
D i i .... ....c,-_.:;. ec s on ~\fO. • ... ,~.,. .• ,;:; ...... 

S:::!:FO!C x::m RAILROAD COl~!ISS!O~T 0";:' TEE: STAT::: 

In the !.fattcr of. the )"p:t:llication .0-; . ) 
PRODUCERS eOTTO!\!' O!L C!>!!PA:r.t, 1res:lo" ) 
C,a11fornia.1 t~r Autl'lor1ty"u.."'lder' S¢c~' ) 
1;1on 630!" the PUb11,c Utilities Act ) 

A,pl1cation No. 2~50 .. .. ..' , 
t~·Increase its P:-cse:lt'Existing' ) 
Warcho1.!Sc Eatos.. . " , 

'BY TEE COrl~n:SSION: 

, .. . .'. . . "'-. . 

F .. '71. Docker and J .. ·Richard Townse.nd 3 f.or :lp,lican:t .. 
John .Gallagher and~ Jo~.n .~ .. Bliss,' for Chc,ste,r' .:sowle,s, 
. Adm:tnistrat,or,' ,0!:C1c,c ot ?rice Ac1.min1st'.rri"~1on, 

interost·cd. pa:,ty.. '. ,. , , , 
L. n ... s.terlart, .rot Sa..'i. Jo,aqu1n',Co!ll',::::~ss ~ W:ll"~h~use 

Comp~"'lY3' interest~d p'art~.. ' 

By this ap,p11cQ..tion ·P:-od'!.'!.cer.s .Cottor.. Oil, CO~:ia.."'lY" a cor'vor-
l "'.\ I t....,.. , . .. I .... 

.. at1on .engaged ,amons oth~l" .things '·in .. the ·bt1.Si!'!oss or .c.on'h:tcti~g 0-
. ~ , ", . .' . .' ." 

cotton . storage \,tarehouso and, compress ,at Frc.sno" !'.(:cl:s authority 
• •• • '. • • '. ~. '. • j 

''\.Uld~l'' Sec:t:1on 63 .ot the ·Pu"o::'1c :Qt1lit,ies Act ,to i..~crease ~cr.tain of 
• • I ~. . 

,.1 t s' . r~ te s a.nd. cr..al" C e s • The a,p1:tca~ion was .dc.!"...ie.d, af:tcr :p1.1.~lic 
• f ." , 

hca:-:1ngs, for ·t;,e :rca::;on ·tha.t .the Com:lis~io:l was'!.".r..a'ble ~o make a. 
J • ' .. ,. tI ' 

!ino..ing. u~on· the ava1la'bl(: :-ecord that .tho . i.."'lc.re~se::; P~,opozc,d wqr,c 
•• , • . ,. I' • • , • '.. . ,. '.. • I 

Thereafter" 
' .. 

. up.on:a~.p11co.:lt~s !,:C.'~1t.i.o~" .i t:urthcr. hear.1l?-g, "::"as hac! bci"o:-e E:::amincr 

:ary~t ,: at ·I.o.s ·A."'leelcs, on . Kove::.'ber 13, :1945'. .Appll.ca.."'lt ~s since 
I • . , 

,tiled ~. 'brief' 1naccol"dan~ ",';1 tho u.ndcrstc.r..d.ing. reached at. the he:lr-
• • • .. '\ • .' ,. I < • , •• " • I ' 

,ins.. '·Tl::I.c·matt~r .1s. now, . .rcady for ~~cis1o!l.This .c.ccis1o;n ,is. based , ,1' , .., '.'. .' . 
upon all :of. tho ,evidcl,'lce .of l",ecord: 

, I • 

'1" ... ,eo. • ", •. , , . 

'~v1deDcc'll1tro~uced at.the or1gL"'lal.hcarings,.havingbee!l.'csc~ibed 
in .Dec1s1orj,.N~. ,.38243,.. si:I:ora, ,?,i11. not; 'be f'l.,,=·ch~r. discussed ~"'l this 
opinion exccpt asnecessary·!or·clarity. . . . '. 

-~-
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Producer..s"Cotton. a1:1,co~l?.any. .. is e!"..gage?-.,in:.,a nu=.be; or 
. 'i'· . , .... .. " " ,. " ',t . ! • '. ~ .. .~ :, 

bU'Sinesses." . A,nclud:inZ' ~i~"lcing .. gr,oy;;er,s ~ : ,g~~g, co,t:t~p. .... :::li~~f:.~, . 
• • ", • til" ~ ,.. • • 

cott'orlSced' o1l~,~.mcrc.hsn~is,!ne' .cott,on, .mc1'~l"..and1s1ng oil. J:lill, p1'ociucts) 
• ~ I ,.... • • I .. , • '". • .. J""t " ... ~. ., •••• .;..;.. .:i.''' ..... ~ .. ~. I, " • .-

opeT.&ti~:of ~ cotto~compre~~l .and,ope~ation o~~ cot~on ~ehouse. 
" ! ~ , _ • ":. t\ ,. ••• _ • . •••• rI .. ~,' • ',.""!;-~'.!'1-:: '~ ..... ~_ 

O:oJ.y :tlie' .Vltll'ehousc. bu.s~n-ess is <ie~e<i bY', applicant to be that ot' a 
" • • • • ~ I .!. f"~ .. "': I ~." • ~. ., •• # : • ;~ 

pU.bl~c 'lltil:12:ty'., subjec,trto~.~b..e;· jUl'isd1<:t~~ rot .this, COJ:l!:liS,s.ion. 
I '. ~ , . ,. ••• .,1, -. ,. ' .. : .. ,,, ',' ,.-;->j",:,.I. ~ .,' ._" ... 

