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~~ Deci~ion No. ____ ,;,... __ _ 

BEFORE T~ RAII....~OAD CO~'ISS!ON OF T"rlZ STATE OF CAlIFOR!l.rzA. 

In the Y.atter of the Application ot ~ 
SO~ CAlIFORIt.o-:A GAS CO!a'ANY" a ) 
corpo~ation, and SOU~~ COUNT~$ ) 
CAS COMP J...''Y OF CALIFOR.\'IA., a corpora- ) 
tion, under Section 50(a) or the ) 
Public Utilities Act 'of the Sta~ ot 
Calitornia" .l.S 2.mendeci... tor a eerti- ~ 
i'ieate ot public convenil!nee and. ) 
nece~ity tor the con~truetion And ) 
operation ot a na~ural g~ pipeline ) 
between a point on the bo~~d&r,y line ) 
of CaJ.itOl"t".ia neu Blyth~" California) ) 
and a point at or ne3.r the Cit:r ot ) 
10:; .A.~eeles, C-3.litornia. ) 
--------------------------

Appli~tion No. 270$6 

LeRoy M. Eiwa.rds a."ld. '1'. J, Reynoldo" tor 3.p?licant" 
Southern Cclitorni~ Cas Company. 

LeRoy M. Edw.?.rd.s a."ld EdW1J.:'d. R.. XOu.."'lg1 for the 
Southern Counties Cas Company .. 

Ralph W ... DuVa.l and Ro~l"'t Gerdes, :Cor P~citic Ca.: 
and; ElectriC Co::par.y" .l.S the::: interest~ mz:I :lppear. 

K. Charleo Bea."l .. Chiet E."l.gineer and General ~l'l3.ger, 
a.nd. M .. E .. Ce.inder, E."lg:i..~eer" !or 3o.l.rd o! Public­
UtilitieS' and Tr~port:.l.tion o! the City o! Los 
.Angeles, intere~ted ~-ty. 

i'i~ R~ ~cKa:r ,j,.~d. I... H... Stewtl%'t., tor Sl:.oot-Hol;na..~ 
Compa.."lY, Ingle-liood. 

t. M.. Kl:J.u'ber, for San Diego Gas .:md' Electtie Com:pa.ny .. 

ROwzu. AND k\TDE?SON, CO~crssIONEP.s 

Calii'orr..ia.. seek & certiticate o! public· cO:'lv'e:lience a.nc: nece:ssity, to'!' thl! cOn-· 

st.:'V.C'tion. a.nd. opero.tiorr ot ~ nc.turc.l g:::.= pipe lir!e tram Ol poir~t near Blythe, or.., 

tos'A.."l8eles •. ~pliC2.nts propose t~ purcha:e g::.s :;I.t Blythe ,from the Zl. P:3.$O' 

Natu.ral. C.,.3 Comp.:lJly". a corporation. which pla."'l.Z to co~truct .::. line -to: th.a.t point 

for the t':-Iln~sion. ::I.1'ld' "ale or S"-S produeed'in we:5tern Texas A.~d. New Mex:i:co ... 
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Pu'b-lie . hearirl~ "Her" held bc!o~. tr..1" Cornmis~i,n. at-Los A:1.~les or. 

Deeez:ber 17 to 20, inclUsive·, .1945'.. l'he~e..'Ap,p"licar.t".". a~, well, as.,u, P~so. 

Nol. tural, Cel'S • Co:tpa.ny.;. ha.w~' tiled I apj)lica tion~ t, wit.h , 'the· F~deral Power: Com:niE5:5i~n 

for. the 1~su.anee' o! certifica.tes, of public' eonveni":lce, .l.ne.· :leces,s.ity as r.e<:i.-.xU:ed. 

Each' ot the Appl1'C.lnt;~, i.3:Ow" cng~eec.. az 3. pu?:tie ut.,i,lity i.."l t.he ~&l~ 

a."ld Qstribut.ion', ot gas for: domeetie,. eo:=er.ei·~ a."ld' indue:tx:io.l use:. i,n th~. 

southern Citl-itol-ni'a a:.~a .. , TO'get'her" they,' h.a.ve enterec: into. ~"l. ag~ee:llent 

wit'h.t1ie El ?a.soNatural' C~s Comp.lny for.' the pure~~s-e ot gas. at t.M, stat~ ~e,. 

Southern Ca~ornitl.· Ca..5 Col:lpany ~v:i.n~ obligated i tsel!'~ to rec,ei~e, ~ "Pe:J. !~r 

7'5 per cent o'!' the gtU; w!-.ich El 1'a.:;o Natural Ca$ CompanY, agre$s to c.~~ v,er" &!?-~ 

SOl:.t~ern Count±eG Ca.$ Co~~ to r~eive and.· pay ::0'1; the rema..('ning 25 per; e,ent~ 

Likewise, each Applicant intends, to stare ~"l. th~ ~e propo~~o~~ the CO$~ of" 

c'onstructing ruvl o~ra.ti.!lg tire, lice 'Hithi:l the State o! Calitornia .. 

