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Decision :-To. ___ 3 __ S_7_S .... 6~' 

BEFORS T"rlE RAII.RO.AD CO~$aSSION' OF 'l'b:;; STATE OJ! CAIlFO mru 

) 
In the matter ot tne investigation u~on ) 
tho Co.mtll1ssion T s own !:lotion into the ) 
reasonableness or the l'ates~ etc., ot' ) Case No. 4716 
S001~RN" comrrn:s CAS COM:?,Al.;"'Y OF CA!lFO?J.a ) 
cover ing gas service ) 

------------------------------------) 
Edward R. YOmlg, Southern Counties Cas Company;.:r •. :r. 
Deuel- and Edson Acel, tor the Cal1fornia Farm. Bureau 

-Fede!"ation; W. 3. ~.ackay and .L. :E~, S-wwart, forC. B. 
Centry; Roger Arnebergh, Ass1stant City Attorney ot 
the City ot Los Angeles; Le. Charles Bean tor the Board 
ot Public·Utilities and Tra:ls:portat10n otthe City o"! 
Los Angelos, tor the City or Los ,Angeles; an~ M. Tcllo~son, 
City Attorney tor the City o~ CUlver C!ty. ' . 

OPI,NIO!: --------_ ..... 
This is a proceeding orginally in.stituted under date :'ot 

February 29, 194.4., on, the Commission's own.:notio:l 1ntothe rea

sonablcncs-s of the earnings and rates ot the Sou:tnern C¢t:llties Gas 

Company ot Cali:f"ornia. .An interim. orcer (Decision No. 37521-), was 

issued December 4, 1944, w!lieh estc:011shcd, among' other. things, cer

tain discount re.tasto remain in atteet tor a :period of twelvemonthS 

e:c.ding with meter readings taken on December 14, 1945,.' unless other

wise ordered.. The 'poriod. ot said discount rotcs has. boen extended 
. . (l) 

by appropriate COmmission orders to W£rch 31, 1946. Under date 

ot' February 26,. 1946, the Co.:nm1ssion issued its o;dCl' rcoj?ening the 

case a.nd setting it down tor hearing at !.os ~eles under., dato;o1" 

(1) . 
First Supplc.c.entel Dccisio::l. No .. 38501 cxtc:lded thedis¢ount 

rates to N~rch 14, 1946, and Second Supplemental Decision N.o. 38730 
to MSrch 3l, 1946. 

, .... , ... "-, I -.r 



March 13, 194~ •. Said hearing was ~eld and the me~ter submitted on 

that d.ate tor decision in a .:o.e:mer hereinafter set tort.b.. 

At the W~rch. 13 hearing evide:lce was sub.o.itted by the Sta~t 

of the Coo.mission coveri:lg.t.he ~~corded end adjusted (tor "W:lpere-

ture), ecr:lings of the Souther:l Counties Gas COQ~8ny, tor the ycars 

1944enc. 1945, as well as estim.e:tes as to the probable sales. e:od 

revenues trom the general serVice custo.o.ers and certain other clesscs 

during 1946. In addition, 1945 expenses were correspondingly adjusted 

tor changes in gas seles, and tor probable increases in payroll, 

pUl'cb.e.sed gas, and othc::' anticipated costs. Eelonce sh¢et,' profit 

a!ld loss ste. tements, anc!: cost or "oond.money studies were also· 

introduced by the St~~. In addition" there ":a·$ placed in evidence 

by the Co.cmis::iion Ste~ e. proposed rete adjust:l.e:lt plenwhercby. the 
, . 

presently eftective discount rates would be increased or ~wered 

accordi.ng to chnnges in theeernings or the utility,. based upon 

specitiedstandards ot·pertor.oence.. The issue be~ore Us at this 

time is whether 0 ratc adjustment plan ~1millU' to that ir.troe.uc.ed 
, , 

shall be adopted or rejectod, ~d the cvidc:ice·~dduced by the St.ott r 

other then the :plan i tsclt, . hero is considerod only tor the p",::rpose 

ot' determining the t'eosi"oility ot the proposed plcn~ The ooze woe 

conditionells: sub!'C.itted on th.is point, i~e •. ,. the .matter 'would be 

con.sidered sub.mitted'!or decision It tho Co=1s310n were to 'ado~ 

crete edjust.clont plan; otherwise, it it rejected ouch. 0. ple.n~ tho 

case e.gni::l would be set' dovm tor ,turthcr hec:i'::lg .. 