Tho- ~1~rob.ous·o s~rvices ,1;1 .... ·o.lvcc:. .. ,in .,tb.iz,' .::o"!.:"cc:.t~or. Cl'v 't;l.C :;tOl'-
• • '. ~ ,.' F • I· ,-, '. t I' •• 

:og6, . hc.ne.11nt;",; sCJ:.lp+,ing·I ',\701ghing ~.llcl, <!cl~vo.l'~~tS or c.ct~on, ~~ 
., ..' , " ' ,,, • I. ' l ~" 

b::.lc::: .. ·, 

A:pplicant:~'s: desi;-o. t~ .. establisb.;.high.~1' r~t\?s .. to.1' these SC~~ 
.' . ....t.. ".,., ,' .. ' 's ~ !.'/~ ., ::': ;" .•• :_, 

vi¢es·1s·, based, pri:l2.rily" u.pon. assel':ted .. reVC!lllC needs. The charges. 
" . . . - '. . ~ .•. ' '.. .' '. "I:,' ,," j ...... ,; ~ to·., '" •••• .'" I •• '. 

whi¢b..1t, sec1r..s a1:J/thority"to,.1..").¢':rca-se·,.wo,re ostabl1S~~d on De~o:nb~~"'i6, 
,. 7 " . " .' .,' fl'. .' ' .;. ~ .,,' I It !". 'J P . : II:' . I,,' , ., ,. , 

1940.,... wnen .ap:pll~o.!lt .. commeneed.' its. Wal'cb.ot:S1.."lg, operat1o-ns." a..'"J.d havo 
• " .e ",. .,'" ..... ,'.,. •• f.... ~.~'" ,', ,,:. ~ .'. " ~.::. 

~. ~~on' cb.a."l.god S.inco ti;lat d,a~.c.:". In the mc.a.n:t.i.l:.c 1;t appears that 
I, ...... ,_ It •• '4:t ~ .• !:~.I~·; .. "'.:"' .. : ... ~ .. ,'~ 

many"~ or~' the. oporating exponses- =.ave i!"J.cr,oas,od tlatpriall-y,., App!iea."lt 
., I I •• ,,/ ,I' • ',.;1 I •• ~. " ~ i~" •. j;~';.#> :, .. : .. .:.:~:.::.:~,.~, 

dce'la=,~s that, 1:t', "h:as-, 'b¢~n. los.1.ng t.oo. ::nuch. J:loncy,. !'.l:O;l, its W"ar.ohotlSC . 
. ' .•. _ ;, ...... ~ ',':. ~~.": ~:~: ".~".rJ: .',;"~ .. ".; 

o·pe.ra:~ons: tor' tl"l.o, last· sev.c:l:a.l.yca:::o,.s. and. tlus.t havo more rcvonuo to 
~. ., f. ,I, • . .I'~"'· .... j "(.1 • • ,til,' ,': :.~\ :,,01 

3VO!d: evcn- m0'I'0· scr:tou.s. ~o~~J ~ ~.c, ~,VJ.::',~.e.~.~. ~~eo~~1x:~,~: ,~~~~~~ '," 
, , • tI ~ "'_ ,. ft. .4~'" • 'f A.. 

ca.n.t"'s- E:d:r.£b:tt ~r·o •. 12.1' tile warcb.o,usc. rev,e,tt.Uos and expenses tlaY "00 
, I. . ~.. ..' ". ~. • ),, I p' ;",,: ;';,' ,. 'j f.... "'.:' . 

sttm:nariZecf as' !ollo\1s; 

TAB~? 1 
. of.,· • .,., • . " 

Reysnue -...... ,.. ..... , 
$2·7, 260.P2 
23.,~,5.l ~,5$· 
2b' OC'3" 4' 

. ~". '7, ,";0':'; 
5~ l .• ~ , '02 .3)7.~ .... ,., 

. :. ~ .... 

Expcns% ' 
0./4·..,.., '.It •• '\.~-::,..,..,,- ... 

~20,,232.9·~ .. ' 
··22;.127·-.42··~':- ; . 
68~ '04' ;.. , " ' . 

'2 I, .9 • , .' . '6 • 6-''n/'.1:'?'~ : " :I Hf'7.~.-?., .. 
'5$ ;;8:7,9,~~ .I, " 

I I. ~ ... 

