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Decision No.

ZFORE TEE RAILROAD COMUTISSION OF TEE STATE OF ("ALI FORNTA

In the Matter of the. Application of
CEARLES A: EAND, an individual, &oing
wusiness as. KBI-‘G\WILL“ STAGE COMPA.NY

for permission to sell property. and
transfer operativeé rights, and CEARLES
Al HAND and ROY ORRICK, co-partners,
doing business as KERNVILLE STAGE :
COUPANY, to acquiro said nroperty ané
operative r;gnta for the trans portation
of pas sengers, bYaggage, express and
freight between Bakersfield, Califo.nga,
and Kernville and Qnyx; Califor 12, and
intermediate points.
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No. R724L7T
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Charles A. Eané, an individual doirg busingss ag
Kernville Stage ébmpény, 15 engaged in transporting passergers;
baggage; express and freivuy vetween Bakersficld on £He one hand,
anié Kernville and Ohyx, California, on the other hand, serving
intermediate poinfs thereto: The vusinéss 15 conducied under the
autno*i*y granted by Decision No. 22842, 'téd‘Sépﬁeﬁbeé 5; i930,
ir Applica*ion No. *6804.

Th 4his application he asks permiscion to £ransfer his
public 4tility properties including sald operative rights to
Kernville S¢ age Coap any; a bartneruhip whose members are Charles
A. Esnd and Roy Orrick: The latter has agreed to pay the former
89,500. A copy of thé partnership agreement is on £1le ix this
applicetion. Each parirer has a £ifty percent interest in the
partnersnip. Attadhed 1o the agreement 45 & gtatement 1isting
the asséts of the partnership and the valtes assigned to sueh

dssets. The assets are deseribed ds follows:
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A. PUBLIC UTILITY. EIGEWAY COMZON CARRIDP
AND PASSENGER STAGE SERVICE: &

1. Tang;ble Prongrty:_

\

Automotive ncuig#_n

1 - 1939 White, Stuke Body,
“ngine mo. 30A~l702

1. - 1939 Chevrolet.Bus,
Engine No. BFC.635534

l- Dodge, Comb. Pass. & Uall,

lc‘mg:t.nc: No. T1ll8~44579- © 8 2,250.00,

Real P*opertv & ;wp*ovemeﬂ*~-

Lot B;?ht (8) 2lock Five (J)

of, the original.Tovmsite of:

Izabellea, County of. Kern,

State of Californid, together .
with warchouse thereon’ 75Q.00

2. Int nggblc Progertz

Operative rights, ' None
Good Will .and ‘Going. Concern 10,000.00

Cash in’ Bank. 1 QOO-PQ;‘

, ;otal Public Utiliity Properxty,
B. WON-PUBLIC UTILIIY PROPZRTY:

lg Irtanzible Property-

Distriouzorship of Coca Cola

Co., Accuired 19200 $2,000.00,

Dis r*butorohip of 7-Up Co-,

Accui*ed 1938a ‘-. _ ' ' 400.00

Diatribumo ship foxr Associated

011 Co., ‘Acquired 1939, 2,200.00-

Agency, Bakens, field Laund*y,

814,;000.00.

Established 1925 ' - —400.00

TOTAL .

5.000.00 -
$19,000.00.

*.the ,Last. three year s.applipant,ﬁandvhas.reported,

«¢ revenues and expenses from his operations as follows:..
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Revenues: |
Passenger . $ 4,792.13 $ 5,865.57
Frelght 1,680.09 2,088.07
Mail : 2,400.00 2,457.05
Express 4»560.61. 43y924.73
ALl otrer 33582.47 4.072.81
Total 17,015.30 19,398.23 R2y k3,39

Expenses 11.651.03 12.427.29 13,340.47

Profit © 55,364.27 $5.970.04 $ 2,103.42

It 4s recited in the application +that Zend in the last

few yeors has experienced considerable Aifficulty in trying to
conduct the business without assistance and that Orrick is
familiar with the operations and is experienced in the trans~

portation business.

The $10,000 which #pplicanté\have assigned to '"good
will and going concern” éhould e charged to account 28~--Deferred
Debits, and amortized within five yégrs after the date hereof by

charges to accownt 92-~Miscellancous Charges to Income.

The 55,000 reported under intangible non-public utility
property shomld by applicépts be recorded wmder accodnt 22mbum
Non-carrier Property and Equipment, and finally disposed of in
the manner provided in tae wifora sygtem of accounts prescribed
by the Commission. It.éppears that the transfer of the rights
and pfoperties t0, and the operation thercafter by{ a partner-
ship 1s mot contrary. to putlic iﬁterest. An order accordingly

will be entered.

The action taken herein chall not be construed to be 2
rinding of value for any purpose other than the proceeding herein
involved. Further, applicants are heredy placed upon notice that

operative rights, as such, do not constitute 2 ¢lass of property
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wnich may be capitalized or used as an clicment of value in rate
fixiﬁg for any amount‘of noney in excess of thet Orizinaliy pdid
to the State as the consideration for the grant of sueh rigats.
Aside from their purely pernissive aspect, thacy extehd‘to the
holder z full or partizl monopoly of a class of bﬁsiness over 2
particular route. This monopely fecture may be changed or
destroyed at zny time by the Stete, which is not in any respecs

limited in the number of rights valch may be gilven.

0RDER

Application having becen made tc the Railroad Cormission
for an order zuthorizing the trancfer of.properties, the Com-
mission having considered the matter and being of the opinion
that 2 public hearing is not necessary and théf the request of

applicants should be granted, o2 herein provided,

IT XS EEREBY ORDERED as follows:

1. Crarles A. Eand may, on or vefore April 30, 1946,
transfer to Cherles A. Hand and Roy Orrick, a partnership doing
business as Kernville Stage Cdﬁpany, the operative rights ac-
guired by him pursuant to authority granted by the Commission by
Decision No. 22842, dated Se?tember 8,'1930, in Application No.

16804, and the properties referred to in this application,

2. Applicants shall comply wita the provisions of
General Orders No. 79 and 80 and Part IV of Gereral Order Ne.
93-A by filing, in triplicate, and concurrently makiné effeetive,
appropriate tariffs and time tadles within sixty (40) days from

the effective date of this order and on not less than one (1)
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day’s notice to thé Commission and to the public.

3. ‘Applicants shell record the velue assigned to
" goed will and going concern™ ‘and to ﬂod-publ‘ ¢ utility intan-

givle property in'the manmer“indicated ‘ip the foregoing opinion.

Lo + The authority hirein granted will become offective

upen . .the date heresst.

\
Dated a2t San Francisco, CulifO'”"'l.ua., t%.:x.., - “Ray

of February, 1946. A/M

Commissioners




