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‘Decision Vo. 387 50

PRFORT . TF% ' RATLR0AD fOrMISSION “OF “TRE STATS OF CAIFORNIA
Intthe Matter of'the Application

- @f COAST WATR COMPANY, ra ‘corporation,

‘for .Increase in Rates' "cr raTer , Applina‘cion No. .26218
'tSem;e. ‘

‘Paul ‘Overter, Zor. Applicant,
Jazes R. Gilliland,)
V. Z.'lounsbury, ) 'Sor:the Consumers,
Louts H. Quade, )
BY "TAE ‘COMAISSION:
QRIEIOY

Coast Water Company, -a ‘corporation, /L5 engaged in' the:business-of sepply-

'ing water.in and near tn® .tnincorporated town of Bell’'lardens, Los Angeles County.

| In'this proceeding the Commdssion-is- acked for an‘incresse .in ratss, ‘The applicant
-alleges that its present:schedule of:rates does not providera: reasonable .and
adecuate return.apen ‘elther the Ristorical :cost or-the: present falr value. of:its
‘propexrty devoted :torpublic muse and. prays that just and - -reasonable "mbgs"-be
established.

‘The 'Company duly-notified 'the 0ffice of Price Administration of'its
application ' to the Railroad Commission for a rate!increase and-was -advised' by zald
office that it did'not "intend to; barticipatc' inthe proceoding.

‘Avpublic hearing 'in' this matter was held before Fxaminer'I.:R,MacKalil
.in!los -Anpeles. '

This utility was formerly-ovmed by Zast.Bell.land Company -and serves
vater for 'dome;st*_c, ‘commercial ‘and!industrial purposes in a:district Jnown. as Bell

Gardens compri sing 320/ acres more-or less, located a zile-east.of the.City of Bell.
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The water system was purchased July ll; 1944, by Applicant, Coast Vater Company,
a corporation controlled by O. . Beck and T. A. Beck.

The water is obtained from two deep wells and delivered into a
200,000-gallon ground Level storage basin, from which it iz boosted into a
concrete standpipe having a capacity of 550,000 gallens. Tie deep well
turbine pumps and booster pumps are opera‘!;cd and controlled by an ingenious
variety of automobile; tractor and Diesel engines converted %o use natural
gas and by various types of electric generators and :notorﬁa The top of the
Standpipe i3 75' above tho well collars and through gravity provides the only
pressure avallable throughout the distribution Sy stet

There were 736 regular consumers as of October 31, l9h5,"tﬁenty-five
of which were on meters. In"add.‘.‘;i.on, there were 219 consumers served as
mitiple users on a flat rate charge of £0.50 per monthe.

The meter rate schedule now in effect provides for » b;o.sic minirmam
charge of 21.25 -pér month for a 5/8-inch x 3/L-inch xeters The cuantity charge
is 15 centes per 100 cthic feet for the fi‘:st'l,OOO' cudic feet and 7 cents per
100 cubic feet for all water in excess thereof. The present flat rate schedule

provides for a charge of f1.25 per momth for each residence, on one lot, £1.00
per month for éach additional lot without house and £0.50 per month for each
additional house on one lot occupled by a separate family.

R. IS Dcrﬁis, compiroller for the applicant, snd James F. Wilson, one
of the Commissien's hydraulic engineers, presented testimony concerning fixed
capital, depreciation, mevenues and expenses. The fixed capital was based upon
the appraisement 'of this wtilitys propesty zra&e by Mr. Don Baker, consulting
engineer, and which was ordered sot up on the fompany's books by the Comission
in Decision No. 27203, July‘ll, 944,
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The folloying tabulati

shows Zixed capital .as of September 1, 1945+

Agcormt

Bajkar
Rozért

1/2/ L

/L L to 9/L/L5  <Buok Value:

Addi= = Retire- = as of :
tions < ments + 9/1/L5 =

Organdization
Punping Sta. Land
Punping Sta. Bldg.
Wells.
Pumping Equipment
Qistribution Mains
Distridution Reservoirs
Fire Hydrante

