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Decision No.: 33858

BEFORE"THE 'RAILROAD COMZMISSION OF” THE. STATE: OF. CALIFORNIA &

O 1By

Application.,
No,. 27231

Application -of* San Jose. Hills'
Water Company‘for an Oxrder
Authorizing Issuance of Stock
and: for' a- Certificate of’
Publdic" Convenience and:
Necessity to Operate' as a-
Public Utility Watexr” Corpor-
ations
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cand: W PP, by Wyman: C.

for applicant Dedley: S, Sggfggrg, City Attorney. oﬂ
Covina, for' City of Covina; Lance D. Smith, fior La

Puente Valley County Water District..

SEZNIQON

In this appliéation, San 3ose Hills Water Company agks
the Commission tO‘gfant’ft a certificate of public convenience
and necessity authorizing it to gcquire, maintain znd operate a
public utilfity water system wiéhin that portion of Los Angeles
County designated and deseribed on the map filed in this appli-
cation as Exhibit mim, and to exercise the rights and privileges
gihﬁﬁed ié.it by the franchises issued by the City of West
Covina ahd by the County of Los'Anéeleé. I~ also asks for aﬁ
order authorizing the issue. and sale of 2,000 shares of no par
value stock at $10 per share~

@he’ébmmission oy Decision Mo, 37556, dated December 19,
194%; in 2pplicdtion No. 26305, gramted the company & certificate
"of piblic ‘eohventence -and necessity to coastruct, maintain .and

‘operate a publiic wtility water system in the following area:
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"Beginning at Walnut Creek and Glendora "Ave., .thence.
southwesterly along. Glendora Ave; ;- to Maple Ave.,.thence.
easterly. along. Maple Ave.;" to its present-end:about 100 .
feet east of Walnut Ave., thente " south ‘along the westerly
line'of . Lot.1,. Tract No. 517, ' Los angeles County,.to.Amar.
Road; thence east along. Amar Road’ to- Pass and-Covina Road;.
thence weste.ly and northerly’ along Pass and Covina: Road:
to- Francisquito Ave., thence easterly along Francisquito:
Ave.. to Lark Ellen Ave.; thence north on Lark Ellen Ave.
to Walnut. Creek; thence following the channmel of. Walnut,
Creek westerly and aortherly to the point of beginning,
and .contiguous territory. facing on the above described:
exterior boundaries of theé area of service, i #

said area, plus the additfonal area in'which'npplicant
nén askg nermiésion £o constrict, meintain and operate a public
utility water system, is showh on the map filed in this proceed-
ing as Exhibit nam, The boundary of the entire service area is

described as follow5°

"Beginning at. the intersection of Hudson Avenue and
Valley Boulevard; thence Northwesterly along Valley Boule-
vard, to, Orange. Avenu thence Northeasterly -along Orange
Avenue to the, dividing line between Lots 407 and 391
(Between' Temple. and Elliott' Avenues in T. J. Buldwin's Fiftn
Subdivision); thence Southeasterly ‘and Northeaster y along
Lot lines 391, 384, 372 and 364 tc a point midway between
Francisquito and Fairgrove Avenues; thence Southeasterly.
-along an imaginary line to & point approximately .cne-fourth
of one block beyoad Sunset Avenue; thence Northeasterily along
an imaginary line paralleling Sunset Avenue, and commencing
in Lot 362 and .bisecting Lots 134, 135,‘136 and :I37 ‘to a .
point in the centér of Lot 137; thence Southeasterly along an
:imaginary line.to the dividing line between Léts '137, .and
.148; thence Northeasterly alorg Lot Lines 137, 138, 139, 140,
141, 142 and ‘143 to Walnut'Creek Wach; thence-Easterly along
‘said Wash. toe a_ point. approximately 300 feet Bast -of Lark
Ellen. Avenue, ‘thence. Southerly along an imaginary:line
paralleling Lark EXlen Avenue to Francisquito -Avenue; rthence
Westerly along Francisquito Avenue, ‘ toits'intersection with
;Covina-Eass Road thence Southerly and: Southeasterly: along
-Covina-Pass., Road to Amar Road, ‘thence Easterly to a. point
approximately 300 feet along an imaginary line constituting
;& prolongation of Amar, Road; thence: Southeasterly along an
imaginary line paralleling Amar Road’' for' a distance of

napproximately 3&60 feet thence’ WesteV1y and Northwesterly
along.an imaginary line ‘commencing approximately: 3060 feet
.. Southeast of Amar Road and ending’ approximately 720 feet
South of said Road at Del Valle Street; :thence -along ‘an
. imaginary. line approximately 720 feet: South 'of -Amar Road o

* (lendora Avende; thénce :Southerly along- Gléndora Avenue to

-'Hudson Avenue; ‘thence -Southwesterly dlong Hudson Avenue to a
point of beginning."
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Applicant will sell water for domestic purposes only in
the added service area at the rates which it nOW. has on file with
the Commission. The testimony clearly shows a need for a_
domestic public‘utility water system in applicant's proposed
service area. A number of witneoses testified to that effect.
It fnrther snows that appliCant is in a poSition to meet all

N .
S .Ip‘

demands for water servico.