Based upon the P~te Adjustment Plan, $ub~tted asan'exh1bit 

(No. 19)., and also upon the testiJ:lony of the ComJ:ission:s P.3S 

Engineer, LloydCooper r the .Clorc sclicnt t'catures ot the plan, 

stripped of its meny detcils, may be set down os' to1lo\VS': 

1. The rnte discOWlts established by Decision ~10. 37521 
·sho.ll increase or decrease as the resulting test· net revenues 
at quarter-year intervels covering 12 :onth pcr1oe3 ending 
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!,~;)rch' 31, Ju."'lE: .'30 7 S~},t'2:1t';)r 30, G",nd Dcccm'o0r 31 (i!.ff-::l" fro;!l 
:. r~!"cr'7:,"lC0 or c:'i toe:'ion n~t :::-everit:.t.: •. 

2a. The ext0nt to ~'l!ic::" the r.;':t~' disCOUl".Ltz: 'os.y o-ein
·.:!rcased is lbit'3cl, only 'bJ~ th~ r·t'!OUL1t tt~,'t tGstr..et rev~nuc 
t:J.·'C~r.I~ <:' cr< ·&· ... ,fo,.. nr.. ... "''''V~''''''~' _II' • .,.. :"''--'-.... .. '-'_ ..... ,"''' ... \if ................. ~. 

" 

2b. The 0xt:ont to.:?hicl'l tl~0'::'.;;J:C ~.i~~~W.:.t5 j:l8.y:'e ce-
,. ... (!! ... "'cd .... ay r."'t' ·(:l·J"c·Pf'\c.~ ... -:...,... r>X-r·'l· Af .~"" ...... t~ ,.!~ .. co''· ... ' ... ... "" -~.;; . -. .OJ ..... .1' .......... ,.., ..... _ w ...... "'" '." __ •• \",' ..... >1. ,.. 'IaoC .... ..:;; ........ 4111 .... ' 

~.r.r' , .. '!..,:-. .... <:',:,1" ~l·'SCO',··'I~s ~~~., . .,: ';",.:- ,r~·duceJod t'" ·~r., ... o '.>'" ••• ~. Y\l'~J......... W'y. .'", ..... ......... 'rtI .. , •• t'",;\.......,..,..... \I .,., '..I I"~. ", .. ~ __ 
cli~counts zh2.11be discontinued ~:r.cl tl~ ="ejuz,toont pl.'?.:1 
sr~ll be d~e~c~ to~v~' co~~to &~ end. 

3 •. G:-ovrt!'l in ijl:Jnt ?4z:::efl~ctec. princ~p~lly1:l . .nl!:t sdc:i-
t io."""."': :-........ d b"' ....... ~ ... ,.,.,r.>I,.. .... ,.. is ,..~··r.·~l "'I"co<'!"l"~·io"'" ..... ,:,\"'ow';"'", ..... ·6df - ..,.. ~...... W'''''''~_l-U¥*.Y..... :;:-'-"....... ~I 'I:,., ... ~ ~ ... 6.;~. ~J.~ ~.IIIIIiIIIIIJ.,:." ~ 

·return on SUC:l 'Ol~n:t incrO::8;ses :'.;~or th·? futur~. T"t:.is lnc:"l?:tse 
i .... , ... ~.; ... .('<.' ~·o·d·q·:;vr--·· ·0'· .. · ... ·r.o .. ,..·".P'I',I"rl ..... ~ ... · ......... Vf'l .... up- prr. . ..l.;c .................... .,. . 

