
Decision ~~o.· 

BEfORE TEE R~ILROAD CO¥.MISSION OF TEE STATE OF CAL!FO~l!A 
,';" . '.' 

In the, Matter of the Applica,tion 
• , ' • I 

of 

rJA'rIONAL ICE AND COLD STORAGE 
'Cmr.PANY', OF' CALIFCRNIA, -:, ... 

I , • + "," :t,:,' " ... . 

for a.."l order author.iZ,ing applic@t 
to execute and del1v.er five :rear 
b~"lk notes to oe ~de, payable to 
the order of The Anglo C<l11fornia, 
National Ba:olt 'of, Sc.n '~r:mc'isco in 
the face amount 01 $Z,700,000, to
gether. with ~te:::est pay~ole 
q;U:i:-te:-ly at the 'rate, of 3,~p~r., 
c'ent pe:- \lr..n:uo., said. notes to' matu:-c 
fi~e yearsa!ter c.a te., .' .. ~ ..' . 
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Qf.lliIQ.li . '" " .. .' .." 

Appl:tc~tion 
No. 2.7.261' 

In tl?~s a~pl1ca.~~or.,. N,a:tio~$.~ Ic,~ ~d Cold· Sto?-":~.ge 

COClPa.."'lY O~' Cali!'orni~. asks permission to issue and sell a.t p~.r 
• •• \ . I .' , • '. •• 

to The Anglo California No.tional Bank of S:;.n Fr:::.ncisco a 31;%' 
" ' " . '. ' , . 

note i.."'l the l=Irincipal Z'UI:O of $2,700,000, payable on or. before 
• ,. .' • • t ..... 

five ~ears ~fter da,:t~, ar:e execute ~ loan ag:r:e~:nent and :l p~edge 

agreement .. 

Nation~l Ice and... Cold. Stor.age COtlpany. of·Cal~1'or,nio., . '",' .' , . .-

herc1.'I"lai'ter refer.red to a.s ~pplicMt, is a California corpora",: 
' . .' .,' . ~ . , , . . 

tion.. It is engagee: !.;"" the public utility co~d sto:::~ge vnlrc",: 

hous.e busi."lcSS, 1~ :n:mu.fact1l:'.ing a..'ld sel'.ing ice, .~~d in ~he car. 
I , ., I. '. 

ic1r.g 'bus1nes~. It~ ~nve~t~~ct in plant proper.ty as o~ December 
.j • • f '. ' 



Land 
Build.ings· 
V'JAcr..inery and equip::lent 
Moto:-- vehicles 
Office :ru....;n:tur~ .. one.· eo.ui;P::len:t. 

Tot-'ll'. . ... 
Less' res.er;V'etpr c.ep.reCi<ltion. 
Net pliant: ~roperty 

$. S42,,825.11 
3)072,,756'~49 
2,,220,,016'.94 

163,520'.9.7' 
'52.437.84. 

6;'3'51"557.35" .J; , 6 . 
3., 020" 32.88· 

~i,"330 ,924'. 1\:7-

It.s o.per.:-;:~ing revenues for. 194$ ~o~ted· to . .: .. .....,. 

$4",005,501-, .. 80", segrega:ce.c.: as f-ol10ws: 

Cold: storage. 
Ic-e 
Othel: 

. , $2,181,970.03 
l ' 6""" '00-6.' 93 . , / ... , Q.. .-

1:;2',,444' .. 79. . . " 

Its· net 1ncoc.e· tor 1945 is reported. a't $339,,212.22. . '. .. 

AppJ:1cant. bas. outs,tanding $~,,69.4,,5.69 fllce amou..",t of 
• ,. ~ ••••• ., , f 

.first r:o:-tgage 6% bond::.; clue Decec.ber 1, 195.2. The bo:t)cs ::lo.y ':)e '. . ~, ~. , 

redec:led at applicant t s o?~ion on a.."l:.f int(:rezJ~ p.?jt'l.cnt c,ate on 

ninety daysf notice upon the ~ayment of the princ~~~l ~hcr~o;" 
. " 

the accrued interest" and a pr~mium o~ 5%. Applicant inte~~s to 
, ' 

recieem its bonc:i.s on Ju:.'lC 1, 19L..6. For the purpoz~ o! pro\~ding 
• • • II' • 

itself with fund.::: to rede~:lz~id bor.:.ds, :l:ppl~ca.nt haz n~g,ot~a~ed 
• • I , to 

a loa..."'l vlith The Anglo C~,li!,ornia National :Sank of S,an F;-:~lciseo 
, I I I '. • • I • t, •• \ "" I '. 