'31,,939 ... 00# 43.,909.00, 
.. 48',.,.~2~.~0<? : . ~43j 909'~~P: .. 
• • . ". ~* • I' • • .~.". " '" ," ••• 

;* ',l1inus s:1gn -~d1catcs ,net loss ... 
:if Cal~uiai10li ~.orl:o=' :eorr6~tcd.' ,~ 

• < \" ..... .r _. ........ 0, 

Net Pro:f'i t ' ' 
;' or L9s s'.'; 

... _ ... - .,> •• ' 

,P:rior ':to ".J'~U$.l'.y <'7.,,: 3.9.4;4-". ; t~c: .C(?,QP~ :~,r,o~ t~c. . cpt:lpro,ss.1~n 
:' •••• .. 1 ..(II • .t'. .... ' II.. ',... .. • .... .".,...... .... j ' • 

... as~·a ,JJU.blic,··u.t1ii~y".r.un~t~.~ ~d.<?= :~ts y:a:r.cl?,o!.;sc tariff" ,and ~hc 
. ;t'.l~I:'.".,.' .. .A ••• ~ •• 

.. ~~ 



'. 

revenues and expenses "':tere therefore combined 1n the bool'..s and re

ports~ r~r the ~~pose of developing the separate figures shown 

in the foregoing Table 1, applicant deleted all compression 

revenues and expenses. The revenues were readily separated with~ut 

arb1trn~1 allocat1ons; the expens~s were allo~ated by the secretary

treasurer ot the co~pany on w~~t he eons1dered to be ~~e best bases 
2 

ava11able~ ~nus the record now contains co:pletely segregated 

figures which presumably disclose compa~able financial results ot 

the warehouse operation, exclusive of compression serviee$, for a 
3 

number or·years, 

At the further hearing applicant introduced, for ~~e 

first time" a segregated bo.lance sheet S!lOVf1ng the assets and 

liabilities nl10cated to the warehouse uti!1ty operat1onsJ 

2 
Details of the expense allocations are fully explained in 

Exhibit No. 10. 

3 
The financial'showing on the original heari."lgs was inadequate 

tor the rea.son that the expenses 'Were not segreg:;.tcd. for the periods 
:prior to January 7, 1944... Completely segregated figures were 
available for a peri~ of only 10 months~ a-~d in the ab~ence of 
comparative figures for earlier period: or or data trom ~hich a rate 
base might be determined, there nas no satisfactory basis tor 
measuring the asserted ir~dequacy o! ~~e current ~evenues or the 
reasonablenes$ or the ~evenues that would accrue under the rates 
proposed~ See D~c1sion ~o. 38243, g~?~a~ 

-3-
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,.'", ~ . -.;" . , to t.
f 

f., 
" 

•• 
~ .. . . 

··As .sh.own ~ .. X:'lb+e:.l:.,;._ those;. o:pera~1ons ·ha,.V'e:;resUlted in 
"iii f' .. t • " .. of ... 

. ' 
'. If' 

~ubstan~~.~llo~s.~:s .. S~CI~' .J~e 3ql 1943;,.: ,a..~~ J.!' th~ p.res~nt .. rat-es 

arc cont1nilecl Wl'tll. Ju.."le ,30,,: 1946" <t~e. e.st1I:l:3t~O: 'n.et· loss ,tor, the: 
" ..... ." • ,It"" .' I. '. ... .' • 

fiscal., year, end:tne, 0'.0. ,t,hat .. date. \'.r.1ll be' ,almos~,$12~·OOO'::. ,Th."¢! 'Z':ate 
I·' .- ,r' .'. M"'." r,. . I ,. 

. '" . 
proposal her.eUl. .. cons1dereci· ma:y not be ,readily Llo4i-t1ecI -t¢'.'provid.e ; . '. ' .. ' ,t I " '" • .' 'f' ,,,, •• ~ _ j' • 

d1!r,el'ent seleetedrates. of. ~et.l.tt.n". ina.:;mueb., asthe,~prcsent' a."'l.d 
, ',"'. t .' • t • ., ,,"... • ~ ,. .. .... • ~, ,., • • 

proposed charges, .. and. ,the', revenues there!ro::" vary accord1ng to· 
, , ..' ,ll '. l'" I I '., '... : " I, •. . ... ., • . 

tne several ser.:v1c.es ~r.formed. , , , .~. ','. ~'.' ,',.,., ~ ".' ".;,~ ~ ,_." ,:.w: .• "~ 
, . ' 1.- I ~ j \'1 ,,I,. ~.I;- .. , f ,f '"'' '. ' • 

. We turn" then !ro~ :tne over-all .£:ttla.nc1al. ;req.~r,c:nc:nts to', 
I .• ; • "" i ~ I' I : • (.. • '. '. '..' ....6o '. 'I' " ". ~, of ,f • " • " • , 

a consideration. of tho .. spee1!1e, l'at,os" .in ordel". tha·t it.: may;.be,··:- :r(/ ,1 
~ ."' '" l' , • ~ • ~; • ~, ',,: " ~ i· ... .. '. I '. • ~ 

seen ~Nb.etller" asidc. irom. their. nGt c1'"!e.ct, u.pon. ~w11ea .. o.:t~! s~· re'Y"Onue:s~ .. ' '.-' 't.''':' . t I .' • I. ... "'. • •• , f • f,.. of iI . ..' . f 

they:. may, be . reasonable by. oth~r standards.; /1 ·The,:·prop0;S-ed 'rates' 
',' , .... ',. l ','.: of .;. '. f', ... lit_ '" • •• • 

are :Cased" u.pOA.those asso:r,tod!7" ma1tl.ta1nod ;':'Y:, .cotton.,warehouses . \.. ~ " , . . . '. . ... ',~ . . . . . . ". .".. 

in othor states" and,arc S1m;Llar to those sougb.t",by otho:r.Ca.l1 ... 
~ ';! .,'.. ,,1". I .. ' ~ 'f. '. • .' ". •. • .' .. f _."' • • 4 ". 
torma. warehousemen in ,related p:r.ocqed1.."lgs': ,.Tho .• prosen.t:~·: ... 

