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Decision No. 22RK1%

BEFCRZ THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

CRigy,,

Application:
No. 27338

In the Matter of the Application

of NEVADA COUNTY COMPANY, & California
Corporation,. for authority %o sell all.

of its passenger stage. operative rights,
notor vehicle equipnent, and otner .
property to KENT E. WALKER, 2z individ-
ual ¢oing business g5 Nevada County Sus
Line, end 2uthorizing said Kent E.. Walker,.
an individual doing ousiness as

Nevade County Bus Line,.to acqguire said
passenger stagzoe operative »ighite, motor
vellicle equipment, and other property,
end’ for authority tc Lssue nroxzissory
note.
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This is an:z2pplication for an order of the Railroad
Commission authorizing Nevata County Cempany,. a corporaticn, to
sell and transfer passenger stoge operative rights and properties’
to Kent E. Wallker and' authorizing szid Xent E. Walker %o issue

a note in the prineipall snount. of $10,000.00C.

.

The application chows thot evada County Company. is
passenger Sﬁage-corporaﬁiém engrged in. the transporteticn of
éaséengers; Baggage and express generaliy befween Augurn and:
ﬁevadé City;'Colfax-:nd'ﬂevada Cityﬁ'and‘NevédalCiﬁy; Gress Villey,
Comp Beele,;Hammbntoﬁ'and Marysville. It.appears that the cor-
poration has rcgistéfedlbr authorized righxs gronted by the
Interstate Cémmerce Commission in Docket Neo. MC-61732 and cer~
tificates of public. convenlence and necessity acquired by it

pursuant to.autiority granted by, the Railroad Commission.as.
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follows:

L. ' Decision No. 25170, deted Septeaber 12, 1922, in
Application Neo. 18390, authorizing pessenger, baggaze znd
express service between Auburn and Nevadla City, and inter-
mediate points.

2. Decision No. 29475, dated January 18, 1937, in
Applicetion No. 20928, authorizing passenger, bzzzofge and:
express service between Colfex and fHevade City, and laoter-
mediate points, excluding local service hetween Gress Valley
and Nevada Citr.

3. Decision No. 38152, cated August 1L, 1945, es
smended by Decision Mo. 38218, d=ted Septeumber 12, 1045, in
Application No. 26181, authorizing passenger, boggage and
express service batween Nevudz Clty, Grass Valley, ‘Comp
‘Beale, Eommonton ond larysvillic and intermedizte points, sub-
Ject te certeln restrictions 25 set forth im said decisions,
such service ‘to ve an-exteasion on¢ enlargement of, and con-
solidation with, the service asquired pursusat to Decisions
No. 25170 and No. 29475.

4. Tecislon Nc. 31866, dated lMaren 27, 1939, as
amended by Decisien No. 32064, dated June ‘6, 1939, in Appli-
cation No. 22593, zuthorizing the abandonment of the trans-
portition of express shipzents weighing irn -excess -of 100
pounds each between Avburn and lewads City and iatermedicte
points. .

The comp2ay reports its gross revenuves fromx its prssen-
ger, baggage and -express service for each of the last five erl-
endar years .as follows: L9LL, $L2,496; 1942, #224,779; 1542,
840,880; 1944, 850,772; and for 1945, subject to possible vear-
ené audit adjustments, $54,831.

Nevada County Compeny reports 'that it desires to with-

~

draw from the public utility business and that accordingly it
has entered 'into an agreewent, cdated ¥arch 11, 1946, and a sup-
plemental agreement, 25 of the same dzte, to sell 2ad transfer
to Kent E. telker 'for the sum of $£30,000, its operative rights
and certain motor vehicle equipment, tools, office rurniture B

mall 2nd express contracts, and niscellaneous :personal .property.




App.27338 p. 3 TPL

The tengible properties are deserited in an inventory as of
&

Merch 2, 1946, attached to the application, as'follows:

Automotive equipment -
Plymouth sedan, 1936 $  450.00
13 passenger White 3,500.00
23 passenger 1937 White 4y 750.00
33 passenger 1942 Todge 2,500.00
25 passenger 1935 Forad 1,500.00
International 1-4 ton truck, 1941 1,750.00
Cadillac sedan tow car, 1927 450.00
Sub-total 14,900.00
Shop eguipment 2,514.0C
Shoy tools and miscellaneous 246.55 -
Shop supplies 1,188.30
Business office equipment §1.0.00

Ticket office equipment . 553.75
Total $20,418.860

The terms of the 2greement of sale provided for a fdown

peyment of 81,000, an additional cash payment of $19,00C within
ten days after the effective date of the fecision of the Rail-
road Commission approving the sale and transfer to said Walker,
end the issue by Walker of 2 prouissory note for $10,000, with
interest thereon at the rete of five percent per amnum, said note
to be payable in instellments of 8450 per month, or mere, includ-
ing interest 2nd principal, the first installment to be due and

payable five months after the date of issue of the note.

