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Decision ~o. 

In t.he l'l,l.t.ter o~ the A:c-plieat.ion of 

r;PJ.:r:OR!!IA 1'1;'~ ~~ 
COllJ) PJrt, a eorpo:zra.tion, 

) 
j 
) 
) 
) 
) 

for an ord.~:r' a.uthorizinr,it. 'to ) 
L~erea~e rates ChArge~ to' t.he ) 
Unit~d. St~teZ' of America 'tor ) 
speeial~~ce to Dibble ~ne:"al ) 
Hospital... ) 

------~----------------) 

Application ~ro. 270/,;,4, 

l~eCutchen ~ '1'ho:za~, }~a.t t.hew, C:-i!!i th:; f.r. Greene, 
BY'Owen Jame30n, tor Applieant~ 

l!a.jor. Richa.rd 13 .. Ot.t, titir,ation Or:ieer; 
, 9t.!'. ~rvic.~ Co~c., for t:nited. ·$tate:; ot. Atlerica." 

BY Th"E cm1crssION-: 

o p r ~; I 0 j.; ... - .... -- ..... -. . , 
Cali!orr~ Water Service Oo=p~~y, a corporation, 1~ engaged in the 

public utility W.l.ter busine:3~ b se.,et-al cit.ie~ tl.~d. town::! !..., C3litor:'li.i3., a...,d, 

thro'# it3 Eear Gulch System 1.., the City of Uelllo Park, in th~ County ot .Sct.n 
- •• , f 

~!at~., ,.!upplie3 water 'lJncLer contract wit~ the United. StAot03 o!' ;.m'Jrica. to D'.J.bble 

General Hospital, located. near 3Aid ~ity_ The Co~~y in thi~ application 4sk~ 

the C'onw.ssion to i...,crea.se t.he rate e:5tablished. i.~ the nbo?'e contr.o.ct tor w3.ter 

delivered to the Di'cble C"r¢n-er:u Ho~!.'UU" where ~~ch water is purcha~ed by th~ 

CompanY' trom the San ?rt.."ci~¢O 1i'nter Deps.rtm~t throu.¢'l .it:,; Palo Alto Pipe I,.in~, 

A public h~arinr, in this :na.t~r waz held be!or~ F..xo.minl!r !~cK.'lll c'l.t 

" 

. 'Ihe c~tidence' ~how:s t.ha.t th() Compe..n.y rurni:she~ W.n.ter to Dibble ttCnerru. 

Hos;p1t.e.l throu,eh two eight-i..'tch wa.tet" '::lai .. lS,. one of which i~ conneet~d direct.ly 

with the San' Franci5eo Water Depart.m.ent·:J Pe.l:> Alto Pipe !.i..,e and 3U1'>Plie3 the 

general servi-e ·t"equiret1et'Lt:: o! the Ro~ital and grounds ~ th.e other :udn provic.es 

standby ~erv1ce only at th1,~ t~ and is connected 'With and 'reeeive~ its wa.ter . 

... -l--



f~b ~he ,ComPanY~ s Bear Gd~h SYS'teC.: The CocPllnY pn.ys, th~ $an i'ranc1~eo ~16.1;~r 
~Partment ~t the Do~..:lent; ~ regUlarly e1"re'ct.::.ve .rAte: !O~ .all wnt~r obtuod 

t. '. • 

~r~~ t'hi's ~'o,irce~ ~j::dh ~:at~r i~ r·e~ld. 'to the Ho:p1tCl.l 1Jnder-the te~ ot'o9, . . 
~ont~act entered. 'i.~io ~'ith tho (".ov~ciit i.i."la.er dA.t~ o'! October 15, 194", :-;,'h!.¢ ,. 
~ro~de'~ ~!o%" 'p~~cnt thore!ox. tlnCie'r 'the Tcgularly est.abl~ed :ra;tooS .¢'t~~C't~v.~ 
I. • • • 

througnout i t~ Bear C',ul'eh Sy~teir. 
, . , 

on 'the thirt.een.t.h day of Aur,iatJ~ '19'5, 'the 'Pub!i-e 'utili't.ies ,Co:m:r.iss1on 
, \,j , 

o! the' City 8.."'ld CoU:lty' o~ 'Sin Franeideo ezt·o:ofr~h¢<i·r.). 'new ~eho.d~c of W3.t~r :rate~, 