ve~ee and nece's..:tity ~o:r t.he eon~truet.ior. anc; operatio.~ o.t such gaz ~ine 

raeilitie~ as required by ~ction 50(~) of th~ Public Utilit~es Act~ ~~J ~~e 

not yet app11ecltor franehise~ trom the cou.~ties traversed by t.he proposed lin~ 
, . 

in this :tate, but, in. accorwce ... ti,th the proVi~ion.:; of. Seetion 50(<;) o! tMt 

Act., they a.sk for a preJ.i.::l.:trulry certi!i~te to exerci:se s~ch !;-aneh;se:s AS 12r 
'be required and oOtainee. No request i:s ma.de at the present. time for a\i.'}:.horit.y 

At the hearir~ Applicants pros~ctcd evidence relatiye to the ~~pp~y 

or gas now available t.o .... 'hem from California sour.ees, th.e~r need. £0:: -?A ,a.c.c'4~ 

tion.a.l .'SUpply 'o! ga.:s" and the !'ea:5:i.:bUity ot obtaini."lg a::l ,a.c!.equate Z:U?P~Y' o~ 8:J.S 

trom 'o'-t~ ... tD.:te sources :meier the .arra..~ements ¢ntcred. i.",to with '*~ £lla~o 

'Na'turnl GG.s Compa.ny .. 

'~eal :Features and CO:!l1f:. cf the ?rc,1eet. 

At; ·heret~'i'ore stated, the project ,embodie.d ~n :thi" applieat.10.n ,~ 

l"~ted t'o 'the ,gas line :~d relA'tCd !.leilities !t;ha-t ;A?pl1.em:ts j)r~pot:eto 
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• 
,CQnst~ct within the Sta~e of ,Cali!orni~- ,T.h~y.include 4. 2~inch hieh-,Pre~jure 

gtl.5 ·l.ine, exte,n~"lg in·::.n ,easterly, di~ction:1'or .ap~roxi:rJ3:t,ely 2l1... :r.ile~ . !rom 

~.:lnt.D. Fe ,Sprine~neD.r the City .. o1' I.o~ Angeles to :l,.point nea.r BJ.~he.in ~~e 

,southeast~rn ,P:.rt of the state. 

-It is proposed ~h~t,actual,cor~~ruc~ion.wi11 start not l~ter thAn 

October 1" '1946" and t,h.3:t:the line and 'f~cilities Will. ,bc:~co~let;;)d bj J:u.."'lc.l> 

,delivery c.:l.pilci ~y during :t-hc ·~irst. y.e.tU' :will. be '125 ,million .c.ubic: feet'per 'day, 

an'i ,'~rO'm the socond to', ~ho. £O'urth, ye-&'t' :will· bo 175 ~i~n c,ubic '!e0t... f.ppli-

Crult:; ha"/e agreed t.o, pur~~oe ·~rorr.: El·'P~:lO ;~"t'J:ral ·Cc.~ Co!lp~Va. ,~njmum of 

.111+ !:lillior..·eubic teet (l d~y.!or.t,he.1'ir:;t"ye:.r a;.d 15~5:·::illion cubic·feet l'. 

,day· tor the ,next.' f:.ow:., yca.::s ".l.1.C., r..:.vc soeured tho rig.~t:. to 'increase the .,ctuanti~y 

to 3?5 ,~i~n cub.ie·1'eet m:...;.i::\:m',during.:t-he r~d.er,01'·the t~y-yc.?J' 

purcM"e il~emen~ .. 

250 pounds (g.:l.uge)", a!'l~ :.the g.:.s, thu::; ,received . ...r~l';Oe :eeo:.:lp!"C:;,zcd: ?y. mc~..s 0'1' 

.a compressO'r st~~i9r. y~th ~"'l initial cap~~ity o!.10;OOO'horzepO'wor.to be 

instcJJ.cd ?yth~""l. ~·Jher..a!'ldi! toe do.c:z..."lcis Are i:lerol!~ed. to' 305 ~on cubic 

.teet per day.l·~hcy:p~op~so.to a~ent,thcir.eompre$zor e~~cit7.bY,ano~her 

'px:o~:sed.ir.i~ial.tea.t.ures ,of .':he: prO'ject will c.ppro~:te .$1~;14Q,009.. The' 

a.dc;i~ionaJ. .eost:l.e.t;p:-e:s<:nt,p~ee·l,!-v~ls,·'to bring the. proje.ct. :up·t,O'it:s 

ultimAte d.eliv..:,r.::'bil:i.t7 O'f 305 :;ill:ton cubic .teet, per.-C:l:7 .1~ ,e:s~i::D.ted at about 

~~r a .!irm: cont.ract. to conti."luc,! or a period.o£, tbi.. -ty ye::,rs. Testil:.ony wa.o 
, ~. . . ,., . 