... ~ •• '-#I '" J".~ "'" • ... .".... .;. J ".:1.~, ;, .... ." ......... _ .... ...:::; ,'-' • _ _....., ..,"\"i.. t;. t.r ........ ".J..,. 
6n .~a=n1ne le""·~l or ra teof earni."les 0S t~ 'cl:!.sc.;:d 'in, D~cizion 
No. 37521~ . '. 

It is cle~r fron thr:,: \,;,ord!:.'1E' of ""0'" ~'''''",I'I'.';- ::-.~ ~·.'e_'l ~./- .... ... .... ::. - -- ;J, ~ - -

of ,';. '!'a t~ ~djus t::len t plan, the on'~ pro,osed ho.d, ZOI:l~ :;:,hortco:lingz. 

I.,~ pOiI'l.ted out that his com.~C;!'l.Y 0xpect~d. i'Ul"thcr increzs0d. co!:ts' 



\ - ..... ·"'x .... '-"'C .. -r~ to cO ...... :'II'.lC O ·.q6 "r'1':'CO;"""'.· " .... ,..r. ... ·d .~" ...... -:', •.•. r'Ur·i~.l,".~ t.,.,o_·'!".(:'o_·:'> ..... ~i_~."': 'l-:: ..... '';; !,1~ ",,''::_ t~ •• O::," w_ ._.'W ,: ....... ~ .......... ~... ~ .. u __ y ~, 

juc"'"!'~"''' 'pl"'c . ~t"ou1"~ . r ....... bor'y -:, "'r~~.:.>"··"p . ..,J \,;~ ........... yo c.... _Jr... \oA......... ~ ..... rio _w...,. ... .. 

......... . 
i·:o:J.le slpllon off: cu:-rs:ltly ey.pec-:·~d t::;XC'0~Z ~:=.trnir.~~~:: a"!'lcl. roa!-c~ t:'l~ 

i1 b- .. 1 .01' f d "I j. '·h'-· -"·viV'~ -·r·-· ...... ~-..... _04.. -. ~'i· " . .:' ... ~f' nvc c . .Lt~ o.U!':t...""'lg pe= o\,i.~ o· ~C_ .r...::?) " .... 05 :':_, .... .:: (. \7.:.r:lI.l';: ... :;i "'-::- __ ."", 

c;:'fect ~or c p~r:!.o1 at le;).st. enough to :i.~cluc.1!: one y~~r of' 

operations with out-of-st:;.tt:: ?:;.s • 

.... 1 ........ """ ~ ...... O .... _Cf!',p ·0 {:'J."" ,( .. ' .... ·th·l!\, "_·-l.·;·".,~._.OI·i ... o:'I"t~· ..... e'!"_,fo~l" !,o:'.~!"'~ ... 'l'"' t\o .. c.'!!"'~ .. ~" .;..1 ,: .... ~"'" " oJ.., ~ ,~ ..... ' ....... _ •• .I..... 1;;" _ .1,0.... _." _ _ _""" __ • _ ~_ -"wi 

adoption of the plc....'1 ~' .. ill not preclude r;:i ~?J.e:- tho utili tY
J 

1 ts custo-" 

m~r=" or the Co:nr::.issio:".), by apprc,riatc !,:::·oce~c.ing)' to h,ao:."r;: t~~.:! pl3...~ 

~et $.sic.c. 

Utili ti~z and Trar..z!='o=tatian oft;"~ Cit:! 01" Los A:c.;~:'cs, ~s 1!l~11 0.:; 

T . ,". . .... .. ar£' 0::1 r~cord 

~~ A .. ' ......... ,..~<!'i· .... (r ."=' ""il"' .: ..... e-'lr .. ;:~·.: to" COo(-:70 t .... , ...... p' ·"n ':'I ~~~, ~-- ...... ::'- ..... e,J • ..:.. " ,,; _ ...... J..y... ..... __ fJ'" 1M 14.~ .... 11;.. ,~ •• -J.....-. ... 