It is reported in the application that Kent E. wélker

has been engaged@ in the passenger stage business for many years

anc that he is able firancially to acquire and operate the busi-

ness covered by thls zpplication, and to provide for improved

service oy giving the operation his personal supervision znd by

obtaining new or better and more medern motor vehicle equipnent.
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The Commission h2s considered this nctter znd is of
the opinion that 2 public hearing is 20t necessary ond that
the requests of applicants sheuld be granted. The action token
herein shall not be constructd o be 2z findiag o value of the
properties herein authorized to bYe traasferred. If Kent Z.
Walker acquires the properties. he chould charge not sore than
820,428.60. to the appropricte operating property accounts and

materisls and supplies, and 8200 represeating filing fees %o

account. l5L - Orgonlzation, 2ll as defired in the uniform system

of accounts prescrived for Class II motor carriers. The remain-
cder of the purcnasé price chould ve charged to account 155 -
Other Intangible Property. and thereafter amortize by charges

to account 720 - Other Income Deductions, over o period of not
exceeding five years from the cffective date of this order, or
write off the entire amount forthwith by a chorge to proprictor-
ship.

Kernt E. Walker is hereby placed upon nctice that op-
érative rights, ns such, <o not constitute 7 ¢lass of nroperty
which may be crnpitclized or used o5 on element of value in rote
fixing for any amownt of ioney in excess of that originelly s2ic
to the State a2s the consicderation for the graht of such rights.
Asicde from their purely permiszsive csyéct,-they extend to the
noléer a full or partial monopoly of 2 class of Business over
2 particular recute. This moiropoly feature aay Ye changed or
cestroyed at any time by the Stzte, which 1is not in any respect

limited in the number of rights whick may be given.
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Application having been ‘made to the Rzilroad Commission °
for an order autho iz;nc ‘the transfer of operative rights and’
propertics and the issue of a uote, and the’ Commission being-
of the opirion that the money, property or labor to be procured
ar paid for through the i$sus of the note is reasoaably re--

quired for the purpose SpQlelLd herein, theréfoére,
IT IS HEREBY ORDERED as follows:

1. Nevada Countj CompanJ; after the effectivé date
hereof and on or vefore May 31, 1946, may sell’ and transfer
to Kent E Walker, who may’ purchase and acquire, the certifi-
cates of public conveuience anG necessity acquired by it pur-
suant to autrority brantec by the Cozmission in the decisions
referred to in the foreboiub opinion, and the other oroperties
also referred to in said opiqion, such sale and transfer ©o
bc in accordance wzth the terms and conditions of the aﬁrcc—
ment of sale and the supplemental agreement, poth dated

March ll, 1946, filed in this proceecing.

2: Kent E. Walker, after the effective date hereof
aod on or before May 31, 1946 may issue & riote in the prin-
cxpal amount of $10,000 substantialiy in the same form as that
filed 1n this procceoing &3 Exhibit "4" for the purpose of
financing in part the purchasc orice of the properties re<

referrcd to hnrein.

3; Nevada County Company and Xent E. Welker ‘shall

comply with the provisions of General Ocﬁers Nos. 79 and 80
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and Part IV of Ceneral Order No. 93-A by filing, in triplicote,
and concurrently making effective, appropriate toriffs and
time tables within sixty (60) deys frox the date hereor aad
on not less than cne (1) “ay's notice to the Ceommissica and

the public.

L. Kent E. Wallter shall file with the Commission a
report, of'reports, as reguired by the Comuissien's Geaeral
Orcer No.:zL-A, which order, insolfar = applicable, is made
a part of tais order; anc shall recoerc the purchase price of
the properties to be acquired from Nevala County Company wader
the cuthority hereln granted, on his books, in the manner set ~

forth in the foregoing opinion.

5. The authority herein granted will become effec-
tlve ~hen Kent E. Walller hes paid the minimua fee prescribed
by Section 57 of the Public Utilities Act, which muinimum fee
:is Twenty-five (325.00) Toliars.

& ,gaéé;;4222%%%77;222?'/C~A-1orn_o, this -

day of Kpril, 1946. %/;Z Z
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