presented. r.e1a't;-ive ·to ~hoexte~ive ·g"}-,s.:-e::.er.re:: ~"ld' s:~pply,thl'.t .'ll"C 'too bc.s<:t 

a.:::'ide a~d. ~~ p .. voilab.le .tor . the. ~litO'rro.a :project. undor. t.hat coetr" .... ct • 
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T~~ El ?~::~ N'atuz:al Gas Coc.pa."ly., to insur~ d~liv~rie: of. th~ 'ga!; 
'. .,. • • ~ I • ,... .. '. • • " 

above m~ntioned, has dedicate¢. to t.h~ pe:::!'o:::wlc~ o£ saic. agre~~ent all o~ the 
., '. j '.. • I, I'. '.",'" ".... .' . 

gas it will purchase ~der contracts o£ pw:chase ::ac~ ~...th cer.tc:L"l prOd.ucers i:. 
.. ~ ,,'" • ' ... , . '. . •• ...... .e, ,,'... ... '. • • 

th~ w~:st 'l:~xas a..."ld New 1fcxi:eo .fields,. ~"lly, t~e p,er;:n:Lr. Basin,. ?M."latldlc· ~nd 
" ' .. '. •••. I. •• ... .... . • 

Hugoton tields. The pure,.'-l.ase contra.ct: so deQcated include those ",hich E.l P.so 
.' • • r •• oj. ~ .,.. • ~ \ • • '. .." .' • , .,.'... 

~ra.t~al Gas Company, has mae.e wit~ Phillip~ Pet:,oleu:~ Co::li)6!".y,. Shell Oil Co:'PO:'~-
• .' • • "'...... 10 r ~ , Of!' • .. 

tion, Cult Dil Corporation, S!"ld. tlar.ren ?etroleUQ, Co:z:po::-ation .. 
; ., . ., . \ '" .- . 

~ng the fir:st !'iy,e year~, the oajor portion of tbe ga: ~elive:,ed by 
I • _ • '. • • ~.' ~. ' •. • 

,El Pa:so Natural Gas Cor:lpany to the A.pplicant~ vr....ll be obt~ed. from. the Pe:=ian 
j • '. , • I , ..~ '. '. • 

Ba:in field$. ~ese are o~l p~ucing fields. It ~as indicated that ~~c ~ot~ 
.. ,...., t •••• \ •• '. . 

cur:-ent oil ..... ell p~"od\lction o! ga.~ ~~.o .. n t.be~c field: exceeds 500 .:ci.llio%'!. .. eubie 
" • 'If I • III.',' ... • j '. ,-

~eet a ~;r., and tba~ <l:s, ·mu~h ~s. k;S pe:;oo. een~ ~f thi~ is be1%:e ventee.. 'to. ~be ai~., 

Th¢ gas I:~seryes in the~e. !'ield.s. "fore es.ti::lAte.d to 00 i..."l exce:!:: or. !';eve~ tr~ion . . ." ~ . 

cubic teet. It. was al:l:Q sho .... n ~'hat !rom t!:lese tields 150 :l.illion cubic £eet. o! 
• • "... ..... '. j, ~ ••• .... - .. 

r~w ~d ~<;l:;.id:-:-.e ca~r.Sj",:ead, gas, ~d. ~ . .oade, .l:s.v.ailsb~e to:: the ~~ii'o:r.-~ p;-ojeet 

during the ~ext fi~e yea.~: .. ~ Thereal'te,;,. a,s. th~. ·gas p=odlle:t~:·,,:e ~a1?cc?:t:r- o! th~.:e 

fields. dec1~es, El 2aso Natur~ Cas Comp~~ywill obt~' additional gcz to 
• ~ .. ~,'. •••• • ~ ill • *'. r •• • • • •• • ... 

Hugoto:;. a::,-~. ot~~r. cL""Y: gas, !~~l~s. Under. cor.tract: ~d.e with, Pbillil?:, 

Pet:r:ol~ Cor:lpany i'or ga$ t.o be :upplied !rO%:l the Pa."lhandl~ ::ield,. it !;: e~ti-= 
'.-. .. . j ' , " j" • 

m.g~t.'i)d tho:lt o'ler 4.5 t.rillion cubic feet ...r.ll be dev.oted to the unde~aJdr.g, . '. ~ ,... ,. .. . ~ 

with App1.iec.."l.ts. Cou.."lsel representing El Paso Nature1 G.:.s. Company. :ta~ed. th~t 
• ,t " , ., .. • . ,. • II • 

upon obtainir~ the req~i:itc federal ~rti!icatc.of public, con~enience an~ 
• ~ .', • • r !, .., 

nece~s,i~~. for t~i:;. project" i~ wil,l h.:.v:e. se~ed~ all. ·legli'.l authority; to, e!J:::;!, out. 

its o~l,~8;at~~:: to delive~ gas to t.he App.lict!."l:t~, i? ~ceqx:dn.nce vd~"1 t.h~ eg::ee~nt.~ 

Th,e, oontr~e .. t, eontllir.z !'r.ovision.s covc.ring, the, qucli:ty and he:lting· v~,lue. 
" " " ., '.. . ,. . 

or. th,e Mtu~o.i. g~s. to, be supplied, to. AppliCf.l'1~3. C~S which.. will 'oe se~lad· from, 
, •• I .' • . ' •• ' • f • ' j I •••• I. • • 

t~e ~~rmi.an. ~~:i;ntit;lds ... 5~1l not; e~t;.~.;.in, hy~gen ~phi.cie o~. o.th~r;. ~~~~$. . . , '. " ... .' .,. .. 

