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Dee1z1 on No. 38808 

In the 1aatter of the Application ot !!..II':\.~ ) 
1:A..'UTZE!Yf and E" 13 .. OSTl.~S ~ 0. co,nrtncr- ) 
s1up~ cloin.:; business un~1.er tho :f'1r:n M.::lO ) 
anCl :: tyle ot TSE MODESTO TRA!TSIT CO~~A!~ ) 
for aRe~ue3t to increase tnri~;r rates on) 
the 1'o110w:1..."13 bus sel"Vice rout Cs: (1) Bus) 
Sorv.i.ce beln:$ operated !:rom the 01 ty ot ) 
},!odesto to the ;,!oclcsto ltl.l..."'l1ci'Oal Ail'pol't.) 
(.2) Bus ~erv1ce beinG operated trot:. the ) 
C1 ~r of l~odcst<> to South !"~odesto Acres. ) 

FRAl-;K C. DAt.".!RE!.!." tor appliear..t:, '1" ... '\0 :.!oc.iesto 
Tra..'l3! t Co~Po..~7 

JAMES w!r ... so~·r, City Oouncil:wn, al'l.d 
L. ;~. !10RrtIS .. Col:l:n1s~ion 0: Public :7or!cs tor 

the City of ~.io(.1e::;to .. interO'sto{l po.."rt"lv:3 
7:. H. KLEI~OmROIOI= .. · tor- 1foC:esto I~:otor Bus 

Service, 1~terestcd ,~ty 
c. o. BURC,.IU, for Otfi ce ot Prico Ad.'n1:o.1stra

tion .. RC:ional ~1rector, S~ Francisco .. 
intervenor 

o P I !~ I 0 ?T ........... -.-- .... -
In this proeeodin.: o.pplie:mt ::O~:!l /luthor1 toy to es.ta'o11sh a 

i.Ul1i'om tare ot ten cent s on its syzterJ. '.'ll'l1cb. wo".u,1 raqt::.1rc the rais-

1nz ot the fare fl'Om f1 va to ten cent s on two 01" its t.."'u'ee major 

routes. 

A publie hoarL"1.¢ \'las eO!'lducte<l in this application betore 

Examlne: Huntc:r at Motlosto on Sobrunry .28,1946. At this t1lue the 

matter was t Men under 3Uor.iss1on a..."'ld 1~ nor. ready :tel' decision. 

Tho liodcst6 Tr:l.."'lSit COrtpa.r..y, a pnrtncrs!'l1p operatos throe 

1. Ra.:::mond General Iiosp1tal Line. This ho:sp1 tal is 10-
cnted appro~~atel~ three and one-halt miles north~ 
wostorly of tlle businoss conter or l'.todesto and adja
con t to U. S ~ RiCh \'1tW . ~r 0 • 99. Tho fare on th1 s. 
:route is ten cent3. 

2. South Modosto Aero:s :::'!.no ~ tho outer torm1nus of which 
is approx:tmatel.y thro¢ and ono.-halt' ::liles southo:t 
the business cente~ o! the city.. The fare on th13 
lin~ 13 five cents. 

;. Modesto Air Port Line ~ the outer ter:n1nus of \'1h1ch is 
lo¢ated approximatoly throe :n1les east of the busi
ness cent or of !i!odesto. Tho l"are on this line is fivo 
oents. 

- 1 .. 



No eOx:mIUtat1on or reduced fares to, school 
children.; are, :prov1.ded"on, "allY 0 ~ these , .. ' 
routes. " . ' • : 

Applicant sta~ed that the Hammond General Hosp1 tal. was . . 
closed as an Army' hOSPitaJ. on Doee~ber 2i~ 1945 'an2i al1ezoa that tho 

resulting c~ta1~nt of traffic, th~ operation ~s a whole ceasod to 
.. ~ .. -

• j ~. " ~ . 

bo on s. profitable bas1s. A Co:mniss10n eneinoor tostified'that tho 

H=nd Hospital during ~d~1945'ho~s~d ~~pr~x1tlately ~"OOO' patients , , 
• • .. ' j , 

and %.'la.1ntai.ned a staff of s'omo' 1 .. 800 'D.ttonclant~. He further :lt~t'ed' 
. ~.' 