~ the 'a:l:,ount of $2" 70.0,,000._ !'he lpan ~ :to be evic.~nc~d by ~ 

pro~ssor.r note., Ie. co.,PY' .of YI~..ic.h. i~ Ion F1~~ ~ ;t.."'is c.pplic . .,.t~.on 

a't~ac'heo.to Ey.,hioi-t TrAlr.· The no.t~ ,Will bear int<::rest a'c the r~te 
• f .' • • ." ., ..' • 

"of Jt% :per C.owmUlll" payc.bl~ c.,uarte,rly. The prL'1.c1po.1 of .the no~c 
, ", . _. .' 

.'is pay-a'ole ·innir.e ZOmi",:.:m..~~lo.;L jpay::c.."'lts .(!l~c:e::lb~r ~ a.."ld .. May 31) 

, of .$75,,,000 ,e~:ch" -comm~nC'ing Dcccm'be.r ~" 1946., with ,::1 f1r~ pay

ment ,of'$2"025,,OOC on or 'b~forc .~y '3)1" .~9~~.. :I?p.d~i~ion .~o .the 

Sc.mi:-a.~l . pr.:L"'lcipal : pay:lents .prO\:ieed .in thenQte" app~ie~t 
• .' '., .... 4 

,agrees ·to pay :on· tllc: ,.principal J 0-1.nucl17 0..."1 :ll':lount eeual to 20~ of 
- • - . ~. I.' . I ~, " • 

. 1.ts' net, earnings ~1n· .. .exce-ss .;of -$150,.000 after ,setting up reserves 
• I. I' • • ,', " j I , 

for depreciation; and·current ::l'ederC'l:~" .sta~e .and ,~oca1.~~~~. 



• ~ } 

. . 
A copy ot' the loan agrecment1s on tile in this 

with the 3$rJ< the l"ollovring sr.ares of', sto'ck: 

'\ " : .', '. . , . 
177129 :::ha.res Consu:ners !.co & Cole':. Storage Compo.ny Capi tc.l 

~1.00 par value 
. . .. 

1575 zhares Fresno Consu:ncrs Ice CO:lPr.Uly Ca!,itc.l $100 par 
value 

282 sr..arcs Peninsuia I~e Compci.ny C~pi'tal $100 par ·l~lue 
166 zha.res· San, Jose ,Ic~ &:. Cold Sto::,a~o Company Cc.pit~.l 

no pc.r ",al UQ 

S~. Jose ic~ &: Cold Stor~.g~C,o~p~.ny I<'raction 
2/3 

'. ' 

83239 sha':::-~s' Southern 9ou.;'t:te·s Ice Cot:.pony Cnp:tt:ll $1.:00 
par Vtl~UC 

30~4 shares' V~11cy !ee CO~p~~y ,Csp1tai' $50.00 par v~lue 

, • I • 

will be depos'ited witn the B~' to $·ec':.l::,e "I;:l€' psyment 0: the 

notp.. 
p ,'" • • • 

Eowever" appiicant agraes th...'tt it will not;. 1l1:cnout t~'le prior 

written consent of the Bank" either directiy ~r ina1rectly: . , 

. . I ,'. . .' 

(a) : Create, or permit anylie~ or other enc~bratice (other 
than the lien of th<::: :pledge herein provided.. !or? lie~J.s 
securing the. payment. of the r~.ot.e ~ro7.ide6. tor here:in, 
a.."ld liens for. .taxes .not del1."lCj;uent; or bei."1g contestee 
in ,good i's,ith) .:to . exist .on i~s. }")ropertY? real or person
al? now o'.'mec." or her.eai'ter· acqu1·red, except tb..3.t., the 
Company tlay·(3o) cre3.te liens in. connection with work-: 
men t s comp~nsa tion, . une:nploy:lcnt I i.."'lsura.."lce" a.."'ld social 
secUI:ity; :l.."'ld ('0). secure. the per.i'orl:3nee of ,letters,' of 
credi~,.. 'oids" .t~ade contr~cts;,.·leas .. ~s? statu'eorY ~bli
gations;. surety and app(:~l bonds,. and othcro"oligations 
of like na.ture .:z:.Q.de in the ordinary course or ousiness ~ 

(b) C~~sc,,¢rea~e or pe~t 3117 c~~t:-olled subSidiary. to 
creste any lien Or oJc.her ~ncu:nbranc<:. on. a.."lY .proper.ty 0:::
assets at any time owned by it; except. liens. in favor of 
the Company or creoted to secure, the purchase.of property 
~d such liens as the Comp~y.itselt is ~uthorized b.Y the 
prov-ls1ons hereof to crea te 0:' per!:li t. 
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(c) u!erg~ or' consoJ.:id~t:c "'{1·th· 8:1y' ot"h:t:!= co=por:>:ti'on, or 
sell,. tro.nsf-er" assi'gn or: lease c.ll, or substa.nti311y 
all"ot its assets except., ~n the: it!s't?~ce or. ,a' tlc:,'ger 
or· consol:1:c.~tion~ oi' subzie.!.n.ries·, whi'c!i' :-::'Zht·, is' 
specific.ally' gr.~'P').ted to' the' COt:!:9"-"Y'. 