'~f!~~i;ive . on th'o !'ir~ dAy or' septe~cir ~ 'l94S ~ i:ler~.:l.Sing bY" Approximately' 18% 
".... I;· .,' '. I _, , .... ... . .. • 

the c03t 0 f' water purc.M.::~" trOm the niUiU:eipal W:l.to·~ ·3ystcm·,by"·1l1l ..... 'ater ~con3UX:1ers 
; , "' 

t • ~ '" 1\ ••• • .. " •••• • • , 

outsid.e 'the corporate' limits or' Nd 'City 'and CoUnty, including tho',;"Applleant 
" r • j II. " •• j , • I 

. herein.. 'The reeord shows that thi~' iricreazed..' cost of purclla:scd., wat¢r;;haz .:so~10u3-. . 
• I,. • • 4 .. 

17' atreeted the cOmPMY' !S" re"onuo:Y'1n;' Nsale' of:' sueh''-wa.tel'" to :the- H~=pit.:ll·, ,to :the 
.,\, .', t, • .'''" " j .,~ '. , ,.' '. I. t',. ," . 

ee.d that :since' se!:>t'emb'er'1,,"194;,' the ·COmp~·:Z:u'st. providC'·.water- to':tb.e Ho;spital 
, , 

: ,,',~, •• ' • , , ... ,; .. ,,~ :. .' • I" " ,j • I • .' I. •• , I I •• • , • .. 

a.t an ou~o~ ... poeket: loss' u."'ll:es3 :the' C01lsl::ptio:-:. ~e~ed:s' 930 ;000, 'cubie .,t'eet of 

, .~t·~r·p~r: ~nth~':and th'~re~!'t'e1" ·'ee.ri "re'ar:i:z~' b'ut: a., ~" margin' .01: .p:-o!it"':o=: :y/~t:er 
I ....,. ~'" ' , j ' ;' .. ' • .,. • <4' 

u$ec1 in ·exi:e~s"thereot. . . 

• I' '~ ",' • ~ ! . f, /... .,. '0... ,,,.,' I I •• • t. ~ II • ' .. '" • I 

H05pital operation$ were ·d.ef'initely '!~abn:5hed:iil trovemoer :ot '1.943 ':was -the, meter 
. '.. 

/' ~ '1 '~" •• • , .... ~ ,-...' :.. • ". ..... " ',', , 

rea~~g period.' 'J,J,ne 7 to 'JUly -8, '1'944,~:~ t:i:ng '. to '200 ~400: ,e'Ubic' .!eet. .' During 
l I • I. .; ~ • e" , 

the -period i-!aY i ·to "j~~ '2,~'''19l+$, '''the "'Il~e' ·!ir3't· reaehoed·:e!nd.··.('Xo:eed.edl the 9~O"OOO 
, I ·It)·. ..• .. •• '..... \. I • .,... .: "'-

. I!tibic 1"Oot' "der:lir.d'·and: tot.a.ll:ed'9?2,400 Cubie"tee<:.~: 'Ihe".r.1on-:.h '·o!:max:!m.um .. demanc1 
'.: ' .~ .... : >~,. '. • : ..• It.... ..... ... ,. '. •. . - .,. 

W8.~ Augu~ of 194$,' .tOtal eon~t10ri·"bei.."'lr..l.;620,900·~eubic. felJt. 

