
Decis10n No. 38831 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CA1IPoa~IA 

In the Matter of the Application 

of 

~or an order authoriz~g it (a) to 
execilte a bank 19a.n agreement vii th 
American Trust Company for an aggre­
gate ~oan o~ $60,000 and (b) pur-
suant to said agree~ent, to issue 
and sell a $50,000 Ilnsecured 3-1/2% 
note for the purpose of paying $26,000 
aggregate principal amount of unsecured 
short term indebtedness ~~d acquiring 
or constr~ct1ng $25,000 of capital 
additions or betterments. 
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Appllcat10n 
No. 27372 

The Campbell Water Company, a corporation, has applied 

. to the Railroad CommiSSion for an order authorizing 1t to exe­

cute a bank loan agreement with American Tr~st Company and to 

issue an un-:>~cured 3-l/2%.note for $50,000 for the purpose of 

paying 1n~ebtedness and of f1nanci~g the cost of additions and 

betterments. 

The application shows that The Campbell Water Company 
. . 

is engaged as a pub11c utility in the distribution of water in 

ana about Campbell, Santa Clcra County_ The corpora~ion was 

organizee on o~ about January 30, 1914, and thereafter, p~suant 

toauthor1ty granted by the Comcission, issued 1,000 shares of 
. . . 

comcon stock of the par value of $25,000 to finance the cost or . '. 

properties ... A review of its finanCial reports shows that it has. 
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issued no other shares of stock, nor bonds or other long term 

debt, and that it has financed the cost of extensions, adcli­

tions and better~ents through the Us€ of surplus earnL~gs and 

moneys represented by its reserve for depreci~t1on and, tem­

porarily, through the issue of short term notes. Its assets and 

liabilities, as of December 31, 1945, are reported as follows: 

Assets 

Fixed capital in service 
Cash end special deposits 
Due from consumers 
Materials and supplies 

Total assets 

Liabilities 

Capital stock - common 
Notes payable 
Accounts payable 
Consumers' advances for construction 
Donations in aid of construction 
Reserve for accrued depreciation 
Corporate surplus 

Total liabilities 

~143,870.62 
527.52· 

1,730.,75 
1.906.38 .. 

i 25,000.00 
23,000.00 

5,528.30 
2,950.50 

199.99 
51,185.92 
40.170.56 

*148.035,27 

Since December 31, 1945, the comp~y has borrowed 

additional suos and now reports outsta~din6 short ter.c notes of 

$26,000, consisting of the folloWing: 

Date of Rate of 
?2:£e~ 

1st Nat. Bank of Los 
Issue vate Due Intz Amount 

Gatos June 1,1945 June 1,1946 5% $12,000.00 
" " " ft " Feb. 2,~1946 Feb. 2,1946 5% 1,000.00 
Tf " n " " l1ar.13,1946 Sep.13,1946 5% 1,000.00 

Ralph H. Hyde A,:-.26 .. l945 Apr.26,1946 5% 3 .. 000,.00 
" " " Dec. 3,1945 Dec. 3,1946 5% 2,000.00 
~ " " Mar.19 .. 1946 June19,1946, 5% 1 .. 000.00 

Maud L. Hyde Nov.13,1~45 Nov.13,1946 5% 2,000.00 
L.S.Miller & 

G.H.M11ler Sept 4 .. 1945 Sep. 5,1946 5% 2,000.00 
" ~ " " J'u1.14,1945 Jul.14,1946 5% 2,000,00 

Total $26,000.00 
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Applicm1t now desires to consolidate its outstanding 

notes and iricrease its totai iri~ebtedness in order to provide 

the cost cir additions and betterments; To this end it proposes 

to execute a i6an agreement with Anier1ean 1'rust Company pro...;; 

v1dirig for the issue of notes in the aggregate s~ of $60~OOO~ 

of which it proPoses to issue; at tr~s time, one note for 
.,. " 

~50;OOO. The note wiil bear tnterest at the rate of 3-1/2% per 

annum, paya~le quarterly, and wili be re~pAyaole as follows: 

$ 2~OOO on November 1, 1946 
3,000 on No~c~ber l~ 1947 
3~OOO on November 1, 1948 
4,QOO on NoVeQbe~ 1, 1949 
4;000 on NOvember 1~ 1950 
47000 on November 1; 1951 
5,000 on Nove:::lber 1; 1952 
5;000 on November 1, 1953 
5;000 on NoVe~ber 1, 19,4 

15,000 on November 1, 1955 

The company res'~rves the right; at 11:5 i)'ption, on the 

·d.'ate 'of paYment of any of said iilstall!:l'ents, to prepay w1tnout 

penaltY~ 1n an amount not less than $1,0'00 or any multiple there.:. 

of;, all or any part or the pr1rrci-pai ab.oant of tile note r'cmaiil:tng 

unpaid, with interest 'on th'e aoouht so pr'ep~id ac'Crued to such 
, t • ", ~." ., • I' •• 

date of prepD.yment'. The principal amount of each prepa)'ment 

shall 'be appi1'ed 'on the iatest riw.tur1ng ill 5 tal lnlent of the not'€: 

rema1nin'g Unpai'd at th:e time. 