, ... . '. ~ 

that tho command1ng ol"l"~cor nt t~e ,hospitaJ. adns~d that the pre.so::lt 
". ..., •• ..' 1. • l' ., I '. .., 

personnel consi~tcd ot 18 people and. th:8.t 'tho bt:.s operation coulC!. not 
, , 

'00 roa.sonably justifiocl unc10r pro';a.111~' cond1 tiona. 
. ", 

, " 

Applicant Osthuos, a p~rt;"or': nn:d. "the !:laIla.tJor of tho COlllP9llY) 
1 -, . , ' 

presented exhibits sctt1n3 forth tho 6pera.t~.3 r()sults of tho com:piin1 
• .,' , ' ."" ' .. k • I, • I. ' '', • '. 

tor tho months of J'anuo.X'1 and Fobrun:oy, 1945" and Janua:ry and FebrUary, . 
• • • • •• ~. •• ~ r 

1946·, to:.:;Otho:t' with the estimated ~a::-n1n:s tor' JanuarY and FobruaI7, , 
, . 

i946" basod u;on a" sys,tem fare of' t,cn' cents~ These exh11?1t s m:ly 'be . , 
summarized as tollowa: 

.------------------'---------------.---------------,-.------------'----. · ... 
' . ... 
· -. 
· • , 
: Ito m 

Revonue 
Expensos 

.. " . ' , 

Not Inco~c 1"Q,10 1.150 458" .' 499 . \ 
• f. 

Bus !111es opo.rated l4~ ?,38 14, 6~5 ;.4,,;194 ,12" 70-; 14~194 12,,70, 

'11 :1itnoss te~t1f1ed th.."t,1n his opinion, s. rare '1n~reaso from 
five to ,ton C'ents 'on t\70 ot tho lino s would. havo th~ cti'ect 
ot redue~~ traffiC' ,25 po;, cent.: 

" 
~ . . . I 

~ Includes ~50 tor deferred ~aintonnnce. 
\ ,,,, . . ~" .. ' . \ 

Appl~_cant stated that a 1ru:-go part of the presont operating 
" . 

'. I • ' .• 

do!'1c1t rosulted from tho op~ration of the Rru::mond Hosp1tlll route sub-

soquo,nt to the tinlc it WD.S closod o.s 0.'0. _ hosP1ta.l. At the h4l)ar1n3" 
. . ~ ~. 

applicant amended tho D.pp11e~t1on to proVide tor tho su3pension lor 
. " ",',', ~ . , '..,., ' , '~ .' .. ' .' 

th1s :::'outo for D. period of siX tlontl:l.:;: pond1.l:l6tho dovolopmont '0£ no 
. . 

plan to est~b11sh a state hospitnl at thAt location • 

...,. ~. 



-(1.) 
Th~ Co::n:n3~1o~·.s enzino·erillG staff pre·'3~:tted .rm. eih1b1't . . 

se:t:t~ .:forth the es..:t1l'!l.at.ed re !3U.lts <>! a 7'.0 ar".3 opel"at1on =ba:s·cd. on 

current ~o:V~ls o~ .expellscu.."'lc~er d1tterent ta:re 3truet'UX':es 'as \'101·1 13,::S 

on tho 'ba,se~ of ope:ratiorl. with. and without the Eammontl Ro~p:ttaa rou'te. 

~e re~l:t:5 o~' operation as Sho\'fll e::eluClins the llal::ll:2.ond Hospital route, 

may be 3U1l'ml.a.l-ized as .:folloWS,t . .... '... ~ . . 

Revenue 
~~:e. 

Net Income (8".534), . . , 2,.326 

B~. l~les.l 143~.400.' J.4~ 1.400, 

Rate. ot Return (:2-). ... 
Cpe~at~ne Rat1o~, -

. tI. .. . . ,t, # 
/ . 

-r., Before. 1neom;) ta.;\.CS· 
#~ After. 1ne~e·. taxes\ . 
(~Q.(f F~iZure,s), . . 

l;6'·r' 
9~ •. 
9 ~.o' 

5:,.626 4;496 5~186. 

143',,400 1.4,~oo· i"43 #-4,0'0' 

~8:f ,or ~11 '1"\' 

90' " o • 
90~:r 92. 91~. ~ 

Tn1:s.~ cxh1b1,:t. eho~/s· the result:- &t' 0.' study. of' tlie .ope't'1J.t"1ng: 

rl'1Ltio, tor. pa.s3~e~. ~t'3¢O ·oporat'1on, On! 3:, stat'o-.... J1cla . basis to-. the" 
• •• I .' ..., ~ • . 

c.~!'~C?t tha.t ... to obtn1·n a return O'!' ton·p~~" con't' on·,'an:' .avorD.,3o·.clopro

e1~t~'1 rate., b~so wou19, n·cecs=i to.tc .-on .o!,or~t1ne !'a.t1o of' 90'.8 . pe'X-: cent 

Ex¥-1?1.~. No ... 7'; als~ 3.."10':13 that pr'oscnt oporation;, .. (1nc.I~d1ri.3 

opernt1?Xl.. ?~, th~ .~'"mlonO:~ EQs?ital·rou~.:c·) Junctor: o7..1st1~ .tilros. would' . ' 

rc.~~: 1~ .. a.n.-a.nnunl; dctt~1t ot .j;.lo,544 .. I 

~ ~.C~l:1¢.ss1ont.3 cng1nccr.'tcsti1"1od.· thAt ~1n hi-a 'op1I.d'On' tno' 

raro stl"Uetur.c .thll t ,r.o-uld :best meet'tho .s1 tuat1onl1'l"Otl' tho' stAndPoint' . .. . '" . 

of p~ac.1.ng th. .. o, oP9rat1on ,·on Q. rCD..3ontl·bly pr.ot1tablc. ancl,,·ondu:r~ basi:!' 

tor .. too tu.tur.c. W:'\:l .ton· eonts .cash with :l. rC'dueO'd ftJ:!'olJ"'o! (so'Vo'n' rido's . 
" .. .' .,. .. . 

