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Decision No. 35832
BEFORE THE RAILKOAD COMMISSION OF TEE SIATE OF CALIFOSS iﬁﬁ[

In the Matter of the npplication of
LELAND H. DOSS, an individuzl doing
vusiness wader the firm ncume and style
of YALTURAS-FORT BIDWELL STAGE LINE™,

to sell, and MALCOLM WARD, to purchaqe
an automobile passenger, rreight, and
express line, operated tetween Alturas
and Fort Bidwell and¢ intermediate points,

(alifomia.

Application
ko. ?7222
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This is an application for an order of the Railroad
Commission avthorizing Leland H. Doss to seil operative rights

and properties to Malcolm Ward.

The application shows that Lelénd H. Doss, doing

Stage Line, is engaged in the operation gf an qutomgt*ve stage
line for the transportation of passengers, freight and express
between Alturas and Fort Bidwell and intermeciate points. EHis
annual reports to ﬁhe Commissi§n show his gross revenues at
$5,489.35 in 1943; at $6,619.82 in 1944, and at $6,884.49 in
1945, and his net profit before wages 6: owner at 82,486,25 in
1943; at $3,309.23 in 1944, and at $3,080.05 in 1945.

It appeané that applicant Doss, because of 1ll health
desires to retire from the operation of the stage line and has
made arrangements, under an orul agreement, 3o sell the busi-

ness and properties for the sum of $4,000, to Malcolm Ward.

The properties to be thqs sold include a 1938 In;egpg;;onal track
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ana operative rights acquired by Doss under authority grinted by
the Commission Yy Decision No. 32078, dated June 30, 1938, in

Apdlication No. 22047.

0f the consideration ugreed to be paid it is alleged

that $5581.87 represents the walue of the eguipment and $3,418.13

the value of the operstive rights.

The Comsissicn nas coasidered this matter and 1s of the
opinion that a public hearing is not acsessury and thsot the re-
quest of -applicants should be grented, a¢ herein provided. Thke
action taken herein shall not be construed o be a finding of
value of the properties herein authorized to e transferrved. It
is the Commission?s opinion thut for accounciﬁg purposes Malcolm
Ward, in settivg up his books of account, should charge not more
Than 3581;87 Lo account 22--Tangible Property and thipment, and
$50.00 representing the £iling fee paid to the Commission, to -
account Z4--Intangible Property, as those accounts are defined in
the uniform system of agcounts prescrived for Class IIY motor

- carriers, The remainder of the purchuse price should ve charged
to account 28-~Deferrcd Debits, znd tacrealter written off over a
perlod of not exceeding five years from ghe effective date of
this order, ty charges to income, or written off forthwith by a

ot '
charge to proprictorship. , v ?

Ma;colm Warc is hereby placed upon nutipb that operative
rightsQ as such, <o not constitute a class of property which may
be capitalized or used 25 an elécent of valne in rate fixing for
eny amount of money in excess of that originally paid to the
Steve as the consideration for the grant of such rights. Aside .

from thelr porely permissive aspect, they extend to the holder a
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full or partial monopoly pf a class pf Eus%ness over & particu-
lar route. This monopoly feature may be c@anggd of Qngroyed at
any p;me by the State, which }s noyr ?p any ;éépeg: l;m;te@ to
the nuamber of righps which may be givpg.

IT IS FEREBY ORDERED as follows:

1. Leland H. Doss, on or before June 30, 1946, may
sell to Malcolm Ward, and Malcolm Ward may purchase, the opera-

tive rights and property rcferred to herein.

2. ke;ggﬁ 3.‘Dq§s and Ma}colm Ward shall cgmply with

the provisions of General Orders No. 79 and No. 80, aﬁd,Parﬁ Iv
pr_Gengra;,Qrdgx,No. QQ;A,'by,flling in p:ip;icgte, and con-
cqr:epxly.mggg;g.eifecpive,,appropriate,tar;ffs and time tatles

within sixty (60) days from the date hereof and on not less than

one ‘l) day's notice }o,the{Commissiqn and the public.

3. .The authority herein granted will become effective

apon the dute hereof.

Ly
Dated at San Francisco, California, tais ﬁz “ gCay

of April, 1946. | = Z




