
Decision No,. __ ..... ~ .... ~_"'..-_./_,~ .... ' A_ 

BEFORE THERi'.J:LROADCO!.~.rrSSIO!J OF T"a STATE 'OF CALIFOR!~!P. 

In the !iatte~ of the Application of 

CAI.!?O'RNIA":PACT.?ICTJ:;!tITIES CO;~?..uJY 

'for' an . oreer ::luthot'iz1ng ',it \ (a) to 
ass~~c $1;S00~OOO pr~~e1~al amount 
of' bondsot ' Eastern ',Oregon L,izht and 
Power'· Co:npany; : (b) to issu.e 'o.nd sell 
$11~751000;principal 'amount 'of·ap~li
'cant "S 'F:Lrst ~ortg.:tge Bonds, S~:'-1es 
B,,·::3-1!S%,' due 1971; I (c) "to issue'a.."'ld 
sell not more tha~,l17400 zharez of 
its new' 4-1/2% Prer~rred: 'Stock; a."ld 

,Cd) to' issue ar.d sell, not less t~'m 
23:1 592 sr..ares or· its' :Cora:non', Stock. 
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· · -_ "-' __ .... - ......... - -,0 __ ...- __ ~. _ .......... __ ... ___ ) 

Application 
N:o. 2,7206 

ORRICK, DAHLQUIST, :NE:Z':I BRO';rn, AND AE?.RI~JGTON" "01 
T. V;. DA!:!LQUIST ,;' fo%' : applicant. 

"'JOEIJ 'F""M~CIS "~EY""~, . GEORCE, R4' JOEN,SON .at~d 
FRANKLIN" M.'BRorm ,: for 'Ealscy,: Stuart &; Co., ,In=. 

L"'l'this application az, a:llcndeC!., the Railroad. CO!:J!'c~,z!i1on 

is 'asked: to . enter an "order' authorlzi.."lZ: 

; 1. "Californ1~'-pa.ci!"ic Utilities. ~COt1pa."ly' to :as,sume ~l'le .. pa'Y~ 

ment' 01' $l~aOO ~'OOO 'of Easte:-n :'Oregon Lieht, .:md, Po\ver .Cpcpany, ~irst 

" 'mortgage bOnds;' 3~1/2%;,e.ue 1'970 .. 

. 2.· Ca11fol"nia-Pac'ii'1c' ~ Utili ties . Company ,to 1~sue: 

{a) " At not'less! t.i.a.."'l' :par, a.."'lc. acc,rued .:1..~terest, 
. $1~'3751000:' of' f-irst :nortgage,., 3~1/8% bonds" 
, d.ue :l971. 

" (b):> ,$32,eOO···pc.r, :t~~lue, (1;640' zhares), of 4-1/2~ Ct:IllU
, lat·i 7~' prer.err~, 's.tock·~: said, 's:tock to, be. ~ssuce. 
, a.t ,par'.. " 

'(c) , :$599;720, par·'~cl.ue' (29'~986-, shar,es')"ot CO~OIl 
, ~. st'ock t'o be sol~: at. not, less, .than $29 per. share 
; ne't to I the' c.ompany. I' 

:3 ~ . Ca'liforni;a;.;Pacific' U1::1'li ties. to ,exe.cute a ,s.upplome;::tal 

'1."'ldenture eefinin'g "tl'l'e ,terms' and condi tior..s ~r, the, bond iss:t.:e. 
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k.· G~ant~ng Cal~!ornia-P~e~f:fc Utilities an ~xe=pt~on 

:troe t11;(~ competi t1 vc' bi~.~ing ~u1e .,ro:luJ.;atec.,by peci~lon !~o .• 
.. .1. 

" 38164, dated ~~nuar-I 15, 194~. 

A hearing wt!S held on· t~..is applicatior. by EY.3L. .. .ir.er . - . ' . " 

:Sonora-ble Geo17ge FlaZR;., Public 
, .. 

, 

Utilities Commissioner of Oregon, was pr~sent at such hearing ~~C . ..)0. 

rece1 ved evi<km.ce on' t'l .. .,e ap'Plic2.:t.ior.. i'/hic~ the compar~:r tll~d wi-:h 
'. ' 

111m. It asks !roo 'him an order in f.or.!':l Similar to '~hrlt reouested 
• •• • 01/. • f • 

fro:::1' the Railroad Co~fssion,. except 1;t, o,::nits froe the appli,ca

tioh· filed' with the Public Utilities COn'Mjl~~s,ioner of Oregor:. the 
, 

request covered by ~tem 4. 