(d)· Decl~re or pay ~l diviecnds O~ ~~ke 'any other dis~ . 
tri but10n on. acco'Ont' of" an;,·, s'hares. of: tne cel.pi t':11 s'tock' 
of~ the: CO::lPan..v now or hereafter' outstar..d.::i.!'.g~ .o,! 'PUrcp","'l.?e" 
redeem or other~ds0 acquire· for' value' any of· such stOCK~ 

(e), Incur a..w·1ndebt~dness (1)' w~".I.iC'h 'by"1tz' terr:s m: .. tu.rcs~ 
more th~u1' twelve (302)" mon'tr.:s l'r¢!ll' tl"H d:lte of,the .. ', 
c re.:.t ion , thereof, ,or' (2); :tor l.O.occ:r' borrowed:; excl'Us1'fle ' 
o:ttr£ oorro~dng representee by this'A~reement~'in . 
cxces$',of' 1'";0 ,E:'I.lne.i'ccl.' FifJcy', Tho'Us..md . and: no/100: Doll~:::,s' 
($250,; OOO~'OO-).. " . 

(fL AsS1J.'jle" gus.rantce or· ~ndorse ar.y o:011gation oZ' CX'..y 
other:perso:n~ . firm), "or corpor~ti6t::; excc!'t' 'by eneorzc
:nent~ of:'negoti~'bleinstrum~nts fo":' 'deposit: or coll~ctio;l 
in the ordinary: course of. ( bus:tness;, or It.'lke '~y lo~~s "l;O" 

others .. 

(g:) . De-posi t s:ay' 0:C : 1 ts!~'"'lcls ' except ',in a B~ 0:" Trust' 
Com!>any. 

(n) Sell receiva~lcswith or'v:ithout:rl::cour'so'.;. 

(f).', Use, or ~mploY', 0= ~rmit the use 0:::' e~ploY'=ent of;. :t ts 
funds'. or c~"edit, or. thct of Con:;.u.:erz Ic€'« 'qold Stor~go 
Co~pany,7 for the. acc:u:L.zi t10n of" p:-opcrt~ez ' or,: f1xee, , , 
z.sse~s of~ .~y r..at'Ure.., ,du..."'"in~ any r1sc~l' yeir, in 0XCG'Z5' 
of ,tho runount '0;: itzc~..argcs :tor c,cprcc·:!.2.tion' c:' -chCLt of' 
the Cons~crz Ice u.Cole'Stor~ge Company as preze~t!i' 
eS.ta·olished on, their books of account. 

(j,) Expend money,.,. or '1nc'J:::" 11:0:011i ty.. for t!l0 ~.ss(:ts o;r' 
property of jll..'"lothcr cCi:t'pO,rat!·on 'i;!l:'OU~ ·pu.rchas~ o! : 
shares l.."l' such corpor$,"t:t.on, .5.-'l'VC ~.nd ,e~:cept 'as 'proVid'cd " 
i..~. psrs,gr::.ph . (c) of th5:s. sec.tion 'onlY'- . 

(k); Loan ,or othervrise provid'e' cred.1 ts to' any ,of its" 
o!f1cers, ~rcctors..,· or' shar~holders> or to '~y other 
pe,rs,on,i"ir:lor corpore:.t10n.';' 

(l.)t .Ma.ke,. or, ~ t :to bci :lade, D.."'lY"':w. te':-!.~l' chinge in! 
the. present m:mage:nent of its' :ous'iness'W'ithout :firs't' 
o bta1n:Lnz;' the. w.c1 ttenconscnt 'of the ·bA.'Ok. 

,,\:pplica.."l't,,:~y at' any t1o.e prior to: the' maturity: ea:te' , 

of the note PiJ.',/, MY paz:;' 'or the, bal3.~¢'e' ·rcmair..ing due, 'and "on . 

not, less thtm 1'1 ve"dayz r 0:tr1 tten notice to'~ the "Bank' ~J'ld· upon' 

po.ym~nt to'the' Bank',o!', an 'amount:'cquaJ. ,to' the' i."'lterost tnereon',' 
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for sixty c.~ys, p:-epay in i~l t·hc bala."i.C~ and interest then 

outstanding 'on the. note. 