¢eyon~ epecitie~: a:n~un~(3. :~). The, h~,tI.,ti~ value of.;t::J.:~Z.: c:'$~~gl"~a.d.~ .. ~.~' ~t. . 
• "'_ ~ "~ __ .... _~ ............ f9""·· ..... " ""';# - ...... ""'~ ..... 

(l), In <l.dd.ition. to :~c1!iec1.1imitat.io:l.s. as to ~.gen, :!'.r,e.~ wa't:e%"o) a..~~ eli.r~Q 
, c:!Ande' c,oAt.e,nt.." !no; m~~,~ tha."l o. ~ griJ,ns .. ot., hYa;:0s.ee: s~?,hidft n9';: mo:-e . 

tha."'l '5. gr.~r~ .. 'oj:':.,organic ~ph~ . per .. 100 cubic i'eot a:l',e. per.t:litted.~ 
• ,',. .,..'..... ~ t •• •• • 
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. . 
be less 'than 1050 B~~~u. (2)' (wc~ b~~i:;) ~o; th~' fi~~~: five' YClJ.rS' ~~ ~t l~~z 
,f PI ' • 

III • , • • , , 
,.. • < 

than 985 B.t.u. tor the r~ind¢r of the eontr~et .period. ~~ ~~e\urod from dr.1 
. . .. ' .:J'. . .' T' < ' .. " , 

. \ ' 

83.3 field.s 3~ ~ot ~ le,:I:I thrul 950' B. t. u. . .'" ~ ....;- . :. .... '. 
The pric.e to be pa.1c. by Applic<lnt3 for all ga.:s delivered a.'t Blj'the' ~or 

I', " '...t' • . 

the, first ,five ~ea:::s i.= D.a:"ed. upon the ~ollo~'ing rate, ·a!'ld th~:t"o.a....~er will b~i 
, . 

subject to, po~sible ~dj~tment upon ~enegotiation by the partiez or upon the 
: .' I .'" , ",' ..; • f,. 

occurrence of certain events mentioned in the agreeml!nt.. Such basic r:A.t.e 1:;' as 

fo1low~: 

Dema.nd. Charge: 

Per MCF of ~ Contracted 
Daily Dema.nd: '. ' 

Commodity Ch~g~:. , ". 

First . 500,000'" Y.CF (per' month) 
Next 500~OOO'MCF (per month) 
Over 1,000,000 UCF (per month) 

I '. 

, ::;;1; 00 :pe.r :onth 

$0 .. 15 per. .YCF 
~ .. ll per Mer 
:;;0 .. 095 per UCF 

I',. • • { 

The average CO$t c! the delivered gas to Applicants at not les~ tha.~ 
. I' •.• ,. '. I I , "', It'.'" 

250 poundz pressure will var.r a~ to volume .lnQ ye<i:' 0: delivery. It i~ e~tima.ted. 
I I, " , , , I 

, I • 

that tor, the second year the· avero.goe cost will be 13 .. 6e¢ poer :'fc!'.. (l4 .. 1; 1'0 .. 
"" I j. ,., • • 

, " 

ba~e), and if A~p1ic&nts' own eost~ be added., th~ final d.e1ive~J C03tS ~t the 
" ' '.' . ",' . . (. . . ,..,.,. . 

Santa Fe Spr-'J.tlg Statior. W<...ll appro~t.e 17.52¢ (14.7:3 1:b •. ' base). 
f .: f , .. 

California Reserves 

Evidence ~ub;r.itted i.."'l.' this proc:e~d.ins, wit:h re3pect to C'l.li!ornia. r:s 
• '. • " I • I I , • ... 4 ',1 j 

k."lown gas re.5erves, was preptlred bj the zta£! or t.his Co=.:ssion in cooperation 
;. • I ~,', • " .,. , f • I I • I. • I • • " ,~ 

• .,. I • 

with the Di·tision of O:l:l·:t.nd. Gas of the Department of ~tura.l Re:;ourcez. The 
r I , .. ." .~. T. I', . , ~ . I, 

• I 

estimAtes ~e in 1941 and 19~ were re~tudied to give ~rrect to interim c~~es 
. ...... ". ' ".' '., i ".,... . (Po / .' .f! • • ;. "'. 

~nci bX'oughtup t.o" date, ~s of ,July 1, 1945. Sueh g.:.s re"erv'!: esti:nll.t.e~,expre:!l:seci 
' ,", II' • • '. I # •• " I. ., • ~, '.: " I" • • .' .1,' .. 

in trillions of cubic reet are Ca:singQead g~ reserves 7.08l, ~ Cas re=e~/e3, 
, ' , :, . '." '. ..... ' "" . ' , ' , .'.' , 
exc1~ive of storage, 4.694, Dry Gaa tield~ ~ed ~z underground =~orage 0.0;0, , . 

',': Tot'alll~~5' •... .. ~ .. . I,. . ,' ..... . 
. .... 