: I :'~ ~: .... :' ~ , ... "':",' • .r. ' t. .' • ... '.:' '. '.. 

p:::.-oposcd. rates .. ~,s modii;ic,d.,at th¢. llear1:lgs :a."ld set :t:~tb. in appl1-
,: a"· '. •. l f " f' " • "" • •• ,'- ro· I' : "..... • , .,. 

cantts ~bit No~ 8.) are show':,. in the !olloV11ng table: 

....... '.' ,.., f ~.' ... f' .... ~ ..,. .... ," t ........... ,. .. • • • ..... ~ ""-'" -II"., • ,. ." rI ,,,, 
1\ r'i .. I. .. ..,. .... ,. .'f .- I _ '. ,',.. •• , ..... 

." M;' , I 04' I • . , • I •• ,. \ . , ' . 

~, .4p~1~6a.t'1.~i{'N.~:~, 26390, '6! :s~ J~~~~';-c;mp;e~s &~;7aX~ho;l~'~'.C~~p~;;: 
Su.~m1ttod NOV'e:tloe:r:, 13~ .l.94.5~ 'en furtb.or ,hc,ar1.."lg~ a.."ld Application No. 
26582' or·'W'Q·stern. Compress 'COtl:nany~ 'denied.' by DeciSion No. 38244 or 
September 25" 1945" tor lack or just1!ication. .. 
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'Cha:rz'e 'Por :Bal..Q 
!.'be~ .'Pl"'~sent .fto~0'S9s1 

'1." 'STORAGE 

"PTe sent: 
-a,. OnE'xpi%'ed ~'t 'or ,month !n -which 

'. cotton is reCC'i"'lcc. 
'b.. High cl'ens:i ty ¢.O'Cl~ressea eot'ton, 

:t:tot otberw.1s-e ·spe-cifj,ed, l"Cl" 
!!lon't".o. or ~aet:.r.on toore,o!' 

1(::. Un:compre!;.Se'd. 'cotton., ,per tlo:l.th 
or i'::-action ther'ooi' 

PT,o'Oos-ed: '.-.z _ . 

.:l. ''Q'neor.roress-ed cotto:! - Per month. or 
-rriCi1On-thcl"e'O'!" '- See: NOT::; in 

thiz, lte~ 
b. Compress"ed cotton - St~ci.ard den'Z1tr 

or 'high denz1t1 - ?O~ month o~ 
tro.ctl'on there-o:t:' - See ~:OT:Z :!...'"l 
this Ite'Cl 

O~OTE - :::-o~ the ''Cr'pcs:e of this Item, 
the tern. n'C!!ont~r shn.ll' cover th~ 
period ¢o~menc1nZ with the d~tc o~ 
the mo~th on ~h1eh tne cotton was 
recei Yecl o..nd exten<i1.."lr; t!'.r01...~n the 
day immediately preceding the same 
date in the next succee~1ne month.) 

Includir-~ unloadL~z, handling L~, weighing 
~d sampl1ne ~pon arr1val tazgL~ and 
1ssuin~ negotiable wa:el~us0 receipt, and 
load~g out of ~~Tehouse by ~his eoo~any 

3'. SJJ.:PLDTG 

In :s.torag-e 
On d~11ve~y or when other service 

is being perfo~ed 

4. WEIGHING 

, 

In storage 
On delivery or ~ncn other servieo 

is being performed 

,.. SAIrp!.D-m llID' W~IGEI~!G". kt S$.me T1t:~: 
I!'l. stora.ge 

6.. DEI.IV1!:RING 

Cotten r'ct:roved: WitOO1.1't 'bc1ne C'O'Clpr,'cssed 
'by tl~s: co~<UJ.Y ~ incl\:tcting l:oad:tng' on 
r a1l:-oad carS" on. co~pr'e 5'S s·:td:t."'lg 
tI...~d/or to' trucks at~ compress' :platfon: 

~ N~ such ite~ 1~ :p~esent tarfft 

-.is 

,.41 

~23 

.~ .... 
• .;J.') 



