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Decision No.
BEFORE THE RAILROAD COMNISSION OF ‘THE STA

Iz. the zmatter of.the application Y L’}i@ / /,',p o
of NORTHERN LIGET AND POWER COMPANY ' SO i
and PACIFIC GAS AND, ELECTRIC COUPANY : Zi
for an order authorizing Pacific <o -

assune and discharge all debts,
liabllities and obiigations of Northern,
and authorizing Northern to distribute
and transfer %to Pacific the properties
anc assets of Northern.
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Under the authority granted by Decision No. 37674,

dated Feoruaty 4, 1945, 1" Application Ne. 25747, Pacific Gas

and Electric Company (nerein sometimes referred <o as Pacifie)

acquired all the outstanding capital stock of Northern Light

and Power Company (Rerein sometimes referred to as. Northern).

Pacific and Northern now ask the Rzilroad Cormtssion

for a decision and order:

l._

Authorizing Pacific to asswae, pay and discharge all
debts, liadbilities amd obligations of Northérn, and
authorizing Northern. to distribute and transfer o
Pacilic ail of said Northern's properties and assets;

Granting and conferzing upon Northern all necessary
permission 2nd authority, upon the distridution and
transfer to Pacific of Its 32id properties and assets,
te cease furnishing and supplying service as o public
utility and finding and declaring tret Northern is re-
lieved of the duties and functions of a public utility
corporation in the territory in which it now is or may
be furnishing public utility service by means of %he
prgperties to be distributed ané transferred as aforesaid;
an , :

Granting and conferring upon Pacific all necessary per-
rission and authority, upon accuiring the said properties
and assets of Northérn, to record the cost of acquisition
thereof wpon its books as and 4n the mamer stated in
raragraph VI of the petition. ’
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rthern now is and for some years laét past has been
engaged in the pubiic utility busziness of ge”,rating, LLENS-
mitting and selling electric energy to the public' for light,
heat, power and otker PUCPDSES In a service area compri ing the
Towa of Garberville and territ o*y cont i?uons or udjace“u theret o,
21l in Humopoldt Comnty. Tor 945 Northern ~cﬂort operaving

revenues of 633,094.98 and net income of $2,422.67.

Pacific¢ reports that under the aufhority granted by
Decision Xo. 38276, dated October 2, 1945, 4n Application Nbi
25746, it expects to zcquire owneféhip and obtain poésesSion of
the electric properties of Charles i. Bast on or prio“ pe) iérch
1, 1946. East is +he ovmer and operator of electiric trans-
mission end distridution properties used in'cbnpecfion with the
Surnisning and supplying of public utility electric service to
customers situate in the communities of Péppér#bdd; Shivcly,
Holmes Tlat, Redcrésf, Scuth Fork; idriiee, Weoff;_Dyerville,
Phillipsville and territory immediately'cont,gtéﬁs‘fher?fo.
Pacific supplics East with all electric on crgy he cells to his
cﬁsfomers. Pacific is presently ,uppljl 28 elec 1¢ service In
Humboldt County in territory contizuous <o that supplied by said
Bast. Pacific proposes to construét; in accordance‘with the
plans previously presented to the Commission in commection with
Application No. 25747, the tie line between the electric systen
of Northern and the Charles L. Zast eleetric propertics. The

construction of said tie line is authorized by Deciszion No.

38277, dated October 2, 1945, in Application No. 25747.

Immediately following the acquisition of the electric
systems of Northern and Eas%, Padific proposes, in compliance

with the Commission's Opinfon and ‘Order, Decision No. 38276,
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make effective in the areas served by Vortac*n and nas* its
filcd scaedules of elcctrrc rates ano chargeo aoplic blc to
‘electrzc service in coapar ble areas in Enmboldt County. Its

1

'rates are lower than those nom cha.zed by horthern and aast.

It is aaleged that P cif‘c‘s p,an to distribu e and
_transfer the propertics aud assets of mortaern is ,n coaformitv
wita its long establiohed pol icy of simplifying rts corporate
structurc by means of the c im natio“ of i sube drary puﬁlic
‘ttality corporacions, that it wall result in 2 xore effectivc
'con ucc or busrness, a uniflcatlon ano si l fi cation of account-

ing and *he preoaration of tax returas and rcporto.

