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BEFORE TEE RiA.ILRO~AD ~cCm,~SSION OF TEE STATE OF CALI?ORN IA 

IN TEE uATTER of the Applico.tion of '. 
SOUTHEru~ CALIFC?.NIA FREIGR! LI1~ES' 
fo~ an order autho~iz~g execution 
of e. note secured by mortg.:a:ge on 

", :notor equip::tent. 

)-
· 
) 
· · )0 
· · 

Application 
No·. 272/.2 

~------------------~ 

This is an zpplic~tion for an order of tho ~ilroaQ, 

Coc:m.i-ssion· ~uthorizing Southern Californi'a Freight Li.."'les to 

execute a :n.ortgage or chattels a.."ld to issue a rJ.otc ir'.t. the prin-, 

cipal amou....."t of $17),,000 for the purpose of po.ying outztc.neing 

indebtedness and of 1:L."lar.c1ng the cost of property. 

Southern California Freight Lines 'is ~ corporation 

engaged in the bUSiness of tra."'lsport±ng property as a hizhwo.y 

common carrier L..." southern California. Its fin~"",cial reports 
. 

to this Commission show its revenues and exp~nses for the l~st 

thre'c yea.rs as follovrs: 

1943 194/* 1945, 

Revenues $1,275,229', $1.070,573 $1,756,7$4 

Expenses: 
1,551,405 Operating expenses 1,093,964 846,49S 

DepreCiation 60,403 6.3,,1.34 64,6.34 
Operating taxes and 
licenses 88,,627 70,,840 9l,585 

Rent expense 
1lil62O 7!ta 062 ~t2~lt7 Total 

1 18 6f~ ls060~2~'7 1.1 7~ ~~'71 
Net income tr~l :Jt :) lO,O;3?; 19,81; 
Interest ~~d other 

deductions 8.07~ 9,72'7 10,S49 

Profit $ (112s42Q1 ~ 222 ~ 8 s 264 II ! 
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Its assets. an,d. lio.bi11ti~~~ a~ of Decem'ocr, ~l, 194.5, 

are reported as f'ollo\~s:, 

C~rent c.ssets 
, Cash :m,d &eposi t~, 

T2.X re£u..."'lc. claims 
Notes and C.CCO~"'lts receivable 
Materials ~~d'suppl~es. " , 

X~..gi ble pX"opc;:;:y 
In,tang! ble pro,pcrty 
De!"~!'r.ed cho.r~e$ 

, ' 

Total assets . " 

Liabi11:ties 

Account.s p,ayapl~, 
Taxes accrued 
Notes payable, 
Contracts payable, 
Reserve, for tax~e!und cla±m5 
Res,e~e for d-ep',:;-ec1at~9n, 
Other. defe:crec. credite:· 
Capital iridsurplus. " 