It vlilloe seen. !'rot:\ 'Tc:'tb-le :2 that no Cha:zc 'is ':n<ldC1 ".indor 

the present tariff for ,storage d",.r!. ..... g the \:7.ne'=P1:"co. !,art 0'£ };he ra'onth 

1r.. wh1c'h the cotton, is recc'j, ved., 'I"lhc'rcas "U.n'dcr the ,roposed tariff all 

cott'o'n will be c"mrgod. 0 mOhthly rate, comp\'tt,?d i"'rom tho dc.te of rc-

cc1pt to tho corr~'spondin:e date. lof tho no::t. ::lonth .. 
• 

'as$1st~t s'ecrct-ary ~r..d t:=ea-sUrcr 'dcc:!.:::.r-CQ. t:~ot the propos·oe. basis 

\7ou~d be !.lore 1:a1r, since ~ll .ztor:te;c C7."..sto~¢r$ wo'l.~.Cl be D.3zc'ssocl the 
~ 

. ') 
same charge for the sume pcricd or storce~. The pr1nci~ul proposed 

1ncreazes in CLw.rges, o.p~t !rom the el!:l!nation o~ !re'o ttort:.ze t~!:le, 

are in the storage cl"'.si-:ges on coc.pre'sscd cotton, st<lnd~rd de~s!ty or 

high density, i'rO:l 15' t'o l~ cents per bele per month; 1n the b.:!ndl1..¥).s 

ch.::r'g'e :troo. 25 to 41 'cents ~er o~le; ~'nd in t'he z~mplir.z-in-'sto=a.;e 

ch~.rge from 10 to ,23 'c'ent.z per "oale. 

t10nec. increase~ the vritr..essstc't:ed thAt -the existing cr.z.rge of 10 

cents we's reaily ci1 error in th:e t£l..r1f:r, since the cl"",i:"seshoti!Ci. 'be 

the sam.e ~s toot o.ppl:r:e",'ble to weighing in st'or:::.ge, Z'.:'I.O. ~·hO\l::.;cl e:~ceed 

the 'chm:'ge for -so.=.pling on deli'Ver-:l bcc:,.us'c s:::.mplL"lg -i..'l stcr~~e re'

q,'Ili:=-es 'extrD. l~~or for t'earihg doi'll the -piles to ·obtai.'1 the c¢l"l"'e:et 

The c.~.nr;e, in the 1"J.c.:l<iling 'charze' :rro~ 2, to '41 eonts ;pc:, 

'b~l¢ '\'fould 'be the 'Cost important '1.¥).cre~sc:tron t~c $t~,nc.p·o1nt -Of 

--------------------~'-'---.~' --~~~--*-----~--------~~.-----~--~~--~ 5 
Applic~t i'o:th'bc-d. out ~ 01:. ~r1ef:1 t11tl't .:.t present one cu.-st'Otler 'stor'-

inz -his e:otto!). ~or t:~C'~ty e.'c:"=:" for 'exam:p,le, wO'l.'U.d not 1le 're<;.u1red to 
pay anycha:'.ge for 'st'Or'a·ge ·it he ~la'cecl hi:::: cotto!). in storase be!ore 
thctenth day 'of 'the 'month· where a's ,anothe:- c'Q;5to:lcr storing hi$ 
c'ott'on rort~:Te!l.t'7 :days TI'o·I,Jd "o~ re~'\i1rccl to "Po.y 'D., 'i'ull ~ont~' z, $tor
'age just beca'llS'o he happ~ne'c. to plaee his 'cott'on i:l 'stora~e ai',ter the 
t~r .. th -day '01', the :month c.nd it: rema'ir:c'd in :stc>rage for -on~ or more 
cl'a~;'s 'after ~he e-nd of the 'Zonth. ' 



6 
tota1 eost to the public and total revenue to the warehouse~ The 

handling charge includes the services of ~~ading, handling in, 

weighing and sampling upon arrival, tagging and issuing negotia~le' 
. I 

warehous~ receipt~ and 1~ad1ng out of warehouse. The witness testi-· 

tied that these services are entirely labor operations. He pointed 

out that the charge would oe increased 64 per cent~ and showed (EX~ 

r~b1t No. 13) that the' rates o~ pay to compress and ~are~use labor 

had increased more than 67 per cent since the present charge waS 

estab11ehed. It was stated that" in addit10n to the actual advance 

in wage rates,. the cO'st ot' performing la.bor op~rat1o'ns had. been 

fUrther increased by reason of substantially decreas~d efr1ciency ot 

the employees. 

As shown in l'ab-le 2,.' the montiily sto%"age cha!"'ge on tttlC'O!!l

pressed cotton would be reduced· rr~ 25 cents per bale to 20 cents 

:per bale. The witness explained that this would not actually result . ." .,' 

1%?- a .n~t red.uction" 'because 1t would. be offset by the proposed e11tl1-

~tion.o~ the tree storage period now allowed. He stated =ha~ the 

20-ee'nt cha.rge was proposed in o~der to place this 1 tem in line with . , 

charges, maintaL~ed. by other cotton warehouses throughout the United 

Sta tes under c-e1l1r~ pricC!"s esta.blished by t.."lc Office Of Pr1c~ 

Administration. 
6 . • 

Appl:S:cant' S', estimates ot the revenue to 'be. ·expe'cted -ror the-current 
fi·scal Year under the pr'escl'lt and pro'Po~ed rates are as follows: 

De 11 ve'X'1ng ~ .. • • .. .. " • • • t. • ..$ 
Hanc!ling ... '. • • • '" • • • • .. • • ~ 
Recond1tion1ng Cotton ......... . 
Sampl1ng ::lnd we1.ghing '.' • • " ... '." .. 
Storage .; ~ 10. • • • .. • • .. • 

Po.tches ... ' ... .., • • • ...... • • • .. ' .. 

