. Deciston Yo._38R875

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNTIA

e nen
- ' ORIGIH
In The matter of the Application of

10S CATOS TELEPHONE COMPANY, & corporation,
for an ordexr authorizing proposed changes
1n schedule covering directory advertising
rates and condition3 pertaining thereto.

Application No. 27205

BY THE COMMISSION:

OPINION AND ORDER

Los Gatos Telophone Company, applicant im this proceeding, roquests
authority to modify its telephone directory advertising rztos and conditions
effective with the next issue of the directory echeduled for April 1, 1946,

The presont ratos for directory advertising were established soveral
years ago eince which time “he numbder of ;pubacribors has grm "Vaﬂaam#mlly
resulting in .on incremge in ciroulation, and in tho cost of compiling, pub-
Jlehing, end delivering the directory. It is stated 4n the application That
the revenve from directory advertising in recent issues has mot deen sufficient
to cover the-coat of isaulng the directory. Accordingly, applicant now proposes
to make certain changes in the dilling practice Lor .d.iroctéuy advoertising
chargos, 1o offer 'tmdg-mfk and trade-nane advertising, and %o increase fﬁ.ho
charges .for-advertisements.

It 48 proposed To bill the cuatonars for edvertising service .on o
monthly bosls .mbhe:'. than on.a per issue bdasis as at preeeb.‘c. This change
would :place “the directory on a -billing period basis like .other d.i.rec‘t.griés Lor
comparable .service, Applicant in Exhidits "A" .and "B",a.tta.&hod %0 the oppli-
catlon bas 'shown present and proposed directory advertising rates. The level
of ‘the rates proposed ile comparable to that for similar Alrectory .sedvice of
’o‘t.hér Califorrila telephone utilitles -furnished undor aimilar ¢conditions.
'Ebchi‘bit "CY" attached ‘Yo the wcppiicdtion 2s & form of advertising <contrnct |

‘similar to those on file with the Commissioh dy other telephone utilities.

-




Directory aAvemisir.g rates of Calffornix telephone publfec utilities
are under the regulation of the Railroad Commission.. The revenue from
directory advertising service in accordance with the classification of accounts
prescribed by tRe Compisaion ic included in operating revesues aad the expenses
igecurred in preparing copy, printing, binding, and distributing directories and:
the cost of securing advertisements for directories a.rc" included in operating
cxpense;. The increases in rates’ requested in. the application are expected to
provide additioral directory reﬂvemes Lo offiset directory costo.

Exnhibit "D atte.chcci to the application is a comparisen of the
revenues and experses of the Los Gatos Telephone Company for the five-amonth
period, August through December, 1944 and 19L5.. This statement fhdicates
that the ret revenues for the five-month. period of 1945 were 3}1,-905.93 compared.
with. $7,363.8L for the {ive-month perdiod in 1944, or a:reduction in net revezue
0f" 55 ,457.88u '

Applicant gave notice by letter' dated February 4, 1946 to the Office
of Price Administration of the proposed directory advcz;tising rate increases
kerein involved_.p

Los Gatos Telephone Company having made application for' authority
vorincrease rates and modify  conditions, relating to its di'rcctory a.dvertiainé

service,, the Railroad. Commission having considered:applicant s request and’

being of the opinion that a.public hearing irn the matter is not required and:

That thé application shouid'be’ granted,
| THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNTA- hereby finds as
a fact. that the increases in directory advertising rates herein o:dei'ed a.r‘é
Justified,. therefore,
IT IS ORDERED as' follows::
I.. Los Gatos Telephone Company may make effective),. beginning’
with/the next Lssue of its Los Gatos Telephone Directory,.

the rates and’ cohditibn.s ‘as: shown: 4n Exhibit. "Br attached.
to the application..




@ o

2. The above directory advertising retes and conditions
authorized and ordvred and the advertising comtract
form as shown in Exhibit "Cr attached %o She appli-
cation shall be filed with the Railroad Commissiorn
a0t lator than five (5) deys irmediately preceding
their effective cate,

The effective date of this Order shall be 4hirty (30)
days from and after the date hereof,

Dated a oy California, this _ /AP ““ doy or

!:9_-/ s LY | / y- 191#6.

Comaz gsioners.




