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Decision No.,

¥ v e -

BEFORZ THE RAILROAD COMUISSION OF THE STATE OF CALIFORNIA

 RIGIa

Application No. 27210

In the latter of the Application of
R. H. CAPLAh an inc_v*dua;; o fo’l
and EARL' CURTIS an _nd‘viduaA, wo
buy the. certif¢caue of pudlic con<
venience and necessity, automotive
eguipment and business ‘owned and’
operated oy R. H. CAPLAN under the
name of 'STANISLAUS STAGE LIhm. ’
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Ir tnis proceeding, R. E. Caplan, doing business ag
Stanislaus Stage Line, seeks authority to transfer fo Zarl Curtis,
and the latter proposes to acguire f:;m the former, an operative
right as a passenger stage corporatiom, the equipment used in
conducting the sezyice, and ih» good W1ll of Lhe business. Caplan»
s guthorized, under a cer:ificate which he now holds, to engage
the transportation of passengers, baggag~ 2 nd eXPress (limited
shipments not exceeding 100 pounds each, carried on passenger
vehicles) betwgen_Modﬁsto'qu Waterford and i@;e?mgdiaxg pg;é%g:
To provide the service two busses are used (one 1939 and one 1940
Dodge model), sach having a capacity of 25 Pagzengers. Assertedly,
service hgs bean provi¢ed_cqnxingously siqce the 1ngepxiop q; t;é

operation.

Undexr "an agreement between the parties dated January 18
'ié@é, a copy .of which accompanies the application, CQP;%? p@@gqr
Took to sell the operative right, good will and equipment for the
tozal price of .$6,500, of,ﬁhiéh séép_wag.paid conxemporaneously

WILh he execution of the contract, aad the balance i, payable
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(1) This cwrtificaxe was issuvd to Caplan pu*suunt to Docision
No, 38*65, rendered Auguet 28 1945, in Application No. 26865
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within ten days after the Commission has approved the-transaction.
0f the purchase price mentioned, 35,000 is allocated to the equip-~
ment, and $1,500 to the certificate and good will,

The purchaser, Curtis, it appears, is a retired employece
of Pacific Greyhound lines, familiar generally with stage operations.
His present worth, so he states, exceeds the sum of 325,000,

represented by resl property, -securities and cash,

Tre annual report filed by Caplan, January 10, 1946,
indicates that since the certification of the 3ervice,'on August
28, 1945, the,révqnues acéruing from operatlion totaled $2,910,20,
and the expenses (ther?é? {temized) aggregated $4,753,60, resulting
in a deficit of $1,843.40.

The application, accordingly, will be granted. This is

not a matter requiring a pudbiic hearing.

If Earl Curtis acquires said properties, he should
charge $1,450 of the purchase price 40 account 28;-§eferred Debits,
and amortize said $1,450 within thrae years after the date her<of
ﬁy charges To account 92-~Miscellaneous Charges %o Incoﬁe. The
remainder of the purchase price should be recorded 4in the mamner

orovided in the system of accounts preseribved by the Commission.

The action takgn herein shall not Be constriued o be a

finding of value £or any purpose other than the proceeding herein

invoived,

(2) Applicant Caplan reports that during January and February,
1946, the operating results were as follows:

o Januar: Februar
Operating Revenue . $ 724.50 3 .679.15
Operating Expense 4,70 431.98

Profit B 26980 C 247,17
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Barl Curtis L5 hereby placed upon notice that opérative
rights, as such, do not constitute a class of property which zay
be capitalized or ﬁsed'as an element of value in rate=fiking for
any amount of. money in excess of that originally paid3to‘thé

tate as the consideration for the grant of such rights. Aside
from their purely permissive. aspect, they extend to the holder a
fu;; or partial monopoly of a c¢class ofl business over a particular’
route. ‘Thisvmonopoly_feature may be changed or destroyed at any
time by. the State, which is not in.any respect 1imited to' the

number of rights which may be giwven.
SRD

Application -having :been made -as .above extitled, -and” the”

Commission having duly.considered the.matter,

IT IS ORDERED as follows:

(1) That 2. H.,Caplan,,an¢individual,:dding:busfﬁ¢s§"
as Stanislaus Stage Line, be and he is hereby .authorized on or -
before Mayh3l; 1946, to transfer .£to Zarl Curtfs,’an individual, -
in_ac;ordapce.with»the,terms.ofmthe'agmeement vetwien ‘safd parties,
dated January. 18, 1946, a copy of which accompanies the application,
thg operative right as. a passengﬂ:~stage'corporatibhf(agrdefined"
by Section 2%, Public Utilities Act)' acquired by R. H.'Caplan;’ -
pu?;uang,to Deqis;on,No;.381653fandr¢he property deseribed in the
Toregoing opinion; and,Zarl Curtis is hereby: authorized 10’ acquire’
from R. H. Caplan saldoperative.right .and.property, and thereafter
to operate. under sald operative =ight.'.

(2){‘That;appl;cants,1:espectivély;ishall'complyﬁwith“”

the provisions of General -Order No. 79 and General*Ordér'No{ 93K *

by £iling in triplicate, and .concurrently makirg effective,
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appropriate tariffs.and time, °chodulw,, within sirty (60) d“ys Sron
the effective date hereof aﬁd on not less than on« (l) da/'v qotice”
to the Commission and yhn‘public, o e

(3) That, if apnlicant‘R. E. Caplan, acquirv sald
opeﬁﬂtivn right and propurvx, he “al’ rﬂco d th« amount puid
thprofor in the ZAnner ip@;ggpnq in vhé fo*egoing op;nion.

(4) That in the ﬁvéﬁt suc autnority to tranl n;uic
exerclsed, epplicant Zarl Curtil shul’ notify téu éommission thereof
within-ten (lO) days, aftnr thp, ctual dat« o* such tran er. '

(5). That within, thirty (30) days f*hr the tran;fnr of
€add operative right and propu*ty, upp c*nt _a*l Curtis ,hall
file with- the Commission 2 copy of ~ny b l of salp or other

instrumunt.of transfer, execuvad Lndar t “ authority here*n grant@d.

v

Ihe effective date of thls orq«: shall be the data hereof.
% R Caln.“omia, this /4-’- =
1946 “ . .
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