... ... . C' ..... ~~!ade ,P!'~zid~:.a.t o,~ c.'?i"enc.ant utility -' ",'tr..il>? ur;:L"l:;7 ~c.1fl"'eren t 
" 

It is au::- conclusion. 

. 
period' ·t:ith :r6.ir results .to both" the ut1.1i ty and the' <:u::::tO::l~!'s 

::;'.;!X'vez. 

T.h~ wit):"\~e:::s r..ad oth'2r obj0ct1cns to" the :~·lc.~-, such ,3!:; the 
rc~'triction wl'iertz>""yrste i.."lC:r'~:;4S~: v:er0 limited ,to th~ c~nce.ll1nJ; 
out of th~rnted:Lscourit:: .. 
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A ttachee. to and ~de a :part of _ this o.pinion end the order 

. that follows' th1s opinion, is. e statec.ent setting forth. the Rotc 

Adjustment Plan that bas heretofor'ebeen discussce. in general tCI'm.s 

end 1s the p-len thnt is to be adopted,:!or -:oate ndjuztments o:r· the 

Southern Counties Gas Coc.pe.ny :ot Cclifornio.' .begi~ing·wi th the. lZ 

months' period ending Mnrch ;X; 19~6. 
The presently' ettecti vc rc'te d1zc:oU!lts 7 e.s ,rov1dcd .by Dcc1-

sion No~ 387;0, ere ~ow. ~d for the ~cd~~te future will 'bc, just 

e,nd. re~so~ble, :o:.tld .. should remain 1:1 effect until su,cll-timc cs tho 

1 4" i ' . A ;p • l e. A "" r_ rcsu ts 0,1, oporct on tor c g.l.ven l>erl.o!"o' 0,1, t:..o,c, ~s ~r""1 ... o~ ... or .I..i.I. 

the rote odjustmcnt plan b.·Oov,¢ -!'efcrred to,Justi~y o.oj recuire 

chcnges in such rete discounts :to the oxtent set !o~th in ZOoid rote 

ad.justment plan. 

Beccuso the .ro.te ~djustment pIon will require n review ot 

the c:ompcny'z ·operntions at q~~rtcrly 1ntcrvcls, ~nd some time 

necessOorily will elopse before the nmount of the cdjustment·to the 

discounts, if ~y, can be dete:ominod end oppropri~tc :oote supple

ments'tiled and mcde e!'tective, i~will be p::ovidcd in tl'lc order 

to tollow·th3t the cOL:.penY'~ whonever'it is call cd upon u:ldor tho 

rete adjustment plan: to revise this. schedule of rnte d.isco'm.ts~ is 

to submit· them. tor tiling- in ·occordr.lllcc with the procedure set forth 

in Gcnerol Order ~o. 96, to become effective not ~retnrJl torty

five doys otter the termination of the ouortc:oly ~estpcriodsc$ 

set forth in the r~tecdju:::t.oen:t plen .. 

The following torm ot order is rccom:n.cndcd: 

A public hcOor1ng hc.ving beon held, the Com.clission. bcingac.

vised,end the m.ctter having been submitted under the conditions 
• .... 
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heI'eto~oI'e st.~tcd tor decision.; end good c~use sppcar1!lg, therotorc 7 

The RaIlroadComcission o.tthe S:t~te ot Cal1tornia hereby 

finds that the ~te Adjustment ?lan, atteehee ~reto end made a 

part o~ this order as E)"..b.ib1t "A", sb.e.ll 'be adopted as, a means, ot 

adjusting the rate discounts set 'forth in'Deci,sion No. 38730 7 tor 

the period in which said :plan is in ettect and as turthar provided. 

in this order .. 

Basing this order upon' the' 1'o1'ego1ng tind5.ngs or tact, and 

upon the facts in the opinion preceding this order, 

Gas Company ot: Celifo=nia sh$ll: .. 
1 .. ' File ~ before N~rch 31, 191.0.6, an ~cn"'ed sched.ule 

or te~porery discoun~s which sball bo the same as the d1s
c~unts set forth ill the Commission' s Decis~,on No. 38'7;0 
and to indicate thereontb.at said discou:rtswill be 
applica~le to all meter reedings ot designated schedules 
atter Ma!'ch. ;1, 1946~ end remain in affect 'thereafte!' ' 
until SUch time as,' upon application 0.'£ tlle' atoresaid 
Rate Adjustment ?lan", erevised' schedule ot discounts is 
filed and !:lade e:ftective. 

