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Decision No. 

I' of • ' 

BEFORE THE RAILROAD CO~~ISSION OF ~TEE ST.:tTE C11' CALIFORl!Il'1. 

In. the m::.ttel" of:the a.pplication 
o~ NOR'l'EE?u.~ L!GET A..'W POWER COgp.l~"Y 
a.."'ld PACIFIC 'GAS:.A.~j), ;EtEcT?.IC C01~A.~ 
for 3..'1 order :;l.\.."tho::-iz1ng Pacii'ic to 
ass'1.:.Inc and· discha:-gc' all deb'ts,. .. 
liabilities c.."'l.d obJ;.i'gations of ,~Jorthe~" 
and author1zing Northern'to distri'bute' 
and transfer to Pacific the properties 
1.l..'1c. as'sets of Northern. 
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Application 
No,,- 27267 

Under the '3.1.l'th~l"ity 'g:,'ante<f 'by':Decision }1o .. 37674" 

dated February 4," 1945" ~. Applic-a.tion ~~(j. 2'5'747" ?aci~i-c Gas 

and Electric'Comp~' (h~'~in somet1:!lcz refe::red to as Pacific) 

acquired all·tbe· outstw..din.:; capito.l stock of Northern' Light 

and Power Company (herein some~1mcs·· refe'I':-ed· to ~.s., Northern) • 

, , 

Pacific a.."'le Northern nov: ask the Railroad C'o~:tss::'on 

for a decision ~"'ld' o~er: 

f • ~ • 

1.. Authorizing P~cif1c to a~sum~" pay and discharge all 
debts ,,' liabilities .ond ob~igCl.tions of Northern, ~d 
authorizing Northern.to distribute and tr.an~!er to 
Pacific all of said :Nortlierr.'s properties :-md assets; 

2.. Granting, a;.1d conier£±ng upon Northern all neces:;a-ry 
permissio~ ~d.author1ty, upon the dis~ribution and 
tr~"'ls!er to Pacific of its said properties ~"'ld assets? 
to eease !'ur:lish.1ng and zupplying sel"v1.ce as 0. public 
utility and finding c..."'ld declo.ring t~t Northern is re­
lie"v"ed of, the dut~e,s, .'~nd :'unctiono of, a !='ublic utility 
corporation in the te::-ritory in which it now is, or may 
be fu=nlshirtg public utili t, service by mea.."lS of the 
properties to be distrib~ted ~'1d tr~~sferred as ~foresaid; 
a.."'l.d 

, 
J. Gra..'1t1ng ~'1d contc::ring upon Pacific ~ll necessary per­

mission a .. 'lc. auth.ority" upon acq,Uiring the said propertie;> 
a..,."d assets of Northern? to, r~c.ord. the cost of acq'U1'si tion 
thereof: -u:>on it~, books'a.s: ~d" ~n thc!Ql..."'mer stat'ce 1..."'). 
paragraph' VI of the '!>ct1"t:!on·. 
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A.2726~.2 (Corr) m~~ -,. 
North~:n r~o1,': is and for some years last pO-st has been 

engaged in the public utility business of gcneratL~g, tranz-

0.1 tting a..,."cl selli.".g electric enericJ to' the public) to'!' light, 

heat, pO'ller anc. oth.er P'I.l!'poSC'S in a service area. coc.pr1zine the 

To~~ of Gatberville and territory contiguouS or aejace~t thereto, 

all L"l BUmboldt Cou..~ty. For 194:5 NorJ~hern reports ot?~r.:.tin; 
, , 

revenues of $3.3,094.98 a.."ld net incot:'le of $2,422.'67. 

, , 

Pacific reports that under the authority gra.1'lted by 

Decision No. 38276, dated October 2, 1945, in Application No: 

25746, i t c7.:pe'ct~s to acqu£rc oivnersbip and obt~1n possession of 

the electric properties o~ Charles 1 .. East on,or prior to March 

1, 1946.. East is' the owner and operator of elcc"~ric tr~.L::~ 

mission and distribution properties usee in co:t.'J..."'lcction .... ,ri th the 

furnishing and $upplj1t:.g of public ut1'l'ity ~iectric service to 

S...,.-; ••.• 1", 
J.JwI., v "' ... *' , 

'. . 
Homes Flat, Redcrest', South Fork~ Ltiribec" Wcott~ Dycrv~ll(:-, 

, , 

Phillipsville and ter'ri tory irnl~cdia te ly CO;'"l tiguous ' the !'cto. 

