bale for handling services; an
increase of 3 cents per bale in the monthly storage rate for high
cdensity compressed cotton and a reduction of 2 cents per bale in the
montnly storage rate for standard density compressed cotton; and
elimination of the provision for free ctorage time. OQther rate .
changes proposed inclu&e increases in the rates for sampling, weigh-
ing, delivering, handling, marking and tagginge. |

The general manager asserted that the proposed rates are
used with the approval of federal agencies by about 90 per cent of
the cotton warehouses throughout the United Statec. He declared that
these rates have been accepted by the cotton trade In other ctates and

that rate uniformity vorld benefit producers, buyers, and others in-

e g
terested Iin the handling of cottor. Discussing the specific rates,
he seid that hanéling was primerily a labor item and that the in-
crease of 16 cents per bale in the rate for handling was necessary to
comnensate for the increased labor costse 4&s to the e ;mina ion from
the narehouse tariffl of the provision for free storage tize, tre wit-
ness sald this prcvi@icn was originally included to facilitate the
company's compress operations which are considered to be non-utility
sexrvices. He testified that the change in storage rates would have
little effect on revemues, for he did not anticipate that much com-
pressed cotiton would ve offered for storage during the current fiscal
'&ear; fufthermore, the'propOSed svorage rate for standaré density conm~
presced cotton was approximately the same as that charged for the
storage of -govermnent cott on 4in prior years. The witness said that

the eflect of the other rate changes would be minor. He testifled

Siuilar raves were sougat by other California warehousemen, See
Application No. 28450 of Froducers Cotton CLl Company, submitted
November 13, 1945, on further hearing; and 'pblicdtion No. 26582 of
Western Comp*eso Compary, denled by Decision mo. 385244 of September
25,.1945, for lack of justification. .
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. Also that cottom producers will receive $62.65 more per bale during
the 1945-1946 season than they did during the fiscal year ended June
30, 1941, and concluded that because of the increased value of the
coamodity, the bur&en of the rate increases would be'négligib;e.

Three public hearings have been held in this proceeding,
one at Fresng and two at Los Angeles. The customary, notices have
been given to parties believed to be intereated. Xo onz has ap-
peared to interpose any objection to the proposed rates nor to contend
that trey would be excessive or othexrwise unreasonablef  The Cffice
‘Qf Price Administration representative stated that the proposed rates
' would_nct exceed those authorized for sizmilar services in other states,
and that his agency vas not opposed t¢ the granting of tﬁis applica-
tion. |

onm the full record now berorc the Commission it appears
‘ thau the rates and charges now prouosod by applicant will de reazon-
i'able eful consideration of all of the facts and circunstan-
ces. of record, tho Commission £inds as a fact that the :‘u:cz'«.a*‘cfa rates

and charges pronosed by the applicant in this procooding, as set forth

in Appendix A attacﬁed ‘hereto, are Justified. Thae¢ application will be
' grapted, '

QRRER

Furthexr hearirg raving been had in the above enxitled appli-
,cation, the proceeding having beer duly submitted, full consideration
of the matters and th;ngs involved having been had, arnd the Commiscion
now being fully advised,

IT IS HEREBY ORDEREQ‘tnat San Joaquin Compress and Warehouse
Company be and 1t is hereby auvhorized to es tablish, On not less than
ten (10) days!' notice to the Commission and tc the pnblic, the pro-
posed rates and charges which are °pecifically'set forth in Appﬂn&ix

whicn is attached hereto and by this reference made a part hereof




{T IS ZEREBY FURITHER ORDERED that the authorgty herein
granted shall be vold unless the rates and chaiggs'authorized‘in
this order are published, f4led and made effective within zinety (90
days from the effective date of this order.

This order shall become effective twenty (20) days from
the date hereof.

Dated at San Francisco, Califernia, this 2 Z:-day of

Jamuary, 1946.
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¢ * APPENDTX A.

Ctarge- per Bale’
Item. A . "

[y o4

1, STORAGE,
Pveaeﬂt
a,"F¢r~the first month .or. part
thereof,
Extra-storage per -month ‘or.
- part thereof
b. High density.compressed. cot~
ton, .per -month-or  frac- -
tion thereof:
. Free-time: Fourtieen days-free
time, allowed " ‘pefore ‘stor-
age begsns

?roposed '
as ‘For first month*o* .part thereof’
(Storage will be.-computed “Tfrom.date.~
ofy-recelpt..to.same date. of ‘succeed~ -
ing .momth.). .
Extra stopage "per, ‘month: or part:
thereoi‘ o
b. Standard’or nigh density. compres-:
‘ sed: cotton, per month or:
fraction thereof :
(Storage will ‘be. computed from date
of receipt to same. date of. succeed- -
ing. medth.) .

. HnVDL:VG = Including. unloading, handling -in,..
weighing and. . samoling uponarrival;
tagging.and issuing' negotiable ware=
house, receipt, and 1oading out. of.-
warchouse - DYy~ thL51company

, SALPLING. AND WEIGHING-— At same time, in.
storage:,

. SA¥PLING -
In storage’.
On- delivery, or-when: otner ‘service:’
is .being. performed

- WEIGHING -
In storage -
On-delivery, -or.waen: other. service,
other than- resarepling;.is'being i
verformed .
On delivery,.or -when other service -
is .being performed:

DELIVERIVG ~ Cotton . removed ‘without being
yompressed by *thls ‘company; .
including loading on-railread
cars or compress siding:and/or’:
to trucks:at compress p-at*crm*

.
-l-/'- N




APPENDIX £ (Continmed)

: S : , Charge per Bale
;tem S (unless otherwise indicated).
. Present Proposed

o -
-

T BAVDS
S On uncompressed cotton received
: 'with less than six bands on
each bale a charge for each
missing band will be made -
per dand,
Where more than nine bands to. each
‘bale ‘are ordered .~ per band
Where ‘more, uhan.eight bands tos .
' each bale are ordexed -. per
q;;ra band
' ‘Compressing cotton rece*ved wi*h
: ‘less” than eight. bands ~. per:
. missing band.
'Uhcompressed ‘cotron.received. with
less” than six.bands.- pers
missing band

8. MARKING : '
. When. compressed by, . company

When' aot” cogpressed by company
One Side’ ,

Two sides

Stencil branding,one ,ide
Stenci; branding‘two sides

9. TAGGING

. With 'hippers”utagm
Removiqg‘tags
Wien bo‘t:h..,e,rvicev pcrﬁormed jo;ntlym

10. EXTRA ERVICES

. ALl lavor. performed.which. 1s not- -
speci'ically provided. for, -,
por man’ hour

*No such tem in present.tariff

~ (Bad of -Appendix)