'The "'compin1'i;;'t9J1~ was' re~~o. to':pr'lj" thc'·$a."l:'Franci.-sco .V:llter .:Oepa..-t­

". ~~n~ SS6,000'for' ih~~ ri~t' to' "receive' two-: million' -g31-:'on~ 'ot . water ,d.3.ilY".!:rom the 
, , 

: Palo 'Alt~' Pir>~t ·li."').e~/·!o;'· \'hi1c~ w4t.er~ it ..... a:;. :fo.irth~··req..ure~ to • .pay tltt.he reeW.lI.r 

. '~eh~~..ll~ o't 'rat~~ ·t.heh' .r:i..{c1 a~ 'ther~a.t'ter' in" 0~eet.":. In' A~di"tion the ,qompany al$O 

•• ~ :. " . ., r t . I 

eXp-:ndeo. Sl,220' i.."').' th'e'·i%1:rt.nlle.tion 01" ·th~·~erviee'Llain' to. the H05p1:tal·, 3.:'main 

, " .. .: or. ; I, '. ·'0-. t,. • ....'. I. I '.. 

Whl.ch eanbe devoted to no oth~r' p~e. 

'~. In'ord.er to' COmpen3ate rorthe:i.~crea~ed ·cost ot purch~ed'water. th~ 



·' 

, . 
, . " .. -..." '\.~.' 

,Co':!IpIXflY'.; in th.e· inzt'ant :pr'occedinl7.,. r~ue3t:; a.utr:or1tY to' charge 'i'bc' i1nit'3d St:Lt.e~ 
, " . ~ '1'. ~~. • .' t. Iii .. 

. ~.o~emrnlmt ::or, w.l: zilc."\ ·purch.s.~ed. '"Na.t:er '. £urni~he(f to' 'Dibble' '(knerh.l ;Ho~i t'.ol 

,·through the 'Palo, 'A1to'Pi~ Line t..."!.c·'S'I.!O. oi"one 8.."ld :i. 'W! C';~t~ "(!)~Ol5) p~Z'" 
•• • ~._ I It ." r.:, ~",' 

100- cubic teet more 'tna..""1 tho' :n,ctual:' rates-'paid for' S'Uch wat~r by th¢' COt:lpaJiy t-.' the 
, , . 

, , , 

So.n, F:-a..."'lci!!co :Watci- ':)epa.rt:!len.t,. "plus 'the :lo'rithlj" r.i~tcr· s~~ce eh~e' .,.;n'ieh 'the 
, ' , 

Company also paY3, 'i.."l' ad.di t':1:on to 'the ~tU!.r~ti ty' Cha:~CMd.' tor ¥v6ich ' ~'cI"d:ec .'~hargCt 

, no ,water'. is received,. ,The tet:.tir.lony"and"'evi'd.oncc prc:scnt~c. i.~di'c4tfC:S· th~t 'uPon the 
" 

."b3.'si:S~01""thi:;'·rccrJ.~tcd"'J."at.¢, thcen'tire- i.~crca::~d 'eost te the "Covcrnmcint ·Me!.' ~ch 

ra.t~' been c."lru"ged, d.-.:ring' ,the,' period', O!'tw~l·'e·'!:lOnth:s 'co'o.~en~i"'lg Octobor ';, : i9lJ..,. 
,.. ~' 

.s.."'ld-ending October l,' 1945, "wot:l'd'r.a.·ia- ',t.i:lot:nt'ed6n1y: to' $l~47e,02~ 
r 

'!'he 

recor.d.· b.erei.."'l ::llo.ws ,~cle~l~ ,t.M.t tho p:r~sent' contract: ra.te '£or 'water s~i-ved, to the 

~H~~Pi tal is· now !Unju~t .\."'Ici unrea:sonab1e, 'ari~' has 'b~en 'i.l."lj';~ . s.nel. 'Urlreasol".4ole ::1nce 

t,h.e, e1't:eet1ve date 0': the r no't'l" sehedu!'e o! ~~lite:' now' cr..irged by ~the' San !'Fr~!:;co 
Wat..eT"De,Partment~ .It appears 'i"':rthe~ore"~Mt ~he rate p'roposea' ~! 'i~e Co:paiiy 

',i,5 'i"a1:r ;md .pro~ '-.meier' the 'ei':r"c\!r.l.itnnces 'a.~d -Will the're£die iOe "auihor'~zea 'in ·:t.h¢ 

,Orde,r · .... h'ien, i'ollows 'tohi'S Optr.iOI".I. 