~acific supplies East with all' cl~ctric oncrg"1 ho ,sells to his 
, ' 

cu.sto:ners.. Pacific is prescnt'ly :;uppl:ring clectr'ic: ser·"ice 1..", 

Hu:r.boldt C01.mtY in territorY contiguo~ to thc.t supplied by said 

East. Pacific propose:: to cons'tr\llZ't, i.."l Q.ccorda..."'lce with the 

plans pr'eviously presented' to the Co~s'si6n in con.."lcctionwi th 

Applic'ation No. 25747,. the tic line bet~veen the electric syste: 

of Northe:::n and. th~ C~rles'L~ East electric properties~ The 

const:'Uction of said tie line is authol"ized by DeciSion No ~ 
• I , • • 

38277, dated October 2, 1945:, in Application ~o~ 25747. 

Immediately following the acquisition of the electric 

sy:::te::ls of Northern a.."lc"East, Pacific :;?roposes,' in CO::l~lia."lcC 
., " 

with the COml'llssion Ts Op:tn:tona..",d 'Oree:-, DeciSion No'. 38276, to 

-2 



'·e 
, . , 

~ake effective in the areas served by Northern ~d East its 
~ , • • " •• ;. :. .. I. 'j'. I ., 

filed schedules of electric rates and ~rges applicable to 
j • I .. ~. : ~ .. :. ~. .' , •• 'i oo' • 

electric service in co~parab1e areas in E~~boldt Co~ty. Its 
, .. ,.,. •• 1",. .' '.. • , • • • '. • • ~. : " .. , ~" I • , 

rates are lower tr.an those nov: cha:-ged by Northern and :£a,st. 
. '" ,. ~ , .. ,.' . , , , 

It is alleged that Paci~1cts plan to ~strib~te an~ 
• + ~ • j.., • • :. -. • ; ~.' .... :. . 

transfer the properties ~d assets of Northern is 1n conformity 
• • • f .... ~ • . .".... 

with its long establiShed poli~ of simplifying its corporate . , , 
• • .. j. I. ' I' 

structure' 'by !ll~a.~s of the' eli:nir..atio:l of its subsidi.3.:t:'I.! public 
, , , . 

" , ~ 

utility corporations" that 11; will result in a more e,ffect~'f'c 
~ • • ',.' •••• ~: • ..., : J ~ , .,' "',.. .. • 

coneuct of bUSiness" a unificatio~ and si~plification of account-
+ • " 

, " " I 

ing and the preparation of tax returns, .~~ reports. 
,'; .. , I 

As of December 31" 1944" Northern reported itz inv~st-
j • , 

1 •• • , ' 

ment in electric pl~t accounts at $187?277.47 amd its r~ser7e 
• • ',' • , .. ' • 4 ' • ~ ~'" ': : ' _:~. 

for depreciation at $36,014.96. :rn' EYJ'libit "AfT on tile in tb:is 
'. A • •••• ',. 

,J .., • • • " ~ .. 

~pplication, Northern's 1nvest~cnt in e1~ct~ic plant as of 
, ': • .'," ;; • " I ..' f •• • 

Docem.ber 31" 1945" is reported at $128,,808,.50 and. its reserve 
• • ". II. . " . ~ I.. ' , I , 

for accrued depre'ciation at $38,743.11.. During 1945 Northern 
•• , '., I' 

• ... " I' ., .... 

credited its electriC plant accounts with $60,294.95 of capit~l 
• I" I... P' • ~. ': ." f I I .' t' ' ...., '. • , .• I. ;. • " • , 

and earned surplus. ?iy so c:.oing it reduced i ts charg~s to 
'. t' , t ~ .', ,I, I • • I ........ • ~ .~. 

electric plant accounts less accrued depreciation to $90"065.36,, 
'. • I • " ".. • ; _ , ' ."f .. " I ,~ • 

which is the .~ount that Pacific reports as its cost ,to acqUire 
1 ',I t ~~.'\~~. • ~,It., 

the propertiez of Nor..hern as of J?ece:lber 31, 1945.. T.ac 
, '. • • • • • • •• " .;, \' t., I I • ,- " 

$90,,065.36 is nutde up of the !ollowing items: .. .. , " , .', 

Acquisition of Common Stock ~nd 
.' Preferred Stock:- . '" ' ,,';:' " ,. . ... I.. . 

