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Decis1onN~/~' 3.8858 

App~i.eati~n.',ot" San' Jo·se.· Hills·' 
Wa't,e':Z:-', ~9::n'panr.' fO'r' an' Or~er' 
Au-tho'r1Zi.ng· Isstlanc'e . of Stock' 
ax,1Q." fo-r a' Certif1cate "ot:' 
P.u'b11C 'Conven1ence" and· 
N~'c,e;s,s;,ti:to 9perat~\· a's a· . 
PLlb11e Oti:1.1ty, Wat'er" Corpor:­
a:t1.'ori;. . 

~ . .. . 
) " . .. 
)' .. ... 
): . ... 

-:.~ - ..:,: -: ~ ~ .... - - .-0 _ _ .. " __ ~ .... _ ... _ ..... 

Hug,h GordOn' and· W·man c~ Kna:pp~ by WYman, C. !Snapp, 
r~o:f appi'1cant;', Da·1:ley: &, Staf,ford.;, City· Atto,rney,; 0.(' . 
COVina,· for' Ci,ty of Cov·1na;, Iiance' D _, Sm*t.b~ t:or· L.a 
PU-9n-ee valley Coon ty Water D1>str:Lct.. . 

tri -this applicat1on" San Jos.e Bills Water Company ask,s 

the Comm1:ss1on to' gr'ant· it a' certificate of publ:t·c con"/enience 

and n-eeessit:r authorizmg it to acquire, maintain and oper,a.te a 

public utility water system within that ?Ortion of Los Angeles 

County deSignated and described on the ma.p filed in this appli­

cation &.s ExMb1.t "AfT" and to exercise the rights and pr1v.11eges . . 

gran~ed to it by the franchises issued by the City of West 
, , 

Coviha and by the 'County of Los Angeles. It also asks r,or an 

ord.er author1:Zing the 1'Ssue o.nd sale of 2;, 000 shares of no par 

. value 'stock at $10 per shar~ .. 

'Xhe 'Comm1s's1on by :D-ecis~t.on .MoO. 3755-6" d'ated. December '19, 
... ~' . , 

r9:4!4; in -;:pp11c'at'1on llo. ,2650:5., .g,rarrted 'the ·company .a .c.e-r~1~:-1~at.e 

''o'f ·p~bllc. 'conV'enience ·and n~ce-ssity :to ~onstruct:,p 'lI18.d.n::t.a1n :.(md 

'oPeTat~ a 'plibi-i¢ u:tl1'i'ty 'wate!' 'system in :the .t.olloWin:g ar.ea,: 
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" " ,. " ... . .' .' . 

. "Beg~1ng,:at: Wa~u~ ·C.reek:· 3l1d 'Gl~nd~ra: Ave. .• , . thence· 
southwesterly. along.Cilendora.:Avej.;-to Maple'Ave .. ,.thence. 
eas,tel"ly:·along,~ Maple !,-V'e~; 'to, .1 ts present~end'; about ,100 
feet .. east' of YI~ln!lt.'~ve.; then'c~:sou'th :along the' westerly 
line ',of. Lot .1" ~r~ct No.' .517.1 ',Lo·s. Mgeles'·County<). to, Amar, 
Road;. thence,. ea,st, .along:·Amar: R'oad' .to· Pass and· <;:ov~' Road;. 
t,hence, westerly and. n'ortherly' along' Pass and Cov1na" Road' 
to.·Francisqu1to Av.e.;· ,then~e: e'aS'terly along &:ancisqu1to,' 
Av.e.,. t.o Lark; ,Ellen. ~A:ve.,·; .t.hence no'~h on: Lark Ellen Ave. 
to: Walnut, Creek;.thence i"011oVl,1ng the' c-llanrxel, of. Walnut~ 
C~·eek, westerly and:.nor.t.her).y to. the coint" of. beg'1nhing;, 
aI).d: . contiguous terr'1 'tory: facihg.' on the aPov-e, descr1:bed; " 
ext.erior boundaries of the area of' s-erv1ce~· -/t' *' *'n' 