prel'errec. s.tock' 
Cocmon stock . 
Premium on stock 
Ca.pital s~!'ius 
~~~d, s~rp~,,;.~ 

Xo:cal ~.pi tal and,s:urp-lus· 
. Total: ·l-i'acili'cies. 

$ 26",565;.98; 
38 ;, 523, .. 5$, ' 
1;,984 • .39 
36 •• 063, .. 00 . ' . 

$ J:8',OOO~OO. 
50,;000 •. 00 
1)350.88; 

1.J;~,:279 •. 49· 
116. ?-s6. /*4 

The O\:.~standing. notes· payable, c,on,sis;t<:d of tn;-ee notes, . . " ... t·.. .... I • 

!$.;vor 0:: Ba.."'lk: ot" kne::ica, .. as fol'::,;ov:s: 

n~te 

Jan.,. 5,. ~-9.45. 
N9v • 1.0;, 1-945 
Dec... 30,. 1945. 

. . ... T;otal' 

AmQunt 

$ 67,500.00-
. 7 4~ :1..99.5,6. 

§,,700.00i 
$150,390~5b 

It- a:p~ar.s._ that). the;, $67:,,590 notc. is- paza'ble. in monthly 

~;;t~J;lmen,~. of;· $'7;',509' an~. t~e o:tl'l~r t710 notes. ~e. ~a.ya'ble in 

thi,rt-1'-,:;i.~, monthly, install;nents·. Sinc~ D~cc;nber 3'1, 1945" the 

tot,al ~9\lIlt was x:educed to $1497 519'.26" the· reduc.t,i.on "bei,"'lg 

$9".87~ •. )O.. T,he, 1ndebte~~ess was. incur,r:ed pur:::uant· to· a.uthoriza-
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tion' here·tofoTe .granted ·by: ,the-, COm:lissiofJ.· for· the ,·.purp~se. 01: ' 

payi-ng earlier indebte'dness. and. of. .:ri.."lMcing·, .tM· .cost -of ,pr.o.perty.". 

Tho' 'company dcsir.·es to : USC'. the' p:-occc-ds' to be .rec-ci-"cd·. 

through 'the 'is'sue ·of, the new note !orthe, fo1lowingp~pOSC!;:." 

To 'pay outstanding .notes·,' . .as' above· 
To :-e1mbux-sc'l:z tre2.'Sury :.tor, capiU3:l .~ 

expendi turesin bU11di."'lg.: a :terr.linal-' 
dock' at :Colton 

To 'pay current ~liab:i:l;1·t·1e's '. 

Total; 

$140" 5,l9 ... 26· 

16,000.00 . 
16 ,/tZO. 7/;.' 

~173,OOO.OO 

A renev; .. 'or ,the· comp~y' s finc..."lcial ·st~tcment.s indi-

C:ltes 'that during. 1945 'it 'increased its ledger balances., repre-

senting to..."lgible properties 'by the S1Jm' of· .$115.;771 :a:ldint~.ngi ble 

properties by the -St:::l.· of· .$28,'992 .a.""l.d reduced its notes. '/ltld . 

aCCO'1l."'lts 1>aya'b1e o:lla.."lces .~y :the S'Unl of" $72,'8,44, .the three i toms. 

these purposes through . the :iss'Ue of ,long-term de:bt·~ the, uz;e -of. 

i.."'l.vc·strilent of· ear:lings repre!;cnted '0-/, reserv.cs· one. surplus. It .. . . 

clearly appears tr .... "l.t ·thcea:-ninzs·. in...,estc~) during 1945, in the· 

bu~iness .~~d properties, exclusive o!'intan~ible.p~opcrties, was, 

in·excess of'the $I6iOOO 'for which it.now seeks:rcicbursc~cnt.(l) 

The' $173,000 '!lote ·now· proposed to e·be ,issued is· payable, . 

in . ~he ,a!!lou."lt of $7,500 ·or..' March 15 ~ 1946-; $7,500 '·on the 15th eay 

of' e~ch of: the ·next succeed'ing" twenty:-three months there.:::.:fter; 

(1) 
As to' the $2S'? 992 incrc$.se. 1.."). 1r.tangi b1e properties, it 
appears that· this. itez'arose rro~ the purchase by. the co~,any 

of;the ousines~.~d·properties·o:r·D~le C.,R~sey, doL~gbus~~esz 
az Valley Truck', Co. Unc.er:-Decision No .. 33260)1 dated Octobc-r·.2, 
1945~ app11c·ant· 15 . required to amortize this amount· within two 
years,. by· cn.'lrges .. to i..'lcotne., 



$3,500 
'I ' ~. (. • • I. • ... ' • ~ • " ~ • 

on the 15th day of each of ~~e ~ext succc~d1ng twenty-two 
• 'j'. ",.' ;,' .. : • ,"'. • ~. ,:.. . .~ ~ " • ",'. '.... I .' 

thereai't'er; a.."ld $2, 500 on Febru'3.ry 15; 19.49, vii tb. interest 
. " - . 

months 
I . ' \." . • I • ( ," • ".' ~ 0' • .., • ...... 

:it the rate of 5 percent pe::- a.."l."l'U!non deferred b~la.'"lc~s. A copy 