2 _. Upon the termination ot each test period as s~t 
torth in said Rate Ac.juStme:lt P1a:l., :lamely, the 12'-.:::l0!lth 
per iod~ ending Y.arch 31, June 30, Septem'ber 30, and D e~embe= 
31, and sO' long es said. 1'1s:l :ec.ains in effect" suotlit to 
the Comm.ission tor filing,. 8 schedule of revieed discoo!ltz, 
it 8!lY, as may be reou1rec. to ca:::ry out the 1'l"ovis1ons or 
said Ra,te Adjustm.ent Plan, end to. .clake any such til.ed 
em.en~ent·ot discount rates e~eetive !o:~y-i"ive days 
after the termination or the preeeding )-.:::lonth l"e"'~'V1 

. period. .r..' 

, . 



The effective date of this order shall be the date hereof., 

The toregoing opinion aDd order are hereby approved and 

ord~red tiled as the opinion and order of the Raill'oadC~minission 

ot· 'the Ste te or· Calit'orDis., 
',' 

Dated at San Franciseo, Ca11tornia, this ~.;:&t13 day 

ct ;$ur~ , 1946. 
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Z'J:EIBIT " A" 

RATE ADJUSTME!;T ?"".....AN 

SOUT"~"EFC; COUNTIES CAS CO~.'rPAl;Y OF CAI.I?O~;:rA 



RATE .ADJUSTMZNT PI.AN 
SOUTE'ERN COUNTIES CAS COM?~"Y OF Ch.tn'OPlITJI. 

DEFINITION'S 

Test Periods 

12-tllonth periods ending March 31,J'unc 30, Scptem:cor 30, e.nd 
December 3"1 .. 

CritorionNet Revenue 

AIJ. 3tllOunt ccuivolent to $2,350?000 plus 6% onthc net oper?-tiV'o 
additions to cO-pi-tel,_ Net operative cddi t1onsto co.pital !:le~ns the 
net ·i),lcreo.sc in average fixcd c$-pitnl in $crV'ie~ ond. c.vcrc.ge t:e'te::1-
:lls ond SUl)plies tor the test yeer os co.r:.l'c:edto th.e overages 'ot 
said opcretive itc!IlS '!or tho calender year 1945. 

Test 0EerntingRcvcnucs 

Operating revenues Co$ ::ccorded. on the CO.C'J.pcn,V'sbooks tor ·the 
test period in Question, excc'pt tbet -

{e) Gener:::l Service revenue sh.o.11 'be ndju$tcd to rc!lect 
the ~vc::~ge tempcretu.:ros tor the 'tc:l.-yee.l' l'criod. end.ed Deeembor 
31, 1945, in o.ccordc!'lcc with 0. tormulo to be agreed ,upon .. 

(b) All revenues shall bo turthc:: ndjustedtoro!lcct 
:or tho full period the rctes ettcctive' as ot the, end ot the 
test pc::iod. 

Tcst 'Expenses 

Test expenses tor pu:poses horco!" shall include ~ll operoting 
expenses, taxes, dopreciation annuit,V end uncollectiblos. 

(td Opcrf!·ting expe!lScs, deprccic.tion, uncol1ecticlcs, ond 
tnxes other thon those "oozed on net.inco!llc shell bo ssr¢corded 
on the CompCD.Y's books, subject to roview, oxcept that· cost or 
pu:cho.scd gos ~!ld gross receipts texes Sholl be odjustcdto 
reflect the tempcroture correction o~ revenue reterred to 
under definition ¢~ "'Test OpcrC'.ting Revenues" ocove, cnd .g:oss . 
receipts taxes 'sholl olso be odjustod to re~lect tho c.djust,.clont 
to current rotes reterrcd to under definition 0'1: "Test O:pcr~t1!lg 
Revcnues~ obove .. 