(2).' The gas heat'ing valueg1.:arlllltyis !lecured" by Appliea:lt~ by:m~ of. a special 
:t.grel!ment with' .'the Phillips P-etro1e\lm Company whereby thi~. company agrees not 
to change' its p~:3en~ ::nethods o!' ~soline 'Plant operol.tion .during 'the, initial 

. !ive y,:a:::period 'so as to re'd.uee th'!: heol.ting value otthe r'e::Jidue gA:I below 
1050 B .. 'to. U.Applieant~ Mve a.greed to mo.ke certain ~~ent:s .annually, c!ireet-
1:r ,to Phillips 'to cOl'!lpen3ate them tor the ope:-ation o! their plants in such .e. 
~'lner. 
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The rod.enc~ 3hoWS', ·that .withd.·rawAlo :o~ :ga.:; from Cali£orr.ia. re:Sl!rv~:5 
• I, , •. '" • '-, 

~twee~'January 1, ·1942 and'Ju:ly.'l, .1945"totalled.,i.."'1,exc".)55 o~ l .. 681 trillion 
, ' . ' ., . '. . " .... ':' , 

cubic feet; B..-l average of, over' 4.SQ-' billion. cubic i'&ct a."'1.':lua.lly... Vli thd.r¢.wals h3.vc 
• I • ... • • .:" ,'." ,f , 

be~ri 'compeMated in' part' by 'the' disco~/ery.: of .n~w 1'iel~3, of. r~la~iy~ly minor. 
I', .. , .. 

~po:rt.D.rfce"'lr;d new" zones withir.'.e:o.sting.!1elds. -Opinion:; were expressed. that in 
r • •• '..' ,.' • • , .~. 

vioew of' the mo'st" int~n$·ive ~xpl.tration ;>r!'>[7flln purzuod d.~s. recent y~ar~ wi th-
" <, '. .' • /" • \ 

o~t the' cl.i'scoverY o:r' any important' new.r-es"!rves, it would.. not. 'be s,a,te to expect 
• ' I I, ...... " • ~ • 

any material a.ddition:; ~o the ~resent ga~ cupply. !he lar.gect gaz re~er/e in the 
II • • ~ • ',' • ' I , .. ' 

3tate .. ' o:;timated: -to be 3.61S'trilJj;on cubic t"',et, i!: the Rio Vi$~ d,!",! gas field 
• I I 1-' '.,' 

located' northee:st of Sa.n FranciscO'. Thi~ field sup?lie:; gas o.nly to· ·the central 
.' , 

Md. nohhern Cali,fornia market. Averegc at'..nual withdrawa.l:s there,froJ:l during th~ 
. '. . ., . , 

past three a.r.d. a hal.i' year~ have been US billion cubic feet" a.n~ reee~t '1rith­

drawals rJl.ve been at ~ higher r<lte. 

oil well g~s ficl"~s. Applic.ll'l"t=t:t>w obtain g.u; froJ:l !i!.ty-six separate fielc.:,., 
. . ". . ,', . 

olpproXlm.ltely :3 percent o',f 'their ~upply be,L"'lg de::ive~1':-o~ ~r:; !!AS ,:50":l"ces. 
• I. . , 

" . 

They estiQatedthe tot~ oll,well s::..sproduction in Co:lill~~ ~or,the yetJ.r 194; 
• . . '''', • t' I. ~ • 

to be ApproXimAte!y 372 billion cubic feet~ .of which only 227.9 wao available .for 
" , " ;. - '. " ,I 

utility putpose~. 'I"tle'produetion ·,figu...""<:s giyen ::.re. excl~i-v:e of the gc.:; reinjec-
, .. ,. i ~. .'. • . 

ted under en:lting"repre.ssuring projoct:s. .Ce~ now, ,rei."1.jcct<:d, by the oil producers 
, • , t ,. ~, '. 

'appro~te:: 81,2< 'oillion' a,year ruld it. is expected. there ,will be ~ L"lcrea::;e in 
. • • , .'. I " 

tho nu1nber' 'of such '.Pr6jeets~ in ;the . near futUl"'~" res~ting 1."l a ,3till. !urt;her 
• • , '. ..' ~ • j 

reduction ii~,thcJ·que.ntity .o.f 'gas t\.villable-to the ,.utilities. 

:·) .. o·olica'.nt~ T' Gas' Recuirerne~t5 

, Applicirit.ssupply. M.tura.l ga.s ·for most of the c.omestic:o- ,e.omereial t..:ld 
. . . , 

'i..."lC1Ustr:tel 'requirements· 'of southern -Ccli1:orr.;<l, exclusive of',tne City 01' 

'long Beaeh~ ~ui inc:tuding the' Ci ty of S$.."'1 Diego ar.d it~ environ3" tho COa,3taJ. 
. . . . . ~ .. ', " 

.. 
~ea rl3 far north e.s Sn.!'l. Lui:!: Obispo, County, {l.nd :::ome pa...-es, ot., the ,Sn.n Jo~quin 

. " • '. 'I ~ , 

Valley. 