Appli'c.mt"s ?etition shoVls that $1,429,;69 of. its 
outstanding bonds are 'owned. by non-residents of thetni ted St.'ltes'. 

Under the Revenue ,Act ·or 1942, applicant :ust pay a t~ ¢~ 27t~ 
on the.,f:;I:ce value of the inte:-czt c'oupo~s paid to hon,;.,rc::;iclcnts'. 

·In 1945 this tax a."!1ounted to $2.4.,'5'08-.. 93. By . retunc.ing its out:... . . . 
ztanc.i.'I").g bonds, applicant eff'c¢ts 0. sub'stanti-."l :c-ed:uction, in . its 

annual interest charges, '.1111 save t1."U~tee e:-:pcns~s ::md tax 
payments on interest coupons p:.1d to ~on-re~idents. 

Ap~:r.icant reports th~t the negotiation of stl.id loc..."l 

vii th The A.'I").g10 CaJ.ii'ornin. NClt10nal Ba."lk of Sa:.'l Frc.ncisco does not 

involve the p~yment of ~"i.y fec or other remuner~t1on of' ~"lY kine, 
' , 

cr~.racter or desc:-iption. 

The Commission has considered the requests of Natioc~l 

Ice and Cold Storage Compan] of California and is ot the o,1nion 

that this is not a ~tt0r or. ~~~eh ~ r~aring is neCeSS~I'l; that 

the money, property or labor to be pro¢ured or paid for th:ou~~ 

the issue of said note for $2,700,000 is reasonably reqUired by 

applicant for the purpose herein stated; that such purpose' is not, 

in whole or in part, ·rensona.'blY.ch3rgef.lble to operating .expensoz 

or .,to i."lcome, and t~e.t tbis application shoUld be, granted, subject 

to .the provisions of this order 1 theref,o.re" 

IT IS HEF..EBY OP.DERED as fc,llow's,; 

l. ~~ational Ice :ir.d Cold. Sto:-age Co:::.po.."lY of California 

may, a:t'ter the effective date hereof 3nd on or befo:-e June ::d~ . 
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1946" execute' ~ 103..1'l agreement a.."1o. gen(:ral p-lcdse a.gre0~:ent ::.role: 

a proI!lis::or"..r :;~'%:lote for $2" 700,000,) sa.:7.G. lO3:'l agree::lent, 

general picdge agreement a:~d ~ote to be in~ or $ubst~~tially in, 

the same form .is the 10'$ll e.greement, general pledge agrc~.C':.ent anc:i. 

note on file in this application o.s EXhibit !fAT! and EY..hibits 

T!A~i nne. 1:BTl att.lchoed to said Exl"..ib1t TlAfT. 

:2. 11o.t1ona1 Ice .mci. Cold. Sto;r:agc Comp::my of C.';ll!tomia 

shall use the proceeds from said :lote, together ~~ith !uces in its 

treasu.""Y" to redeetl its outstanding 6% first :::lortgaze bonclz. 

~. The authority herein grantee ~ill occo~c effective 

when applicant has paid the tee prescribe' ~I Section 57 of the 

Public Utili tic:: Act, wr.ich fee is One Thous:l.."lc Eight Hundred 

4. Nationa~ Ice and Cold Storage Company of, Cel~for.nl~ 

shall file ~dth the Railroad CO=ruission t~o certif.1~d copiez of 

the 108..'1. agreement, two certified copies or the genoral pJ.ec.ee 

agreement, and tv;o certified copies of the note execute~ unce~ 

the autheri ty herein gr:a.nted, together wi t!l .::4 state!:lent S!'lO\\~g 

the p'urposes for wr..icb. 1 t expcndee. the cash 'o'oto.ined thrvuzh the 

issue of said note. 

'5... Nat1'on~l Ice and Cold Stora.ge Co::ll'any of Californi~ 

sr.all tile \Vi th 'the' P.ailroad 'CorMtission .a copy of each of t~s: 

f!n'?nc1al and 'Other ·state:ncnts which it is re;quired to file v:i th 

th:c ~a.nk unde,r the pro7i'Sions of p:lragr~h 7 (e) of the loan 

agreement, sald .statement!; to be f11~d 'at 'or .a-bout the 'time t,hey 

are ·filed wi'th. the B~. 



Dated c.t San F:'ancisco, Cal:J.torn:i.::l, tnis 2h 0/,. d:.y 

: of Februa::-y, 1946. 
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