(b) The income tox net income to '00 usod in computing 
inco.o.e taxes tor the test period shallrctlect the odjustments 
ot book revenu.es nne. o:q>enscs proscribod acove under dctini
tions of "Tost Oper~tlng Revenues" ond "Tes~ Exp¢n~es." 

'. It more then one inco~ tax rete prevoils during any given test 
period, then income texes ~or such perio~ sholl be dctor~1n¢d 
as tollows: Colculctc tllotnx 'tor ec.ch tnx r~t.cc.$ though suC'h 
rate Vlore e~tectivc t..b.roug.b.out the entire test period ... Multiply 



the rcsult~nt tax so cOQPuted tor eccht~x rete by the 
:p~rcento.ge e.uretion of the. tos~ yeer during Which such 
tex l'ate prevailed. . Add. the i"ro.ction~l ycnr taxes $0 . 
computed, to obtcillthe 'incoc.e t$XCS tor text expenses. 

Test ~:ct' Revenue 

Test period ,operct1ng. revenues Qinus test p~riod expenses, 
o.s hereinbefore defined. ' 

r~ct Rev~nuc Deficiency 

The !=l,ClOUllt by whic'h the cr1 tcrio:l net revenue exceedS test 
net rCV'~llue tor nny given test :Period., 

(~et Revenue Excess' 
. 

'rho ll!nOunt o,V which test .!let rovenuo exceeds cr1ter10n::.et 
revenue for eny given test period. 

PROCEDURE 
, 

1. At quo.rtcr-yoer 1ntcr.vc1sbegi:m1ng w~:th the 12 .monthS 
ending YJ.Crch 31, 194.6, test ::.et revenue sho.ll '00 computed. o.nd. co.=
p~red with corrcspo'nd1ng criterion net revenue. 

2c. The rete' discou:.ts (1) as cstablishcd. by Decision No .. # 

37521 shnll re~in ettective atter ~~rch 31, 1946,' until test net 
revenuc, 0.3 defined, shell incre!)so or declino. to c point sucll 'tb.o.t 
the net revenuo excess,. or net revenue de!'icicncy tor a given test' 
poriod

2
cxcoeds $50,000 by en omount sUfticient to justity e chnnge 

of ~%\ ) in the discounts, whercu:ponsuch discount r'=ltcs zlloll, os 

(1) 
The .rotc e.iseoU!'lts estcblisb.ed by Decision~ro •. 3752l ond 

now otteetivo orc: 

Gene!'~l Service 
.E",rbor District 
All OthcrDistricts 

1'0 Billing ~yond Totnl :S!lli:l.S 
Mini~um Ffrm S~les 

Firm I.ndustr1cl one. Uilitcry Service 
lul Dictricts 7.,% 

Wholesale Service-Exclusive ot SUl'plus 
SOon Diego Ccs & Electric Co. 

(2) 
Tho rete discounts 0.1'0 sto.ted in. Decision No. ;7521 to 1xl 

equiv!llcnt to o.nc:ant:.el reductio:::l 1:1 gross revenuo ot $718,000 end 
under. the prcsc:lt ettective tt:.x ::otc~h1s gross .n.c.ount is eoucl to· 
cp,proximntely $425,000 in not revenue. A ~ ot 1% e~nge within tho 
ro.e~ning of pCl'egrophs 20., 2b nne. :3 ot the R'1te J:.djustment .. Plc::lsholl 
"ce, urldcl'stood to mc~n $28,000. Adjusted to "the neerest~% shell be 
intel'pl'eted to- menD. eny ~.c.ount equal to or groeter then ~~shnll be 
tcken as ~% and ony 'cooun~ less then t% shell ~c tcken as zcro PCI' 
cent -- within ·tho first ~% bond or en:r multiplo thereot •• 
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soon ~s prcctic~ble thercotter, be ::,-o.tcbl.7°) incrcc.sod or dccrccscd 
as he!"ei.o.ettcr provided. Eowevcr, in c~se of net !"cv~nue doficiencY', 
the maxim.um. decrease sr..cll not exceed th.e li:ni ts 0: thcl'rezently 
ctt~ctivc discount rates here$~tcr rc~errcd to. The calculation o! 
the gross revenue e~cct in rete d1sco1.:.llts tor 3 given cba.ngo.i:l 
net revenue s."10.11 '00 'oosed upon the Fcc.crcl end Sto.te income tox 
rotes prcvo.iling 0$ ot the dtltc the revised disco·u:.t :octes ere .tl..~e..e 
effective. ' 