N r

In Exhibit "C" applicant reports the cost of proposed
extensions to its water syste* at $56 432 93 Itlestimates that
under its rnles ane regulations on file mith the Commission, sub-
dividers will advance, subject to its refnnd rules, $38 163
toward the coot of such extensions, and that it will finance
$18 269 93 of the cost. Applicant asks permission to issue 2,000
shares of stocn without par value at $lo per share. All of the
stock will be acquired by Constance Garnier and members of her
Iamily. They acquired the 4,250 shares of stock autho ized by
Decision No. 37556 The stock proceeds will be used to pay about
$8 610 of indebtedness incurred to construct part of applicant's
existing water system and to pay in pait thl cos* of extending

its water system.

Applicant has been granted 2 25-year franehise (Ordinance
No. 4638 ﬁew Series) by the Board of Supervisors of Los Angeles
County. It author)zes applicant to lay, maintain and operate
pipe‘lines for the-transportat on of Water in under, along and
across all pnbsic highways Within the boundaries specifically
described in the Ordinance. A verified copy or the Ordinance is
filed as Exhibi* "3". Applicant has obtained a 50~year franchise

Irom the City of West Covina. It too, speciiically describes

- Ty
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.the'boundaries within‘which applicant may conStruct,‘maintain'
and operate pipe lines’for the delivery of water. A -copy of "
that Ordinance is filed as Exhibit "4n.

Lance 'D. Smith,'representing'LatPuente Valley County
Water District,'requests‘theJComdiSSion'to‘excldde4frod‘appli-
cant's -service area the ‘territory lying south of Elliott Avenue.
This territory is not nowa part-of the Distridt, nor ‘Ls the
District 'supplying water to .anyone .dn such area. The Distridt,
it'appéars from the .statement by ‘cownsel, ‘has an abunddﬁf water
supply and its directors afe df'thé opinion thatiby‘%he'énneié- |
tion of the area mentioned to‘thé-Distridt‘it couid operatg ﬁdre
cheaply. The District-desireskto contact the owners ‘of land and
ascertain 1f they are willing ‘to have ‘their land incladed in the
District. The District offered no~evidehce invsupport of itsiw‘
request. The granting of a certificate of public convenience
and necessity to applicant, 'who has been asked to render public
utility water service iIn the area referred to by counsel, does
not prevent the owners of the land from making application for
annexation to the District.

QRDER

A public hearing having been held on this application by
Examiner Fankhauser, the Commission having considered the evi-
dence submitted at such hearing and it being of'the opinion that
the money, propérty or labor to be procured or pald for by San
Jose Hills Water Company through the issue of the'stock‘herein
authorized is reasonably required by said San Jose Hills Water

Company for the purposes hefein stated; that the expenditures for
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.-said purposes are not,.in mhole'or'in~§art,”reasonab&y‘éHArgeable

- to-operating .expenses dr:to'iqcome;-ahd‘thht-this:application
.should be granted, subject{tofthe provisions of: this order,

. therefore,

‘The 'Commission hereby declares*that pubiic’coﬁVenieﬁce
.and necessity. redaires,;and will require;'SaninseiHills"w%tér
ﬁCbmpany»to:acqnire,zconstruct; maintadin - and ‘operate .a.-public
utility water system. in.the.area described.in”‘the: foregoing

. opinion. : : .

IT. IS-HEREBY -ORDERED ih;;t a‘-céf?ificéte of public con-
‘Yeﬁiénce and necessity be, and,iﬁlis herebdy, gréntéd"to'San'Jose
Hills Water. Company: for said' parpose, and’té'exercisé‘the-rights
~and privilegeSagrantedwbyﬂOrdinance‘No..46382(Néw38eriés)-6f~the
Board of Supervisors of:the -County of Los Angeles ‘and- by

Ordinance No. 1ll4:of ‘the. City Council.of the City of - West Covina.

'IT IS HEREBY' FURTHER' ORDERED that- San 'Jose -Hills-Water
. Company be, .and*it is hereby, authorized 'to issue, on or béfore
.December 31, 1246, .at $10 per:share, 2,000 ‘shares of no par
-value -stock :for the purpose of paying approximately-$8,610-of
indebtedness ‘incurred -in connection.with the :construction of
additions and vetterments- to its pdblic-utilityfﬁdtertsystém
‘and approximately $11,390 'to pay in:part the cost of ‘the addi-
:tions and ‘betterments .to ‘which .reference is 'made In‘this

application.

IT .IS:HEREBY FURTHER ORDERED 'that :the certificate of
public .convenience and mecessity grarted herein is subject ‘to

ahe Lollowing prowision of law, ‘to 'wit: <that the Commission
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.shall have no power to authorize the capitalization of the cer-
tificate of public convenience and recessity herein granteé or
the right to own, operate or enjoy.such'certificéte in excess of
the amount actually.paid to the State or to a political sub-div-
.ision thereof as the consideration for the grant of said cer-

tificate of public convenience and mecessity.

IT IS HEREBY FURTHER ORDERED thst San Jose Hills Water
Company shail file with the Commissian a report, ‘or reports, as
are required by the Commission's General Order No. 24-A, which
order is made a part of this order, insofar as applicable, apd
shall aléo file with the Commission a'%efifiedvcopy of the
Ordinance granted by the City of West Covina.

IT IS YEREBY FURTHER ORDERED that the authority herein
granted will be effective fifteen (15) days after the date

hereof.

Dated at,lip /2] , California, tnis _/4 % day of
April, 1946. '

© Commissioners