Cali!ornia-?acific Utilities Comp~~y', hc~ein~fter re

ferred to a. s ::-.pplicant, proposes to accr'.:d;ethc pr.opertie~ ~f 

E=.stern Or~gon Light and. PO\"ler Comp:my, !lereinaftcr ~c:'e;r'rcd :to 

as Eastern Oregon. ThlZ: basic consiCerc..tion to oe p,:li(.~ to':' t~c 
. , • f" 

pro'pert1es is the assUI:p"t:ion by .:1pplica..~t :.0'£ $1,.800,000 0.:' 
- . 

3-1/2% first mortgageoonds., c!UC 1970 1 of ,Eastern ,Oregon, plus 

the' de!ivery by 'O.pplica."':.t-to .Bastcr!l 'Or,cgon, 01" 1,.640 shares 
, ~ . '. .' . 

'(i32~8'o0 'pa.r value) of a:pplice.r,.,t' s ,4-.1/2% cumul~ti":e prcf~rrcd 
" • • I' I ;, '. • 

, I , 

stock, 'plus 0. cash~ po.yncnt of' '$444,,59;5 -by, ,'lpplicf.'llt to Eaztern . ." " . . . 
, , 

'Oregon. AcopY"of the 'agr~eI:le-r;t·,of sale is/filee.'~n; tr4,z app~1-

cation as' E,.v.h1bit nETT. . It ,provides· for certain o.de1tions to and . '., '. '. .: 

deductions: '!'rom' the basic, purcr..e.se. pr1,ce .. 

I' Eastern' Oregon owns· 3.nd op.ero.t:es" ,'! public .utili t:r .. . . . 
"el~c't~1csysteI!l' 1n 'the'Co'U.."'lti,es of· ,Gr~t, .~aker~"':d .'Un~on. in; ,the 

, ,State :0£ ',Or'egon. ' 'It fu.."":l1sheselect::;'ic, service to about" 8,670 
• • r I " 

con~unlers. " 'Its' gro·ss'opcr.:ltmg rC''1cnucs, sinount t93, bout $700,000 
, '... # • ; 

" 

a Y'~3.r. The'original cost of'its,propert~es ,as of November .30 ... . "': .. 
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i ". 
1945" , (adjusted fixed capital after acquisit1o:l adjUstt".c~ts :ll'lc. 
elimination of intangible:;) less accrued deprec1:'!.'tl.on is re

port~d at $2,081,646.83. The agg~egate basic conside~at1on 

n:entioned abov~is $2,277,395, which, in the opin1o~ ot Ck:pp11-

, car~tts p~esident, is 0 reasonable ~ount to ~ paid fo: Eas~err. 

Oregon propetties. 

App11ca.."'lt now owns .r.d ()peratez el<ectric properties in 

Grant arid Harney Counties, Oregon; anc gas prope~ti~s ~t LaG~dnd, 

Roseburg, Gr3Ilt t s Pa.ss, ~ed:r6rd, l1.shlc.nc4 anti Klamath Falls" 

Oregon. Its existing operations .::.n~ those of' Eastern O::-oSoli 

properties proposea to be acquired are said to ~~~d1ly lend 

themselves to ~ combinee. operation which v/ould result in sc.:.'!c 

savings. 

~irst mortgage bonds of Et.stern Oregon, a~~ ra1sL~g th~ cash 'to 

oe paid Eaztef.c Orcgo~) app11c~t csks pe~1zsion to issue 

$1,375,000 0: its ~eri~s B, 3-1/8% bonds, due 1971, ,~~d 29,986 

shares ($599,970 pc.r ";alue) of CO::l.mon stock. Applicant or .. 

Janua:-y :;, 1946, entered into ~.r. o.grcertcnt t1i th First California 

Company, Incorporated, herc1..~ci'ter sometim~s referred to 'as the 
, , 

undcrv~iter, whereby, subject ~o the reqUiSite ~pprov~ior ail 

public· authorities hz·.ring jurisdiction 1.."1 the p:"e!ll1scs., o.ppl1cc.nt 

o.:9po1nt$ sa'id unCier/YI'itcr ~s its agent to sell ~a1d $1,~75,OOO of 

bonds o.t priva.te pla,cement o..."1d agrees to pay it a finder's fee of 

$,6 i S75 in consideration ot which s.:lid undcrvr.:-iter ho.s gwlra.r.tced 

to et:!'ect the ~10 o!sa1d bonds c.tpar plus aecrued interest .. 

Said undervlI'it'er further a grees to 'purcMse at a pticc ot $Z9 per 

share, 29,986 shares of ~pp11c~~t's co~~onstock, $20 par v~lue. 

In the event it sells the stock in excess of $31.50 per share, it 
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must 'pay to applicc.nt an a.dd'ition.ll ~~unt cq,ual to 'such ChCOSS. 

The stock ca..~ be so'ld 'on'ly 't'o bona 'fide ~os:id~:r.l.tS or C31ifor:niCl,. 