Ser'vices

faters
If~ s¢c.Distr. ‘_'nmpmcnt
Qffice Equipnent

Tolad,

$ 15100
2,172.00
"912.00
5,044..00
11,221.00
17, 554,00
18, 326,00
132.00
1,211.00
26400

-

320 .'oo

$ 23.81 § 15L.00 £ 3.8l
- 1,172.00 .1,000.00
150.00 . 1,068.00
- 5., 042, 00
1,552.32 12,7532
7,072.00 24,626.00

359:96
10461

|k

t v ety vt

£57,313.00

-,‘:9,652.70 $1,323.00

The reserve I

r accrued depreciation a.uthorized by Decdsion Wo.37203 was

$15,298,00 as of Januerv 1, 19LL, and wag based on the straipht line method of

calawation.

The Cempany has continued the straisht line method and credited

acerued depreciation with 53,3L46.57 for the year 19LL.
From the evidence presented the followinp tabulation shows the res-...lts of
operation for the period of twelve months anding Aupust, 2, 1945¢

Ttem

Straight
Line Vethod

Sinking
Fund Yethod

Qoerating Revenues
Revenue from sale of wabver

Operating Wpenses
Pumpi
Dist;nﬁ%ut.ion
Commercial
General and L:Lscel..anoous
Taxes
Depreciation

Total

Net, Operating Revenue
Rate Base
Fixed Capital
Material and Supplies
Yorking Cash -
Undepreciated Rote Base

£12,79%.40 212;791.ao |

8 5,863.66 3 5,863.66

3,206,42
3440

_3,316.57

3,206.42

334e k0

2,071.06

%2,751.05
& 40435

£65,642.70

" 500. oo_v,

T$1L,475- 54

9 1,315.86

£65,6L2.70
500.00

w06, u.z.?o

$56,142.70

Depreciation Resexve
Deprecinted Rate Base

Rate of Rettrn

18,65& 57

BT, LIBA3

0.0.% 1.99%
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It is a.oparcnt tha he net return of 1 1:99% thder the sinking fund methed

e g
0 I‘,

of &mpuvL.g dcpreciat:.on ia {asus ..icn.e ¢t %nd that the Present schedule of rates
should be ad\‘j stcdl
.~ At the ho-ar..ng Ir» De"-x_... p*esmted a ‘proposed ‘s¢hecdale of rates for both
i;la ra.t- d mnte d ser'rice. ‘I’he "’la.* rate Ls cha"gn of '£1.50 per month.for a
3/L-inch se*vic— connec'c....on aer 1ot a0t 'in excess 6f 7 +500 scuare~feet: in area and
hav:i.ng & s:‘.np).o “a:nily occ pp.ncy. "There {3 a charge of 20.02 per nenth: for each
add... ..onal lOO saua:e- feet. The proposed meter schedule provides A"or- a monthly
mi....mum cha:gc o.. “~‘I 50 for 5/8-£nc1~ % 3/l=inch’ and 3/&-_nch meters. The. quantity
c‘*.argc proposﬁd. was '::O...S per 100 m.b‘ ¢ feet for the 'first 2,000 eubic.faet, :“?0.1:25;
er lOO cwic fcct "or the wert g, W cubic fm-t ‘xnd’ graduated. dovmward to the
'zal ‘olock of *20 072 per ...OO cubie feet for all use in- e.ccess of 300,000 eubic

"eet, .

'c;.-»

From the evidence s '.il':.aiized the 'sch dule ol Zlat rates presented b,,r the

Company would yield a gross rewm..c of CZ.L 291, bascd dporn ‘present operating

, conditions and sinkinp- “Lnd ...e‘.'.hod of deprcciat or. * This rasults in 2 net rate

'
et

M '.

of retx.m o" 5 3.6 on u"l? invcstmcnv.