2'0. ThG 'onsis ot cc.justi:lg the o!'oroscid discount !on gas 
rates shall' be further ns follows: 

(1) The first ~50,OOO ot difterence b¢tweC:l 
criterion one. test net revenues sholl :lot be con
sidercd in determining retc cdjusu,ents. , 

(2) For the next $100,000 of d1ttcrencc, 80% 
shall torm the basis of adjustin~ the discount 
r~ tos upwcrd or do .... :n:wc.rd, ~nd 90CjC :or eny exce ss 
o~cr $150,000. The discount retes SMt':I;) in eech 
instance b¢ o.djuzted to the ncc.rest ,% .c; • 

3.. It, followi:lg e.::lincreesc or a reduction ot'the dis
counts o.s hercin'o~1'ore providcdin (2) ~'oovc, the ::oet· revenue exccss 
0: the net revenue dc'!'1eie;'l.cyto: en:! zubsequent test l'eriod. sb.~ll 
be less th.,.n the. ~ount reouirec. to justify n ~% change in discount, 
no turther o.djust~e!lt in the re"J"ised disco,unts sh:.11 be .mcdc; howcvc:::, 
it in c.ny subscoucnt test period, the net: revenue excess or the net 
revenue deticien.cy sh:tll exceed. SUCh :::.uio.'ltIl ~:lou:c.t, . then there 
sllo:'lll be mc.de cnothcr J!'cvision ot the then :p:ev~ i1i:ig 1'3tC dis-
counts upward or dow.c.w~l'o. :1$ provided i:. pa!'ngr~pll 2~ . 

4. It .o.no. when, ns n result of nc.juztments mc.de as here1n
'oe1"o:::e prescrioec. to correct dcticlcncies i:1 net :ocV"cnue,thc.dis
C01;.D.ts cstcblishcd by Decision No. 37521 ~::.c. r.pp1icc'ole to Gcncl'o.l, 
Firm Industricl, ~nd V/ho1esole Scrv~ce ot thiS Cocp~ny sholl hOve 
oee!l roduced to zero pcr ccnt, ,,11 diseoU!lts cs·to.blished by Decision 
No. 37521 shell be discontinued end the Rate Adjust.clent Plcn sho.ll bo 
deemed to ho.ve ended~ 

. 5. It is the intent that this cuto~~ticr~tc o.djust~ent 
plnn 01' c.djust1ng net :evenuc 01 outomntic' vO!"int10!l in thc' r:lte 
discount chell be given c. one-yonr tricl ~nd t~.t the r~te dis
counts cttectivo during the lost quarte: 0'£ t:he .tr1".l yecl' or in 
thequ..,,\l't,or i=. which 'tolle :plen ter.minc.tes, shell remain in ettect 
until chcnged in c :no.n.o.er providcc. undor the stfltl:tC.· 

See note on poge 2. 
(3) The phrcsc "r~t~bly incl"oascc. or decreesed" shell be under
stood to meen ~. pro:portionotco.llocetion o.s between t'hor~te' discounts, 
ond in tho procc'ss' the ~ss·isnment sht',ll be tirst m:"l.dc to the 7,% d.is
counts to the nearest !%, none!. to 'the :o.o·~rest 1/l0% 0$ :to the rem.~1n-
ing disco·unt$.· '.. 

• 