3900'sbares' of common stock @ $10.00 
l745 shares of preferred' stock" @ $25.75 

, '. 
, ' 

Adv:mces from Pacific Gas & Elec. Co. 
Less c3.sb .. '1n barJ~s,. paid on', acco'Unt' 

$4,,714 • .4.3 
288 • .52 

" ' ,- 'f .. , 
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Excess 0:£ Current-Lia.bilities a!ld: Re­
:::er~te for Uncollectible Accounts ove'r 
Curren.t As'sets: 

Acco~~ts Payable 
Taxes Accrued 
Reserve for Uncollecti'ole 

Accounts 

Less Accounts Receivable 

$ 972'.45 
1,110.5'3 

1,000.02 
$3,083 .. 00 
1,377.)0 

Total cost of ac~uisition of Utility Pl-~t 

1.795.70 

$90,065.36 

Under the :?rovisions of the 1;...'I'liform sj"stet: of aCCO\Jl1ts 

prescribed for elcc'trico.l corporo.tions, ?3.ci.i':!.c is :oequired to 

charge its cost of acquisition to account 39l--Electric Plant 

Purchased,. in the :plant tlccounts mld thereo.fter,. in thin six 

z:lonths after date of acqu1si tion~ vlhen the final figures should 

be .:r/a1111.ble, to i':!.le vIi th 'the COtn."!lission the proposed jO'l.:.I'n~l 

entries to cle3.:' o.ccount 391. PaCific's rectuest to reco:-d the 

Northern properties :It its cost of :1cq.uisi tion "Nill be co:-... siae:-ed 

in a supple~ental order. 

The Ra11:-oo.d Co~ission having cocsidercd the requests 

of Northern Light and Power Company ~nd ?~citic Gas ~~d Electric 

Co~p~~y~ ~~d it being o~ the opinion th~t the t~~fer ot the 

properties and ~S$cts o! the for~er to the latte~ is in the 

public L~terest, therefore, 

IT IS ';!EREBY O?DE?.ED as fol10·ns: , 

1. Norther~ Light a..'1d Po~\'er Company, after the offec-

tive date o~ tr~s order end on or be!ore April 30, 1946~ ~7 

clistri bute ,and tra."lsfer to P~.C'ific Gas and El.ectric C'ompany !;\ll 

its prope:oties and assets and~ upon such distribution and 
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, transfer, 'may" cease' £uxni'Sh1."'lg' '~d'; zupplY1ni service ~s'~, public 

. utili.ty.in the'territo'r.r in' which' it'noVl~is~ or' may' be i'urniZi"..i..1'lg 
I' • ,Ii't· . • 

, public utility' service: 'by 'mezris'''of~ th~' properties distributed a..'l'"J.d 

trar.sfer:::-c:d a.."ic. is 'relieved' of'the :duties'ar..d' :,,;o;ict1ons ~r'a 

, 'public 'utility corporation. 

2. Pacific G~s kmd:' Electric' COmpany, upon' acquiri.'l'"J.g 

'the propertie's' eIld assets 'ot Northern ~Light '3:id 'Po\ver Company, 
. ." , '. '....... . 

shall 'as'sum~ and "agree to 'p'o.'1 and' discharge':5.11 debts, lia.b:!l-

,1 t1es 'and' ob11g:itions 'of:N'orthern L:i:ght' a..'1d 'Power Compa.--ly. 

''3-. po.c&r1c 'C;;asand 'Electric CompanY', 'upon ac'q~1;1ng 

,said 'p:roperties 'o'r Northern'Light snd "Pc:y;te-: 'Co~PD.ny, shUl ~e 

e.f.fective 'in the service area of Northern 'iight and'Pow~r ' 
" 

Company, 'its filed to.:::-'ifr 'schedules of 'rC:tes~, ~ch.arges, "rUles and 
. . ~ , , . 

'regulations appJ.:ica·'ble 'to electr~c :seTv':tC'e 1ncotlpara."blc areas 

in ':iumboldtCo'U.'"l'ty. 

4. P\lc:if:i:cGas 'cind Electr~'c 'Company 's:r..all file with 

the 'Co:m::UsS1on, within zixt".r '(60) dayS. after the acquisition of 

the properties and assets of No:::-thern Light arid Power Company, a 

copy of each i,nstr'Ument u..'"lc.ci:::- wr.1ch it ac'qUired said pt"opc-rties 

and assets-

5. The action taken hereL~ shall not be conztrued to 

be a finding of value for ~,purpose other'than the procee~~~g 
herein involved. 
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.·A~27267 • WirN '. 
6 .. '1j;he autho-rityherein .granted ··1s ·erfective u pon t..'l~ 

idate.he::eof. 

. ConmsS'ioncrs ... 