1oy

There ave rela.timly'fcw consumers roceiving metersd service undor.this

sysver. Proper computa‘ion of the meter b4lls In the past would have- increased

the rcvnru-v from thi source from 5820 to 01,058, or closely 29% for the period

of ‘welve mont‘w ondinp At.p'ust 3.'1. l?b.L. Undér the' circumstances there appears

no necess...ty o i. craa.sc thc present meter rates, The adjusted flat rate schedule

..

:hou.ld prov‘ de a.*:ple févcrluc' w0 :,"ie"c".‘a'fdii' Aet raturn,

.
.

Go-neral compla.’mt of low and ‘inadequate pr-sm..r-s was made by consumers

s .

.;.iving :Lr. the d..start ree.chcs of the systez and from consumen, having tmo=sLory

’ A

tay N

home..u Poor p*essure concw:ion" in those ‘sections of the sarvice area located av

) _any considv-rabl» d..«tance “rom the m..mp..ng ‘plant are inevitable. under. prc.,en*

opﬁratir.g cond...ti.on... Pr»s"u:e ‘hroup}aout the 'systenm depends Lpon ihe water. column

% ..n the ..tandp.‘.p» wh_.ch "xa.s :Lnsz.f scient head to insure. proper: gervice &v. any. great

distance from 'z:he ple.nt dur‘ ng pe*iods ‘of "heavy draft. The most obvious method

-lp-
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of improvement'is the. installation of largc;‘_c;pa.c_i,ty_. b_as,;- feeder ‘g"aa.i;}ls‘. togﬂther\ .
with' the' pos_siSl‘e Installation of cecondary, booster, Rlan‘t._s"‘gt 3trategic locations.
The pressure difficulties, however, can never be suCCess ully oyercome §n 'thi.:;' .
sysven mlcs’s'- the present impractical.ground. level, standpipe is elininated and

water i pumped directly Anto the mains against. elevated Storage ﬂoatinp' on the

line. - In this comnection it 'should be .stated that r. Beck 'nas amreed 1o install -

additional and :langer. feeder mains to be in. ‘operation, belore 'c’-u- Jheavy summer

Wy

demand- agein ‘brings on the,wsatisfactory seryvice conditions.
QRRBEZR.

Application’ as entitled above.having been filecd with the,?a.'.i._;.r.o?.«‘:lﬁonp@ﬁ-
sion ,ja' public hearing -having.becn held:thereon, ,the zatver haying been glu.‘l_.y ]
submitted, .and the Commission, being fully advised, in the, premises, |

iT IS HEREBY FOUND AS A FACT-that the, £lat rates on §c.‘z.e_,fdy..3;e, No. 1,

originalC..3. C. Sheet o, -1=W,, now charged, Dy, Coast, Yater Company, for yater
supplied its, customers within the. u‘xincoipozat.ggi community of Bell Ga.rglggz 2
County of Los -Angeles, are umjust and unreasonable in 20 far as they d.i.i'.‘.'er i‘rgm
. the rates herein oastablisred,.ard that the rates, hemin cstablishcd are Jusn and |
reasonable rates 1o be chargoed for .the service rendered,, and basirg i Order upon
the Zoregoiry. i‘indings ol :‘act.a.nd upon further statements o fact. contained in t“ze
Opinfon.which-precedee this.Order, _

IT IS KYREBY ORDTRED that Coeast.later Oorpasy, a comraticn, be and i
hereby: authorized and ‘dirccted to .file w*tmthe Ra.ilroad Commis.,ion, ...thin
thirty(30) daysfronm-the date of this Order, the following, schedule of rates w0
become effcctive on and-after the. first.<ay. of April y 24be,
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Schedula VoLl
i J. .

HONTHEY TIAT Rames
Apolicability: o e e

& v Applicable to all water service furmished on a flat rate basis,
Terzitory: © '
: <idthin the cntire area of service.