The popuJA.tion ot Lo::: Angeles County alone is estimc.ted. ~t 3,441"000,, 
• • to ~ 

it having 'increased about 25 per 'cent: since .1940. .The number, of active m<:ter:l 
• " • 4 " ' •• '. • I 

of these'Applieants ~~incrc~ed :from 930~600 in 1940 to ~"'1 ~s~imolted ~,1l5,900 
. . .' ', .. 
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'. 
in 1945.1' or .:.bout ,,0 per' eent., l'.."ld 'the firm :-Gtc.il ~.::.1¢s 'dur~e thiz s.:.:::"pcri.od 

hcvo i..,.c'rc.:.zod f:-o;:, ~';,891 to 11;, 033 ::illlo~ 'of cubic feet, or· ~pp:,,0xt::..:.te1y 

57'pc~ cc~~, Evidcnce'pOin~~ 'strongly to a eon:1r~od 'growth in both?opul~tion 

c.."'l.d g6.s s~e's ~ 

Appl:1cc..-rt.5 T . S:is reCl,uirc:le;:nt's, ':'5 dct.ernii..."lcc. ~Y thoir euztO:lcr, d~::.:.nc!' , 

c.re mAde up of two- pri!leipal eJ..::.SS(lS of sc:"Vico". thoso. c1:izsiticd. .:.-:; "!'ir::l", 

ine1ud:i!'lg selos to 'do::1c.3't.ie, 'eo:::mereicl oUld.',incu5tr...c.J., a."l.d. those .cJ..c..s~ii'ilJd'·':Z 
.' • I 

lIintempticlcll or "su..,?l'l.:.slt, 'Which cover ~.:lcs=o's-:'l,. to the, 1tlrgcr eo::mc-:-ei::l 

c.."ld indu"tric.l lo~e:;. In' rcte':-oncc" ~ .the first 'cl~zs, .App1icc.."lts: .::nl3t -.:.t ~ 
• . t • \ • ". .' '. • . • r 

t~o3mcct tncirfull d~ds'thro~~out' tho y~~~whi1c sc~ce to·the s¢cotid 

group' is dependent· 1.:.pon g~' o.v~il.:\ 'ollity c.i"tcr -::;ervico to' the !'irst 'gro.up·.:.nd 
, , ' 

. o.!t.er s~tistYi."lg '\uidergrou.."ld' stor~ee ro:o..uirc:ncnt~. Appliea.."lts f rec;,Uirements 
, . 

vc:..~·'cha."'l:>ly c.s '''octwecn's'W:lI:l.cr 'ru-:.d 'wil'iter' pcriods~.d .:.s between the dii'forc.nt 

hours or'the day .. "For cXR~ple; 'the rceo:-d shows' tr.::.t' tho'tim:. ·g~!.reqUircroonts 

in the' 5ummor periOd ::.:;.y !~l' below 1.40 million per day? wbi16 u.."ld.cr'" cold 
I .."...' ..... . 

tempor~turc conditior~ ~t mc~ rise to'!ivc't~os t~t'~~t ~d tho ~y ~c~ 

will .o.pprox1r..&tc 'over t'h'ice t.hc mini."ml..'n.. I."l :lddition? ol."l' intorrupt'iblc lO:ld of 

approx:i.r.i:lt~17 80 per cent o!' t.h~' C:o.ily t:lcr:?gd l"irm':-oq'Uirem~t.s 'MS been 

e~ricnced.. 

'The !ollowi."lg (t.:.'o~tion tc.kcn !:-om ·ixhib'it~ end te~timony sets' forth 

the deily e~tJ.r-...:.t¢d.' g::.s ··~quirctler:-tz. 'of ;'pp1iec.."lts? With tho .:I."lcilc.blc. supply 
• " I' ~ , " ~ . 

from 'state sources" o.nd the e.3t~ted. defici<mcic:s. 

~~:tlY' A.v.cr~gc:·&s~ . .(m.lliC>ns Cubic Feet) .. .. ' 
• -- • >-

: .':" ...... ' .; '. ~Uircmonts '" 
... . , Dt!!idenC"l .. . . . 

: .:' L"l tc,r.t'U?- : .. : : Intorrup- . .. . 
. :":Ye~' ::',Fim : :'iiblc .. .:' . Total. , :, SUE:e1Z : 7i:-m : " tible :' ToW: 

'1944' ?96 254- " '5'6J./'jj , 530 ',34 ,.34 
194.5 3,09 ' 'ZSO . 565(:3) 507 56, , 56 . 
1947 '273 '248 521 356 .. -. (4) 165 165 
1.94.9 ',,88 "261 ,,549 . '"e6 ' ~(4) 261 26:3 
1950 295 .,' i6e 563- 253 .. 42. 208 ;'10 

'" -- ... ~ • , ~'I ; .... . , , 

(3)' Includes"U;: ::illiorl. cubic teet for net' ~t'orl!g~ i!l 191.4 :lone. 6 million cubic 
teet tor 1945. ' . 

. .. .. . 