Pl'esent 
_P.etes 

~50 .. 00 
l7,.000 .. 00# 
3,000 .. 00 

S,o .. oo-
10,5:>9 .. 00 

300 .90 

# Calcul~t1on erro~ 
$ :31)939.00# 

eorree'ted 
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?l'oposed 
ROtte~ 

$ 290,.00 
, 27 ,,880.00 

3,000:.00 
1,020;.00 

l$ ... 912 .. 00 
300 •00 

$48" 492 .00 



Ar. officer of the company L~t~oduced ar. ey~1bit ~hcr.!ing tbe 

l"-clatior...sh!p bet1vcen the value or the cotton ·c.r..d the pre-sent and 1'ro-

l'0s'cd 'r/arehouse charges .. According to this exhibit the average 

pric~ of cotto~ produced in California· i~creased trom 11.97 cents per 

pO'U..'"ld :L'"l the 19"'..0-1941 season to 22.63 cents per lX>'ilI."ld. 1n the 190'-

1946 ~c&son. On the ~as1s of ba~es averaging 5?5 pounds e~eh, the 

valu.e.per bale in.ereased from $62.84 t¢ SllS.GO, or nearly 100' :P~'r 

ccnt~ The o;vitness testii":tcd t"~.at 'Clost of the cotton is assecs-ec! 

only t~o of the charges set ~orth in the warehouse tariff, i.c. for 
t 

handling and ~tora.ze. 

~13n~l1ns and sto~inz cottdn for one month ~ou1d cversgo 32.5 cents 
, , 

per ~,ale u~der th~ ~res~nt t~iff and 59 cents per bale ttnQcr the pro-
: .~ 

posecltar1f'i" .. If the cotton remained in storabe for a ~ull yea: the 

warehouse cha~ge for handlin.g ~d storage ~abld be $2.0, per bale 

'U..~dc:r the :present tariff anel e2.57 :per ba.le 1.ll'ldcr the'proposecl tariff". 

The ~itness ,6inted out t~t the proposed ~~crease would a~o~t to 

less tr~ one-quarter ·of on~ per ee~t of the currer.t v~lue or the 

commodity if the cotton were storee fo~ one ~onth~ .~~e less than onc

hal! of.' one per cent of the value if the cotton,were sto~od tor one 

year. 

T11e .. sam.e witness stated that althottg.""l Producers Cotton Oil 

C01:l:Pa..'"lY .. '{ould. prefer to nave 'I.U"'.iform rates established by the several 

cotton warehouse fac11i ties !n the Sa.."'l Joa.quin ~lalley~. his compolllj" 

wo~lld ~ut the proposed rates L'"lto effect 1f authorized to do so~ 

whether or not the other warehouses were authorized to mAke corrcs-

He declared t~~t the 

revenues were so deficient from the cooDnny's"varenousc operations 

that it would be forced to go ahead regardlees of the charges o~ 

other warehousemen. Be said that the compa.~y would not rear compe-

tition 1.Ulclercxist1ng conditions. 
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'h:1.~ i:1 ·ZOl::C meas\l.r¢ to the, \1$0. of· subno:ttilD.l rate:::· O~ s,~bstant!~l' ':': ',j:. '\.:-' .' ; "~ ~~. I .' .' I., ." .'~ , 

~').ar~::;i ties o't cott,on s,tored, 'l.mlle:- c.P::ltract r:,1th,an. ,agoncy o1"'t::'¢ 1'"0<1:.. .. 
":','1,,> ::: "','. . . " • "' IttJ • " • ( ,'".. ........ , 

crnl go,,:crnlUcnt.. At t:.te latest hca~inl·it.·v{~S'ftos;1~ied:'tb..at" a~r)li ... · 
, ... " ". I .' ,-".... l.,., ~""...,... , . 

cant hfl~ s,tored gOY~l'~,nt _ c()ttO:l.~ .. only· tio: occasions.'; Md:,.~.'Oes I not· 
.• ,f. lor I:, •. .; : " • ." , .''';'. \.. ..~ .. 7 ' 

expect. to store, an:( ,:ove:r.nT!lCllt, .. cotton in .. tho, l'J.'t'W:e..' It' '-;:.lS. ·e~.:.:·' 
.. ' .': I I • 1 ~ 4 ! .' •• " • .' • ,.... , 

,lainecl tbt the cotlpan1 hac,. SUC!b,t1 . .s:!aJ.l ... .am.o:ur.~t ',ot ,o!=te.e¢, th:l;~, 'itz 
, I, • I .. • , .... , ." ~ ..,. • . ,...' ~ 

facility is not a, :rq:,al.,sto:"a~e, ~."r,ehOus(i" out" is :p~i~.arii:'(. .S1..,j/c.o.iJ.lc· 
, ..' " '" ,1 ... II. .' .' .' 

for the h~r.aJ.1n~ .of co~on '!!lliel~ 'Cloves, i:l ;:f:om vario,1..'!.!;~~i.."'J.$"O;J;;·,'cor)""·-
\ •• ,' .' ... j ..... ,.1 _ ... " . 

ccntrat1on-1:l-trans-it .rail' rates e.!ld .!"(:tlai~s, at,·the ·.::ar~hoU:S0~ onlY.:,' 
.' "'... .' r~ • ~ I. .' ". _. I' 

long enO'1.:.3h tq :lake ,u", O\'tt1?O'l.:t .. "ic.-:':':eo.:-loz.d .. lets,,.... Gov,cr~c~t· .cot·t'dn~.· 
'. I • "..,. . ' •• ' • ~. .." 