As of Deceaber 31 1944, \o.thern reported its inve
meat in electrrc plan* accounts at ¢187 277 47 and it reserve
’or depreciation a 36 014 96. In Exhib‘t AN on file in this
applicatzon, Northera's investmcat in electrrc plan* as of
December 31 1945, i reported at 128 808 50 anc i reserve
for accrued depreciatron at o38 743.11. _Du. ng 1945 Northe..
creditcd 1ts ercctric plant accounts wi th $60 294.95 of caoital
and carned surplus. B} so dorng iz roduccd its cnarges .o
electr*c pl .t accounts 1050 cccrued depreciatron to $90, 065 36,
which lu the amount tha* Pac;fic reports as its COot to acquire
the properti of Northern 2s of Deceober 31 1945. The
890 065 96 is made up of the fo7lowing itemo |

Acguisi tion of Common Stocy and

. Preferred Stock--

3900 shares of common stock @ $10.00 $39,000.00
1745 shares of preferred ,tock @ $25 75 4&,333.7@

$83,933.75

Advances from Pacific Gas & Elec. Co. $4,714.43
Less. cash in banko paid o, account . 288:52  4,425.91
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| Excecs of Current Liavilities and Rew-
cerve for Uncollectible Accounts over
Cirrent Assets:

Accownts Payable $ 972.45
Taxes Accrued 1,110.53
Reserve for Uncollectidle
Accounts 1.000.02
| | 83,083.00
Less Accounts Receivable 1,277.30 1,705.70

Total cost of acquisition of Utility Plant $90,065.36

Under the provisions oflthe wiform system of accownts
prescribed for elcetricsl corporations, Pacific is requifed o
cnarge its cost of acquisition to account 391--Zlectric Plant
Purchased, in the plant decounts and thereafter, within six.
months after date of acquisition, when the £inal figures should
be availadle, to [ile with the Commission the proposed journal
entries to clear account 29L. Pacific's reguest to record the
Northern propertics a2t it; cost of acquisition will be comsilered

in a supplemental orxder.

SRRER

The Rallroad Commission having considered the reguests
of Northern Light and Power Company ané Pacific Gas and Electric
Company, and it being of the opinion that the transfer of the
properties and assets of the former to the latter is in thé

public interest, therefore,

IT IS HEREBY ORDERID as Tollows:

L. Northerrn Light and Power Company, after +he effec-

tive date of this order and on or hefore April 30, 1946, may
distridute and transfer to Pacific Gas and Electric Companmy all

1ts properties and assets and, upon such distridution and
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'transfer,'may“cease‘furniéhing“éﬁd‘éﬁpplying’éér&i&e as a2’ public

S utility -in the' territory in'%hiéh'it”héw;is‘or'méy'be furnishing
,public‘utility'serviée‘by‘means“éf’fhe'brépertiés alstrivuted ané
sransferred and is”reliéved'of’the:duties‘aﬁd'fuhétidns of ‘a

~public utility corpéorastion.

2. Pacific Gis imd-Eléctric Company, upon aecquiring
‘the properties and asséts of Northern 'Iight and Powér Company,
shall assume and'agréé to-pay éﬁa'di§charée'ﬁil‘éeﬁts, liabil—

Aties and obligations -of ‘Northern Light and Power Compady.

‘3. Pacffic Gas and Electriec Company, upon acquiring
s21d ‘properties of Northein Light and Power Compeny, shall make
effective in the service drea of Northérn Light and Power

Company,”its £iled tariff schedules of Tates, ‘charges, Tules and

regulations applicable to electric ‘service &n‘cémpardble‘dféas

infﬂumboldt‘County.

4. Pacific Gas dnd Electric Company shall file with
the Comnizsion, within sixty (60) days after +hé acquisitidn of
the properties and assets of Northern Light and éo«er'Coﬁpany, 2
copy of each imstrument undér which it acquired said properties

and assets.

5. The action taken herein shall not be construed to
be a finding of value for any purpose other than the proceeding

herein involved.
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6. "The a2uthority herein granted-ls.effective upon the

Gate hereof.

. F—
:Dated at San .Francisco, California, -this _ L4 “ -day

of Fevruary, 1946.

‘Commissioners