. ; (4): Durine '~1r.lc o( ?r~tra.et~d :e'urtc.;u.mont it is .estir:.~d.:,.:.pp:"6~tol:r 2S·,,;1J:ion 
: cubic teet per day 'tr.Ul trc;r.:stcr'to f1.""%:1 schcdu1(r:. ,Th.i~ ·tr.:l ... 'l.~f(lr is not i."'l­
, eluded here_ 
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It will ~ obsp,rved that on the av~rage daily oasis a'dei'icienc.r 

devciops after the year 19~7 in re~pect to the, !ir.m ga~ re~u!r¢~ent~, and the 

present d.d'icieney to supply the interruptible requi:-em~nt~ inere:ases e'aeh :leU', 

while in. 1949 theX'e will be no, ga.~ at all tor, that ~erviee;, , 
• • • • • ; I • 

However, average day requirements fail to port~;.y th~ aetu.U cit.lyJt.o-
. . ... 

~ situ&tion, ina~¢h a= there are coop~~atively long period: in the late roll, 

wint~r and. ~Pr1Jlg ~easons when ~etual eustome~ dem3nd~ ~ro 1.5 ~. 1~7, tioe~ the 

average ~equ~.oents. Under ~eh eor.dition~ the de!ieieneie~ ohown in the r~t 

tabul.ltion 'will 'be.gre~tly in'C:-ea~d, alld. a~ r.. ma.ttcr'of !t.et, ~l occur be!'ore 

the 1947 ~ri¢d~ 

oli the b;;.,~is or e~l"ieneed extreoc1y low tp..:nperlAtures. ' 

Cubic 1;~et) 
\ 

. : ____ ~R.e~~i_r_e_m_~n~t_s~-----~ 
t: Int.erru.p- : : 

,"" 

: ______ ~De~r~1~e~i-e-nc~~~-----: 
:. lnterrup- :' ... . ~. ,., . . : 

t "{ear 
t 

Firm: tib1e : .total ~ Finn t tible : Totr..1 : 

191+7 
191+9' 
1950 

~.. .' 

799 
, 865 

897 

1072 
1146 
11SJ... 

, ... 

652 
516 
541 

147 
289 
356 

, 

ZT3 
281' 
287 

420 
, ' 570 6.4, 

A~ the ,rigu:~~ indicate~thc eAszupply of 652 ~ion eubie £eet 

is .insuf~icien~ even to ~eet the ~~~imated ri~ ~ervice requirement, by 
". . . '. 

l1.7. mi~llon cubic ~eet on 6,pe~ d8y basi:: in 1947.. By 1950 it is e"timll.t.ed 

th1.: detic1ency ill !'irt:1 peak dey requirements W:.J.l be 356 million eub1e teet 
, '. . 

out ~r e. tot.ll !L""m deoand. of. m million, or 4fJ per '!ent .. 
, ' 

Th~ evidence c.l:so ,sh.o''''s th.:..t i1.' the sou:thern Cc.lito.rzU.,- :supply iz !'lot 

~ugmente~,there will be insutticient g~s, ove~ tir.c roquirements in the summ~ . '.. . 

period, to 1"eplen1:;b. ti".e u.ndlJ'rgound otorage., Sueh ator .. ~ in 1949~ f"Or e.Y-WIlPl<l';, 

is e,timated to pro'Vi4e a$ much ~" 47 per- C'ent 01.' the .cl.IIxl:m.xm peak day 

deliverie~.. If ~~ deficiencies were permitted t~ develop) not only would 

there be c greatly inerea~d. inability ~o e~ tha :i~ lo~ds over ~on~ider~ble 
, -

periOd.!, but there AN' indit:ations tik\t the u..rge;,t 'or the underground storage 
, . 

re~e-"""oir" (La Coleta) would 00 per.na~r..tJ.y imp~red thl"'ough w~ter e·neroaehoent" 
,-

-8-



1.-27056. 

. '. 
It may Also be ob:5ery~d that if the, propo:!H!d. undertakirJS to obtain rlJ.:S 

. ". ~ . • .' '1: .' ... ~, _., .," , .. : .-1' 

~rom out-o~-:::tat¢, source:; is e~mploted.P' the add~d :;u.pplyw.lll meet' the ave:-age 
. t I. f • 4.. . 

" ". " .'" ,'"'' ....... ' .. 
requirements. for ~ome,y'ear:s ,in the, .~uture". out under present eor:.d.itionso!',ur..cier-

.. '; I ' '......l· r' _.' ,.,. • 

ground. storage the .Applicants. will, still be unable to. meet their .rna:d..t.:lu.m po~ . . ". I..... \ ' j • J 

~" .~ ."., t· • . -:, .. 
day,.firm demand.. If' the .ad.ded 'supply from thP. new line 'becO.ll'leS avaiJ.Able in 

.. ' " .. I : ' :.. \ • + .. , " ~. .. 