!Ol;' .• .fi!t::;: :conts, .. tJ~14 in. t..~e torm' 01 t()kon,,, .. ~ .t1.ckcts., .or .cal"~s·.·\ 
., ...... t " .... ., •• • ZI ..... _ .. '/I' ; e 

(l} Exhi.b1.t ·No ..... 7 : . 
(~).: On. 9-cp.~e.~13£t~d rate: .bas·o. o! -:ja4;:66'2'; (Exh;· ... 1~o .. ~ .. 7 / .page 6): •• 



• • I 

No protest developed ,to the crantinC o~ th1~ app11cat16n~ 
, , 

A representa.ti~e 01' t..i.e City of Modesto stat'ad th~.t the City VlllS 

D.creeo.ble to the estab11si:lrlont 01: the :fare structure propo3ed 'by 'o.p;-

that: 

, " 

namely .. ten-cent" 3ystec. fare:~ 

Based on tho eV1clence 'ac1cluced 'in t1:.13 proee'edin.$, VIe find 

1. Under, p're.s~rlt opera't1n.z cO:lcl1 t10ns and ex1~t1D3 tar~s, 
appl1'cant f s ea:rnil"l~s arc' ins~t1c1ent to pay operatins 
expenses. ' 

2. Tlle 'OPeration '~o-r the 'route to Hara:n.ond Gorio'ral Hosp1 ta.l 
'Wlder provni11n,: contiitio:lS 10 no lo~~r required as a 
public, eonvenience.or nocessity andsh6~d be ~~spenaea 
tor a Period ot: six l:lonth:1 as rO<J,uosted by:applica:nt ,. 

3· E'~en wi tn the el'imino.tion of :the 'Wl.:Pro~ table ~6nd 
Hospital route tho earn1ncs uncleI' e.x1st1rJ¢, ~a.ros, " 
woul.d be insUfficient to pay operatinl oxpenses. 

Ij" The r,ecord justified the conclusion that 'co.1ncidcnt 
w1th tho abandonr.1ent of the H::l.mI:.ond Hospital route 
applicant be authorized toesta'b11sh a system t::ll'C 
of ten conts cash or se ...... en rides for f'iftyccnts. 

ORDER .......... - --
P...l.b11c hea.r1r..:; haV1lie been' held .. the :!latter ::rubmittod, arid. 

the COmr.lisa1on nt:J'l1 beinS' ,fiilly a.dviscc1. 

IT IS HEREBY ORDEP.EDtho.t !11ary ~i tzen. 'and E. B. Osthues .. 

a partnership doine 'bu~iness as tho Modosto ~'rtU'l.s1t CO!:1P.a.iry, arc here

by authorized: 

I. To suspend operations on tho'routo extending from 
!Wodesto to the Oonoral Hosp1t~ .. now opora.ting under 
a cort11'icato of pu'bl!.c con'V(;)D.1enco and neco'ss1ty 

, o;r1Cinally 3rll..'"lted September 29 .. 1942 by Decision 
N? ;5800 a.n~ subsoquently mocl1t'1ecl '01' :Ooc131o:).' 
No. ;648'6" "-a.tod Jul:r 13 .. 19L).3 . and Decision lro, 
3696;" 4~toa. Ma.roh 28, 1944 ... for po porioc:. ot six 
(6) mont~ from tha.effcct1 ...... o.da.te of this ordor 
subjeot, to .£ivo <!o.yo~ ndvnnco notico to this' Coxil
mss1'"n and tho public. 

II.To establish A un1form systom ftlX'e' ot t,on ccnts 
Ctlsh or sevon rides toX" fitty contOs. 

App11e~t sha.ll tile' in tr1p11catea.nd eoncurrantly make 

cttoct1ve within th1;ty' '(;O} days from tho da-to ot this order:md 

on ~ot loss than fivc' (5), ~yst notico to tho Commiss1on ~d tho 
... , I' 
-'.j.-



pUblic, a rev:1.sea tar1!'1' constl"'llct«l lnueco'rdmce with the Co:tm:l1a

s1on's G.O_ No. 79 and ~art IV o~ G,o~ N¢. 93~A, e1v1ng effect to the 

fares herein author1zeu_ 

The e ffe.et1 v.e 'Clat e of t..."'l.1.s order shall 'be the date hereof'. 

Dated a.t4~c6:-~al1.torn1.a, this ),?~a:y- o! 

#$/ , 194~ , 
;J' 

-... 5·-