of the p'~oposed note h~i been filed in this proceeding az EXhi~i t 
I ~ • f. • j • .' .. 

nEll, a.."id a copy ot the proposed tlo:'tgage of chattels as,Exhibit 

., ••• liP 
, , 

The financing here proposed by ::.p,licmlt will :-educe 
• I .; " ,:' • ~ .' I. • • _. ~ " 4 '. ~ , : • j ..' '. • ' • • 

its ~ont~~1 prinCipal pa/Cents on itz notes oy approximotely 
., "flo "...' • r f' " ' I ~ '. • • ' '. ".,\ ,. ~ • J.. .' '. • 

$2;500'.. The usc of apl':-ox1~ately 332,000 of proceeds to reim-
• , ,. ,,,., 110., '. • • 

ourse its t~casu:y ,a."'lcl to pay current obligations shoull! mo.tcr-
, • .". ,'. t ". • ' ,~ .• .. 

i:.'llly improve i is .financial' position': It' th~refore appca.rs thD,t . ' , 

the trnnsacti6~' is n~t' contr~;Y to th~ pUblic ~'"lter~st, ind t:v~t' 
,'f' • ' " I" : '. • 

an order grnnting the company t S rec.uest should be er..teree.. 

. J. • 

ORDE? ........... ~-.--. 

~ . '; \ .'" : •. '. '.. , '. I ~ ",' , • 

Southern Cali'f'oin:ta Freight' !..inez having ~ppJ.i~d to the 
I' •• • ','. I • :' i • ~ : ., 'I ".; , • t , ; , '" • "\ 

?..a11'road CommiSSion for authority to ~xec'l).te a :no::tgage o:t: . , 

It ; ..~ •• " • :' t ~ ....; • • :' ~ ",.." • • ,: •••• ' , ..• :. \.: ' , • • I. II • t 'I' ,. 
c.c..3.ttels and to issue a note for $173,000, ar..d the CO:m:lission 

. ," '.'.' I:, I .. .; I 1: • . ~,',' _ ,',. ~ '. ' ' '. • ... .,' ~ : •• I 
r~.v1ng·considere~ the matter ~'"l' being of the opinion t~t a 

• • It 

'. " . " . "';. ,,' It. .... .'. "I, I".". • ..',. I •• I I 

public hc:::.ring is not riecessar.i/ that the ::loncy ,property or 
\ •• .,' I " 'r . ' t :.. ~. ., .. ... 

lab'o:' to be p'rocu:-ed 0:- pa1c. tor tr':oug:h the issue of 'the not<=: is 
; " '. ,'" .;',' ", . • "'. I' ,.. " • 

reas'onably recpJirec:. for the pu:-poses specifiee. 'hereL'"l, ~~d that, 
. .. . :' '.. . .. ,.. . . . ' .' ~,. ';' , ., " . . " " 

except as otherwise' authoriz~d hcr~in, the expenditures. for such 
• '.J'. , ", '. •• " I. • • •• • I. • I '." , • . , I 

purposes are not; in whole or in ,:lrt" reasonably charge:;:."ole to 
, '.' I, • I.' -; .' I ., • ~.. '. "; 

ope:-at1ng'expenses or to income, therefore, 

~. ~. . ~; ., +,...: , ' ", I J • •• '.: I " ' " 

l~ South~rr.. Colifornia Freight Lines, after, 'tr..e e!!ec-

ti~,~' d'ate h~ere~f· and', on o'r' ber~r¢' AP;il; 30'~ '1946~: ~y issue a 
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~ortzagc 0-: c~.sttelz, sucn note o.nc1 :nortgllge of ch:J.ttelz tc be 

in substantially the sace fo~ as th~ note and mortg~ge of 

chattels filee in thi:: proceedinz\ as Exl'lioi ts nE" ;me. TIC!1 

rezpec~ive17· 

2. Of the proceeds to be realized throu~~ the issue 

of s~id note~ Southern C~11fornl~ Frei~~t Lines shall usc 

$140,519.26 to ~~y the ~paid balances of the notes reterrec to 
.. 

in the foregoing opinion, $16,000 toreim~u=se its tre~sUXJ~ 

because of expenditures heretofore ~~~e from ear~~nzs and proper-

arnountL~g to $16,480.74, to pay current 11a~iliticz. 

3. Southc~ California Freight Lines zl~ll file ~ 

report, or reports, of the iszue o~ the note ~~~ th~ dis~osi-

tion of ~he proceeds, ~s rcq~red by the Co~~szlonts Ge~eral 

Order .No. 24':'A, which order, i!'lsoi"ar as applicable, is ~<:1-e a 

part of this order. 

4. The authority herein grru~ted ~ill beco~c effective 

when SO\lthern California. Freight L:L~es r~s p0.ie .. the fee pre- . 

scribed by Section 57 of the Public Utilities Act. 

01t~ 
. Co:nmiss1oners, 