.'~ f' I If • 

1947, it, is .cstimatcc:t th~, total supply availaole would!ail to meet Applicants' 
I • 'I .' . ,;, !:.,t' 't .... . •. f' 

/ firm peak day rcquirOt;len~:r by approxiqlate~y22 .million cuoie feet. In 1950 the 
• '., '. '.' :... I' , • •• ." .. ' 

./ firm peak ,day' dofici(mey wo~d. be le1 :ti.llion eub5.c teet. In this respect it. 
• ,0" • 4 .. _, " • • 

. ~ • ' • 4 ~. 

was stated. that every ,effort will be .rr.adc ,to develop further $ub~r!ace ·st.or2gp. 
, ' .. . ..,.. t,( .. -: t#. ".: ". , .' 

in order that the g~s supply. may be utilized in~he most efficient ~er to ' 
• • • If .'.. • , • _ " • 4 , 

a~si=t in c~r~.n~ the !i~.gas ~_~tcr loads, and t.o othe~~oe,utilize the out-
I .' , , .. 

o£~ste.te ,.,gas, ,~o that the,.most benefieial u::e .. -.ill be realized to:- the e3sential 
, .. .. t. . '" .. " . 

u~ers ot thc,scrvice. 
I 

Conclusions. 

It is .c~ear). based. ooth ,upon, ,the !ac~s o~' ~~rd ar:.c.this Cocmi3sion~s 
" 

own knO't'f1edge of the., gtJ.s situat~on in Ce.li!ornic., tru:.t the state's cieclinitJ.g ga~ 
• • • '. ,. .' t" (I!' If' ~ .. : ~;. ' • 

:supply must be, conserved,. tin¢' th<:!t the !iUPPly (J.~/ill:.ble to utilitie.:,: sr.:rvi.rl.g the , 
" ' :." ~. ~: :,.) ; :'.. ~ . 

southern Californi~ territory .::ust be 3.ug:nentE:c., not only to 'meet the growth in 
~. , I.. .. ~ .'" ..: .i~' .• ~ ~ 

l~nd but to ~~tai:. preze~t ~tom;~ :~rvie~.The recor~,ju3tities the eonclu-
. '", "" ,. 

::ion ~t the Pr"?POS?d., t.r~~~I:~io~ line to be c~::~~cted b~ A~~:~Ultsto con~, 

nee.t-. wi:t.h the.t· of· the El. Paso Ne.tur~l Gt.~ ComP~"lY i~ both economicelly ,end. 
• • • • .' •• , ". I " '. '" • # f ': • : • ~ j I '\. 

physi~y,. ~ecsible ~nd., i;s. in, the public inte~:t. Aecordi."lgly,:l eer1:.i!ic:..te 
"., I'. ',~ • .. •• ',,; ~. • • 

,: .' .. • : '.j I ,_ 

ot public, eonvenienc~ a.~d., necessity shou1~ be gr~nted... The !oll~'ingord.er is 
• ••• '... ~ • • ... ~I .' " to • 

reeo~er:.ded.~ 

o R D,E R ... -~ --
A. p,l,blic hearing h..avin~ been held -.:pon -:.hp. ~.pplieations of Southl!:"n 

, • • • I' ~ , :, • ,! . ~ ••• ,:" \" ,. '. I ." 

Cali!ornie ,C",s Company a.."ld. Southern Counti~~ Cc~s Compa.."lY of' Cali!orn1~, the 
• II ..' : ~. • , ','" • • • • "i.: ( " '.'~. • : • 

!t.Cl.t.ter con~idereci, and. it appez.ring to the Co::r:lission and. it being !o-.:nd. a.s ~ 
" •• • ~. "~.' '. • t!..., '. I '. ...... 

fa.ct thAt 'PlJ.b~e convenience .~d. neee~sity 30 require, therefore 
. " 
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Countics Cic.s Com~ny O~ Ccli~o:'!"..i.:. 'oe r.."'l.d .:.re hereby grcnted Co certii'i~tc .l.."'l.d· 

IT IS HEREBY FUFC~ ORDERED tt.c.-:. Southcn". Cc.lifornic.. Co.:; COtlpc..~:r ='.."ld 

Southcrn COilntics Cc.s C0:1'~'17 of c..'\li£or:".i':' ... rill be grc.!'lt.cd Co C'crti!'i~to or 

certitie~tcs to eX0rci~ such county !"rc.nchisos or pe:m.t~ ".:; ~:'J b<: obtcined b~ 

the~ for the construction Cond mAin~r~ce of ,ci4 gc.s tr~~mission line, upon 

mc.kL"'l.g further application thoretor. . 

IT IS ~ FORTHE.tl OrmERED ·t.hc.t copic:; of .:.11 exeeilted .:.grc<m.cnt::: 

pt;;rtc.ining to' th<: pipe' line project. :hcll be :filc'Co with this COmC1z::ion c.nd, ir. 

addition, 'Nithin six monthz ~ttcr the completion of the project, ~ det~~ed 

st<::.tement shP.ll be submitted, setting :forth the c.::.pitru. expc;ndit\U"c:::. 

" The !oregoi.."'l.g opir.ion Ilnc! ord(Jr .:lore herc~.r ~pprovod :::"'''ld ordered !il<:d 

c.s the Opinion .:.nd Order ot th<: ?..c.ilroc.d COJ'W'..ission 0:7 the Stc.tc of Clliforni:;:. .. , 

~ted c.t San FranCisco, 

1946.' 

Co.:mlissioncr". 

- lO -