Ratess

v

Per lonth-
"..  For B/L-inc.. service por single "ami...y residence,
© -dncluding the' ir*igatim or sprirkling of

2 OOO' oqua&c "CQ" O’ &I“"a.--.'-ou.-..........-..-.....-....s sl.sol

sach addi'c o-xe.l "OO souare feet of irripated.
or ﬂ:m;}’-led w’.a‘.....-.l....O.l.‘l‘..'...-I.l-q‘.*.\..-."f‘ voz .

OaCh &d.d-.tiOMl “amy “GS dcnc“ o lov'o---oc...---no-.uv#-" bw:

each lot. ...'z;hout a *esidewe » Sor irrigation or.:
.sp*inlf.‘.:.ng ot "1ot mo*-e .,han 5000 SAUTC Le0lavpspdminn cvonn + L0

each additional 100 souare feet of irr.ga.ted.
Ol‘ Sp“l.nk...ed. area--.-.\.v'---\ovbcb. "O..:: -:.. _ﬁ.vn-fauloon-'v 102 .

. -
PO LI T

Schodu..e No.2
c'nm\x, W“D S”RV*CE. .

» v

Applicatilitys

rw. ' Applicable to all water sorvice furnished oa a metered-dasis.’

Territory:
L. o, Within the c-xti*c area o“ scrvicc:

"t

Rates:
L. . Per' Metor"
Suantity Charges Per Monthil
First . I OOO cubic feet, per 100 cubic foClacicensrneane o« 2.5
All OVQ" l OOO CubiC‘ a-cev, po ’.,oo c‘«b C\‘Q‘Cﬁ'. cerserpencsan . 007'

Hinim'm Charg

Por 5/8 x 3/L— neh T
For . 3/ h=inch metcr...........'-.',.‘.'.'.....;,..,.,.,....
FOI' l"inc‘“ 130‘50..---.-,--...-.-.--.:-‘.-.--.v,...,o,.-)
For . 1A-inch meter..e. vttt istsinns

---.--‘--I.‘vo----.no-/c-" *
‘b

FOZ‘ : Z“il”Ch metc..-..---..-;.-l-:-'.,.,s...-,...&..a,...
For 3—..ncn.mc € enealon

. s
ao-..\co.qb.o-c{--‘-o--voq-ﬂ" ~ 4
R S .

-

"‘ne IL..nmu" C‘wrgc will entitle the consumer to the
quantity of waver vhich that :nonthl/ mini:m.m charge
will pm~cha...f- a... t‘-xc Qx..a.n _( Rate.,..

A m-t»r may be :.nstaa.led on any service at. the option
of either the: consumer or the utdlizy. |

[
S
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IT XS HEREBY FURTEZR ORDERED that Coast Water Company be and it is heredy
dirccted as follows:

1. Within sixty (60) days from the date of this Ord'-r, %0 file with
this Commission for its approval, four sets of mles and regulations
poverning relations with its consuners, each zct of which shall
contain a suitable map or skeich, dram to an indicated scale upon
a sheet 8%d11 inches in size, dcl..neatiw thereunon in distinctive

markings tho Poundaries of Lits present eervice area, and the loca-
tion thereof with reflerence 0 the immediate surrounding terrs Lorys
provided, however, that such map or sketzh shall not thereby be
considered by thls Commizsion or any other public body as a final
or conclusive determination or establishment of the dedicated area
of service, or any portien thereof.

Wiithin sixty (60) days from the dote of thiz Order, to file with
this Commission four copies of 2 comprehensive map, drawn to an
indicated scaie of not less than 600 feet to the Lnch, upon which
shall be delineated by appropriate markings the territory preseatly
served. This mep showld be reasonably accurate, show the source
and date thercof, and include sufficient data to detormine clearly
and definitely the location of the property comprising the entire
utility area of service, provided, nowever, that such map shall

not therceby be considered by ‘.:his Comaission or any other public
body as a final or conclusive determination or establishment of the
dedicatoed area of service, or any portion thereof. .

For all other purposes the affective date of this Order shall be
twenty (20) days from and after the date hereofs

asl
Dated a;./gr,,. =Tt posrly, California, this

1946,