'Under the aer~cI:le~t ~.:>P'11c~.nt is'as~Urec. 'to :rccc'i~e $1,375;000 
. .... . ' " . 

for 'its' 'bond's less ;,. finder's fee '~r $6,875, a."'lda l:1:rlimd of 
~ ... • • I 

$29 per share, $599,720', for ' its common stock. The sa:e 'of the 

securities is, .~s sa1d', su"::d~ct to their iss~e bc'ing iuth~riz~e. 

by all public authorities }'I...lving j~iScl!ctio; 'i.~ 'the p're,::liSes. 

Durine the course of the hc:~ring, ~lscy, 'StUart &: Co'.} 

Inc., 'through its cotm::!el, ;i'fe;e:d'to oW ap!;11C£"'lt;s 3-1/8% 
bonds e.'t ,a ~-uar:li.";.teccL ~inimU:n :price ;r 102.1875, V1h1c~ '1$ or:. ~ 
~% bo.si~, a.."'ld 1 ts CO::::6on :;tocl< 'at n6t~ess 't1'"~n $30 per sb.c.ro. 

This off~r was made i":i th the \mclerstanc :Lng 'tb2.t. the securities 
, , 

be zold ~t, competiti·.rebiddinc ~nd that Halsey" Stu.'lrt & Co., 
... , ". 

Inc., be Z1 vcn the opport'!;!"..:i. ty to slib-'.Ai t a bid for them. 

. :. 
filed a mot'ion in which he asks th6 CO::l!!lission to cor.Lstr1lC tee 

order i~ Decision No. 38164, da~i;~d January 15;, 19L~6, in Case 
, " 

No. 4 761, re~uiri'ng corc;cti ti~e b:!.dt!1.."lg 1..""). 'the issuance ant;l sale 
." . .' \. '. 

of securities 07 :public uti11ties~ as ~cD.!ling txt such order 
• • I .. " ~ .' , ~ 

a?plies' only to app1icc.t1ons , with respect to theiss,u.:L"'lcc or 

;ecuri ties, fiied af.t'~~ Fe~cruar.r 4, 1946, ~d that ,,;n~ ·3Ppli~t~.:on 
• • .,..... , • • ••.•••• •• • • I 

with respect to the iSsuo.Ilc·e ~d sale of securi ti~s filed ir.L good 
• .' " • • • I l I I .'. • • • • , • ,. 

fa.ith w1th the Com::!ssion prior to Fe'bru.:.:-y 4, 1946, is outSide ' 

the s.cope or the orc.er. This application w~s filed o~ Ja:.~uarl 19, 

19.4:6. The orde~" in De'cisi:o~ No~ 38164, dat~d J~Uarl i5, 1946, 
"" ~ '. . 

proV"l.'de:s that it is efi'cct1 ve tr;enty e:;,ys ni"t€r' the d~te ther.cof~ 

'Th~ purpos~ of postponing the effective date of the order was to 
, .' I • , ',' , 

g1ve the parties interested ~"'l opp~rtunity to file a PC~1tion for 
.. , ~ ~ • r /, ~ • 

a reheo.ri:lg or modificat10n of the:ord~r~ No such petition was 
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A.27204t.5 (Corr) W:r:~! 

filed. 

The evidence before us does not warrant the .gr:"''lti.-,g 

of this applic~tion. It isthe~efore not necessary to p~sz upo~ 

We· 'believe that this application ~hould. be eenied 

because '/Ie are' not convinced 'that ~·pplicant, 'U."'lc'c:, existing 

cond.itions ,is receivir!g the'oest· price fori ts sec,u:-i tiezcr. 

that it has made an adva:l.t3.geous contrc.ct :"0:- the purcM.se· o! 

";i' .. eoto ........ ··O .... e~on "" .... ope .... 't· ~ ~'" . -:::' ...... ~~"'r!'!"!~ ...... c,' we' ..... ;;._' ... ,{·e ... ' .. e '!':"- ... -t '~V'\J. .... ., ... _of-..... .1. ............ -f!," z-. _ ... ..., ........ -~ ..... "'- ....... v _J."':'_-r ,.1 

cant T S 'bonds should not be sold by private placec-.ent 0::- 'its 
. 

cOr::!'!on stock to bona fio.e :::-c:;:i.dents of California onl7, ·~s 
. . 

provided in the proposed 'U."'lccrwri tir.g c.greement. Its securities 

should be sold by a general offering. 

Th.e· COI:ll'nission hc.ving considered the evidence sub:ni tted 

in this matter and it be~ngof the opinion that 'the gr~ting of 

this application" for tho X"0,,"scns·.set forth in the foregoing 

opinion, is not in the public interczt ruld that this application 

should.' be denied, the:-ei'ore", 

IT IS :3REB7 'ORPEP~D that this application oe~ '~~d it 

1shercby" d~nied. 
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