• " 1 t,. I , ,,' .'. • 

The loan agreem'ent provides that stlbject to the terms 
,- ... " _ • t .... • • • . • • 

and eond1ti'ons 'Set forth thcre:1:n , applicant may borrow $10,.000 

add'1 tfonal at 'any time priQ'r to t·he tl'at'tir1t.y ot the last in5'tall:.. 

ment of the $'50,000 note., b\lt not theIo'e'aft.er:, in 'One advance 'of 

$10,600 or in 'one or. more a:dV'anc'es 'o~ $1;000 oi~8nY 11lul't1ple 

thereof, for the pOor'pose of f1nanclng the 'cost ·or a'ddi"t!ons 'and 
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betterments acquired or constructed after Janud.ry 1, 1946. The 

note" or 'notes'" "£or"$10"000,, \ it: :tssued~'s~11 rilature On 'such' " 

date or dates~ and sb.3J.l'bear-such',rate or'rc1tes"or'interest a.s 

shall" be . agreed" upon at' the time' or: times' the loan' is 'mB,o'e.· The 

issue of the'additional ::lotei'or notes','£or $10,000) is"subject 

to subsequent" authorization by the "coInmission. 

.... '-•• ' ! ..... 

In issuing tee $50,000 note the cocpany agrees to use· 
" II' ..' \ _ • • .... '" 

$26,000 ot'the proceeds' to' pay the"presently out-stdona.ing short 

tel1n 'n~tes and t'o use . 'the'" remaining '~2~, 000' for' the ac.qu1s"i tion 

or 'constructi'on' ofa'ddit10ns' a."'d·betternieIits: acquired 01'" con':' " 

structed' after' January' 1~ "l946"~' It r'ep'Orts presently est1mated 

capital costs~' a'S' f'o'liows: ,',. -

: .' " I 

,New pump 
New 6ft mains - 4850 feet 
Meter testing bench . 
~1pe ~u1,~g trailer' . 

'. ' . 

N ew punl';p~g s:tation: 
.' PUC}).. well, "l:lotor~ connectitJns 
, . ,8" 'line', to' connect with system 
16'00" - 6'" cast iron pI p'e , , ' ' 
10,0: service:'co~ect~1on~' , 
Various fittings' '. 

- fI\ -. : • ;, • •• '" " \ 

... ' ., 'Total 

$ 1,876.40 
" 8,487.50 

, 250;00 
, ~5,0~'00 

, .. 
~. i~,14 ". : :.:(~ •. ~ .. 

The company has not sufficient cash on hand to pay for 
'. the 1mprovetients:. 

, ' 
..; •. '. ,,' t. 

.. . ..... . .... 
I '" :. " .,.. .' ; • 

\ " 

!, .' '" , 
The company's reports to the Commission show active 

service cooo'ecti'ons" at" th:e' ene.' 0['1943 o'! '87:3·' a't the" end', 0'£' 
, " 

1944~ . of' 90'7;" and' \ at "the~:'end "or '1945~' orl '93,.; 'Its~n'et: 'additions 

t'o:'fixed c'apit:a1 amount'eO. :'to, $i,,217:.30.'~n:':i9:43;: to $17 ,948~33" in 
t.· .' t ( • . • , .,. "",-.' • • '. • .... .' ' ••• 

1944r''a.nd to' t18,;58S;3' 'in 1945~' ·Its'.'reventles and expenses' for" 
'. . ..,..... \ ~ . . .-

the' three years hav'e' c~eIl' reported~ as f'oilowS! " ' "',":' ,", 
'"to ",, \ I • 
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Operating revenues 
Deductions: 

Operating expenses 
~axes 
Depreciation 

Total 
Net operating revenues 
Interest" etc" 
Profit tor year 
Dividends on stock 

1943 
w,OOO,,6.7 

20,,733.21 
1,806.11 
4 ~2~ 7~ 26:6: 0 
9,,331.24 

'647.AS. 
8,683.79 
1,500.00 

• 
25,078.69 
3,724.80 
4,415.1& 

33.218.67 
8,,136.53 

610.24 
7,526.29 
2 , 000.00 

It appears that th~ company's ~ssets and earnings are 

sufficient to support the proposed note issue. 

The Campbell Water Company haVing applied to the Rail-
, 

road CommiSSion for permission to execute a loan agreement ~~d to 

1ssue a note, and the Cocmiss1on having considered the matter 

and being of the opinion that the requests of appli¢ant should be 

granted, as herein provided" and that the money" property or 

labor to be procured or paid for through the issue of said note 

is reasonably re~u1red for the ~urposes spectfied herein, which 

purposes are not, in whole or in part, reasonably chargeable to 

operating expenses or to income, 
.' 

.. 

IT IS HEREBY ORDERED as follows: 
~ .. .... 

1. The Ca~pbell Water Com?any, after the effective 

date hcreor and on or before June 30, 19467 may execute a loan 

agreement in, or su.bstant:tally in" the same form as the ll:)an 

agreement filed in 'tr..1s proceeding as Exh;f.bl t "B". 

2. The Campbell Water Comp~~y, after the effective 

date hereof and on or before June 30, 1946, may issue an unse­

cured 3-1/2% no.te 1n the principal amount ot CSO,OOO, subject to 
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the pro·,is1ons of said loan agreement" ~d u~e ~26"OOO of t.he 

proceeds to pay presently outstanding sbprt term notes mld 

$24,,000 of the proceeds to fi~~ce in part ~he cost of additions 

and bettermen~s to its plants and p~operties acq~1red or con­

structed after January 1, 1946 • 

.3 , ~he Campbell Wa te;- Compony shall file ,,:1 th the 

Cqmciss10n a report" or reports, as requir.ed by General Order 

No .. 24-A, which order, insofai;' as applicable, is made a part of 

this order" ~d s~ll file" within thirty (30) days after exe­

cution of the loan agr.eement" two (2) cer~if'1ed copies thereof". 

4. The authority herein granted will become effective 

when The Campbell Wa~erCo~p~~y has paid ~he fee prescribed by 

Section 57 of the Pup11c O~11ities Act, which fee is Fifty 

($50.00) Dollars. 

Dated at San FranCiSCO, Ca11f"o:r~al, this fjc,- day 

of April" 1946~ 


