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Decision No. _38854

- - ey owe o,

BEFORE THE RAILRCAD COLMISSION OF THE STATE OF CALIFORMTA

il

Application
No. 27289

S

In the ifatter of the Application

of HOME ACRIS WATER COMPANY, a’ corporatiocn,

et al, for o certificatp'of'public conyenience
and necessity to operate a public service
irrigation weter company and for nermission

to 1ssue shares of stoel in egxchange for’
properties of Eome feres .ater Coupany,

an unincorporated association, anc latter

to sell its properties to former. '

A L LY T P N PO N P

Home Acres Water Company, en wincorporated assoéiation,
;s engaged in selling water for irr;gat;on in Trect 1928 ond
vicinity, in the city of Pomona. The association owms & well
i . ané well site on:
That portion of Lot 3 in Block 188 _of Pomona, in tae
city of Pomonz, County of Los Anzeles, 8tate of Celifornia,
as per map recorded in Pook 2 pages 90 znd 91 of Uisecel-
laneous Records of said County, described as follows:
Beginning =t o peint in the North line of seid Lot, dis-
tant thereon 30 feet West of thac Horthesst cozner thercof;
thence South parallel with the Zast line of saild Lot 125
feet; thence West parallel with the North line of said Lot
60 feet; thence North, parallel with the East line of said
Lot, 125 feet to the Norti line thereof; tkence Bast along
s8i¢ last mentioned line, 60 feet to the point of beginning.
Ihere is located on the association's lot 2 245-foot
;Z—inch well, equipped with 2 50 horse power Western gas ‘engine,
and. a DeYoung pump. The well has 2 capacity of producing 400

gallons of water per minute. About 10,000 feet of 10-inch con-

crete pipe comprise the pipe systenm.
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The water system was constructed by the owners 'of a tract

of lané containing 26 zcres, nore or less, known 2t "Home Acres'.

One thirty-sixth interest in the water s7stem was ns5-
signed to the ownershlp of each acre of land. The Com:issicn,
in Decision No. 22272, dated April 1, 1930 (Vol. 34, Opinions
and Orders of ‘the Railrcad Commission of C;lifornia, page 524)
in passing upon a complaint filed by Pearl C. Stotenbery, et al;

against Home Acres Water Coupany, et al, says:

"....this woter system contemplated tiae productiocn and Cis-
tribution of water solely by and to its owmers, the costs
thereof to be borme upen an equal basis according to the
use of water. Eowever, this cooperctive form of water
distridution was rot strictly acdhered to and vater ser-
vice was thercafter rendered indiseriminately, at def-
initely established charges fixed by the plant owmers,
to consumers who in no instance Held any title, right,
or interest in or te the puuping plant, or any part |
thereof, and who lived cutside and teyond the origihzl
Home Acres trzct. It is equaliy clear thzt, by so do=-
ing, the operztors of this water system dedicated sueh
waters to the meabers of the sererzl public supplied
in that territory immediately adiscent and outs%ﬁe
cnc beycend the orizinal Eome Acres traet or subivision
anc that such service is public utility in cherscter .
and ander the jurisdicticn and control of the Railroad
Commission.”

The testimony in this applicetion shows that o1l water

consuners are charged thec rote now on file with the Commission.

Applicants egployed the Title Insurance and Trust Come
pany to-determine the interest which the owmers of the 3€ acres of
lend have in the water system. Because of the difficulfy of tr:
ing: the title to the interest that they have in the water system,
applicants ask permission to tronsfer the interest of the several:
owners in the water systex to Home Acres Water Company, s cor-
poration, in-eichange for stock of the corporation. The owmers

of the water system, about 28 in mumosr, believe that the ex-
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change cf_th@ir.severgluipterests for stock wil&lg:eatlyusimplir
fy‘tﬁe transfer of the prppe;ties,qomp;;siﬁg the original thirty-
six acres. Each of the.owners will.exepu:e a quit. claim deed re~
leasing to the Home Acres vwater Cnmpany,.a corporation, all of

his right, title and estate in and- to the abeve, deserided parcel
of land, to, the pumping plant. situate thereon,'withyall.his;inter-A
est in and to "ll water pipe used for conducting.water, all nipes
or other_appurtgnance§;and apg;ianceo usec o“ hic land referre

to in the_guit‘claia CGeed, together with ris iatercst.in any

rigkt of way to condu;t:water,over,‘or to ley and maintain water

pipes. Exhib%thl contains a copy of .2 - quit.claim deed.

The association's onlance sheet.as of Dececauber 31, 1945,

shows sssets as follows:

Lend . T $1,000..00,
Plant 2nd equipment., 5,000. 00:
Cash- 893.20

Accounts .recelvable 54.04
Total 37, 147.¢4

The association has oo incebtedness..

The testimony shows thet the cost of the plant eond equip-

ment, less acerued depreciatien, is app oxim“tely $6,000.

Applicants have.copcludqd to- issue to, the amembers. of the

1sspciation one 3 share of stock for each interest in the woter

system that the omership. of Y4-eere of land ropresents I’liﬁ

calls Ior the :L..sue oL 44, shares of stock of the par value of.
850 each, or of an aggregate, par value.of.$7,2oo. In.addition to
tra@sferripg the water properties, the association will transfer
its cask and accounts receivable to the corporzation. The proper-
tles that will be transferred to the corporation worrant. the
issue ofigtoqknin the zmount of §7,200.