O~,d.1l?:a:r~1Y.', r~qu~;r.e~., loT'.Z-t.o.r,~~·'s~6:-af:e:, ,~nd;'~'l>j .. iC2q...,.t has ~ertlC.llj':' 

'been ur .. e:!'le, to ~..andle, such, cO,ttori ;)~~e :,01'" the.' ncc,e,ss,it:J" of, 1:c'~'ri-:-
• ,,' -::- _. ,',1 I: .' . " ...,,' .. - -... -- - " . , -

An., ,?~~icer ot t;l0. ,¢~~~<l!'.y tos~1i'1e9-),~;:;:oroo~'¢r > .. r.hc."~' ""C~.li..~SC' ~r on;': 
"-.' I" .. ~"-' , 

i!:1~:"c~.:;c in. the, nric.e, of cotton, recontly, all'. o~~· thc-' cotton iz 1;.0-:: 
','. ': .~ ,. .. . ; :. ... ... ~. ." . ' , '. 

·"c'r .... ~ #!'o'''' 'P'I .... ·~v~t,..lv a..,1! ""onl':. o~ i+ .( #!" '"''''';''''''' .; ............ t'l..c' ,.,ov"' ... .,.,-c~~,' ' , ....... ~ . ., __ '-4.. ,r-.". ..... ,." J •• ~."a. .. w. .... "" .. <J t..;. ....... e>. __ ".,l,I~. .J, ;-., ,.i'Wi"~ I,.'" 
:'~,' ,','; t. ..". ! . ••.. ... . . • \ ; . . 

!,:-<?$l"~m., He .):)elie'":e~. tl"..a~, bc~c''l.!ZO .,?i cha~e~s'·in~:c:a=~:ot';..¢o~c.:.itions 
. f • .•• I" '. 

inci~7~~ ,to tcrmfT..a:t~on, .of (~he ::y!a.r: ,,~~he . "app;"1ca."'lt~,7il:r:;r..ot. :;:'Je .c~llo;)e. ~ , 

upon to 1'l~n11o an~r eovernm.c:'!.t. ¢ot.t~I? in ,·the 1\!ti.i.re • 
. ... : .. •• ..,'" •••• '+._" ' 

Threr;:puol~~ ·,b.ea!ings ~vc, ~~e:lJ.lelcl.".1n 'tr..is l'Toceed!ng;'.-,,·, 

one-nt F,rcsno,anc.: triO at Los- t.."'lgelos. 
~):"" ;'1 •.•• ' .1... ' .. 

....... ---------------...-~----.-.~------ .......... -.----,.-........... ~~ ....... 7 .. - ..... .:, " ' . ~-. ..' ,. -. 
'.One,' occe.s,1on w~:; .. t¢";7nrd 'the end of the f.izcal "./e;:.r, 1942-l943 ~hen, 

CoS ,0. re:;uJ.t of 'c<.':,,_iai:1 u...~~sUc.:L. .c'i:-c'.':.7'lst.mc~s, applicant r..ad-
so':;i ~' s t 0::: a; 0 ):;.pacc availD.-T,le ~n(l 'too~~ a few tho~s'<lnc1j bales ot 
govern1:l.cnt eotto~"l .1,nto,: stOl"o.g~.', , ''Ihe other .occasicn · .. .,0.5' d\U"i:le "~~'le . 
fis.e'n-l year 19~"';;':t~45' ,wl'lcn a s",o~tan:ti31 .~rc.:lnt1tj .of Z~f¢rrrn"nt . 
cotton Vf~$ ~to:-ce. in an' open' storage ~r:lrc." -;tr...1cb. ":12oS leased for' the 
p\tr?~Z~ : : ,." ' . 
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.' :appenr0d to l..",terp.~se. ·any. .. obj.eet1o~ t? t.hc, proposed rates. The 
• I I" f ~ ~ ''II ' •• :.. t* .. :1' 

;. Of.ric~, 'of Price Ad1:linis tration . wc.s rc!;)rc.scntcd at th-o 1..'1i tial hC<l=i:",.z" 
' •• It,. • , ... ', I ' • j", . <4 r """, I. ~ .. , -~ ~I.I .~.~.< f1, ' .. 