, . ',. . 
• • ~ -I •. <, •• "., '. • l 

now asks permission to constru'ct, ma'1ntain and operate a' p\l'bliC' 

utility ~~te; system; is s'hOvm on the map' filed in i'his proceed-
. .',., . . . . ' 

ing as Exhibit "An; 
.. 
The b'oundary of the entire service area 1s 

described as follows: 

. ~Beg~ing at. ,the 1hte.rsect1on of Hudson Avenue and. 
Valley Bo,ulevard; thenc~ ,N~rthwes.terl:y ru.on,g Valley Bou+.e­
vard., ,to; Orange. Av,e!l.ue; :tbenceNortheoasterly ·a1-ong Orange 
Avenue, ,to the. ,d1v;1d1ng l:tn:e'1je'tween Lots 407 and 391 
(Between: Temple. ana Elli,ot't· A.venues in :E. J... Ba~dw~"s F1f·th 
Subd.1:v.1s;ton).; thence .S6utheasterly 'and N·ortheasterly along 
·Lo:t l.ine~ )91" 38.4;, .372. and 364 to a poltit m1dwa:ybetw,EI.en 
F:ranc1squ1.tp and Fafr.grove Avenues; th.ence'Southeas1:€rl'ly 
·a·long· an imaginary, Tine to a pOint a:op.r6X1mately ·()ne-foll'rth 
of on~ ·'bloc,k 'beyond SWlset Ave."lue-; :thence North;;a~ter.ly along 
'an 1maginary .line . para1.1.e11ng ·,Sunset. Ave:c.ue, and commencing 
in ,Lot .362 ,.and. b:L'sect1ng'Lots 13-4, '135., 1136· and ;~37 ;to a 
,Point; in the .center 'of .L':o't 137; then'ce S'outheasterly along an 
;1maginary, ,line· ,to the ,clividi..'7g line 'between Lots'!lS7, ;and 
:148; ~theric~ Nortlle.as~ter'ly· along' Lot' Lines <1;3'7, '1:3-8.1 :139.1 140, 
141, ,142. and :143 ,to'Waln:ut'~·Creek··Wasb.; ,thence,Easterly along 

, sa1d )'Iash',to a,po1;lt,,'~ppX'oXimatelY 300' feet' East -'of, Lark 
.Ellen. Avel;l.ue;. 'thence: Southerly a!ongan imagmary:l1ne 
paralle'l1ng"Lark" Ellen: Avenue to ~Franc1sqtl1to'·Avenue; rthence 
Wes.terly.: al~ng )i·ranc1sCJ.li1~p· Avenue, . to '. i·t,S ~ '1lt'terseet1on. with 

, Cov1n.a-~ass . Road; . thence. Southerly' 'and' Southeasterly: alo:':lg 
. Pov1n~.~Pa$~:/.aoad ~o' Ama.r·' Road;-'thenc( E~s.~erly" to' a. point 
~ppl"ox1ma~e~, ..390'1 teet . along."~ .1ma.g1narY line 'const!,tllt1ng 

;a p-rolongationof Amar·. Road; thence' Southeas.terly along an 
,~g1p.CJ;ry· ~1n~',:par¥1~11ng' ~'ar:; Ro~d!for' a' dfstance' 'of 

"a.pproximA~elY,,>Q~O, .f.e,et.;therice' W(:S't:erly, and NoX"thv;.es-terly 
. ·along.an imagil'iary 11."'l~. "cotimenc1ng a:popr'oxicately:)060: ,teet 
,. Sou,the:as:~ 9~ ~ .Roac?-' 'and1e:l(ifil( '6:p.p!o;X1mat:&ly· '720: f.e~t 
,·South ,o,r ,ooid .Road at' 'D,el V'aIle Stre'et;·~thence ·along ran 
, :1mai.:Lnari.' ~11n.e·"aj)proX1mat'e'iYJ.2dfe:et- South 'of . !mar Road ·to 
j, l}l~nd~r,a .Ay.eil~ef.:thetice,,:qo'u~~e~lr ~aloilg"Glep~o;ra'Ave:lue' ,to 
: 'Hll,dson Avent;l'e; .... th'ence' 'Southwesterly' 'a,lo'ng Hudson· Avenue ,to· a 

po1nt of 'beginning." 