-3
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Applicant, Home Acres Water Company, & corporation, ssks
,for & certificate of public convenience znd necessity o sell
irrigation weter in the area shown oh the map on file 1n this
epplication. The eres within which Home feres Water Coupary Ce-
sires peérmission to sell water for irrigaticn purvoses is dec-
eribed as follows:
Beginningmat_the;Junéﬁion of Eansen ond 11lth Strewts, ‘thence
about 295 feet North on Hansen: Street; thence 500 feet
East; thence South about 295 feet tec lIth Street; thence
Bast to Tuena Vists Street; thence sbeut 295 feet South
.on Suena Vista Street; thence East to Rebeccn Stredt;
‘thence South to Grand Avenue; thence East obout 300

feet; thence .about 50 feet South; thence adbout 50 feet
Eest to Pork Avenue; thence South on Park Avenue to

Lexington' Street; thence vest on Lexington to a point
about 600.feet West of the junction of Lexington and
Hamilton, Streets; thence Korth to Fremont Street; - thence
Eact to Phillips Boulevard; thence in a Northwesterly
direction on Phillips Boulevard to Hansen Street; thence
forth to the point of beginning.
The}boﬁhdaries of the arca enclose about ‘300 ‘acres,
‘some of which area is subdivided in town lots and no' longer served
with irrigation water. The City of Pomona ' supplies water for
domeStic purposes. ' At the present time, the associntion sells
water to 4l customers, who irrigate s¥out (O ccres of land. Ap-
‘piicahtS'are of the éhinion‘thEt the well has sufficient capacity
and ‘produces sufficlent water to meet 21l irrightion demsnds. that

‘may arise in the area.

"Noﬂone*ahped}ed at the hearing to ‘protest the granting

.oferiS'épﬁliEation.

A public hesring having been held on this applicdtion

by Examiner Fankiauser, 'and the Comnission having considered

the éVi&énbe'éﬁbﬁitécd ot such hesring and it veing'of the opin-

“mdy
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ion that the money, propertv or labor procured or paid for tirough
the iosue of ¢7 200 p=r value of stock by Houe Acres Watexn > Com-
pany, is recsonably *equircﬁ ty 1t {or the purposes herein sta-
ted, that such purposes are ﬂot, in whole or in part, ressomably
charguable to operating expenses or to income, and thnt thic ap-

pAicwtion shoula be grgnted as herein provided, therefore,

IT IS HEREBY ORDBRgD as follews:

L. -wae Acres Vater Company, an wnincorporated assecia-
tion, andvit members w2y, on or before June 30, 1946, sell
their iutercst 1n the Home Acres water. systea described in this

applic_tion, to Hone Acres Water Company, a ccrporastion.

2. Home Acres. Wate* Company, 2 corporation, may, on or
before Juno 30, 1946 issue ant Celiver to Home Acres Water Com-
pany, an upincorporutcd associatlon? or to its memberslin poleha
ménf.for said properties, 144 shores of stock, said stock-to be

distriﬁuted in the zemner set forth, in this application..

3. home Acres Vatver Compeny, a corporation, shall file
with the CcmmissiOﬂ in thirty days after the icsue of sald 144
shares of stock, 2 report ghuﬂiﬁ~ tne nazes of the persons-to.
whom sa¢dlsha;gs of stock were 1ssued . znd the nuaber of shares

of stock issued te¢ each person.
' v B b . '

The Railroad Commxssion of the State of California here-
by declares tnat‘puolic convenlepce‘and necessity reguires, and:
will requlre, the conat uction znd cperatiorn of a public:util-
ity wate system by Home Ac“es Jater Company, e c¢corporation, to
gupply wmtcr for *rrigation purposes onlj, to. the arez shown’ﬁn :

the m«p on xile in tais apnlication, and uore particularly de-




fined in the preceding opiniocr, therefore,

iT IS FURTHER ORDERED that a certificote of public con-
vealence and necessity bve, and 1t is hereby, granted to Home Acres
Water Co;pany, 2 corperation, to censtruct and operate a.publ;p
utilipy water system for the dispyibupion and sale of wgter for
irrigmtion purposes only, within the territory hereinbefore des-

eribed.

IT IS FURTEER ORDERZD taat if Howe Acres Weter Coupany,
4 corporetion, acquires the propertics ¢f Home Acres Voter Com~

pany, an association, it skall file with the Commission within

thirty (30} Qays after the acquisition of said sroperties, the

following:

Vour (4) co“¢n° of rates for water service,
sueh rates in ne rvspert to be higker than'
o tcs presently on file for such Scrvice.

Four {4) sets cf rulcs and regulctions govern-
ing' relaticns with customers,: each set tf con-
2in’ 2 mzp or oketca éra'm to an indleated

scile, and about 8, x 11 inches in si ze, SHhOW-
in" the area served anG location thereol role-
utive to sur*onroin? uerritc“'.

IT IS FUR;EER ORDERED that the authority hercxn zranted
is exﬂcctive upen the date her.»f.

Pated at ﬁa /4;7 Lo 5 Califox_'nia, this /& “‘cfay

of April, 194§.