'. Its', representD.·t1ve, stD.ted', that .. the. rates .';\'~ulc1 in.,:10 ,e.ase be Mehe:-
. . , • " • . ',' ;' '.... . .~"!. : 

, than. :thosc her~tof.ore~. ~l'proved by ,h1s, .agenc:.~. for. :the same ~c:;'vices 
t ... •• , '" .. , ...... ,." • /' .... ), ~ ~ , , .. ~ "."~' 

·~hen performed,by,eo~ton~warehouses ~.othe~ ~ta:tes~ and that·the 
'\ " ". • t .. I,'.... ", : ~ '. " ~,',;: ~I 

· ·azency\ ";'las' not opp.osed .. to er-a."'lting oi: .this a.!'~lica~ion. 
. ~ - . "', ...." " •. , 

.- . From- the-full· ~ee.ord nOil 'bef.ore .the .Commission it· appears 
~ I • • • .' • • , ' ; ~':, .. I j ;" • • ••••• :. 

that· the"present r,ate~ ot., Pr~ucer~_:C;o.t.tonOil .COtll'any arc 1r.zu:t."!1- . 
'. " .' • • • I. ".' " ~~ " , I III, • I .' _, I,. 

'. cicnt to- 'rc~n to it· the ,!':lll. cost or ""crto:"ming the warehouse ~er-
• j . '" ,'. , ~, I. ", ~, ,,', :~.' t' • ~: ~~:I. : t , 

·vi'ces 1nvolved;-'. tha:t··th¢. rcvc.nue whiCh,tl~y' r~~sor..aplY be .~nt1e1p~tod 
"', ....." It • ...... :..: ~t',,' ) ,;:,: -'.jt: ' . "'I,!. ".' . 

from the proposed ,rates and ch~ges :1711.1 not'bC excessive;.· ,~.a.."'lQ. that 
• ' . .. ... \. '. I. '.; ,'. '~I ". " '.' • ',J' • 

· 'the rates. 'and char,ge::.· ... now '.P;oposcd. bY.<~~pli~ari~ ,,,:f1ll. ~c. ;,c.:l~or;'~ic. 
I".' ~" ~,. ~ '} •• ' 1Ir.· "t " .t .. t' , ' .-

:Upon"caref'ul consideration of'.all the ,facts ,,'and c,1;ci.:mStances oi 
I... .', ," '" '" '. .' ',t 1 ",' • ..".... I, ,I"" .!. , 

·record··the· Comm1sz10n ,:c,1nds as e. .r~.c·!;. thc.~. the inereasec1 :-ates 'and 
· . I, ." .. ' '. ' .. I .: " • , .. "r ",' .. ~ " 

.. '.ehargcz ~yropos~d by.: t~e, c.pp,lieant in"t'l<:1~ .proCeeding, as, set .forth 1:1 
• .• • • ",'.' " tI ~ "II. ~ , ... "," • ' ,'I,~. • r 

'. Table·,2 o-! -thi'S' opir..1on,,. . are just.1:f:'ied." The
l
.a1',licat1ql;l. will be 

• '.' .' .' of' • _ •• ' ,';". ':' • . "' • 

. '·.granted. 

~ .. O~· j) E R 
-.;~ ....-, ... -

• ". " ,'I 

. 
:FU:rtI'lcr,. he.lr1ng .• ~v1:ng. _woee,n had. ~in. the. a:b~vo, cnt:~:tled app11-

... . ~... ....;,',. ~ " ".' 
;cation~' th~,pro~edi~g.ha~~,been.~~ly subm1tted~ tull,copS1derat1on 

, ., .. " '., '.. I, ~. , ,; • • ... , .. :' '/ . • .: ' . .' . 

'o:r thc.1lW.t·ters a...."'lq., t~gs. inv:olve.c... haV1~ been ~q, ~d ~h.e Cormn1s-
't' , '.. ",. , • • ~ ~ .f 

I ''Sion: now' ~ing ·.~ly. .adV;13ee.~ 
• 

. ' , 

. • '.IT .1S ',BEBEEY ORDER:.~ .that .. Produec.r3 .Cott,on Oil Company be 
, ... •. ' 't' '.,'" .'.....' • '. • ; .. ", • .,' 

and .. 1t",is. here."Oy, ... author1zed to.,establish., o~ not less tr..:m ten (10) 
'. ~. ... If I '. ' • ._,1 ' • II ' ; • , .' t j", , " ;" : 

I, ~c1ays! :not1ee' to the' C'o~1~sion :;me. to thc.p~b11c, rates a."'ld charges 
• • I, "... I'" ;.' f ~ , • • ' / • #~ I ,,', t .,:' ~ 

~. as ... ·specir1.~ally proviq.~d. in. 'Xa.bl~ .2~ o~ t~~ .~p~on}!h1.~~ .~r~,<;edes 

this. order ~ 
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granted shall be void ~~esz the rates and ¢r~ges author1z~d L~ tr~~ 

order a~e publizhcd7 tiled, andmadceffeetive ~dth~n ~ncty (90) 

days from the ¢ffoet!ve date of this ordor. 

This o=dcr sl~ll beco~c etrectivc ~enty (20) d~yz f~om the 

date hereof. 

-Dated at San Francisco, Califorr..ia, this 22"'" day or 
Jan~1.a.ry, 1946 .... 

~ •• !:?~ ,..' ~ ~ 

~. ~ , ....... .. Z~:I .: --
~ ~~~ ~~ 

I ~ .... ~ ~ ~ .... 

~ , ~ . .. 
• • • 
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