.' • 'f... ", 

Applicant will,sel+ water for domesti~ ·purposes only,1n 
,. '. ,f ~: •• ~ ,1" '.' '. I ~ ',' : ." ~", ... ; I, '.' " " '.. \ ..: .. 

the addedserv1ce area at the rates which it now has on file with 
;. '.. ,,'., ~ , •• ", • , .. ,~ " ; .... :. .'~ , .' I •• 

the COmmission. , The testimony clearly shows a need for a . 
. :. , . , , . .:.' r.. .. ,,' ~ ;,. , .' ..... ' "., \.' . J.. :' ,~.: :....: '". 

domestic .public utility water system in applicant's proposed 
" •••• " ~ I ~ .', .' '.... ' • " , : j ' • ~ _ ':"' •• ,' 

service area. A number of witnesses testified,to that effect. 
: ' t·.; i. ,\ ",. \" : '. • • 'II' I ~ .! ' : I :.~. , .. '.. : ,~ t ~.. 't, 'I '. ., 

It further shows that applicant is in a position to meet all, 
:: : ',.1 t* .... '. :; ;. ~, ., t ~ .' ~ .' .' ~!. ,," .';' ':, ' ~', "a .... ,.' ...:. • ,;. 

demands for water service. 
, • • '.', ~ .:. • ' I ' I~. .,.... 

In Exhibit "C" applic~~t reports.the cost of proposed. 
' " "j .' • '., I " .' II. ." ! !, r:·.. ':""., I " I ". " 

extens10ns to" its water syste::. a't $56,432.93. I:t estimates 'that 
'- • • • ". • , ' , ', " "," : '. ,',...... 9.. ~. ...', • 4 • , " '; ' •. '. to: ' ': .', • 

under its rules and regulations on 'file with, the Commission, sUb:-
. I ~ .' - , '.';' ,: ' " .1' 'I.' ~.' .". • : j' I,. ; " ." '. " ' .. of'. .. • • 

d~yiders W11+ ad.~a.I?-ce" subject to it;; refund rules, $38,163 
'. " .... , ,~,,,,, I, ' '. '. ' , .. I I. ,~ .,' f' • ", •• : t •• , I'.' 0 • 

toward the cost of such extensions" and that it will finance 
.,' , • ~. • • f • r' " ~ I • ": '.. • ' ; ~'.' , • I . I ," . ~" • , 

$1~,269"9.3 of the cost. Applicant asks permission to issue 2,,000 
u ";'., Of ' '': ~ ~~:' • I : ... ~..:.. 'I 'I : ' ,'1 ~,~' I It : ,', , 

shares of ,stock without par value at $10 per share. All of, the 
t. • , .•• • I .. ~,.o. ~ '. t', .' :. ~ " ... I .,. , •••• ", . 

stock. w1~1 be acquired ,by Constance ,Garnier and members,of her 
,., • "', I " • ...! t, .~' , • ~ .' ,f .' I '" ~ • • 0" ••.. .: ,,: " , •• 

family. They acquired the 2,250 shares of stock., allthorized, by 
~' • t"· .•.. , . '.',," .' 9'" ,.: ,I" " ••• '.-, ~~,' t', 

Decision Nq. 37556. The st9ck proceed~ will be used ,to pay about 
'. \ ~ : t .. ~ I ,.", \" , ' •• " J • '. .... ' : .~ I • '" ." ,'. " 

$8,6l0'of indebtedness incurred to construct part of applicant's 
',": ~. ~ .,. ': • .IJ ~ ,.' o· ..' • .' I '. " ' ~ .• • • " ' •. 

existing water system and to pay in part the cost of extending 
• :,...' '. • ~ 'I .',. .,. ~ , . ' ';'''', ; ~. '\.' 0 • :,.. ." 

its water system • 
• : i I,,', .",;':, , 

Applicant has been granted a 2S~year f~anch1se (O~dinance 
: .. .oj ," ~ ~. *:, ., ...... ~\. "". ~~.:' ... ' .. ". r: :,' .. 1/ ..... '. 0 •• ,.' ~,: .' " ~ 