~U'tIhor.izat,ion 01" 'this inereo:~odch'argc Will noft, YioIate a.~y, ,~! t~~' tems 

and provision~ 0: 'Contl"act No.., ~~04-381-y,.;.'CSC IX)~~; Aint'erod l:~'t¢ bY 'and betwee:n 
:t,he ·eaited States ot kLeriea. Al'ld said Co~ar.y 'tor W:1.ter ~er-/!:ce;t6 ·Dibble Geher~ 

~ . . ,.. . 
Hospi tJ).l~ Provi:sion !or such eon.'t:.1ng~ey i~ n'.Ad~ therein in ?araP.r';'~h 17," 3.~ 

f:ol~s'f 

"CHAN~ OF RA'l'ZS~ --It, du.r.i."tJi the lite o~ thi~ cont~aet. 
the State Co~::3ion hliVi."'lp; jtiri:dietion r~e'!ivei!or' 
!"Ue in tl.u-:.ho:'iic& ~~r' rllte~, tl;lJl.t. ~~ lti~e~ Qr .rate3 
'that are lower th~those stipulated' here!:.."i tor l!k~. , 
c:ond.tion~ or service,. the contractor' h,ereby~agr'ees 'to' 
~ntir~ ,'to' !u.~Mr' wa.t.er .~s' stipt:::lated in th!:!:' contract' 
and the, United.- Sta.-:~ h~re'6i agr'ees to~ pc.::r tor' sUch' vi4ie~ 
nt th~ n£~~~or ~ower ret&~' !rom and a1"tir' the ci4te 
when: :n:.ch:' r':l.te~: ti:r'e, mad'c ei'!ccti'Vc,;"' . 

It sho~d; b-: pointed.. out a.t t'hi:; ti.:ne ~t: the' cns:rge~' for vm.ter :;erVi'e~ 

r~~sh~~to th~.HozpitaI ~or st4r.dby or'other'pu.-poses'thro~Sh the eight~ineh'~ 

., 
-;r" 



c~Mect.ed: to the' i'l~~ei COr.lpa.-\y",,~ Be::ir' ~ll~h Syst~ on. !~ddle!'ield Ro~ s.:~ not 

a.!!e'cted.' by th:e new rate reqtic'sted: herein·... ~r'Viee' !'rom. t~.i:r so=,ce ~~ no~ 03. 

~ei:i:i: service 'Out- i: rrom th~ COmPll.."ly"~' :-~~4r, Be'4r Men WD-ter ~1Y' ,Jl.."ld 

distribution ~ysterD: and wiil coritinue' to be billed under the regular ~hed.uio o! 

rates eri'octive throU.o/lot:.t tlUs syste::·. 
" . ,. , .. ,.. .~ 

ORD~R --- .... -

Appli~t1on AS ent.i:u~d. .:t-bove hll.vinr, 'ocon '!'iled' wi~' th~"'RAill"OAd'" ", ' 
. '. ~ •• 1"" • .," .' r ~, , 

COmmi33ion; p-.:.olie heA.~":"lgzM-r-?-.e ~en held. t~e%7~on." t~e .~t.t .. qr ~~-r...1lg ~O? .:d.~Y 
".. • '. "'110", \ I I. ... . • 

'5Ubmit ted', and. the Comoissl.on being 1'ully advi',,~d in 'the pre~e'3.,· . 
• .,; ~ •• _. ", I • '. "',." ,_ •• 

IT, IS :hiRt;Br FO£1m ~ A :FACT 't'hat ~e ;A'tez' nov: ~e.'-1·s:,ged'··by Cal1~ornia ... 

