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Decision Ho. VS823

BEFORE THE RAILROAD COMEISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of FOSTER TRANSPORTATICON CCMPANY
for an order zuthorizingz purchase
of two new Ford Transit 27-Passen-
ger Buses over 2 five year period
0 replace two Ford Z9-passenger
Buses after excessively nard

usage on Douglas war contract.
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OPINION AND ORDEF

This 1s an 2pplication for an order of the Railroad
Cbmmission,authorizing Foster Transportation Coupany to execute
a dondit;onaljsales,contract providing for the payment of
$16,163.36.

The transportaticn company is a zartacrshlp, 20LIL5T—
ing of Charles.lf. Foster, Cherles H. Foster and George E.
Foster, ehgaged in the local bus service for the transporta-

- :ion,o; passengers in and about Alhembra. They.report their.
operating revenues at 854,923 in 1942, at £59,502 in 1944. and
at $66,060 in 1945 and their profit for the year at $8,706 in
1943, at $4,153 in 1944 and at €7,301 in 1945. Their assets
and liabilities as of. December 31, 1945, are reported as
follows: |

Assets

Plant and equipment : $35,108.58
Cash \ 6Ll.4L
Accounts receivable 253,06
Prepayments 2,113.76

Total £36,536,81
Lizbilities |
Accounts payable 5 2,252.48
Acerued lishilities 7776
Contract payable 10,920.04

Reserve for depreciation 15,570.11
Proprietors' z2¢ccount 7,716,52 '

Total 836,536.81
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As of December 31, 1945, the coupany reported nine
buses in service. In order to maintain its service it iz
necessary for it to replace twe 29-passenzer Ford duses, one
a 1937 model with a 1942 body anc the other o 194% model.

Accordingly, it nas made arrangements to purchzse two new Ford

27-passenger buses from C*own Bedy & Conch Corperations

The agreed price for the two vehiclés is £1%,929,08
with carrying charges of (3,232.78, ucking a totel of #lo,L61.36.
No down puymen+ is reguirecd, the znount keing repayadble in sixty
conseeutive monthly instellments ¢f pproxi"*tﬂly Q°69 each,
with Jinal '*"ment Gue Februvery 15, ;,SI. ‘R copy of‘“re pro-

posed contract has been filed in this procecding as Lxh¢bit ngy,

The Commission has considered this matter anc is of
the opinion that a public hesring 15 not necessary, that the
cquest should we granted, 2s herein provided, thot the uoney,
property or labor to bte wnrocurel or paid ror i3 reﬁscnably

reculred for the purpose specilfied Nereir, therelore,

IT IS HEREZBY QRDERED <that Charles . loster, Caarles H.

Foster and George E. Foster, copartuers, doing husiness under
the firm nome and style of Foster Trensportatilon Coﬁpany,Lbe
and they hereby are suthorizel te execute, on or bvefore uune 30
1946, 2 conditional‘Salos contract in the sgegregate principal
cmount of not exceeding S16,161.36, vayable as indicated here-
in, for the purpose of financing the cost of two rford transit

buses, provided,

L. Thet the authority herein granted will becounc ef-
fective when ipplicants hove prid the wminimun fee prescridbed
‘by‘Section 57 of the Public Utilitiesc Act, which fee is Twenty-~
five ($25.00) Dollaxs, and,
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2. Thet on or bvefore July 21, 1945, 2pplicants shal
file with the Coumission # copy of the conCitiomal sales .con-

tract as actually executed.

Dzted 2t ‘MWC&I;I“O:'M% .this z-—-ci':_.

of April ’ 1946,.
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