No. 463$ New Series) by the Board of Supervisors ot Los Angeles 
• '" : I .. '" ,.,~ I , ,'.~ .,~'. i '........ " ....... t' • • '.' . ~. • "#, .. , '0: , ", ' ... :. ~ 

C~unty. I~ authorizes applica.."lt, to l~y ,maintain ~d operate 
...... :\y. .. ':' _i.:!\' ; ......... !·"t, ",' ,", • ,'.. ~., : .' •• ~ ) ' •• ' I' •• ',. ~ 

pipe lines for the tra."l.sportation of. water in" unde'J:'.> along and 
, * i, . ~. c • ! ..... , " ,; ,,',' S,', ~. t.~..... ; I ". ... 0·". '. \. : ~'. . t ','. . i ... '.', :. I 

across all public highways within the bound~r1es specifically 
, ....... ~ . ~ ._J , '! ~ .. ~ :. ~~. _ ~; I : 1 ~ !',: '. It.. :! : •. ~~! . . . ".. 'J' <~.: .... , l. .' I.,. I ;. :, r:.. : .',' 

desc~1bed in the O~d1nance. A ver1f1edcopyo! ·the O~dinance 1s, 
~ ~ r'" .' : : i. •• ,.', t '\ • j ,:", ':' 4 ~:' • '. , '... , .. , • • :'. , ~ ( , . ; .. '. • '.. .' I- :.. • \. l ~, " ): f. 

filed as Exhibit "3 ft • A'op11cant has obtained a 50-year r~anchise 
~ :. ..-: '~1. ~'.o' ~ • ~ j 1 ~ ,t.,.,.,. ~ .• ' '.: ~ .' :.: ,0,..... . ::': ~ .. I ",: , , .••••• :' , ~"..: •.. j 

trom the City of West Covina. It, too, specifically describes 
:':' '. \ ,~.~~. ,; ~,\ ... I,r :'. ,r. ... t·· ~'., ~: ... ..., .... ~, •. 1 '.~" \ •• ,~ '", .... ' ': , •• : : •• 
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"the :'botmdar1es ,w1thin';,w'hic'h 'appli'cant may co~str\.lctl 'maintain 

and operate pipe line'S':l'or 'the'd(:11"vEfry of water. A 'copy of' 

"that Ordinance is '.riled 'as 'Exhibit "4f1.. 

Lance "f). Smith, 'representing 'La 'Puente Valley County 

Water District, 'requests 'the,Cotnnl1sS:ionltoexclude~from'appli­

cant".s ,ser:vicearea the 'territory 'ly1l:ig sou,th of 'Ell!iott Avenue. 

This terr1.tor,y Is not ,now:a ,par,t "ot ·the DiStrict, nor 'is the 

District 'supply,ing water to ,:;.nyone ;;t;n such area. ':Xhe'District" 

it 'appears !rom 'the .S'tdtemen-t '.by'coWls'el, :has an abundant water 

supply and :its d:2Xectors are of -the opinion that 'by ~the' aririexa-
! 

t10n ,of the area 'centioncd :to Ithe ·D1.stric't 'it could operate more' 
, , 

, , 

cheaply. The Dis'tr1ct 'desires ~to contac't ,the ovmers 'of l.and arid 

ascertain :r:f they are 'willing 'to 'have 'their land,1nclad:edin 'the 

Distr..1ct. ~The D1.str1.c,tof'f-ered no 'evidenc'e in support '0:£ its. 

request. The granting 01" acer~1f"icate of public corive'nience' 

and necessityto'applican:t, who 'has been asked 'to' render 'ptlbUC:' 

utili ty water service in :the areg, l',e'ferrf.d to by cou'nse!., dotvS 

not ,pr,event the owne'rs of the landf,rom making application for-' 
, . 

annexation to the 'District. 