i'at.e:' S¢rJice 'COinpariY tor. ''Water '~pl-ied 'to the ·Unitc'd. 'St~te3 o~:A:me1"i'es. tor the' 

u~e o:~ D1bb'le 'ce:leral Ho';pi't!~, ":;oeatcd "nc4r~£h.c~:Cj.ty,o:r l~er.lo, ?ark",in,:~h~ , " " 

Co~ty or I·San 'l!a.tea"~ ,'are un~-.iSt 'Mel. 'u."lreA.5on..~bl~ -in· so :!a:r:i~ "th~ 'dfjt!<:r '~m 
"the 'r~tes ~ heroin 'O~tibl±:"''-1 od. .'l.."l'd. 'th<it . the °x-lit.es· h-:!"<;1.."l. . cst<l.bl!ionoc!. :):r,'J ,rotl.:50~ble 

'Md 'j'udt rat'ds ~or 'the' se':'\"ic'J'·r~,mdercc. 'c.nci'b&.~ing '1'ts Order upon ·the '!or,egof;.n'g 

: ii~ditlgo: : i'net . a.';'d ~n '!t:rt.her "'$'tli't.o:mentso! !'tJ:et (:ontJ!j.,"l~ in -the OpiniOtl 

{~cn prceoc1es ','tlUs 'Or'der, now ~ '.tho:re!o're, 
'1' • • I .".. '... .., _ 

'IT '!S"H~Y O'FIDE?c.""'D' that ~Cill!,o:-r.ia' W'Atf.lr :S.,~eo Comp~Y' .. is :r..or(;~y 

'8.~thotizod.:·t:o' Charge' tho United:'~StA.te$~o! 'kl.crica·!o~·i1l1wa.tcr purchased ,oy 
, .. ,+ f

r
' oJ '. . if ,. .' .. •. • 

sldd. CaliforniA '''I''la'tor''SCrv!eo' Coopariy'tro:tl.' the',Ss.n FrMei.3co 1\'at"r:Dop~entf.s 

, p~o: Alto' Pipe' LincMd"d.Jiiverod' to 'D:.bblc G'~ncrtt1 ~HospitA.l: in, or'np .. ~ the·.City 
. . 

\ of }renlo' P~k, . county ot::Sru{ l,~tl.teo,,··'Ul'ld~· ~ontr4ct',~ro. "~OJ".-381';'E (SC'IX)-3, 
, ' , 

the" si.tm o!' 'one' tl.nd ,.: h.uf, 'cents· (~ .. 015):'per'h..m~cd·'eubie· '!'e~t',1n exee'ss.o!':-the 

. r'at~s ch'~ged. 6u.~t6~ '')'Ip.:tcr' SCrVice ·COmpP.:nY ,by the'·Sqri IFrnncisco',W~~r 

.,' ~~ent'" tor " cUert' Wn.t~or 30 "purchased -"tor re 3tU.~.p ':pluS'. A' monthly.. ,sc:-:v.:ie&' 'CM.r8C 

"~~ to' the sc!--vice e."-lf.l.rge pAid bY.:eid,:'-CompEl.'nY' tor the- 3crvie~l eonnee.ti'O:l,:OX' 

:'corin~ctions !to ·the··~td.d Pnl,o'Arto Pip~·;J:.in.c, e!teet1ve',tl.s o!:the:'datc' o!:thi: 
,. - " 
Ordor. 

. ..... 4-
'0 ' 



LV ·PC-.JIS A-27t·:. 

For ~ oth<lr purpos~3., the otfecti ./~ d.."\.t¢ 0: thi~ Order shnll be. 

twenty (20) dq.ys· from nne. :t!t~r 'th¢ .dD.to herco!" •. ' . 

. Dntod e.t5l.L..4Q ~.ru.ir-~,.~ ~h1'., /3~- dl.y O~~ 
1946. c6LL ~~ 

~ , ' 'u . , .. 

CO~SSION~ ... .. 

.. -5-