A public hearing' having 'been held on this application by 

Examiner F~user;' the Commission having conSidered' the evi~ 

dence submitted at such hearing and it being of the opinion that 
, 

the money, property or labor to be procured or pa1dfor, by Sari 

Jose Hills Water Company throught'he issue of the' stock herein 

authorized is reasonably required, by' said San Jose Hills ~ater 

Company tor the purposes herein stated;' that the expenditures tor 



,. 
I 's8.1d. pUT:'Poses are not,,:. in :whole' or' in'))art,:rrea'sonably ctiargeab-le 

' . 
. to' .o~rat1r;lg .expenses or~ to' u;.come;- .and' tnat, this· awl:1cat:ton 

,shollld; 'be granted, sub'j ~-ctf. ,tQ:the. provisionS" of': thi.s·ord'er, 

·,theref'.ore, 

The' Commission hereby deelares· that p\l.b11c ~ conv'en1'en:ce 
. , 

,a:n.d- ne,cess1,ty, reqhir-es,·· and will 'reCtUiT€,' S'a%l~ Jose: HillS" W~ter 
. 

·::c.ompanY'.'to,· acquire,,', construct,· ma:1ntz..1n· al"J.d :operate ,a:publ'ic' 

utility,'water' system. in. the .are~L"described: ·in"'the: foregoing 

'. opinion. \ 

. . 
IT. IS"'HEBEBYORDERED tha.t a',certificate of pUblic con-

venience and .necessity be, and, it:.is hereby, granted'·to· San 'Jose 

Hills Water·. Company: for, S:l1d' par.pose, and' to exercise ~·the· rights 

:'and pr±v11eges" granted"'by','Ordinance' No. ·4638', (New.'Serles) -Of·,the 

Board o£S.upervisors 'orlthe .CoWlty·of Los Angeles;and'oy 

Ordinance ·'No. 114 "0£' the :City CounCil· of the City 'of, W~'s,t' Covina .. 

I1' 'IS HEREBY: FO·RX£ER' ORDERED ·that· San 'Jose ·Hills -Water 

,Compan'Y be, ,and ~ 1 t is hereoy, ~:.lthorized' to '1,ssue, " on or 'before 

~'December ,.31, 1946" at $1'0 per: share, ,'2,.000 'shares 'of' no par 

'value' stock :for ,the purpose 01' paying ap,proyJ.m,ately· $8;'610 ,·of 

indebtedness :1ncurred ,in connec·tion, with 'the :eonstruction "01: 

adc11tJ;c1l:san'd betterments ,to its public ··'Ut111ty'··w:iter ;,system 

and ap'proximately:$1l.,,'390 ,to pay- 1.'1'). :part the cost ot :the 'add-i­

~~ionsand:betterments :to'wr~ch,reterence 1s'maae;1n~th1s 

a:ppli'Ca:t1on. 

IT .15 :.HEREBY FORT HER , ORDERED :tha't I·the cer'tff1cate of 

.publl,-e .convenience and ,necessfty ,granted 'herein 'is subjec't:to 

,the :to.l'lowmg proV'is.:l:onof :law, :to 'wi t:·tha.'t the Commi-s'sion 



.shall have no power to authorize the capitalization or the cer-

.' 

ti!icate .0£ public convenience and necess1tyhere1n granted or 

.the r1ght to own" operate ¢r enjoy· s·uc-h 'certificate :in excess of 

the amount actually. paid t-o the State or to a p'ol:1:t1cal sub-d1v~ 

.. 1sion thereof as the cons1deration for the grant of sa1d cer­

~1ficate of public convenience and necess1ty. 

IT IS HEREBY FDRXBER ORDERED thEit San Jose "Hill-s Water 

Company shall f·1le with 1ihe Collmiiss1o.ri a report, 'or reports', as 

are required by the Commission T s G'eneral Order No. 24-A, which 

order is made a part of this order, insofar as applicable, and 

snall also file'with tne Commission a~erif1ed.copy of the 

,Ord1n&:lce granted by the 'C1ty of West Covina. 

IT IS HEREBY fURTHER ORDERED that the authority herein 

granted will be effective fifteen (15) 'days after tlle date 

hereof. 

Dated a~ a~, Clll1forn1.a,. this /,( -:--:- d6.y of 

Apr1l, 1946. 

~/~ri{j~ 
, . .: •. ' t,,' ..... j 

'. '.: . , 

," ' . 

~£2 .. 
. '. Commissioners . 

. . ~'. 
'". + 

. . . .. . . ~ '," 

, 
I' . . .. 
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